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/" OAK HARBOR, WA

CHICAGO TITLE COMPANY
LOAGAL-SH © DEED OF TRUST

DATE: Septe;mber“ 9, 2008

Reference # {if apphcable) |C46491 -5M Additional on page
Grantor(s): ~ ‘

1. DOUGLAS, GREG J

2. DOUGLAS, KATHY RS

Grantee(s)
1. Whidbey Island Bank o
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT 3, SKAGIT‘~COUNTY__,S_P#PLO4-O178
- A Additional on page 2

Assessor's Tax Parcel ID#: 3401 1.."1?-"4-(5::1_ 0-0500

THIS DEED OF TRUST is dated Septembser 9, 2008, among GREG J DOUGLAS and KATHY R
DOUGLAS, husband and wife {"Grantor"); Whidbey iIsland Bank, whose mailing address is CL
SKAGIT - 3, 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to
below sometimes as “"Lender” and sometimes as' "Beneficiary"); and CHICAGO TITLE
COMPANY, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 (referred to below as "Trustee"). R E
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DEED OF TRUST
{Continued) Page 3

Bubstance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
# aif applicable federal, state, and local laws, regulations and ordinances, including without limitation all
~Ervirpnmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
" jnspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
# Propefty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
. purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
{ ‘to any othér person. The representations and warranties contained herein are based on Grantor's due diligence in
. :investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
", agginst Lendef for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities; "damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this settion of the Deed of Trust or as a consaquence of any use, generation, manufacture, storage,
disposal, reledse or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not'the sameé was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyante ¢f the fien of this Deed of Trust and shall not be affected by Lender's agquisition of any interest

in the Property, whether-by foreclosure or otherwise.

Nuisance, Waste. "Grantor:shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wasté on.6r 1o the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will.fiot.femove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), ceal, clay, s¢oria;soil, gravel or rock products without Lender’s prior written consent.

Removal of Impréi{ari‘i'ept'é'._. “Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a cendition to the removal of any fmprovements, Lender may require
Grantor to make arrangerients satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. : T

Lender’'s Right to Enter."-L‘éhd'&___r and-’[en‘der's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lendei’s interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of_fchis Deed of Trust.

Compliance with Governmental Reguiréments. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants”or othér persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities ‘applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance; or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to deing so and so long as, in Lender's
sole apinion, Lender’s interests in the Properfy are not jeopardized, Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Pratect. Grantor agrees neither tb abandon or leave unatiended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. =*.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's, aption, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} incresse the interést tate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upen the sale or
transfer, without Lender's prior written consent, of all ar ‘any partiof the Reai Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real-Propertyor any right, title or interast in the Real Property;
whether legal, beneficial or squitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest-with & term. greater than three (3} years, lease-option
contragt, or by sale, assignment, or transfer of any beneficial interest’in or to @any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Praperty. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or :'byf Washingio__n law.

TAXES AND LIENS. The follewing provisions relating to the taxes: and liens on the Property are part of this Deed of
Trust: W s

Payment. Grantor shall pay when due (and in all events prior to delinquency] all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against-or on account of the Property, and shall
pay when due all claims for work done on or far services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for‘the Existing-Indebtedness referred ta
below, and except as otherwise provided in this Deed of Trust. et G

Right to Gantest. Grantor may withhold paymant of any tax, assessment, or cldim:in connection with a good faith
dispute aver the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
Is filed a8 a result of nonpayment, Grantor shall within fifteen {15) days after the lien-arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the dischargé ot tha lien, or. if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security’satisfagtory to Lender in an
amount suiticient to discharge the lien pius any costs and attorneys' fees, or other chargés that.tould accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend.itself -and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name.Lender as.an additional
obiigee under any surety bond furnished in the contest proceedings. SO e

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence bf'p:ayfﬁ_e‘hf of‘the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender:at any time & written
statement of the taxes and assessments against the Property. S T

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commaenged,: afy

services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or.
other lien could be asserted on account of the work, services, or materials and the cost exceeds. $1,000.00. ¢
Grantor will upen request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can:
and will pay the cost of such improvements. S

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this Deed of -~
Trust. R

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended-"m
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the. Reéal
Praperty in an smount sufficient 1o avoid application of any coinsurance clause, and with a standard mortgagee :
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. -

UMM AR

Skagit County Auditor
9/18/2008 Page 3 jf 7 211 :7172£\NI




WvZLLL 6 jof abed 800Z/8LI6
10)phy Aunod jbeys

i

01°8wWn Woy 1epus Aq peisenbas ag ABW SE UOIBIUSLWINDGP PUE SILUBLUNJSUI YINS JApUseT Ol Pedsalap aq O} asnes
#10 JOANSP [ JOIURIE) Pue ‘9suadxe §.J0JUEID) 1B |jB BIIOYD UMO 81| JO |8sunod Agq Buipasooid syl ul pajusseldal
aq oi pue Blipsasoid sy ul s1edpiued o1 papUa Bq (|BYS JapusT INg *buipescosd yans w Aled [BUILOU YL 80 AR
TIoWRID pJEME Bll UIB}C PUB UCHHE BUl PUdjep 0] Aiessaoau aq Aew se sdals yons ajel Andwosd |eys Jojuen
pue 'b‘uu A ul JBPUB'] Aypou Apdwosd ||eys joluelg “pe)y st uoneuwepuos ur Buipesocsd Aug jf  -sBulpeesoid

~;smj_ ;o paaq s1y] 4o wed e ase sBuipeasosd uoneuwspuos ol Buieiel suoisiacid Bulmojo) UL “NOILYNWIANOD

“Jopla Jo'1UBSU0T USLM Joud aul INGYUM JusWssIBe AJUNJgas YoNs Aue Japun SBoURADPE aJminy Aue 1deaoe
Jou 3sanba) Jayuey jjBys JOJURID) JAPUIT) JO JUASUOD UBNLM Joud BYl INCULM PBMBUSI 10 ‘PBPUSIXe ‘papuslue
‘paypdus §1 Juausedfie 1YL YoM Ag IsnuL Jo pesQ siyl Jead Aluond sey yom lusweelBe Ajunoes usylo
10 sy ;o paap: 'aBeEuoLu Aue jo Jopoy syl ylm JuslussiBe AUB Ojul 181U JOuU {BUS JOJUBID) "UOESYIPOA ON

: *SSOUPAINBPUI YINS 10} SIUSWNI0p AlUNRoas Aue Japun jnejap Aug 1o
'ssaupmqapun uons ﬁulsuspma SIUAWNASU] SY) Jepun }nejap Aue ‘SSsupalgapul yons uo 1inejsp Aue 1uasaid 03 pue
ssaupaiqapu] Bunsxg aul ‘jo Juswded eyl 03 9as 10 ‘Aed 01 sessbBe pue sluBuaA0D Ajssaidxe Jolueln) -udy Bunsixs
uw 0} Jousjul pue Aepuoses ag Aew sssupaigapuj syl Buunass isnij 4o peaq siul 40 usy syl -usi] Bunsixgy

28N 1O paag Iyl Jo ued B BJE ssaupalqapw guinsxy Buiuiasuos suoisinoid Bulmolo) Ul *SSINAILEIANI DNILSIXT

‘i1 Ui pred 81 SSAUPSIGepU| §,48M0410g SB aWl YONS Nun 1088 pue
8040} [Ny W Wewal ||eqs pue s,:meu ut Bunupuos g [1BYs ‘1SNl 4O peagd SIYl 4O AIBAIBP PUB UONNIEXS BY} SAIAINS
fleys 18nJL Jo paeq Sy ul apeu.l $BY. JOJUBIE) SIUBWISIEIS pu ‘Sluswseibe ‘sesiuoid |y  "sesiluoig JO jBAIMNgG

"SHNUOYINE [eluswuIBAoB o suonenBal pue 'sasugLIpIo "sme| 2jqeddde Bunsixa
g yim safjdwios Aedaid syl jo asn s:ome;g pue Auedosd sy 1eu) SIUBLEM JOIUBID smET YA eouendwon

S ‘uopedionied yons yuwuad o1
g} 0} awl woly }sanbal Aeu.l JBpUB'[ &g swawnnsun UOns JapuaT 0} 'peleAllap aq 0] aSNBH 10 ‘IBAIBP jIM I0IURID)
puE ‘891043 UMO §,J9pua Jo [9sUNOD Aq Bupascosd eyl ul paussaidas 8q 01 pue Buipaasosd syl ul slediied
03 pajiue aq jjeys sepua g 'Buipeascsd ydns wi Aed jeuwou sy) ag Aeib JOJUBID BSuadXa §,J0JUBID 1B UCHOE
8Yl puUBJap |leys JOIUERID “1SNJ] JO Pe@ SIUl Japun:1apusaT Jo 8818NI1 1O 3SRUSIUI Byl JO S[11 S, JOIURIE suoasanh eyl
pesuBWIWOs 8| BuIPesTId 10 UONDE Aue JueAR aljl U] -suosiad ||g Jo swig|d [nyame| ayl 1suiebe Aledolg et 01 ey
3yl puajap IBABIO) [jiM puB SIUBLIBAL Jommg ‘enoqe ydesBeJsed ayl uy uofldasxs ayl o) 1aslgng ‘epil Jo esuejeq]

o "Jepus 0] 18NJ] Jo pasg Sy} Jealjap pue 81ndexe 01 Allloyine
pue “samod ‘yBu yny sy sey rolueln (qy pue 1SN0 pa8(] SIUE YHMm UORIBUUCD Ul J8pusaT ‘Aq peldasoe pue ‘o
i0aB) Ul penss| uoluide 8l |eul) 40 ‘uodal apy-Aolad;@atiesnsul a3y Aug Ul JO mojaq Uolloss ssaupelgapul Bunsixy
ayy u 10 uonduosap Auedoid |Bay syl w Yligy 198 asoq:; LB} Jaylo SBJURIQUINDUS PUE SUS|| || JO ie3|0 PUB a8J)
‘duns 83) u) Ausdoid eyl 01 piIodal 30 BN e|qe1a>{mu1 pue pooB Sp|oyY JOJURIL) (B) [lBy] SIUBLEM JOJUBRID) ORIy

sni] jo
pea( siv) Jo Led e sie Auadoid aul jo dquJaumo 01 Buue]a: suonsmmd Buimo|io) eyl 'I111L 40 ISNILTA ALNYHHY M

‘pEY HARY PINOM BSIAUSLLO U 1LY Apawal
Aue woJ) Jepus Jeg 01 sB 0$ )nklep syl Buuna se pannsuoo 8( 10U JjBYS JapuaT AQ uonoe Yons Auy  yneep Aue
40 1UNOJ9E UO PANUe Y ABWI JIPUET YOIUM 0) seIpews) Aue Jo siyBu 1eylo Aue ol uonippe ul 8q jjeys ydesBesed sup
U 4o} papiacid siyBi 8y|  “slunowe asayl JO JuBWARG. BiNoes |||M 0S| 1SNJ JO peag Syl AlUNIBW S uswWesIby 1paI)
ay) 1@ a|qeAed pue anp ag [Im Y3y JuawAed uoojeq B §e palesl] g (D) 10 ‘usweaiby Jpess eyl Jo wiel Bueulal
a1 (g) Jo !Aoiod sourinsul ajgesidde Aug 10 wlel BU3 m Jeyne Bulnp enp awoosq 0} siuswAed Juswelsul Aue Liim
diqeded og pue Huowe psuoodde aq pue wawsssby Hpai) AuL-40 BoUE(Eq Syl O PaPPE ag (g ‘puBWIp UD sigeARd
8q {y) (1™ ‘uondo s.JepusT 1B ‘puE SIBUPB]GepU| BYI JO LBd B BWDISY jiiM sesuadxa Uyons 1y ‘JolueID AQ uBWAEdS)
Jo slep 8y o1 s8pusT Ag pied Jo paundul Sep 8U) tloi JUewdaiBy 1Pein auyl Jepun pabieys eles ayl 1B 1SaJaIUN
Jgaq uayl | sesodind yans 10} Jepus Aq pled Jo pednoul ‘sesuadxe fiy 'sisessiul s spus 19810id 01 aleudoidde
ag o] soABlleq Jopud leyl vopRoe Aue a3el ‘0l Palnbal lou § INg-ARW eyeq S,J0JURID U0 JapuaT usyl ‘Aliadold
BU3 Ul S1SRJIGIUI §,J9pUST 1054E AjjBLISIEW PINOM 18U} PaJuBLIWG, SI BApesdosd o uciloe Aue | oS op Aew JapusT
uayl ‘mojeq paanbal se Buipuels poob uj sseupalqapul BunsIXg uIUIEW O} uoueﬁqqo Aue yum Ajdwos o1 10 Aledold
a3 ©1 snedos axew 01 () ‘Alledoid eyl uo spueinsul pedinbal Aug apmo.ld 01 {@} "Swield JSUYI0 pue 'SSOUBIQUINDOUB
‘s1sadolul Ajunoes 'sudy ‘sexel ||IB 40 99)) Aladold syl dasy 01 (V) “s|ey Jolue.xg H  "SIYNLIONIAXI S.HIANT1

ssaupaiqapu) Bunsixg sy} 4o Japjoy eyl o} sigeded 10u spaa:yon syy ;o uou_lod 1eyl 02 Ajuo Aidde |eys
8paa00sd O UOISIAID 10} 18NJ | JO pead SIYl Ul sucisiaoid syl ‘SSoj U0 a|qued 80TS0 AOURINSUI BU) WOy spesdod
Aue §| “wswaanbsl sdueinsU] JO UCNEDIANP B BINIISUOD PINCM 1Snu] 40 Pesg: Iyl jo Sl 8yl uum soueldwno
waxs Ay} 01 1sni] 10 P siyl Jepun susisiaold 8oURINSUL AUl Yyum aoue|dwod. BINNISUOD |lRYS SSeupelgepu|
Bunsixg yons Buisuopiae juawingsul 8yl L) PBLIRILOD SUDISIACID DDUBINSLY 8l yum isduenduos ‘rosys u)
S| mojeq pequosep sssupalgepul Bunsixg Aue yoiym ul pousd syl Buung sseupo;qepm BunsIXy UM eoueqduuoo

"ipadde Aelt §158481U| §,J0JURID) S JOIURID) 03 JsB181Ul INOYNM pred g jjeijs spesaosd. qons ‘ssaupalqapu|
ayy Jo |Iny Ul JuswAed Jaye spasoosd Aue sploy Jopusn §|  'SSeupalgapu) ayl 10: soudieq ledpupd sy 01
peydde aq Jleys ‘Aue 1 ‘Jepuiewal BY) PUE ‘1S8J8)Ul paniooe Aed 01 Uayy ‘Jsnu) Jo pea] SIyY 18pun Jepua] 03 Buimo
wnowe Aue Aed 01 154l pasn aq ||eys Aledoig eyl o uojleIoISal Jo nrdal 8yl o) PONILILIOY 10U SBULJapusT USIYMm
pue 1di129a1 Jjeyl JaMge SABR (0| UIYUM PeSINgSIP USBqQ J0U SABY Yaiym Spasnold Auy | "18N4L JO pBag syl Jspun
1nejap Ul 16U 81 JOJURID §t uoneiolsal 10 sedel Jo 1800 S|geuDsEO) By 104 SPRRsoId BUY) WG Jommg sINGUIIaL 10
Ard 'amnpuadxa yans jo yoold AJojoeysiies uodn ’|leys Jopue “Jepua 01 AJ01oeysNEs Jsuuewi e.ul syuBwIBADIdW|
paionsep Jo pabewep ayl eseds) 10 itedas |eys Jojusug ‘nedss pue uoelolsss o] speadoid 8yl Afdde o1 sloeja
Japus j| Ausdoid ayy jo aiedas pue UOHEIO1E8) BYL 10 ‘Auedojd syl Bunosye ual Aue jo yuswied 'ssaupalqapm
a1 Jo uononpal eyl ol spasdoud syl Aldde pue esueinsu) Aue jo spsedcad 8yl ulelal pug’ amaoeu ‘uolos|d
8,49pU87 1B ‘Aew Japus ‘padiedun s1 AJIND8S §,18pUST 10U 10 JBUISUAL "ALBNSED aul JO SAEP (GLY uaa;.p; HIGUM 08
©p 01 sfig} J0JUBID) J| S$0) 40 Jooid ByEW ABW JBPUST "OO'000’ LS SPasoxs Juswaoe(dal Jo sedss 071500 pelElINSe
syl 3t Auedosg suyp 01 aBewsep Jo sso| AU o Japusi Aynou Apdwold (IBYS JolueiD) *speeooly jo- ummauddv'"___

'UBO| BY) JO WIBY BYL IO} aaumnsun qonS;
ulelulew ol pue 'Japuaj Ag psnnst 85|MISYI0 SB JO ‘WeiBold SoURINSU| POO|Y [BUONEN Bl Jepun 198 sTiun-Aoyod .
wnuxews suy 01 dn ‘ueot syt Buunoas Altedo.d eyl ue susl Joud Aue 0 sdugeq |edidund predun [ny ayy’ pue ‘oL
Hpe.d §,48M0.10g 4O Junowe WNUIXeW Byl Joj ‘este pJezey poo)) 18108ds & Ul psieoo| §1 Auadolg ayl 18yl depuaT:,
Aq uanIB s1 sanou 1eYE SABP G UIYNM "BIqR|IeAR |1 ‘93URINSU| POOL |EJ8PS4 UIRIUIBW PUB WEIGO 01 599158 Adourig
‘BaaR paezey poo|} [e1reds e se Asuaby 1uswefeury AcusBiawg [elapad syl jo 101034 syl AQ paleuBisep esie ue .
ui paleoo] 5q Aliedold {esy 8yl pinoys 'uosiad JBI0 Aue 10 JOIUBIG JO LNEIBD JO UOISSILID 108 Aue AQ Aem AuR u)
paarpdul 8q 10U M J8puUST JO J0ARY U 8BRIaA0S Jey) Buipiaoid Juswasiopus ue apn|dul Heys os|e Aoyod sousihsyy
yoe3 ‘JapuaT ol 510U USUM Joud SABP (L) US) 1SEB} 1B INOYIM PBYSIUIWIP JO PB|[eoueRD Bg 10U [|1M $8BeIandD .
eyl suoiiendns Buipnjour ‘18pus 01 AJOIDBISIES WU Ly BOURINSY JO SBIEDYIIS0 4O $8ia10d Y} S 01 SNl WOk
J8pu8T 01 JaAlap ||Im “1spuaT 1o isenbes uodn ‘JojueiD ispua] 03 8|geldsode A|qeuosess ssuedwos 10 Auedwos
e Ag psnss) pue Jspus o} ajqeideooe A|geuvsED) SIS pue SebERIDA0D ‘SIUNOWE ‘LI Uy USHIUM 8q |IBYS 58101104

¥ ebed (Penupuo}
1SNyl 40 @3aa




DEED OF TRUST
(Continued) Page 5

' _ fime to permit such participation.

-Abplicatinn of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

any-proceeding or purchase in lieu of condemnation, Lender may at its election require that sl or any portion of the

net.praceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net

* pfoceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
‘incurred by Trustee or Lender in connection with the condemnation.

Ilt}'ﬂPOSITION’IOﬁ TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to ‘governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes; Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real-Property. :Grantor shall reimburse Lender for all taxes, as described below, together with alt expenses
incurred in recording; perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary'stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following -:shg!l constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust ar-upon all‘or any part of the Indebtedness secured by this Deed of Trust: {2} a specific tax on
Borrower which Borrower is, autharized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3} a#.tax on this type of Deed of Trust chargeable against the Lender or the halder of the
Credit Agreement; and .{#) .4 specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Barrower:

Subsequent Taxes:' |f any tax. to which this section applies is enacted subsequent 1o the date of this Deed of
Trust, this event shall Ravethe same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an’Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquent, of (2) cantests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate suraty bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINAN_é_ING __S-TATEMENTS. The following provisions reiating to this Deed of Trust as a
security agreement are a part of this__ _Dee:d"bf Trust:

Security Agreement. This inj_s_"'tr_u?ﬁent_ghaﬂ”b.pnstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender 's__all'~-h'a\_r_:e all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. W

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest'in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions ‘of thi§ Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting. or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal P':op{arty from the Property. Upon default, Grantor shall assemble any
Persanal Property not affixed to the Property:in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days,_ after receipt of written demand from Lender to the
extent permitted by applicabie law.

Addresses. The mailing addresses of Grantor (debtor) and '“L,_ender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commercial Code) are as stated an the first page of this'Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The t~-_f61ipwi_ngr'_p’rovisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon:; fe_qué"s't'of-Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desighee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security desds, security
agreements, financing statements, continuation statements, Instruments’ of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be neccssary or-desirabie-in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations (inder the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2) the liens and security interests created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Granter. Unless ;iirohibite_d by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses ineurred in connection with the
matters referred to in this paragraph. B Coa

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliveririg, filing, fecording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. T

FULL PERFORMANCE. H Barrower and Grantor pay all the Indebtedness when due, términstes thecredit line account,
and Grantor otherwise performs all the obligations imposed upon Grantor under this Deed of Trust;.Lender shall execute
and deliver 10 Trustee a request for full reconveyance and shall execute and deliver to Graﬁt_;}r‘__suitableg statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents-and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. ““The ‘grantee in any
reconveyance may be described as the "person or persons legally entitled thereto”, and the recitals“in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts. - . s

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time In connection with the Credit Agreemenit. - This. can
include, for example, a false statement about Borrower's or Grantor's incorne, assets, liabilities, or any dther‘aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment terms of the Credit Agrgement.”,
(C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can. include: for ;
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, de'éit_h-‘bf*-’
all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien on the-dwe ing .
without Lender’s permission, foreclosure by the holder of another lien, or the use of funds or the dweliing for prohibited .+~
purposes. ’ S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereatter,”
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elsction of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. [f.*

i
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DEED OF TRUST
(Continued) Page 7

7 any.riotice required to be given under this Deed of Trust, including without limitation any notice of default and any
. notice”of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
4 "t"élefécsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to

the:addresses ‘shown near the beginning of this Deed of Trust. All copies of notices of faoreclosure from the holder of

any fien which ‘has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this‘Deed of Trust. Any persen may change his or her address for notices under this Deed of Trust by giving formal
written notice ‘to the other person or parsons, specifying that the purpose of the notice is to change the person's
address, .~ For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to.applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Granitor;, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLA_N*EOUS_P_RO\?I_SIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What.is written in this Deed of Trust and in the Related Documents is Grantor's entire agresment
with Lender coficerning, the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must'bé in writing and must be signed by whoever wilf be bound ar obligated by the change or
amendment. .-~ % w7

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or dgfine.the provisions of this Deed of Trust,

Merger. There shgl-l':iag hg_: m‘érﬁéf:pf the interest or estate created by this Dead of Trust with any other interest or
estate in the Property at-any:tife: held by or for the benefit of Lender in any capacity, without the written consent
of Lender. Yo .

Governing Law. This Deed of Trt:qs_t will be governed by federal law applicable to Lender and, to the extent not
preampted by federal law: the laws of‘the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has hegn'aegapte_.d by:Lender in the State of Washington,rl

Choice of Venue. If there isa _Ia\ﬂfgu'i:t, Grantor agrees upon Lender’s requé&g to submit to the jurisdiction of the
courts of SKAGIT County, State of-Washington. ol '

Joint and Several Liability. Al obligations 7f ‘Borrower and Grantor under this De&d ef Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This 'm'eaq's:that-' each Grantor signing below is responsible for all obligations in this
Deed of Trust. KT e

P

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The. fact-that Lender delays or omits to exercise any right will not mean that
Lender has given up that right, |f Lender'doss agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lander's consent
again if the situation happens again. Grantorfurther understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will ‘he required t0 consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment,-pratest, and notice of dishonor.

Severability. If a court finds that any provision of this Déed o Tiust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will hot be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if & provision of this Deed of Trust may be found to be
invalid or unenfarceable. T .

Successors and Assigns. Subject to any limitations statéd ih this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bensfit-of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person ather than Grantof, Lender, without natice to Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and the/lIndebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this, Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performarfca,:___o'f__t,hi:é"_De'éa""'bf..-l—rust_

Waiver of Homestead Exemption. Grantor hereby releases and walves a'llf'righ:ts_ zind benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Beed of Trust.

DEFINITIONS. The following words shall have the follawing meanings when'-'___us:",‘ed in thi'ﬁ__f)eg:d of Trust:
Beneficiary. The waord "Beneficiary" means Whidbey Island Bank, and its sucessors ang-assigns.

Borrower. The word "Borrower" means GREGORY J DOUGLAS and KAT'H.LEEI";.I _R DOUGLAS and includes all
co-gigners and co-makers signing the Credit Agreement and all their successors and assigns,:”

Credit Agreement. The words "Credit Agreement” mean the credit agreemerit dated September 9, 2008, with
credit limit of $200,000.00 from Borrower to Lender, together with, all rénewals -of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory’ noté or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE, " .°

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Granter, _l.-e"r_lder‘;' and-Trustee, and
includes without limitation all assignment and security interest provisions relating to~the Pgrsonal .Property and
Rents. ST e s

Environmental Laws. The words “Environmental Laws" mean any and all state, fedéral .dnd: local” statutes,
regulations and ordinances relating to the protection of human health or the environment, “including - without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amend'e_d';.:_42
U.8.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act'of 7988, Pub,:-L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et $eq., the. Resaurce
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or fedgral laws, rules,’.
or regulfations adopted pursuant thereto. S

Event of Dofault. The words "Event of Default” mean any of the events of default set forth in this De'ed q_f-ﬂ_u‘s : 'ir_ax'
the events of default section of this Deed of Trust. S

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exis't:'i.ng Liens -
provision of this Deed of Trust. EE

Grantor. The word "Grantor™ means GREG J DOUGLAS and KATHY R DOUGLAS.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard.-"

AN
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DEED OF TRUST
(Continued) Page 9

STATE OF \J‘v’ RS &-7\ T ?»F\‘ Ov-\ )

COUNTY OF : C) \-’\(‘7 C{ ’( )]

on thls day before me, the undersigned Notary Public, personally appeared KATHY F RS, personally known to
me or proved o rhe oh_the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, ‘and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for

the uses and purposes therem mentioned, .
Given under my hand and oﬂ‘lclal seal this \ 9\*')]"\ day of ig@ EE en t‘] QT >, 20@-§
: X e Residing atﬁ\N’\ R L _rb\”"\ﬁ 15N

Notary Public in and for the' éta"ée of)&{\ My commission expires E d ~ ! ( l

REQUEST FOR FULL RECONVEYANCE

To: S e, Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by yodr under the Deed of Trust

Date: I y Beneficiary:
. By:
ts:

LASER PRC Lending, Ver. 5.40.00.003 Copr. H-afl-'g_md Financial Solutions, In¢. 12897, 2008, AIl Rights Reserved. -
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