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CORNERSTONE HOME LEND]NG lNC
1177 WEST LQOF SCGUTH #200 =
HOUSTON, TEXAS T7027 :
Antn.; FINALIZATION DEPARTME
Loan No.: 14H{D4168

Assessor's Parcel or Account Number: ™ v
Abbreviated Legal Description: LOT 3SHAN GR.I-LA ON THE ‘SKAGIT
SKAGIT COUNTY ESE 1)

[hetude lot, block and plal or section, township and :range]
Trustee: MATT H. LAIRD .
. legal deeription located on page 17.
- Addmmwl Grantees located on page 1.

[Space Above This Line For Recnrding Data)

DEED OF TRUST
BMIN, 1001770:1400004168-7
MERS TELEPHONE: (858) 679-
6377

DEFINITIONS

Words used in multiple sections of this document are defined below and:other words are dﬂﬁﬂﬂd in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words-used in ﬂllS dDCl.l‘anI are
also provided m Section 16.

(A) “Security Instrument” means this document, which is dated Scptember 23 2008 togelber
with all Riders to this document. =
B) “Borrower” is JOHN SEREN AND PHYLLIS SEREN HUSBAND. AND WIFE.
Borrower is the trustor under this Security Instrument. [
) “Lender” is CORNERSTONE HOME LENDING, INC. Lender i¥.a corporatioi
organized and existing under the Jaws of THE STATE OF TEXAS. Lender's address i 1177 WEST-;‘-
LOOP SOUTH, SUITE 200, HOUSTON, TEXAS 77027. : i
(D)  “Trustee” is MATT H. LAIRD. “ .
(E} “MERS” is Mortgage Elecwronic Registration Systems, Inc. MERS is a scparate ccrrp-oratwn
that is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS js the .
beneficiary vnder this Secority Instrument. MERS is organized and existing under the laws.of” =
Delaware, and has an address and telephone mumber of P.O. Box 2026, Flint, MI 48561- 2026, tc].-“
{888} 679-MERS. o
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i) “Note” means lhe prouussury netc s'lgncd by Borrower and dated Septembrer 23, 2008. The
Note states that Borrowér owes'Lender One Humdred Seventy Six Thousand And 00/100 Dollars
(U.8. $176,000,00) plus interest. Berrower has promised to pay this debt in regular Periodic Payments
and te pay the debt in full not laier than Qcteber 1, 2033.
(G) “Property” means the propa'ty that is described below under the heading “Transfer of Rights
in the Property.”
H} “Loan” means the debt cwdenced by ihe Note, plus interest, eny prepayment charges and late
charges due under the Note, and all surns due under this Secutity Instrument, plus interest

“Riders” means all Ridersito this Seeurity Instrument that are executed by Borrower, The
following Riders are to be sxecuted by: Bdrrower [check box as applicable):

[ ] Adjusiable Rate Ridr [ ] Condominium Rider .* - [X] Second Home Rider
{ ] Balloon Rider [ ] Planned Unit DevelopmentRider [ ] 1-4 Family Rider
{1 VA Rider [1 Biveekly Payment Rider~ - (] Other(s) (spesify

[4))] “ApplHcable Law® tcans all contralling” apphs:abic federal, state and local statutes,
regulations, ordivances and administrative rales and arders (thal }rave the effect of law) as well as atl

applicable final, non-appealable judicial opiniens. = .

(X) “Community Association Dues, Faes, and’ Amsaments” wigans all dues, focs, assessments

and other charges that are imposed on Bomower or fhe’ PropB'rty by-a condominitm assaciation,

homeowners association or similar organization.

(LB “Electronic Fomds Transfer” means any transﬁer of fimds, other than & transaction

originated by check, draft, or similar paper instrument, which is initiafed tbrough an electronic

{erminz), iclcphonit instrutnen, COMPULEr, Df MAENeric THPE.50. 85 10 ordcr Tostruct, or authorize a

financial institytion to debit or credit an account. Such term mcludes; but i§ not limited 1o, pomnt-of-

sale transfers, antomnated teller machine fransactions, transfers mm»m:d by te}ephone swire transfers,

and automated clearinghouse transfers. .

M) “Escrow Items” means those items that are described in Section 3. : p

{N) “Miscellaneous Proceeds” means any compensation, sciflemeni, award of damagcs, or

proceads paid by any third party (other than insurance proceeds paid under the coverages;described in

Section 5) for: {1) damage to, or destruction of, the Property; (i} condemmatien or cther takingof all or

any part of the Property; (iti) conveyance in licu of condemnation; or (w) rmsraprcscntaﬂons ‘of, or

omissions as to, the value and/or condition of the Property.

[{)] “Mortgage Insurance” means insurance protecting Lender againat the nonpaym:;-:m of or

default on, the Loan.

[19] “Periodic Payment” means the regularly scheduled amount due for (i) prmmpal amd mwrcst '

under the Note, plus (i) any smounts under Section 3 of this Security Insttument.

Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Sectioit 2601 et scq ¥
and its implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be- amenided from
time 1o time, or any additional or successer legislation or tegulation that governs the same subject’ .
mattar. As used in this Security Instrument, “RESPA” refers to ali requirements and restrigtions-that
are imposed in regard to a “federally related mortgage loan” even if the Loan does not quahfv &5 a

“faderally related mortgage loan” under RESPA.

R) “Suceessor in Imterest of Borrower” means any party that has taken kitle to the Pmpeﬂy i
whether or not that party has assumed Borrower’s cbligavions under the Note andfor this Se¢urity -

Inssrument.
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TRANSFER OF RIGHTS N THE PROPERTY

The beneficiary of this Secunty Instrument is MERS (solely as nominee for Lender and Lender's
successars and assigns) and the suecéssors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the me, and all renewals, extensions and modifications of the Note; and
(ii) the performance of Borrower's fovenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower, Atrevocably jrants and conveys o Trustee, in trust, with power of
sale, the follpwing described propcny !ocated in the County [Type of Recording hmisdiction) of SKAGIT
[Name of Recording Jurisdiction];

Full legal description is locaied on page 17 of this docoment.

Parcel 1D Number:

which currently has the address of
35442 SHANGRI-LA DRIVE R [Smweet]
SEDRO WOOLLEY [City] , Washington 98284 [2tp Code] (“Propeﬂy Address” i

TOGETHER WITH all the nnprowmems now ‘or hereaﬁer erected on the property, and all
easements, appurtenances, and fixtures now or Hereafter a part of the property. All replacements and
additions shall also be covered by this Security Insttument. AN ofthe foregoing is referred to in this
Security Instrument as the “Property.” Borrawer whiderstands’ and agrces that MERS helds only legal
title to the interésts granted by Borrower in this Security Instmmtmt but, if necessary to comply with
law or custom, MERS (as nomines for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, inciuding, bt not limited {o; the right to foreelose and sell the
Properly; and 10 take amy action required of Lender mcludmg, but not hmxted 10, releasing and
canceling this Security Instrurnent.

BORROWER COVENANTS that Borrower is lawfully seised of {h& estate hereby conveyed
and has the right w0 grant and convey the Property and that the. Properly is yinencumbered, except for
encumbrances of record. Borrower warranis and will defend generally the htle to the Pruperty against
gl claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naimna[ use and non-
uniform covenants with limited variations by jurisdiction to constituie & umfm-m secunty instrument
covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and sg:rae a8 follows K

1. Payment of Principal, Interest, Escrow Itens, Prepayment Charges and’ Late
Charges. Borrower shall pay when due the principal of, and interest on, thé-debi evidencad by the
Note and any prepayiment charges and late charges due under the Note. Borrower shatl a,lﬂo pay funds

for Escrow Items pursuant to Section 3. Payments due under the Nofe and this S:ecm‘ﬁy Instrurrent:,

shall be madz in US. currency. However, if any check or other instrument recéived by Lf,pﬂé,r a8
paymen under the Note or this Security Instrument is returned to Lender unpaid, Lender mad reqisire
that any or all subsequent payments due under the Note and this Security Instrument be made in‘one of

moze of the following forims, as selected by Lender: (2) cash; (b) money order; (¢) certifisd chisck, hank -

check, treasurer’s check or cashier’s check, provided any such check is drawn upon an insuiution:

whose deposits are insured by a federal agency, instrumentality, or entity; or {d) Eler:tromc Ftinds. a

Transfer.
Payments are deemed received by Lender when received at the location demgnamd 1_n" the'

Note or at such other location as may be designated by Lender in accordance with the netice provisions.
in Section 15. Lender may return any paymeént or partial payment if the payment or partial payniénts .~

are insufficient to bring the Loan current. Lender may accept any payment or partial payment

msufficient to bring the Loan current, without waiver of any rights hereunder er prejudice to its rights

048 1/0
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to refuse such paymem o paﬂ:ial paymems in the future, but Lender is noi obligated to apply such
payments ot the tme sich payiments aré accepted, If sach Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied finds. [.ender may hold such
unapplied funds until Borrower akes paymeni 1o bring the Loan current. If Borrower does not do so
within a reasonable period of time, Lénder shall sither apply such funds or return them to Borrawer. If
not applicd carlier, such fimds:will be apphcd to the outstanding principal balance under the Note
immediarely prior to foreclosure. No offset:or claim which Borrower might have now oz in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants apd agreements secured by this Security Instrument.

2. Application of Payménts or Proceceds. Except as ptherwise described in this
Section 2, all payments accepled and applisd by Lender shall be applied in the followig erder of
priority: (a) imferest dus under the Note; (b} principal due‘under the Note; (¢} amounts due under
Section 3. Such paymerts shall be applicd to each Periodic Payiment in the order in which it became
due. Any remaining amounts shall be applied first to-laie charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal bilatice of the Note.

If Lender receives & payment from Horrower for a delinquent Periodic Paymeni which
mcludes a sufficient amount 10 pay any late chargs die, the payment may be applied to the delinquent
payment and the late charge. If more than one Periodic Paymint is outstanding, Lender may apply any
payment recsived from Borrewer to the repayment of the Perjoddic, Payméiits if, and to the extent that,
cach payment can be paid in full. To the extent that any excess:exists afier the payment is applied to
the full payment of one or more Periodic Payments, such excass may be applied o any late charges
due. Voluntary prepayments shall be applied first to any prrepavmem charges and then as described m
the Note.

Any application of payments, insurance proceeds, or Miscellaneuus Pr'ocecds 1o principal due
under the Note shall pot extend or postpone the due date, or, change the amount, of the Periodic
Paymenis.

3. Funds for Escrow ltems. Borrower shall pay 10 Lander ot “the ‘day Periodic
Payments are due under the Note, until the Note is paid i full, 2 sum {the “Funds”}, to:provide for
payment of amounts due for: (a) taxes and assessments end other items vwhich can attain priority over
this Security Instrurient as a lien or encumbrance on the Property; (b) léasshold paymients or ground
rents on the Property, if any; (¢} premiums for any and all insurance required:by Lender under Section
§: and (@) Mortgage Insurance premiums, if any, or 2ny sums payable by Borrowérto Lender in-fieu of
the payment of Morngage Insurance premiums in accordance with the provisions of Section 10. These
irems are called “Esctow Items." At origination or at any time during the term of the Lioan, Lender may
require that Community Association Dues, Pees, and Assessments, if any, be escrowed by Borrowér,.
and such dues, fees and assessmonts shall be an Escrow [tem. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lendér the Funds-fer =
Escrow Items unless Lender waives Bomrower's obligation to pay the Funds for any 6r ‘all Escrow”
Rems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Iems'ar -
any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay.
directly, when and where payable, the amounts due for any Escrow lems for which payment.of Funds
has been waived by Lender and, if Lender requires, shall furmish to Lender receipts evidencing qich:
payment within such time period as Lender may require. Bomower's obligation to make soeh’™ -
payments and to provide receipts shall for all purposes be deemed to be a covenant and agrefment.”
contained in this Security Tnstrument, as the phrase “covenant and agreement” is used in Section 9, Tf -~
Borrower is obligated to pay Escrow lems directly, pursuant to a waiver, and Borrower fails to pay the |
amount due for an Bserow ltem, Lender may exercise its rights ymder Section 2 and pay such amoufit.”
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and Borrower shall then be- dbligated imder Section 9 o repay to Lender any such amount. Lender
may 1evoke the waiver as to.any.or all Bscrow Jrems at any time by a notice given in accordance with
Section 15 and, upon such revocation, Bormwer shall pay 10 Lender all Funds, and in such amounts,
that are then required under this Section 3. |

Lender may, at any time, collect apd hold Funds in an amount (2} sufficient 1o permit Lender
te apply the Fundg at the time specified undet RESPA, and (b} not to exceed the maximum amount 4
lender can require under RESPA! Lefider-shall estimate the amount of Funds due on the basis of
current data and reasomeble estingates -of expenditures of fiture Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be hetd in ‘s institution whase depasits are insured by a federal agency,
instrumentality, ar entity (including Lendez, if Lendet is an institution whose deposits are so insured)
of in any Federal Home Loan Bank. Leéndér shall apply the Punds to pay the Escrow liems no later
than the time specified under RESPA. Lender shall not, chnrge Borrower for holding and applying the
Funds, annually analyzing the eserow accoumi, or venf}ung the ‘Bserow [tems, unless Lender pays
Botrower interest on the Furxs and Applicable Law pemuts Letrder 1o make such a charge. Unless an
agreement is made in writing or Applicable Law Tequites interest'to be paid on the Funds, Lender shall
not be required to pay Borrower any inlerest or earnigs on the Funds. Borrower and Lender can agres
in writing, however, that interest shall be paid on the Funds: Lender shall give 0 Borrower, without
charge, an annual accounting of the Funds as required- by RESPA. "

If there is a surplus of Funds held in escrow, as’déefimed under RESPA, Lender shall account
to Borrower for the excess funds n accordance with RESPA. If there is a.shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower s required by RESPA, and Berrower
shall pay to Lender the amowunt necessary 1o make up the shoriage in acoordance with RESPA, but in
no more than 12 monthly payments. 1f there is a deficiency of Funds heldin gscrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borruwer shall pay to Lender the
amount necessary to meke up the deficiency | accordence with RESPA but m no; mote than 12
monthly payments,

Upon payment in full of all sums secured by this Security Insl:m;nmt Lcnder shall promptly
refund 10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assmsments charges, fines, and
imipositions atiributable to the Property which can attain prierity over this Securify Instrument,
leasehold payments or ground rents cn the Property, if any, and Community Association Dues; Fees,
and Assessments, if any. To the extent that these items are Bscrow Hems, Borrowit shall pay ‘them in
the mannet provided in Section 3.

Borrower shall prompily discharge any Hen which has prierity over this Secumy [nstrumem,
unless Borrower: {a) agrees in writing to the payment of the cbligation secured by the lien in 8 manner
acceptable o Lender, but only so long as Borrawer is performing such agreement; (b) éontests thelien
m good faith by, or defends against enforcement of the lien in, legal proceedings whick in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending; but prily
until such proceedings are comcluded; or (¢) secures from the holder of the lien an agreement’” -
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines tharany 7
part of the Property is subject io a lien which can aftain priorily over this Security Insttument, Lender
may give Borrower a notice identifying the lien. Within k0 days of the date on which that notice.is’
given, Borrower shall satsfy the lien or take one or more of the actions set forth above in this Séctiqn_. ’
4,

reporting service used by Lender i connection with this Loan.
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S. Property ]nsnram:e. Bunuwe: shall keep the improvetnenis now existing or
hereafter erected on the PropeHy insuréd against loss by fire, hazards included within the term
“extended coverage,” * and ‘any ather hagards including, but net limited to, earthquakes and floods, for
which Lender requires insurance. This insuraitce shali be maintained in the amounts {including
deductible levels) and for the perieds that Lender requires. What Lender raquires pursuant to the
preceding sentences can change during frie term of the Loan. The insurance carrier providing the
insurance shall be chosen by Bommowsf subject to Lender's right to disapprove Borrower's cheice,
which right shall not be exercised ufireasonably. Lender may require Borrower to pay, in connection
with this Loan, either: (8} a one-tinie charge for flood zone determination, certification and tracking
services; or {b) a one-time charge ‘for:flood zone determination and certification services and
subsequent charges cach time remappings ot similar changes occur which reasonably might affect such
determination or certification. Borrower shll also be res_ponmhle for the payment of any fees imposed
by the Federal Emergency Managemem Agency in connectwn wﬂh the review of any flood zone
determmation resulting from an objection by Borrower: -

I Borrower fails to maintain any of the cevérages dcscnbed above, Lender may obtaim
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular type or amoumt of coverage. Therefore, such coverage shall cover Lender, but
might or might not prolect Borrower, Borrower's efuity.in thé Property, or the contents of the
Property, against any risk, hazard or liability and might providé gredter"br lesser coverage than was
previously in effect. Borrower acknowledges that the ot 6f the foswuranpe coverage so obtained might
significantly exceed the cost of insurenee that Bomower could have obiained, Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Bormower:segured by this Security
Instrument. These amounts shall bear interest at the Note raté from the date’of Hisbursement and shall
be payable, with such inlerest, upon notice from Lender to Bortower requesting payment.

All inswrance policies required by Lender and renewals of such pelicies shall be subject to
Lender's right to disapprove such policies, shall include a standard mortgage-clause, and shall name
Lender a3 mortgagee and/or as an additional loss payee, Lender shall have.ihé l'lght to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give'tc: Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any: foym of insurance coverage,
not olherwise required by Lender, for damage 1o, or destruction of, thé Property, such policy shall
include a standard mortgage clavse and shall name Lender as mortgages: and/or as an addltmna! loss
payee.

In the event of loss, Borrowsr shall give prompt notics to the 1 insurince éarrief and Lender
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Bomower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was‘.'
mquuad by Lender, shall be applied to restoration or repair of the Property, if the restoration or fepai
is economically feasible and Lender's security is not lessened. During such repair ‘and restoration

period, Lender shall have the right to hold such insurance proceeds until Lender has had af dpporiunity
to inspect such Property to ensure the work has been completed to Lender’s savisfaction) provided that .

such mspe.cuon shall be undertaken promptly. Lender may disburse proceeds for the repaims” and.
Testoration in a single payment or in a series of progress payments as the work is completed. Unless an

agreement is made in wriling or Applicable Law requires inferest to be paid on such ‘instrance; . -

proceeds, Lender shall not be required to pay Borrowgr any interest or earnings on such proceeds:

Fees for public adjusters, or other third parties, retained by Borrower shall not be paid our &f the.*

insurance progeeds and shall be the sole obligation of Borrower. If the restoration or repeir it'hot .~ |
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
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10 the sums secured by ﬂus Secuﬂty Insmament whether or not then due, with the excess, if any, paid
1o Borrower. Such insurance proceeds shall be apphied in the order provided for in Section 2.

If Borrower abandons the” Property, Lender may file, negotiste and setfle any available
insurance claim and related matters. If Borrower does not respund within 30 days to a notice from
Lender that the insurance carrier has pffered 10 sestle a claim, then Lender may negotiate and settle the
claim. The 30-day peried will begm when the notice 13 given. In either event, or if Lender acquires
the Property under Section 22 or'etherwise; Borrower hereby assigns 10 Lender (2) Borrower's rights
{0 eny insurance proceeds m an amount not 1o exceed the amounts unpaid under the Note or this
Security Instrurnent, and {b) any otherof Borrower's rights {other than the right to any refund of
unearned premiums paid by Borrower) under all msurance policies covering the Property, insofar as
such rights are applicable to the caverage ‘of the Properiy. Lender may use the insurance proceeds
either to repair or restore the Property or “to pay aimourts” unpa:d under the Note or this Securiiy
Instrument, whether or not then due.

6. Occopancy. Borrower shall ccoupy, cstabhsh and use the Property as Borrowet's
principal residence within 60 days after the execution ofthis Semmty Instrutnent and shall continue to

occupy the Property as Borrower's principal residence Tor at least'one year after the date of occupancy,
unless Lender otherwise agrees in writing, which ¢onsent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower!s'contrel.

7. Preservation, Maintenamee and” Protection .of thie. Property; Inspections.
Borrower shall not destroy, damage or impair the Property, allow the Property 1o deteriorate or cornmit
waste on the Property. Whether or not Borrower is residing ini the Property, Borrower shall maintain
the Property m order to prevent the Property from deteriorating or decreasing in valve due to its
condition, Unless it is determined putsuant 1o Section 5 thatirepair of restofation is not economically
feasible, Borrower shall promptly repair the Property if darnaged to avdid further deterioration or
damage. If insurance or condemnation proceeds are paid in connection’ with damage to, or the taking
of, the Properiy, Borrower shall be responsible for repaiting or resioring the Property gnly if Lender
has released proceeds for such purposes. Lender may disburse proceeds foxthe repaifs, and restoration
in & single payment OF in a series of progress payments as the work is completed. If the insurance or
condermmation proceeds are not sufficient 1o repair or réstore ihe Pmpcrty, Burrower is not relieved of
Borrower’s obligation for the ¢ompletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspdctions of the Pmpgzny If it
hag reasonable cause, Lender may inspect the imerior of the improvemenis on ihe, Property. Lender
shall give Borrower notice at the time of or prior te such an interior mspectlon Spemfymg such
reasgnable cause.

8. Borrower’s Loan Application. Borrower shall be in defauli i, durmg the Luan.'
application process, Borrower or any persens or entities acting at the direction of Borrower o withi

Borrower’s knawledge or consent gave materially false, misleading, or inaccurate ‘information or .

statements to Lender (or failed to provide Lender with material mformation) in cotmeciion with the”
Loan. Material representations imclde, but are not limited to, representations concerming Borrower $
occupancy of the Property as Borrower’s principal residance.

9. Protection of Lender’s Interest in the Property and Rights Under thiy Secm‘ ty

Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this. Secqnty_‘ e
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in' the ™
Property and/or rights under this Security [nstrument (such as a proceeding in bankrupicy, probate, for" .~
condemmation or forfeiture, for enforcement of a lien which may attain priority over this Sectrity .

Instrument or to enforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender

may do and pay for whatever is reasonahle or appropriate to protect Lender’s interest in the Properfy
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and rights under this Seecumy Instrmnent 1nclud.1ng protecting and/or assessing the value of the
Praperty, and securing and/or repairing the Property. Lender’s actions can include, but are not limited
to: (a) paying any sums secursd:by a lien which has priority over this Secursty Instrument; (b)
appearing in court; and (c) paying reasonable. dttorneys’ fees to protect its interest in vhe Property
and/or rights umder this Security Instiment, meluding its secured position in a bankruptcy proceedmg.
Securing the Property includes, but is not'limited to, entering the Property to make repairs, change
logks, Teplace or board up doors and wirdows, drain water from pipes, eliminate building or other code
violations ot dangerous conditions,ind, Nave utilities tumed on ot off. Although Lender may take
action under this Section 3, Lender does not have to do so ardd is not under any duty or cbligation to do
so. It is agreed thal Lender incurs no hablhiy for not taking any or all actions authorized under this
Sectim 9.

Any amounts disbursed by Lender under this Ssctlon 9 shall become additional debt of
Borrawer secured by this Security Instrument. These amounts-shall bear interest at the Note rate from
the date of disbursement and shall be payable, with su,c:h mtm-esf upm notice from Lender 10 Bormower
requeshng payment,

[f this Security Instrument is on a leasehiold, Borrower shall comply with all the provisions of
the lease. If Borrawer acquires fee title to the Pruperly, the leasehold and the fee title shali not merge
unless Lender agrees to the merger in writing. :

. Mortgage Insurance. If Lender reqmmd Mur!gage Thsyrance as a comdition of
making the Loan, Borrower shall pay the premiums required to imaintain. the, Mortgage Insurance in
effect. If, for any reason, the Mortgage Insurance coverage reguired by Leader ceases 1o be available
from the mottgage insurer that previcusly provided such insurance and Berrowet was required te make
separately designated payments {foward the premivms for Mor!gage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent 1o the Mortgige nsurance previously in
effect, ai a cost substantially equivalent 1o the cost to Borrower. of the Mortgage Insyrance previcusly
in effect, from an alternate morigage insurer selected by Lender. if substafitially equivilent Mortgage
Insurance coverage is hot available, Borrower shall continue to pay to Lender the amowunt of the
separately designated payments that were due when the insurance coverage ceased tg be i effect.
Lender wilt accept, wse and retain these payments se a non-refimdable loss reserve in iew of Morigage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrowes: any interest or eartings ¢n
such loss reserve. Lender can no longer require loss reserve payments if Morigage Tnsurance covérage
(in the amownt and for the period that Lender requires) provided by an insurer selecied by Lender again
becomes available, is obtamed, and Lender requires separately designated payments: toward the
premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of makiiig'.
the Loan and Berrower was required 1o make separately designated payments toward the premiureis for
Motrtgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurange in
effect, or to provide a non-refundable loss reserve, until Lender's requirement for Morigdgé Insurance”
ends in accordance with any written agreement between Borrower and Lender providing-for such
termination or until tertination is required by Applicable Law. Nothing in this Section 10 aﬁ"ccts-'
Borrower's obligation to pay interest at the rate provided in the Note. =

Mongage Insurance teimburses Lender {or any entity that purchases the Note) for cmam.‘
tosses 1l may incur if Borrower does not repay the Loan as agreed. Borrower is not a party tor the: -
Mortgage Insurance. LN

Mortgage insuters evaluate their total risk on all such insurance in fores from time to t‘lme i
and may ¢nter into agreemems with other parties that share or modify their risk, or reduce lossest .
These agreements are on terms and conditions that are satisfactory to the morigage insurer and thig.*"
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other party {or pam:s) lo these agmcmmts These agremms may require the mortgage insurer to
make payments using any source of funds that the morigage insurer may have available (which may
include funds obtained frofm Morigage [isurance premiums).

As a result of these agreemems, Lendér, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of-dny of the foregoing, may receive (directly or mdirectly)
amounis that derive from {or:might be: ‘characterized as) a portion of Bomower's payments for
Monigage Insurance, in exchange for sharmg or modifying the mortgage insurer’s risk, or reducing
iosses. If such agreement prr_mdes ‘that-4m affiliate of Lenclker takes a share of the insurer's risk in
exchange for a share of the premivms pald to the jnsurer, the arrangement is often termed “captive
reinsurance,” Further:

(a) Any such ag;'ﬁements wtl] not affect the amounts that Borrower has agreed to
pay for Mortgage Insnrance, or any other terms of the Loan, Such agreements will not increase
the amount Borrower will owe fer Mortgage lnsura.nce, nm:l they will not entitle Borrower to any
refund.

b} Any such agrecments will not aﬂ'ecf the rights Borrower has - if any - with
respect to the Mertgage Insurance under the Homeowners Frofection Act of 1998 or any other
law. These rights may inclade the right te receive certain disclosures, to request and obtain
cencellation of the Mortgage Insuramece, to- have_the Mortgage Imsurance termsinated
autematically, and'or ko receive 1 refund of any. Mortgage Insuram:e premioms that were
uncarned at the time of such cancellation or termination. :

11. Assignmment of Miscellaneons Proceeds; Foﬂ‘ejture. A.ll M:scci!aneous Proceeds
are hereby assigned {o and shall be paid to Lender. :

If the Property is damaped, such Miscellaneous Pmoeeds shall be apphed to restoration or
repair of the Property, if the restoration or repair is economically feasible 4nd Lender's security is not
lessened. During such repair and Tesioretion period, Lender shall-have' the Tight to hold such
Miscellancous Proceeds until Lender has had an opportunity to inspect: suchFroperty, to ensure the
work has been completed to Lender’s satisfaction, provided that such mspec’l:lon shall be undertaken
prompily. Lender may pay for the repairs and restoration in a single disbursement ot it a series of
progress payments as the wotk is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscallaneous Proceeds, Lender, shall not be 'reqhired to pay
Borrower any interest or eamings on such Miscellaneous Proceeds. If the restoration of repair.js not
economically feasible ot Lender’s secutity would be lessened, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then ‘dug; ‘with ‘the excess, if
any, paid 1o Borrower.  Such Miscellansous Proceeds shall be applied in the order provldsd for n
Section 2. .
In the event of a total taking, destruction, or loss in value of the Property (hc Mnscellaneous

Proceeds shall be applied to the sums secured by this Security Instrument, whethcr or not Ihen due i
with the excess, tf any, paid to Borrower.
In the event of a partial taking, destructon, or loss in value of the Propcri_y it which the fan'k__.‘
market value of the Property immediately before the partial faking, destruction, or loss in value is-equal
to or greater than the amount of the sums secured by this Seeurity Instrument immediately befors the
partial raking, destriction, or lpss in value, unless Borrower and Lender otherwise agree in wmlng, the:
sums secured by this Security Instrument shall be reduced by the amount of the Miscellansous:”

Proceeds multiphied by the following fraction: (a} the total amount of the sums secured immediately.. "~
before the partial taking, destruction, or loss in value divided by (b) the fair market value ofthe -

Property immediately before the partial taking, destruction, or loss in value. Any balance shall be pmd‘ ;
1o Borrpwer.
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In the event of a_partial wking, deétruction, or loss in value of the Property in which the fair
market value of the Property iminediately before the partia] taking, destruction, or 10ss in value is less
than the amount of the sims secyred fmmediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied io the sums secured by this Security InStrumient whether or not the sums are then due.

if the Property is abangoned by Borrower, or if, after netice by Lender to Borrower (hat the
Opposing Party (as defined in thé next séntence) offers 1o make an awsrd (o settle a claim for damages,
Borrower fails to respond to Lender within 3¢ days after the date the notice is given, Lender is
authotized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property ot 10 the sums secured by this: Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Bormrower has a right of action in regard to.Miscellaneous Proceeds.

Borrower shall be in default if atly action or proceeding, whether civil or criminal, is begun
that, in Lemder's judgment, could result in forfeiture of the Property or other material impairment of
Lender’s inlerest in the Property or rights under this Security Instrament. Borrower can cure such a
default and, if acceleration has occutred, reinstaté as:provided in’ Section 19, by causing the action or
procesding to be dismissed with a ruling that, “jn ‘Lender's judgmemt, precludes forfeiture of the
Property or other material impaimment of Lender’s interest indhe Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are“attfibutable to the impairment of
Lender's interest in the Property are hereby assigned and shall be. pald to-Lender.

All Miscellaneous Proceeds that are not applied to restorahon or repmr of the Properiy shail
be applied in the order provided for in Section 2.

12.

Borrower Nor Released; Forbearance By Lender Nota Waiver Extension of the

time for payment or modification of amortization of the sums:secured by this Security Istrument
granted by Lender to Borrower or any Sucoessor in Interest of Borrowershallnot operate to release the
liability of Borrawer o1 any Successors i Interest of Bommower. Lender shall not-be required to
commence proceedings against any Successor in Interest of Borrower or 1o Tefuse-to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Intéresi of qumwer Any
forbearance by Lender in exercising aoy right or remedy mcluding, without limiwation, Lender's
acceptance of payments from third persons, entities or Successors in:Interest of Bormower or in
amounts less than the amount then due, shall not be @ waiver of or prechude thﬁ exsnclsc of any Hght or

remedy.
13.

Joint and Several Lisbility; Co-signers; Successors and Asslgm Bound.

Borrower covenants and agrees that Bortower’s obligations and liability shall bejoint and several:
However, any Borrower who co-signs this Security Instrument but does nat execute the Note (a™cov :
signer™): (a) is co-signing this Security Instrument only to mortgage, grardt and conveyithe cossigper's
interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to-"

pay the sums secured by this Secunty Instrument; and (c) agrees that Lender and any other Horrower |
can agree to extend, modify, forbear or make any sccommodations with regard to the terms of thxsm

Security Instrument ot the Note without the co-signer’s consent.

Subject to the previsiens of Section 18, any Successor in Interest of Borrower who assumes_- .
Borrewer's obligations under this Sccurily Instrumcm in wriling, and is approved by Lender, shalf+~

obrain all of Bomrewer’s rights and benefits under this Secwrity Instrument. Borrower shall siot b,
released from Borrower's obligations and liability under this Security Instnmment unless Lender agrees - |
1o such release in writing. The covenants and agreements of this Secwrity Instrument shall b'md" W
(except as provided in Section 20) and benefit the successors and assigns of Lender.
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14,  Loan Chavges. .Léhder may charge Bomower fees for services performed in
connection with Borrower’s defiuls, for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instrumeént, in¢luding, but not fimited to, attorneys' fees, property inspection
and valuation fees, In regatd to any other fees, the absence of express authority in this Security
{nstrument to charge a specific fe¢ to:Borrowsr shall not be construed as a prohibition on the charging
of such fee. Lender may not chargc fcm t.bat are expressly prohibited by this Security Tnsirument or by
Applicable Law.

If the Loan is subject 10 alaw - whach sets maximum loan charges, and that law is finally

interpreted so that the inverest or other loem charges collected or to be collected in connection with the
Loan exceed the permitted limits, then:’(a) any such loan charge shall be reduced by the amount
necessaty to reduce the charge to thé: permitted Hmix, and, (b) any sums already collected from
Bomrower which exceeded permined limiis will be refunded 4o Borrower. Lender may choose to make
this refimd by reducing the principal owed under the Note'or by taking a direct payment to Borrower.
i a rofund reduces principal, the reduciion will be'treated -us ‘a partial prepayment without any
prepayment charge (whether or not a prepayment charge’is provided for under the Note). Borrower's
acceplance of any such refund made by direct payment {o Bomower will constitute & waiver of any
righi of action Borrower might have arising out of such overcharge, ;

15. Notices. All notices given by Bomower or'Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in corinectidn With this Securify Instrument
shall be deemed 1o have been given to Borrower wherti tigiled by first-class mail or when actwally
delivered i0 Borrower's notice address if sent by other means. Motice to any one Borrower shail
constitute notice to all Borrowers wnless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall promptly notify Lender of Bortower's changé of address. If Lender
spegifies a procedure for reporting Borrower's change of address; then-Borrower shall only report a
change of address through that specified procedure. There may be only one de:»lgnawd notice address
under this Security Instrument at any one time. Any notice to Lendet shall b given by delivering it or
by mailing it by first class mail to Lénder’s address stated herein unless Lender has designated another
address by notice to Borower. Any notice in connection with this Secirrity Instrument shall nm be
deemed 10 have been given to Lender until actually received by Lender. ‘If any notice fegaired by this
Secwrity Instrumernt is azlso required under Applicable Law, the Appllcab]e Law reqwrcmcnt will
satisfy the corresponding requirement under this Security Instrument. )

16. Governing Law; Severabiiity; Rules of Construction. Tlns Securﬂy Insu-umen(
shall be governed by federal law and the law of the jurisdiction m which the Property is Jocated, All
rights and obligations contained in this Security Instrument are subject to any. requn’cmcnts and_
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to-igree
by contract or it might b¢ silent, bul such silence shail not be construed ag a prohibition against .=

agreement by contract. In the event that any provision or clause of this Security Instnimeérit 51 the Note-"
conflicts with Applicable Law, such conflict shall not affect other provisions of::this Secun(y :
Instument or the Note which can be given effect without the conflicting provision. i

As used i this Security Instrumeni: {a) words of the maseuline gender shall mean and' mclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall'medn and
include the plural and vice versa; and (c) the word “may" gives sole discretion without any obhgauon i
w take any action. e

17 Borrower’s Copy. Borrower shall be given onc copy of the Note and oft this o

Security Instrument. _ A
- e
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18.  Transfer-of the Property ar & Beacficial Intevest in Borrower. As used i this
Section 18, “Iaterest in the Propérty” mezns any legal or beneficial inierest in the Property, including,
bt not limited to, those bengficial iriterests transferred in o bond for deed, conwact for deed,
installment sales confract or escrow a.gremem the intent of which is the transfer of title by Borrower
at a future date to & purchaser. |

If all or any part of the Pmpcrty or any Inisa‘est in the Propeny is sold or transferred (or if
Borrower is not & nahaal personand a-beneficial mterest in Borrower 15 5ol or fransferred) without
Lender’s prior written consent, Lender may require imrnediate payment in Rull of all sums secured by
this Security lnstrument. However,iihis op‘non shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

¥ Lender exercises this upnon, Lemie:r shal} give Botrower notice of acceleration. The notice
shall provide a period of not less than 30, days fram the date the notice is given in accordance with
Section 1% within which Borrower must pay all sums secured by this Security Instrument, 17 Borrower
fails to pay these sums prior to the expiration of this périod, Lender may invoke any remedies
pennitied by this Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstafe After Accelération. If Bomower mests certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument discontinued
al any time pnur 1o the earliest of (a) five days beforé sale.of the Property pursuant to any power of
sale contaimed in this Security Insinment; (b} such other period ag. Applicable Law might specify for
the termination of Berrower's right to Teinstate; ar (c) exiiry of a judgment. enforcing this Security
Inswument. Those conditions are that Bomrower: {a) pays Lender.all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of
any ofher covenams or agreements; {c) pays all expensés incwred in’ enforcing this Secunty
Instrument, including, but not limited to, reasonable aitorneys’. fées, property mspcctlon and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrumment; and (d) takes such action as Lender may reagonably Tequire to assure
that Lender's interest in the Property and rights under this Security Instrument;:and. Bofrower's
obligation to pay the sums secured by this Security Instrument, shall continiie uhichanged. Lender may
tequire that Borrower pay such reinstaiement sums and expenses in orie ér more of the following
forms, as seiected by Lender: (a) cash; (b) money order; (c) certified chieck, bank chéck; treasurer’s
check or cashier's check, provided any such check is drawn upon an instifution whose” depesits are
ingured by a feders) agency, instrumentality or entity; or {(d) Electronig Fiitids Transfer. -Upon
reinstaternent by Borrower, this Security Instrument and obligations secured heveby shatl remain fully
effective as if no acceleration had ccoered. However, (his right to reinstate shall not. a-pply 1 the case
of agceleration under Section 18,

20, Sale of Note; Change of Loan Servieer; Notice of Gnevanm: The Note“or. a"

partial mierest i the Note (fogether with this Security Isournent) can be sold oneior mers timies

witheut prior notice to Borrower. A sale might result in a ghange in the entity (kndwn ‘as'the “Loan"

Servicer”) that collects Periedic Payments due under the Mote and this Security Instrumient add

performs other mortgage loan servicing obligations under ithe Nete, this Security Instrument; a‘r‘.l,q:" :
Appiicable Law. There also mighi be one or more changes of the Loan Servicer unrelated to.4 salé of &

the Note. If there is a change of the Loan Servicer, Bomrower will be given written notice. of the
change which will state the name and address of the new Loan Servicer, the address to which payments i

should be made snd any other information RESPA requires in connection with a notice of eransfer of .+~
servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other thaithe - |
purchaser of the Note, the mortgage Joan servicing obligations to Borrower will remain with the Loan™ .~
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Servicer or be trapsferred:4ii a suceedsor Epan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Noiepurchascr

Neither Borrower nar:Lehder may commence, jein, or be joined to any judicial action (as
either an individual Ktigant or the:mernber of a class) that arises from the other party’s actions pursuant
10 this Security Instrument or that alleges that the'other party has breached any provision of, or any
duty owed by reason of, this Secyrity Instriment, until such Borrower or Lender has notified the other
party (with such notice given in comphmca with the requirements of Section 15) of such alleged
breach and afforded the other party herctd a reasonable period after the giving of such notice to take
cortective action. If Applicable Law. provides a time pericd which must elapse before certain actien
can be iaken, that time period will bedeamed to be reasonable for purposes of this paragraph. The
natice of acceleration and opportunity to:cure given to Borrowss pursuant to Section 22 and the notice
of acceleration given to Borrower pursugnt 1o Section 18 shall be desmed 1o satisfy the notice and
opporiunity 1o take corrective action provisions of this Seechon 207

21 Hazardous Substances. As used in:this Section 21; (a) “Hazardous Substances” are
those substances defined as toxic or hazardous substancgs, poilutants, or wastes by Environmental Law
and the following substances: gasoline, kerosene, other flammable 6r toxic petroleua products, toxic
pesticides and herbicides, velatile solvents, matena.ls cottaining asbestos or formaldehyde, and
radinactive materials; (&) “Environmental Law” medns federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety dr. environthental ‘protection; (¢} “Bnvironmental
Cleznup” includes any respomse action, remedial adtion, Or removal “action, as defined in
Environmental Law; and (d) an “Environmental Condilion? means a wndmon that can cause,
contribute to, ot otherwise rigger an Environmental Cleatup. :

Borrower shail not cause or permit the presence, use, disposal, 'slmage, ur release of any
Hazardous Substances, or threaten to telease any Hazardous “Substances, on or in the Proper:y
Borrower shall not do, nor allow anyone else to do, anything, affectitig lhc Property (2) that is in
violation of any Environmental Law, (b) which creates an Environmental Condmon, or(g) which, due
10 the presence, use, ot Telease of a Hazardous Substance, creates a condition thar-adversely affects the
value of the Property. The preceding two sentences shall not apply 1o the presence, use; of storage on
the Property of small quantities of Hazardous Substances that are generally recogrized to be
appropriate to normal residential uses and to maintenance of the Property (mclud:ng, but nui hm]ted 1o,
hazardous substances in consumer producls)

Borrower shall promptly give Lender written notice of {a) any mvesngan(m, clam\, demtind,
lawswit or other action by any govermmental or regulatory agency or privite -party.: mvoivmg the
Property and any Hazardous Substance or Environmenta] Law of which Borewer-'has actual

knowledge, (b} any Environmental Conditien, including but not limited 10, any: spilling, leakirig,’.

discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the'

presence, use or release of a Hazardous Substance which adversely affects the value ofthe Propﬂrty Ir =
Borrower leams, or is notified by any povernmental or regulatory authority, or any pnvatc “party, that™
any removal or other remediation of any Hazardous Substance affecting the Property-is nécessary, -

Borrower shall promptly take all necessary remedial actions in accordance with Env:ronmmtal Law:
Nothing herein shall create any obligation on Lender for an Environmenta) Cleanup.

follows:

Instrament {but not prior te acceleration under Section 18 umless Applicable Law provides

otherwise}). The notice shall specify: (2) the default; (b) the action required to cure the defanlé;
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22, Azceleration; Remedies. Lender shall glve notiee to Borrower prior tn.- e
seceleration following Borrewer's breach of any covemant or agreement in thizs Secuiity -




(c) a date, not less tlum 30 day! Arom the date the notice is given to Borrower, by which the
default must be cured; and-(d) that Talfure to cure the default on or before the date specified in
the notice may result in acceleraﬁml of the sums secured by this Security Instrument and sale of
the Property at public anction 2t a date not {éss than 120 days in the future. The notice shall
further norm Borrower of the right to réinstate afrer acceleration, the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration
and sale, and any other matters. requiredto be included in the notice by Applicable Law. I the
defanlt is not cured om or before the date specified in the netice, Lender at its opten, may
require immediate payment In full of all sums secored by this Security Instrument without
further demand and may inveke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled te collect a]l expenses incurred ia pursuing the
remedies provided in this Section 22, including, but not limltEd to, reasonable attorneys’ fees and
costs of title evidenee,

1f Lender invokes the pewer of sale, Len.der s]la]l glve wriiten nofice to Trustee of the
occurrence of an event of default and of Lendey’s: -élection ;cause the Property ko be sold.
Truseee and Lender shall rake such action regarding notice of sale and shall give such notices to
Borrower and to other persans 8s Applicable Law may require. After the time required by
Applicable Law and after puoblication of the ‘notice.of sale, Trustee, without demand on
Borrower, shall sell the Properiy at public anctioh to the Iiighest "bidder at the time and place
and under the terms designated In the notice of sale’in oneor more parcels snd in any order
Trustee determines. Trustee may postpone sale of the Pruperty for:a period or perieds
permiited by Applicable Law by public announcement at the Hme and pluce fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale. --

Trusiee shall deliver to the porchaser Trustee’s deed conveymg ‘the FProperty without
ARy covenant or warramnty, expressed or implied. The rec]tal,s in-‘the Trustee’s deed shall be
prima facie evidence of the truth of the statements made therefn. Tristee shall apply the
proceeds of the sale in the following order: (a) te all expenses of the sale; iicinding, but not
limited to, reasonable Trustee’s and attorneys' fees; (b) to all sums secured by'.this Security
Instrument; and (¢) any excess te the person or persons legally entitled to itorto the clerk of the
snperior court of the county in which the sale toak place.

23, Reconveyance. Upon payment of all sums secured by thls Secunty Insu'ument
Lender shall request Trustee to teconvey the Property and shall surrender this Security Insumnﬁnt and
all notes evidencing debt secured by this Security Instrument to Trustee. Truistes shall’ Tecenvey the
Broperty withowt warranty o the persan or persons legally entitled 1o it. Such p&rson or persons shall
pay any recordation costs and the Trustee's fee for preparing the reconveyance. %

4. Substitute Trustee. In accordance with Applicable Law, Lender. may from Umc 1o

fime appoint a successor frustee 10 any Trusiee appointed hereunder who has ceased to, act, “Without

conveyance of the Property, the successor tustee shall succeed to all the title, p-ower and dutles-""
conferred upon Trustes hersin and by Applicable Law. :
25, Use of Property. The Property is not used principally for agricultural purpases:
16. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorpeys’. fees

and costs in any action or proceeding 10 construe or enforce any term of this Security lnstrumient. The ..~ 4 )
term “afiormeys’ fees,” whenever used in 1his Security Instrurnent, shall include without lrmltahon* T

attorneys” fees incurred by Lender in any bankruptoy proceeding or on appeal.
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ORAL AGREEMENTS, OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOV‘&_T;*'Berowc;. aééepts and agrees to the terms and covenants contained in
this Security Instrument and in apy:gideg_em_m Borrower snd recorded with it.

Withesses:
(Seal)

-Botrowes

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

Washington ~Sipgle Fauily - ¥annle Mae/Fredite Mac UNIPORM INSTRUMENT WITH MERS Ferm 3048 Y01 ‘-
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STATE OF WASHINGTON.
Counfy of I(’ LN R
On this day p;rsonally appeared before me

}ss:

JSOHN SEREN and PHYLLIS SEREN; -

instrument, and acknowledged that he/shl gned the same as his/her, @w £¢ and voluntary act
and deed, for the uses and purposes therein B ioned, ) A

GIVEN under my hand and officid scal this b9 _ day of er

Ume € N oeal "
i UN Public in and for the State of Washington, residing at le ) ﬁ l
' /

10 me known to be the individual(s) ~d in and who executed the within and foregoing
..rm

S i
6‘;41\\\\\\\\\“"“Q, 3 )
S Oy My Appointinent Expires on Ll -14 .10
s Y & 7o, %’IZO Z '
S20% | » 2y C
e Wil
A -& ‘}/,’a ‘\b;® _:
”’ 4 l‘ \“‘Q :...

I $3
7, G’,““'-\m\\\\\“ %
| [o)

Wasbimgtos ~ Sibgle Farnily - Fannie Mac/Freddie Mac UNIFORM INSTRUMENT wﬂ
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LOT 58, "SHANGRI-LA ON THE SKAGIT", AS PER PLAT RECORDED IN YOLUME 9 OF
PLATS, PAGES 52 AND 5 3, RECORDS OF SKAGIT COUNTY, WASHINGTON,

‘Washiapten - Single Femily — Fannie Mac/Freddie Mac UNTFORM INSTRUMENT ERS
SAWA) (0012).04 Pagc 170117 @
I
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Lean Na.: 1400304168

SECOND HOME RIDER
THIS SECOND HOME RIDER is made this 23rd day of September, 2008, and is
incorporated into and shall be deemed to imend and supplement the Morigage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the samic date given by the undersigned (the
“Bomrower” whether there fre one OF moTe porsons \mGMS\gmd) to secure Bomower's Mot 1o
CORNERSTONE HOME LENDING, INC (the“Letider”y:of the same date and covering the
Property described in the Security Instrument (the "Propmy” ) whlch is located at:

35442 SHANGRI-LA DRIVE, SEDRO WDO'I..I..EY‘ WASHINGTON 98284
{Propeity A&irm] AL

In addition to the covenanis and agreements made mthe Senumy !nstnm'-em Bormower and
Lender further covenant and agree that Sections 6 and § of the Sccunty Instmmcm are deleted and
are replaced by the following:
6. Occupancy. Borrower shall occupy, and shall only use, the Pro-perty as Borrower's
second home. Borrower shall keep the Property avatlable for Birrowver's exclusive use and
enjovment at all times, and shail not subject the Property to any timesharinig er other shared
ownership arrangement ot 0 any rental pool or agreemerit that regimes Barrower ejther to
remt the Property of give a management firm or any oiher pezsun any cumm] over the
occupancy or use of the Property, :

& Borrower’s Loan Application. Borrower shall be in default if, d\n’irlg fhe-Loan
application process, Borrower or any persons or entities acting at the direction of - Borrower
or with Borrower's knowledge or consent gave materially false, miisleading, of inaccurate
information or statements to Lender (or failed to provide Lender with material information)}
in cormecticn with the Loan. Material represettations include, but m nel Hmited o,

MULTISTATE SECOND HGME RIDER - Single Family -Fanuie Mae/Freddie Mac UNIFORM INSTRD NT
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representations concem‘iﬁg Bbqoi;'er’s occupancy of the Property as Borrower's second
home. R

BY SIGNING BELOW, Bufqucr accepts and agress to the terms and provisions
contained in this Second Home Rider. = %

Géﬂ/fw &.

gc"/gf‘ (Seal)

I SEREN -Barrower - -Borower
{Seal) L {Seal)
-Barrower T g -Bogower
ke _-"i'nrm,m?ﬂ_:_lm‘]‘
Fago 2 of 2 El i
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