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DEED OF TRUST

DATE: Septembers" 2068 "

Reference # (if appllcable) ICR3.7019-SIVI Additional on page
Grantor(s}:

T. CHASE AND COLE MANAGEMENT LLC, A WASHINGTON LIMITED LIABILITY
COMPANY

Grantee(s)
1. Summit Bank
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN GL 8, 33~36-3 AND \{ACATED LADYSMITH
E Additional on page

Assessor's Tax Parcel ID#: 360333- 0 047 001 36033-0-048-0000, 36033-0-038-0002,
36033-0-045-0003

THIS DEED OF TRUST is dated September 8, 2008, ai‘hdﬂg CHASE AND COLE MANAGEMENT,
LLC, A WASHINGTON LIMITED LIABILITY COMPANY, whose mailing address is PO BOX 87,
BOW, WA 98232-0087 ({"Grantor"}); Summit Baﬁk, wh.ééé mailing address is Burlington, 723
Haggen Drive, PO Box 805, Burlington, WA 98233 {referred to below sometimes as "Lender"
and sometimes as "Beneficiary”); and LAND TITLE COMPANY. OF SKAGIT COUNTY, whose
mailing address is P.O. BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee™).
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CDNVEYANCE AND GRANT. for valuable consideration, Grantor conveys to Trustee in trust with powaer of sale, right
% of.éntry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fcllowmg ‘described real property, together with all existing or subsequently erected or atfixed buildings,
improvements and fixtures; all easermnents, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock i utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, including without iimitation ali minerals, oil, gas, geotharmal and similar matters, {the "Real Property")

located m SKAG!T County, State of Washington:

See EXHIBIT "A" which is attached to this Deed of Trust and made a part of this Deed of
Trust’ as if: fully set forth herein.

The Real Propertv or lts address is commonly known as 5502 ET Al CHUCKANUT DRIVE,
BOW, WA 98232, Tha Real Property tax identification number is 360333-0-047-001,
36033-0- 048—0000 36033 0-038-0002, 36033-0-045-0003.

CROSS-COLLATERALIZATI.ON. I addltion to the Note, this Deed of Trust secures all abligations, debts and liabilities,
plus interest thereon, of either. Grantor or Borrower to Lender, or any one ar more of them, as well as all claims by
Lender against Borrower and- Grantor ar any ane or more of tham, whethar now existing or hereafter arising, whether
related or unrelated to the- purpose ot the.Nate, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undeterniined; “absalute or contingent, liquidated or unliquidated, whether Borrower or Grantar
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommadation party or
otherwise, and whether recovery upon sdch amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatlon to: repay such amounts may be or hereafter may become otherwise
unenforceable.

Grantor hereby assigns as sec:unty o Lender, ‘all of Grantor's right, titla, and interest in and to all leases, Rents, and
profits of the Property. This assignment is-recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be speclfig, perfected ant thoate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect the Rents'and profits, whieh license may be revoked at Lender’s aption and shall be
automatically revoked upon acceleratioti of ail or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSFGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lerder; (b} Grantor has the full power, right, and suthority to enter into
this Deed of Trust and to hypothecate the Property, ‘{c} the provisions of this Deed of Trust do not conflict with, or
result in & default under any agreement ar ather instrument binding wpon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantar has established adequate means of obtaining
fram Barrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower {including W|thout hrnutanon the creditworthiness of Borrower).

GRANTOR'S WAIVERS, Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency"
law, ar any other law which may prevent Lender from bnngingx_anv action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim fordeficieney, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by éxercige of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed of. Trust Sorrower and Grantor shall pay
to Lander all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of 'Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following ' prowsaons ’

Passassion and Use. Until the occurronce of an Event of Default, Grantof mav ! 1] remam in possession and
control of the Property; (2} use, operate or manage the Property; and [3); collect the Rents from the Property
(this privilege is a license frorm Lender to Grantor automatically revoked upon default); The following provisions
relate to the use of the Property or to other limitations on the Property. The Heal Prcpenv is not used principally
for agricultural purposes.

Duty to Maintain. Grantar shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necassary to preserve its value, g

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commlt permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without imiting:the generahty of the
foregoing, Grantor wiil not remove, or grant to any ather party the right to remove;. any timbgr, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writtan consent

Remaoval of Improvements. Grantar shall not demolish or remove any Improvements froth the’ Real Property
without Lender's prior written consent. As a condition to the removal of any Improvemients, Lénder may. require
Grantor to make arrangemants satisfactory to Lender to replace such Improvements with improvements ‘of at least
equal value. . : :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the R"eaI'F'rop'érty a't--,all
reasonabla times to attend to Lender's interests and to inspect the Real Property for purposes:of Grantor s
comphance with the terms and conditions of this Deed of Trust.

Compllance W|th Governmental Requnements Grantor shall promptly comply, and shall promptlv cause Lo
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent; lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now. or, hereafter :
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including witheut - .
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, of
regulation and withhold compliance during any proceeding, including approgpriate appeals, so long as Grantor has.
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's intarest. 3

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are,
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reasonably necessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

.Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
;.‘charges {including water and sewer), fines and impositions levied against or on agcount of the Property, and shall
pay when dug all claims for work done on or for services rendered or material furnished to the Property. Grantor
‘shall maintain the. Property free of ali liens having priority over or equal to the interest of Lender under this Deed of
Trust; except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below; “dand_ except as otherwise provided in this Deed of Trust,

Right to.Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
disputd over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of ngnpayment, Granter shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} ddys-after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender.cash or a sufficient corporate surety bond or other security satisfactary to Lender in an
amount sufficient te. discharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a forecldsurg or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgimentbefore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond-furnished in the contest proceedings.

Evidence of Payment. .=-(5':'ra.n't:or.shal.l upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and Shall"authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or:any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted bn.account 6t the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sansfactory to Lender that Grantor can and will pay the cost of such
improvernents.

PROPERTY DAMAGE INSURANCE. -'l_'l\e fbllowi_r_lg:fprhvisions relating to insuring the Property are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor.shall‘procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering alt Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure‘,.a'hd maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with:Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor:Shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonakly-acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fram time to time the
policies or certificates of insurance in form satisfactory te Lender;, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior written.notice to Lender. Each insurance policy also
shall include an endarsement providing that coverage in favor of Lender will npt be impaired in any way by any act,
amission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special tlocd hazard area, Grantor agrees 10
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the:fulb-ubpaid pringipal balance of the loan and any prior liens
on the property securing the lean, up to the maximum policy-limits.set under the National Fload Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the.term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the caaUaltv. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain:ihe’proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any_liéh' affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration.and repair, Grantar shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory’to.£ender, Lender shall, upon
satisfactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoratien if Grantor is not in default under this Deed of Trust.: Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commltted to the“tepair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of-Trust, then to pay accrued
interast, and the remainder, if any, shall be applied to the principal balance &fthe Indehtédness. If Lender holds
ahy proceeds after payment in full of the Indebtedness, such proceeds shall be pald without mterest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. Durlng the period in which any Existing lndebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such E)ustmg
Indebtedness shall constitute compliance with the insurance provisions under this Deed f Trist, 1o 'the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reguirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust far division.of. proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing lndebtednes ;

Grantor’s Report on Insurance. Upcn request of Lender, however not more than once a year Gramor shall furmsh
to Lender a report on each existing policy of insurance showing: (1} the name of the insuref; (2) the risks ®
insured; {3} the amount of the policy; {(4) the property insured, the then current replacement value af'sugh
property, and the manner of determining that value; and (%) the expiration date of the policy. - Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacament cast
of the Property. ; .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiatly affect Lender"s inté'rest in: E
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents;. including.
but not limited to Granter's failure to comply with any obligation to maintain Existing Indebtedness in good standing &s
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed !
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, ‘
encumbrances and other claims, at any time levied or placed on the Property and paving all costs for insuring, =
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purpases will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
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demaind; - {B} be added to the balance of the Note and bs apportioned among and be payable with any installment
fpayments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
“the-Note; dr T€) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
“ Frust.also Wil secure paymant of these amounts. Such right shall be in addition to all other rights and remedies to
which Lénder nﬁay be entitled upon Default.

WAHRANTY DEFF.NSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust

Tttle Granter warrants that: (a) Grantor holds good and marketable title of record to the Property in fee sumple,
fred and clear ofallliens and encumbrances other than those set forth in the Real Property description or in the
Existing. lndebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by; Eender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Dafense of Title. Sl.i'bjec;t"to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Propefty againstthe lawful claims af all persons. In the event any action or proceeding is commenced
that questions- Gramor 'S title or the interest of Trustee or Lender under this Deed of Trust, Grantor shal! defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the procesdingantl to be represented in the praceading by counsel of Lender's own choics, and
Grantor will deliver, or cau'se 1o be delivered, to Lender such instruments as Lender may request from time to time
to permit such partucnpatlan

Compliance With Laws. Grentor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordifances;. ahd regulations of governmental authorities.

Survival of Representationsfand Warrahtias. All representations, warranties, and agresments made by Grantor in
this Deed of Trust shall survive the éxecution and delivery of this Deed of Trust, shall be continuing in nature, and
shall ramain in full force and effect until sunh time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The follcwmg prowsmns concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed ot Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants” and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default an such lndebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security dacuments for such indebtedness.

No Modification. Grantor shall not enter mto any agréement with the holder of any mortgage, deed of trust, or
other security agreement which has priority-‘over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such _s‘e'curi'ty agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions rela:ti__n:b to condemnation proceedings are a part of this Deed of Trust:

Proceadings. If any proceeding in condemnatior:is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be:necessary to“defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, blt Lender shall be:entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choicé all'at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatmn as may be requested by Lender from time to
time to permit such participation. ik

Application of Net Proceads. If all or any part of the Propertv is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may.-at its-election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or-the repalr or restoration of the Property. The net
proceeds of the award shall mean the award after payment of alf reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust; :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shah executa ‘such documents in addition to
this Deed of Trust and take whatever other action is requested by Lenderto pérfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below: together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this: Deed of Trust.

Taxes. The following shall canstitute taxes to which this section applles {1} a spemflc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Désd of. Trust (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Ihdebtedness secured by this
type of Deed of Trust; {3] a tax on this type of Deed of Trust chargeable against the Lendsr or the halder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmmpal and interest
made by Borrower. L

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent o the d_e:té _ef' this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercisg-any-or all of its
available remedies for an Event of Default as provided below unless Grantor either {1)<pays thg tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens sectlon end deposns with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreemeant. This instrument shall constitute a Security Agreement to the extent any of the Prnperty )
constitutes fixtures, and Lander shal have all of the rights of a secured party under the Uniform: Commerclﬂl Code
as amended from time to time. 2 2w :

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender 10 perfec‘t

and continue Lender's security interest in the Rents and Personal Property. In addition to recording thls Deed of

Trust in the real property records, Lender may, at any time and without further authorization from Grantor; file' .
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses ingurred in perfecting or continuing this security interest, Upon default, Grantor
shall not remove, sever or detach the Personal Praperty from the Property. Upon default. Grantor shall assemblé .
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantar and

Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to ths
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) Addresses The mailing addresses of Grantor {debter} and Lender {secured party) from which infermation
~concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commererel Code) are as stated on the first page of this Deed of Trust.

FUHTHEB ASSUHANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact’ are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will make, execute and
‘deliver, ot will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, catse. to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places a8 L_ender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documénts asmay, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect; ¢ontinue; or preserve |1} Borrower’s and Grantor's obligations under the Note, this Deed of Trust, and
the Related Doctiments, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or heteafter acquired by Grantor. Unlass prohibited by law or Lender agrees to the contrary in
writing, Grantor: shall relmburse Lender for all costs and expenses incurred in connection with the matters referred

to in this paragraph

Attorney-in- Fact. If Grantor__.f-éii"s_ to do any of the things referred te in the preceding paragraph, Lender may do so
for and in the name of Grantor-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attor'ney"in fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary er desrrable in Lender's sole opinion, to accoemplish the matters referred to in
the preceding paragraph : g

FULL PERFORMANCE. If Borrow_er and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligaticns impesed upoen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and dellver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender’s secuirity’ interest.in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicableTaw:™ The grantee in any reconveyance may be described as the "persen ar
persons legally entitled thereto”, and the retcitals in the reconveyange of any matters ar facts shall be conclusive proof
of the truthfulness of any such matters or facts

EVENTS OF DEFAULT. Each of the followrng, at- Lender s gption, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Othar Defaults. Borrower or Grantor fails to comply wrth or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust:gr in any__ .6f the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with ‘any, other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time tequired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent”filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trist or the Related Documents is false or misleading in
any material respect, either now or at the time made or, furnlshed or/becomes false or misleading at any time
thereafter. .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasas to be in full force and
effect (including failure of any callatera! document to create a va]ld and perfected security interest or lien) at any
time and for any reason. ; :

Death or Insolvency. The dissolution or termination of Borrowef's‘:ﬁor Grantor's existence as a going business, the
insolvency of Borrewer or Grantor, the appointment of a receiver. for any-part of Barrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the"éommencement of any progeeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor

Crediter or Forfeiture Proceedings. Commencement of foreclosure or forferture proeeedrnQS, whether by judicial
proceeding, self-help, repossession or sny other method, by any creditor.of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. Thrs_lrncludes_a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender, ‘Hewever, this:Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reagsgnableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or farfeiture proceeding and deposits with Lender monies or a surety ‘bond for the'éreditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. Lon :

Breach of Other Agreement. Any breach by Berrower or Grantor under the terms of any other agreernent between
Borrower or Grantor and Lender that is not remedied within any grace period provided thergin mcludmg without
limitation any agreement concerning any indebtedness or other obligation of Borrower ot Grantor 1o Lender
whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revakes or disputes the valrdrty of, of Ilabrhty
under, any Guaranty of the Indebtedness. .

Adverse Changa. A material adverse change occurs in Borrower's or Grantor's financial condrtron or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. R

Insecurity. Lender in gocd faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exrstmg Indebtedness s :
not made within the time required by the promissory note evidencing such indebtedness, or a default acéurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. : R

Right to Cure. If any default, other than a default in payment is curable and if Granter has not been given a no_tiqe-' ]
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if~
Granter, after receiving written notice from Lender demanding cure of such default: (1) cures the default within~
fifteen (15) days; or {2} if the cure requires more than fifteen {15} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
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reagonable and necessary steps sufficient to produce compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

_:Elecuon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
¢ an election; 16 make expenditures or to take action to perfarm an obligation of Grantor under this Deed of Trust,
after Grantor‘s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies,

':Accalarate indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immaediately
due and: payable, including any prepayment penalty which Borrower would be required to pay.

Foraclosure. Wlth respect to alt or any part of the Real Property, the Trustee shall have the right to exercise its
power.of séle, and to_foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclostre, in-either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. Wiith.__r_e_s.bgct to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party. under the Uniform Commercial Code.

Collect Rents; Lendershaii.have the right, without notice to Barrower or Grantor to take possession of and
manage the Property ‘and collgét the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's casts; against the Indebtedness. In furtherance of this right, Lender may require any
tenant or ather user of the Praperty to make payments of rent or use fees directly to Lender. |f the Rents are
collected by Lender, then Grantorirrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in-payment-thergof in the name ot Grantor and to negotiate the same and collect the
proceeds. Payments'by ténants or other users to Lender in response to Lender's demand shall satisfy the
obligations far which the’payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in persan, by agent, or through a receiver.

Appoint Recsiver. Lender'-_sha-lllh_ave the right to have a receiver appointed to take possession of all or any part of
the Property, with the power.tp protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a reéeiver sha-li"éxist whather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Emp‘lbym'ent by Lender shall not disqualify a person from serving as a
receiver. e

Tenancy at Sufferance. |f Grantar remains in possessmn of the Property after the Property is sold as provided
above or Lender otherwise becomes entrtieci to podsession of the Property upon defauit of Borrower or Grantor,
Grantor shall become a tenant at sutferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1) pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately
upon the demand of Lender. E

Other Remedies. Trustes or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. ; .

Notice of Sala. Lender shall give Grantor reasonabie notice of the time and place of any public sale of the Personal
Property or of tha time after which any private sale or othgr intehded dispasition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least tén (10} davs before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctlon wrth any sale of the Real Property.,

Sale of the Property. To the extent permitted by appllcable lawe;” Borrower and Grantor hershy waives any and all
rights to have the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in-ong sale or. bv saparate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Expenses. If Lender institutes any suit or action to enforce any. o.f' the term's j')f this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonablé. Whether or not any court action is involved,
and to the extent not prohibited by law, all reasonable expenses: Lender incers that in Lender's opinion are
necessary at any time for the protection of its interest or the enfore nt of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note Fate from.the.date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however sibject to any limits under
applicable law, Lender's expenses for bankruptey proceedings (including eftorts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collectioh services, thé cost of searching records,
obtaining title reports (including foreclosure reports), surveyors' reports, ‘and appraisat fees, title insurance, and
fees for tha Trustee, to the extent permitted by applicable law. Grantor also wrll pay any ‘Bourt costs, in addition to
all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thls sectron

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the’ powers and obhgatlons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powars of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: ({a) join in
preparing and f|||ng a map or plat of the Real Property, including the dedication of streets of other rlghts to the
public; (b} jein in granting any easement or creating any restriction on the Real Property; and (e} join.in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thrs Deed of Trust

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be 8 parry, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. E

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. in additién ) tﬁg rights’
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to

foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in erther case m
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee tu any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and racorded iri the &
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all; S
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or -
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor &
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
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o gdver'n to the exclusion of all ather provisions for substitution.

'NOTICES .Subject to applicable law, and except for notice required or allowed by law to be given in angother manner,

L any ‘notice required to be given under this Deed of Trust, including without limitation any notice of default and any
“notice’ of-8ale ‘shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when dgposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses.shgwn near the beginning of this Deed of Trust. All copies of notices of fereclosure from the holder of
any lien-which has pribrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Frust.” Any. party may change its address for notices under this Deed of Trust by giving formal written
notice to the other. parnes specifying that the purpose of the notice is to change the party’s address. For notice
pUIPOSESs, Grantor agrees te keep Lender informed at all ttmes of Grantor's current address. Subject to applicable law,
and except’fornoticé reqiired or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender 1o any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVFSIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amandments. Thls Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreemaent of t__he ‘parties as’to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be'effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or-amendment.

Annual Reports. If the-Property-is-used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a-certified, statement of net operating income received from the Property during Grantor's
previous fiscal year in'such form and detail as Lender shall require. "Net operating income"” shall mean all cash
receipts from the Property less all caSh-expenditures made in connection with the operation of the Property.

Caption Headings. Capt:on ‘headings.in this Deed of Trust are for cenvenience purposes only and are not to be
used 1o interpret or define. the prowsmns of -this Deed of Trust.

Merger. There shall be ng merger af-the” rnterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Govarning Law. This Deed of Trust will ba gwarnsd by federal law applicable to Lender and, to the axtent not
presmpted by federal law, the laws.of- tha_State’ of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations'of"Borrower and Grantor under this Deed of Trust shall be jeint and
several, and all references to Grantor shall meaneach and every Granter, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all ohligations in this
Deed of Trust. Where any one or more of the parties is a corporation, partnership, limited liability company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting. t.act on the entity's behalf, and any obligations made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delayor omissfon on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s nght otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No:prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of ary'of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender’is requrred under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing tonsent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sale discretion of Lender.

Severability. 1f a court of competent jurisdiction finds any provision of this’ Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendlng provision illegal, invalid, or
unenforceable as to any other circumstance. It feasible, the offendlng prCWISIDﬂ $hall be considered modified so
that it becomes legal, valid and enforceabie. If the offending provision’'canriot be-so"modified, it shall be
considered deleted from this Deed of Trust. Unless atherwise required bv’law" theillegality, invalidity, or
unenforceablhty of any pravision of this Deed of Trust shall not affect the Iegalrty, vahdlty or enforceability of any
other provision of this Deed of Trust. i 3

Successors and Assigns. Subject to any limitations stated in this Deed ot Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, theur successors and assigns, If
ownership of the Property becomes vested in a persan other than Grantor, Lender, wuhout notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by.: way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or. Ilablllt\.r under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the ‘homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings: when used in thlS DReed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amgunits in Iawful moeney
of the United States of America. Words and terms used in the singular shali include the plural, ‘and. the, plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed ot Trust sha!l
have the meanings attributed to such terms in the Uniform Commercial Code: .

Beneficiary. The word "Beneficiary" means Summit Bank, and its successors and assigns.

Borrower. The word "Borrower” means CALENDAR CONSTRUCTION INC and inciudes all co- S|gners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. :

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Defauft"

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust |n=-'
the events of default section of this Deed of Trust. L

Existing Indebtadness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
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i 7 Grantor. The word "Grantor" means CHASE AND COLE MANAGEMENT, LLC, A WASHINGTON LIMITED
: _LIABILITY COMPANY.

Guarantor The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
. lndebtedness

£ Guaranty ‘The word " "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty af aII or part of the Note.

':Improvemonts “The word "Improvements" means all existing and future improvements, buildings, structures,
mobile.hdmes afflxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property ;

Indebtsdness, The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable-Under-the Noteor Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to dlscharge Grantar's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obllgatlons under thls Deed of Trust, together with interest on such amounts as provnded in this Deed of Trust.

Cross- Collaterahzanon_ provu_s_lon_ of this Deed of Trust.
Lender. The word "Lender"" means Summit Bank, its successors and assigns.

Note. The word "Note" means thie- promissory note dated September 8, 2008, in the original principal
amount of $96,830.30 from Barrower to Lender, together with ail renewals of, extensions of, madifications
of, refinancings of, consolidations of, and substitutions for the promissory note ar agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words *Personal Property” mean ail equipment, fixtures, and other articles of personal
property now or hereafter-owned by Geantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions..parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues_ and profits thereon and proceeds (inciuding without limitation all insurance
proceeds and refunds of premiums).from any.sale or other disposition of the Propearty.

Property. The word "Property" 'ﬁﬁéans-édilecﬁve_fv the Real Property and the Personal Property.

Real Property. The words "Real Propertv rﬁéa‘ﬁ the real property, interests and rights, as further described in this
Deed of Trust. :

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreernents, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the envnronmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. ;

flents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustea. The word "Trustee" means LAND TITLE COIVIP_A‘NY-OE S-I_(AGIT COUNTY, whose mailing address is P.Q.
BOX 445, BURLINGTON, WA 98233 and any substituté or'successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQVISIONS OF THIS DEED OF TRUSY, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

CHASE AND COLE MANAGEMENT, LLC, A WASHINGTON LIMITED LIABILITY . :.
COMPANY

A
=3 OSTANTI Manager of CHASE AND COLE MANAGEMENT
A WASHINGTON LIMITED LIABILITY COMPANY

STATE OF I'/U ﬁ‘ ]

county oF __ SEHEGT T }
On this /0 H day of 55}9// , 20 08 ! nLIermgned

Notary Public, personally appearsed RYAN J COSTANTI!, Manager of CHASE AND "COLE M. MANAGEMENT LLC A
WASHINGTON LIMITED LIABILITY COMPANY, and personally known to me or proved to me on thg basis pf -~ *
satisfactory evidence to be a member or designated agent of the limited liability company that exectited the Daed’ of
Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited Iaa_blll_ty companv(.bv
autharity of statute, its articles of crganization ar its aperating agreement, for the uses and purposes therein mentioned,
and on oath stated that he or she is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on

_J; . pd " Residing at W \/ A
7, f '&?

ic in and for the State of Wﬁ/ My commission axpires

\IIIIIIIIIIIIII\I I I\III
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REQUEST FOR FULL RECONVEYANCE

Tod L e . Trustee

The under5|gned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested upen payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
rlght title and |nterest now held by you under the Deed of Trust.

Data: . % % Beneficiary:
- T By:
Its:

LASER PRC Lendlng, Ver 5 40,00.003 Copr. Harland Financial Salutions, Inc. 1997, 2008. All Rights Reserved. -
g WA KACFAMLPLAGO1.FC TR-1512 PR-5
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Schedule “A-1” 130998-08S
DESCRIPTION:
PARCEL“A™

That portlon of Government Lot 8, Section 33, Township 36 North, Range 3 East, W. M., described as
follows:

- Beginning at a point 248.& feet. West and 83 feet South of the Northeast corner of Government Lot 8;
thence South 83 feet; more or less, to the North line of that certain tract conveyed to James C. Henry, et
ux, by Deed recorded February 24,1959, under Auditor’s File No. 576908,

thence East along said North-line to & point which lies 175 feet West and 162.2 feet South of the
Northeast corner of said Government Lot 8;

thence North 83 feet, more or le;ss to the South line of that certain tract conveyed to John P. Potter, et ux,
by Deed recorded December 27; 1960, under Auditor’s File No. 602456;

thence West along said South line to the ‘true point of beginning,

Situate in the County of Skagit, State__of-Wgshl_ngt'on.
PARCEL “B™: K

The East 10 feet less the South 85 feet of that"f.bo_rﬁon of Government Lot 8, Section 33, Township 36
North, Range 3 East, W.M., described as foIlo‘"J'vs*-:

Beginning at a point 175 feet West and 162.2 feet South of the Northeast corner of said Lot &;
thence West 146.5 feet;

thence South 160.2 feet, more or less, to the North lme of the County road, now State Highway 1-C;
thence Northeast along the Northerly line of said road to a pomt South of. the point of beginning;
thence North 136.5 feet to the point of beginning. .

Situate in the County of Skagit, State of Washington.
PARCEL “C”:

That portion of Government Lot 8, Section 33, Township 36 North, Range 3 East W M., described as
follows: o

That tract of land shown on the "PLAT OF LADYSMITH," according to the plat'therc_:o'f reﬁ:orded April 24,
1912, records of Skagit County, Washington; and marked reservation and said reservation or tract hiereby
conveyed is a strip of land 239 feet long and 62 and one half feet wide and is bound on the North by Ampere
Street mentioned in said plat, on the East by that certain tract conveyed to Northcoast Transportatlon o
Company by Deed dated June 26, 1930 and recorded June 27, 1930, under Auditor’s File No. 234986 on the

South by Main Street mentioned in said plat and on the West by Commercial Avenue, mentlongd in sa_l_d plat.

MR
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éch'e&u'lé' “A-1” 130998-0S
DESCRIPTION CONTINUED:

PARCEL “C” contmued

TOGETHER WITH vacated portions of streets adjoining said tract on the North, West and South,
EXCEPT the Nox"th 83 feet_ghe‘r_e_of,

ALSO EXCEPT the South 85.._féé£..t_t_;ereof,

AND ALSO EXCEPT the West162 feet thereof.

Situate in the County of Sk;éii;,' State éf 'Washjngton.

PARCEL “D"; B

The South 85 feet of that portion of Govemment Lot 8, Section 33, Township 36 North, Range 3 East, W.M.,
described as follows: :

That tract of land shown on the that tract of land .shgwﬁ on the "PLAT OF LADYSMITH," according to the
plat thereof recorded April 24, 1912, records of Skagit County, Washington; and marked reservation and said
reservation or tract hereby conveyed is a strip of land 239 feet long and 62 and one half feet wide and is
bound on the North by Ampere Sireet mentioned in said plat, oxi the East by that certain tract conveyed to
Northcoast Transportation Company by Deed dated June 26, 1930 and recorded June 27, 1930, under
Auditor’s File No. 234986; on the South by Main Street mentloned in ‘said plat and on the West by
Commercial Avenne, mentioned in said plat. . .

TOGETHER WITH vacated portions of streets adjoining said tract bn the North, West and South,
Situate in the County of Skagit, State of Washington. o
PARCEL “E”:

That portion of Government Lot 8, Section 33, Township 36 North, Range 3 East W M descnbed as
follows: . .

Beginning at a point which is 83 feet South and 82.5 feet West of the Northeast corner of sé_t:id
Govermnment Lot 8, said point being on the West line of that certain strip of land as conveyed to Puget
Sound Power and Light Company by deed recorded September 6, 1945, under Auditor’s File No: 382994
and also being the Southeast corner of that certain tract of land as conveyed to Mezlin Dutch Wilson et
ux, by deed recorded January 2, 1946, under Auditor’s File No. 286701,

thence West along the South line of the said Wilson tract and along the South line of that certam tract of -
land as conveyed to Merlin E. Wilson, et ux, by deed recorded November 22, 1944, under Auditor’s Flle S
No. 376151, 214.3 feet, more or less, to a point which is 296.8 feet West of the East line of said
Government Lot §;

LT
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Schedule “A-l” - 130998-08

DESCRIPTION CONTINUED

PARCEL ‘:‘E" contlnued:

thence North 83 feet to a pomt on the North line of said Government Lot 8 which is 296.8 feet West of
the East line of said Government Lot &;

thence West alotig the North. line of said Government Lot 8, 135.5 feet to a point which is 432.3 West of -
the East line of said Govemment Lot 8; '

thence South 166 feet; :

thence East 110.8 feet, more-or Iess to a point that is 166 feet South of the North line of said Government
Lot 8 and 321.5 feet West of the East line of said Government Lot 8, said point also being on the West
line of that certain tract of land as' conveved to James C. Henry, et ux, by Deed recorded February 24,
1959, under Auditor’s File No. 576908; -

thence South 156.4 feet, more or less, to'the North line of the County road, now State Highway 1C;
thence Northeasterly along the Northerly lme of said road to a point that is 175 feet West of the East line
of said Government Lot 8;

thence North 85 feet, more or less, to the NorthWest corner of that certain tract of land as conveyed o
James C. Henry, et ux, by Deed recorded’ March 9, 1959, under Auditor’s File No. 577485;

thence East along the North line of the said James C. Henry tract , 92.5 feet, more or less, to the West line
of that certain strip of land as conveyed to Puget Sound Power and Light Company by Deed recorded
under Auditor’s File No. 282994;

thence North along the West line of the said Puget Sound Power and Light Company tract to the point of

beginning,

EXCEPTING from the above described tract that porticﬁ thereof ly'ing within the boundaries of that
certain parcel of land acquired by J. C. Henry, et ux, from Juha Jewel Haaland by Deed recorded April
29, 1976, under Auditor’s File No. 834084. .

Situate in the County of Skagit, State of Washington.
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