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- Real Estate Contract
Grantor(s): B : Black Family Properties, LLC
Grantee(s): | .. Jason Riemland and Kristina Riemland
Legal Deseription (abbreviated): . 5 1/2 W 1/4, 27-34-3 E W.M. aka Lots
;S 4 »1.& 2, SP #PLO7-0036
Assessor's Tax Parcel Number: - -~ .P22836, P127384

I. SPECIFIC TERMS
A. Parties, Property and
Purchase Price: .~

Date: September /‘? 2008
Seller: Black Famlly Propertles, LLC
a limited liability company
Seller's Address: SKAGIT COUNTY WASHINGToN 14 Pinehurst Drive, ;
REAL ESTATE EXCISETAX  Shalimar, FL 32579 - 4
3333 L
Purchaser: OCT 01 2008 Jason Riemland and Krlstma Rjemland

husband and wife

Amount Paio § 77 1 5. 0@
Skagit Co. Treasurer
By mﬂ,M Deputy
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. Purchaser's Address:

: -"Réal __Prdpertﬁ,t._Legal Description:

Personal _E__’rép‘érty:
Title to be Conveyed :
Form of Deed:

Title Exceptio_'ns':" N
(include leases)

Amount Which Has"Begh Y

Paid to Seller:
Balance Due:

Purchaser to
Pay to Seller:

TOTAL PURCHASE PRICE:

16377 Bradshaw Road
Mount Vernon, WA 98273

Attached as Schedule A-1

none

Warranty Fulfillment Deed

none

$60,000.00 U.S.

$340,000.00 U.S.

$400,000.00 U.S.

B. TERMS OF DEFERRED AMOUNT
TO BE PAID TO SELLER:

Interest Rate:
Installment Periods:
First Installment Date:

Installment Amounts:

Additional Balloon Payment Date:
Additional Balloon Payment Amount:

Final Payment Date
Default Rate:

Real Estate Contract
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: w65 _percent per annum

Monthly |
October 1,2008

$1,841.67 US fepresenting interest only

payments
September /9, 2013~
$20,000.00 US.

September /] ,2015°

12 percent per annum .-

¥

M W
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=:_'I:;a"‘te Charge: 5% of any late payment received more than
Foare 5 days after the date due

' -"Prepeyrh'ent Provisions: None

Prepayment Premlum None
Address t6 whlch Installment 14 Pinehurst Drive
Amounts aré: 0 be Sent Shalimar, FL 32579
C. MISCELLANEOUS:
Portion of Purchase Price .- . $400,000 U.S.
Allocated to Real Property; -~
Portion of Purchase Price’ ¢ $0.00 US.

Allocated to Personal Property: -~
Is the Property to be used prmelpally for agncultural or farming purposes‘? No

THE SELLER AND THE PURCHASER HEREBY AGREE TO THE TERMS HEREINABOVE
SETFORTH AND THE COVENANTS AN D_CONDITIONS CONTAINED INTHE ATTACHED
GENERAL TERMS, ALL OF WHICH ARE INCORPORATED BY THIS REFERENCE. IN THE
EVENT OF ANY CONFLICT OR INCONSISTENCY BETWEEN THE SPECIFIC TERMS
(INCLUDING ANY EXHIBITS ATTACHED) AND. THE GENERAL TERMS, THE FORMER
SHALL CONTROL. ey .

IN WITNESS WHEREOF, the Seller and the Purchaser have executed this agreement as of the date
first above stated.

Black Family Properties, LLC ,
a limited liability company

N BT s ll

By: Susan Black Ferrell, Co-Manager By: Pick Ferretl Co- Manager

"Seller"; "Seller"; o S

Riemland Kristina Riemiand,
"Purchaser” "Purchaser”
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_State of F}or )
) ) ss.
'.-Coumy ofD m\ooso)

I certify that: I know or have satisfactory evidence that Susan Black Ferrell and Pick Ferrell, are the persons who
acknowledged that they signed this instrument, on oath stated that they were authorized to execute the instrument and
acknowledged-it ag the Co Managers of Black Family Properties, LLC, a limited liability company to be the free and
voluntary dct- of such party for the uses and purpeses mentioned in the mstrument

Dated: _lﬁ#xgg_p‘l‘_ _éﬂ)_g ; ‘

Notary Public

_ My appointment expires:_ Woz¢ y € aq \ ma
State of Washingt ;o i Sk AMANDA M. DODD
ate of Washing °“; . A g‘ﬁ %% Commission DD 767927
, 58 o 5 & Expires June 29, 2012
County of Skagit ) e g “FATE Bonded Tw Troy Fan nsurece B00-366.7119

I certify that I know or have satisféctory"ei'idetiée_ that Jason Riemland and Kristina Riemland, husband and wife
appeared before me and acknowledged that they sigried this instrument and acknowledged it to be their free and voluntary
act for the uses ang purppses mentioned in the instrument..

Dated: C/ j(:‘/jf _ e %
/ % ALl

Kfotary Publlc :
ANNELIESE MARIA FARRELL My appointment expires {A’/ “
STATE OF WASHINGTON . o

NOTARY --+-- PUBLIC
My Commigalon Expiras 6.28.2012
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II. GENERAL TERMS:

! “1.. . Agreementof Sale. The Seller agrees to sell and the Purchaser agrees to purchase all that certain Real

"'Prop'erty' and Personal Property described in this contract and all of the Purchaser’s improvements, fixtures, timber and
crops currently and hereafter located thereon {(herein collectively the "Property”), subject to the Title Exceptions listed
in the Speclf’c Terms hereof, to any of the Prior Encumbrances so listed which are not required to be discharged by the
Sellerprior td or at the time of the delivery of the Seller's deed to the Purchaser, and to any rights, titles, estates, leases,
encumbrances and other interests suffered or created by the Purchaser, all for the considerations and subject to the terms,
covenantsand conditions herein contained,

2. Purchase Price. The Purchaser agrees to pay the Purchase Price to the order of the Seller in the
manner set forth in the Spcc1ﬁc Terms The deferred portion of the Purchase Price which the Purchaser is to pay to the
Seller shall be paid in the Insta]]memAmounts, commencing on the First Installment Date and centinuing on the same
day of each Installment Penod thereafter until the Final Payment Date, at which time all outstanding principal, together
with accrued and unpaid’ mterest thereon,-shall be due and payable. Each payment of the Installment Amounts shall be
first applied against the costs, eXpenses: and late charges for which the Purchaser is then liable hereunder, secondly
against interest, and thirdly aghinst the’ prlnc:pal then due to the Seller. Interest shall commence on the date of this
contract and continue to accrue until the Sellerreceives all of the principal, and any sums not paid within fifteen (15)
days after their respective due datés s_halI bear the Late Charge set forth in the Specific Terms. At any time during the
term of this contract, the Seller or the‘-__Puré'haser_sh-al'l'h_avc the right to require that all subsequent payments of Installment
Amounis and sums for any tax or insurance'i'c'serv_:d:apéounts be made through an escrow or collection account, the costs
of which shall be borne by the requesting party unless otherwise agreed.

3. Prior Encumbrances. If this cefitract is being executed subject to any Prior Encumbrance, the
Purchase Price is partially comprised of the principaldue under the Prior Encumbrances as of the date hereof. The Seller
hereby represents to the Purchaser that no Prior Encumbrance provides that it will become in default or accelerated or
the interest rate thereon adjusted above the Interest Rate stated therefor in the Specific Terms hereof because of the
execution, delivery and recordation of this contract. The Purchaset agrees with the Seller to comply with all of the terms
of the Prior Encumbrances, including such obligations as-may be in addition to those contained in or which may
otherwise limit its rights under this contract, and the Purchaser hereby agrees to defend and indemnify the Seller from
and against all losses, claims, demands and allegations ariéin_g as.a-tesult of the Purchaser's failure to comply with the
Prior Encumbrances. In the event either of the parties hereto gives or réceives a wrilten notice to or from the holder of
a Prior Encumbrance it will promptly transmit a copy of such netice to the other: The Specific Terms of this contract
indicate the person responsible for tendering the amounts due to the holders of the Prior Encumbrances, and the two
subparagraphs "(a)" and "(b)" immediately following this paragraph apply to sald payments to be made by the Purchaser
or the Seller, respectively.

{(a) Purchaser Pays Directly. Ifit {s indicated in the Specific Terms ofthi's contract that the Purchaser
is to pay any Prior Encumbrances directly to the holder thereof, the Purchager hereby assumes and covenants
and agrees with the Seller to make such payments on their respective due’ dates and any failure of the Purchaser
to do so shall constitute a default under this contract. Said payments shall be in additiori. to the Instailment
Amounts, The Purchaser shall be solely responsible for paying any reserve- amounts for taxes, insurance
premiums ar other purposes to which the holder of any Prior Encumbrance i is entltlcd

(b} Seller Pays if Purchaser is Not In Default. If it is indicated in the Spe"cﬁ"if"tt__'.f‘érms of this contract
that the Seller is to continue to pay any Prior Encumbrances, the Instaliment Amountsinclude; dmounts to be
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~ysed to make payments on said Prior Encumbrances (the "Wrapped Encumbrances"). The Purchaser, in addition
_~to the installments of principal and interest hereinabove provided for, and to the extent required from time to
-time by the holders of the Wrapped Encumbrances, shall pay to the Seller with and in addition to each of the
" _Ifistallinent Amounts hereunder an amount sufficient to satisfy all tax, insurance and other reserve deposits to
which such holder is entitled and which are payable prior to the next due date of said installments. So long as
" the Purchaser is in no manner in default hereunder, the Seller shall make or cause tobe made all of the payments
o ofprmcnpa] interest and any reserve deposits required under the Wrapped Encumbrances as they become due
=arld in accordance with their respective payment terms. The Purchaser shall not attempt to make any payment
d;rectly to ‘the holder of any Wrapped Encumbrance or to in any way modify the terms thereof prior to the
satisfaction ofthat pomon ofthe indebtedness evidenced hereby which is to be retained by the Seller; provided,
however, if the Se]ler fails to make any payment when due under any Wrapped Encumbrance the Purchaser
may, upon first giving the Seller fifteen (15) days’ written notice of its intent to do so and if such failure is not
rectified within thatperiod;pay the delinquent installment, and any penalties, late charges or additional interest
due thereon and such otfier costs that are required by the holder of such Wrapped Encumbrance to cure such
default, directly.to the holder ofthe Wrapped Encumbrance in default and deduct frem the Installment Amounts
next due under this contract the amounts so expended, together with interest thercon at the Default Rate from
the date of such paymcnt to the, date the Purchaser is reimbursed or the due date of the sum against which such
offset is taken, Said notice period’ may be reduced if necessary to avoid the exercise of any remedy by the holder
of such Wrapped Encumbrarice.Tn thé event the Seller fails to make such payments on three or mere cccasions,
the Purchaser shall have the right to makg all ensuing payments due under any of the Wrapped Encumbrances
directly to the holder thereofand.to-deduct the same from the next Installment Amounts due under this contract
by the amounts so paid. The Seller ag__ree'é 0 indemnify the Purchaser from and against all costs and expenses,
including attorneys' fees, which are re?is_ohably___incurrcd by the Purchaser as a result of any failure of the Seller
to perform its obligations under this sybparagraph. The Seller shall promptly reimburse the Purchaser for any
credit or reimbursement which the Seller faceives from the holder of any Wrapped Encumbrance which results
frem any excess payment by the Purchasef into a tax, insurance or other reserve account.

After the Purchaser has paid the Seller all amounts due under this contract, excepting only the nondelinquent
principal balances due under the Prior Encumbrances to bie pa1d directly by the Purchaser, the Purchaser shall

make all remaining payments due under said Priot Ercumbrinces to the holders thereof and shall indemnify
and hold the Seller harmless from any failure or allcged failure ou the part of the Purchaser to comply with any
of the terms, covenants or conditions thereof, and the Seiler shall'Bésubrogated to the rights of the holders of
said Prior Encumbrances to the extent the Seller makes aﬁy ﬁifther'payments thereon as a result of the
Purchaser's default. The covenants in this paragraph shall survive the dehvery of the Seller's deed and bill of
sale to the Purchaser. :

4. Prepayments. [f prepayment is permitted by all Prier Encumbranceés, or if the holders of all of the
Prior Encumbrances consent thereto, the Purchaser may prepay the entire amo;i.int rcma_{nihg due hereunder when that
portion of the prepayment which is due to the Seller is accompanied by all interest then due to the Seller and any
Purchase Price Prepayment Premium. If any prepayment to the holder of any. Prior Eﬁcumbrancc also requires a
prepayment premium, the Purchaser shall pay the same if it is imposed as a result of the Purchaser's prepayment or
default. If any Prior Encumbrance does not permit prepayment and the holder thereof does not'consent thereto, and if
the Purchaser desires to prepay that portion of the Purchase Price which is not encomp asged by the principal balance then
due under said Prior Encumbrance, the Purchaser may prepay to the Seller the balance of that _po'r:tion_ of the Purchase
Price which is not then due to the holder of said Prior Encumbrance; provided, however, said partial prepayment need
not be accepted by the Seller unless the Purchaser expressly assumes and agrees in writing to'pay and p_eijf‘on_j('i-thc then
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=remaurung obligations seeured by said Prior Encumbrance, If this contract is so partially prepaid, the Purchase Price
_Prepayment Premium, if otherwise calculated on the entire purchase price, shall be reduced to correspond to the ratio
 of the amount being prepaid to the Seller to the total amount of the then outstanding principal balance of the Purchase
. Price. The Sellér shall not be required to accept any prepayments which do not conform to the requirements of this
paragraph unlessiand to the extent prepayment is otherwise provided forin the Specific Terms of this agreement. Except
when'otherwise stated herein, any Prepayment Premium provided for in this contract shall apply to any sums received
by the Se]ler in aclvance of their due date, whether voluntarily made by the Purchaser or as a result of the exercise of any
remedy by the Seller; provided, however, the Prepayment Premium shall not be required for any voluntary prepayment
made withj‘n'thirty 30) days of the Final Payment Date if preceded by not less than ten (10) days written notice.

5. Retention of Title and Security. Except as otherwise provided herein, the Seller's title to the Property
and any substitutions- hiersof shall remain in the Seller until the Purchaser receives delivery of the Seller's deed. In
addition thereto, the Purchaser hercby grants to the Seller a security interestin all condemnation awards and insurance
proceeds relating to the Propérty and all of the rights, titles and interests in the Personal Property conveyed by this
contract and subsequently acquired by Purchaser in substitution thercofas security for the performance of the Purchaser's
obligations herein, and the Purch aser hereby assigns to the Seller all rents and security deposits derived from or relating
to the Property and, except for: ‘the initial partial month's and the last month's rent, covenants not to collect any rents
which are attributable to more than one month of the unexpired lease term. The Purchaser agrees to deliver to the Seller
such further assurances and UCC finahcing statéments and statements of continuation which the Seller requests to further
evidence, perfect or confirm its rights under this agreement. The Purchaser agrees with the Seller that it shall comply with
the terms of all leases of the Property, and shall, upon written request, promptly notify the Seller of any alleged defaults
therein by the Purchaser or any tenant. " After a_ll_.su_ms evidenced by this contract due to the Seller have been paid, the
Seller shall deliver its fulfillment deed and bill'of dale to the Purchaser in the form and subject to the exceptions herein
agreed to. In the event any escrow account is estabhshed for this contract, said deed and bill of sale shall be executed
and placed with the escrow agent promptly fo]lowmg the opening of said account with instructions to deliver them to
the Purchaser when entitled thereto.  h

6. Possession. From and after the date of this contraef "and subject to the rights of tenants under the leases
identified as Title Exceptions, the Purchaser may enter upon and take’ possessmn of the Property and, irrespective of the
assignments and security interests granted in this contract, 611)0}' the use; rents (to the extent permitted to be collected
herein), issues and profits thereof so long as such rights have not beén affected by the exercise of any remedy of the
Seller. . -

7. Taxes and_Assessments. Tn addition to the pa@mems hereinabove provided for, and except as
otherwise discharged through any reserve account, the Purchaser s}he-ll pay biefore delinquency all real and personal
property taxes, all general and special assessments and all other chargés 6_f:'w.h.ats_ocver kind or nature levied or assessed
by any lawful authority upen or against the Property or the use thereof to the extent the same or any installments thereof
arc attributable to the period foltowing the date of this contract, The prorated portion of said taxes, assessments and
charges which are attributable to any period prior to the date of this contract,. exe]udmg taxes-for such period assessed
because of the reclassification of the use of the Property by the Purchaser or any successor of the Purchaser shall be paid
before delinquency by the Seller. Said periods shall be determined by reference to the year in which the taxes,
assessments and charges are required te be paid. If the Purchaser fails to so pay Real Prop erty taxXes ot assessments and
such failure is not rectified within fifteen {15) days following Seller's written demand to do s, and if such failure occurs
two (2) or more times during the term of this contract, the Seller may, for the remaining térm of'this contract require the
Purchaser to deposit with each Installment Amount an amount reasonably estimated by the Seiler to be necessary to
discharge the Real Property taxes and assessments next due, said estimates to be adjusted by the Se!ler to reflect the
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'actual athount of such liabilities each time the Real Property is reassessed and a copy of such reassessment is given to
‘the.-Seller. The amounts so paid which have not been applied against such liabilities shall be returned to the Purchaser
 with the dchvery of the Seller's deed to the Purchaser. The Seller shall not be liable for interest on said deposits. If not
“retained in - cscrow or collection account, said funds shall be maintained by the Seller in a segregated account and
exp serided for no other purpose, with interest earned thereon, if any, being added to the sums so held; provided, however,
thisaccount maybe commingled with any insurance reserve accountunder this contract, The provisions of this paragraph
to the contrary notwithistanding, either party shall have the right to contest in good faith any tax or assessment which may
have been or.i§ hereafter levied against the Property or any portion thereof so long as no portien of the Property is
threatenecl:_wlth any tax forfeiture or sale as the result of such contest. So long as such contest is pursued in good faith,
the nonpayment of the a_r_no'i_i'rn;s in dispute shall not constitute a default under this contract or afford the Seller the right
to require tax reserve p"ciym'énrs;

8. Indemuification’and Insurance. The Purchaser shall and hereby covenants and agrees to indemnify
and hold the Seller harmlcss.fo'_r.any losses, damages, costs, claims and liabilities, including attorneys’ fees, caused by
any negligent, reckless orintentional act-of or negligent or reckless failure to act by the Purchaser or any of its agents,
servants, employees, independén_‘r contractors, invitees or licensees on, about or with respect to the Property, and for any
breach of this contract by the Purchaser.orany of such persons, and this covenant of indemnification shall survive the
delivery of the Seller's deed to. thql’.urchh’éer:

The Purchaser shall, at its owh_cost and _expense, keep the improvements on the Property insured against loss
or damage by fire, windstorm, and al] ather casualtres covered by "all risk" endorsements available in the State of
Washington and with such additional coverages or ‘eridorsements as the Sefler may reasonably require from time to time.
Said insurance shall be in an amount not less that the greater of (a) the amount of coverage necessary to avoid the insured
being treated as a co-insurer, or {b) one hundred twenty percent (120%) of the then unpaid principal balance of the
Purchase Price for the Property, or (¢} such higher'amdunt as may be required by the terms of any Prior Encumbrance,
and shall be placed with an insurance company. authorized to do business in the State of Washington, All insurance
policies shall expressly include the Seller as a named insured, shall contain a waiver of subrogation clause (to the extent
reasonably obtainable), and shall include provisionsto the effect- that they cannot be materially modified or canceled
prior to Seller receiving not less than twenty (20} days' advance wrrtten notrce, and accurate and compliete copies thereof
shall be deposited with the Selier upon written request.

1n the event of 1oss or damage to the Property which is réqi_rired_ro Bé insured hereunder, and except as otherwise
required by any Prior Encumbrance and the then holder thereof, rhé_ -in"sﬁranpé proceeds shall, at the option of the
Purchaser, be used to repair, rebuild, or replace all improvements and personal property which may have been destroyed
or damaged to the extent necessary to restore and replace them tg substantrally the same condition which existed
immediately prior to the casualty, subject to such modifications as may then be requrred by law or to which the Seller
agrees in writing, Immediately upon receipt, all insurance proceeds, together with-dny other sums required to complete
the repairs and restorations, shall be placed in a construction disbursement actount with an escrow agent or other person
jointly designated by the Seller and the Purchaser and shall be disbursed permdlcally in amounts corresponding to the
percentage of completion of repairs; provided, however, in the event this contractis ferfcrted of foreclosed, any portion
of such proceeds remaining after the payment of properly incurred repair and replacemant oosts due as of the date of such
forfeiture or foreclosure sale shall be immediately paid to the Seller, No construction:may be commenced untit all sums
required to pay the costs thereof have been deposited in the disbursement account. The expénses of said disbursement
account and in obtaining percentage completion certificates shall be paid by the Purchaser angd thc PurChaser shall be
responsible for depesiting in the disbursement account the amounts necessary to pay all costs ofreparrs reconstruction
and replacements which are not covered by the insurance proceeds. In the event the Purchaser desrres to construct
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=1mprm,'ern<:'11ts which are materially different from those so damaged or destroyed, it shall first obtain the Seller's written
‘consent All repairs and replacements shall be commenced within sixty (60) days following the date the Purchaser elects
7 to reconstruct and shall be continuously pursued with due diligence. Subject to the terms of any Prior Encumbrances,
any casualty insurance proceeds which are not used to pay for repairs or replacements permitted by the terms of this
paragmph shall be paid to the Seller and applied against the principal balance last due hereunder, and the Seller shall
accerit the same Aotwithstanding any prepaymentrestriction in this contract. The Prepayment Premium shall not be added
to any. payments requlrﬁ:d by this paragraph.

If: (1) a Prlor Encumhrance and the then holder thereof does nof permit the use of casualty insurance proceeds
for repairs, or (i) the Purchaser does not elect to repair the damage, or (iii) the Seller’s consent to materially different
improvements is not, waivedor given, or (iv) the Purchaser does not deposit into the disbursement account all sums in
excess of available'insiitafice proceeds required for reconstruction by the date construction is required to commence, or
(v) construction is not commenced when required or not continuoysly pursued (subject to delays beyond the reasonable
control of the Purchaser), thg-Selér may require that all casualty insurance proceeds be immediately paid to the Seller
(without addition of the Prepaymeit Premium) or to the holder of a Prior Encumbrance having a valid claim thereto
which is prior to the Seller's. The, Piirchdset shall make the elections provided for in this paragraph within sixty (60} days
following the date of the casualty, and the'Seller shall respond in writing to a written request to construct materially
different improvements within twenty (20)"(:iays___aﬂ:er said request. Any failure of the Purchaser to timely make any such
election shall enable the Seller to-apply the insiirance proceeds against the principal last due under this contract, and any
failure of the Seller to timely respon_d‘ ‘;&_} any such_ xa_quest shall be deemed an approval thereof.

Damage to or destruction ofthe Property or any portion thereofshall not constitute a failure of consideration
or provide a basis for the rescission of this contract, nor shall such circumstances relieve the Purchaser of its obligation
to pay the remaining Installment Amounts when due It the'event of any failure of the Purchaser to abtain or timely pay
any premiums for any insurance required by this pam_graph and if such failure is not rectified within any required notice
period for remedial advances under this contract, the Seller may require the Purchaser to deposit with each Installment
Amount an amount reasenably estimated by the Seller to be necessary to discharge the next ensuing premiums for said

policies, said estimates to be adjusted by the Seller upon receipt ofithe premium invoices to reflect the actual amount of
such liabilities. The payments so made which have not been. applled against such liabilities shall be returned to the
Purchaser with the delivery of the Seller's deed to the Purchaser. The Seller shall not be Liable for interest on said
deposits. If not retained in an escrow or collection account,'said funds shall be maintained by the Seller in a segregated
account and expended for no other purpose, with interest thereon, if any; béing added to the sums so held; provided,
however, this account may be commingled with any tax reserve acc_oui;tt-lirider this contract,

9, Utilities, The Purchaser shall pay for the cost of alli-e_:le;tric_,.pbwér, gas, sewer, water, telephone, cable
television, refuse disposal service, and any and all other utilities furnished to.or uséd orconsumed in, on, or about the
Property by the Purchaser or by any person following the date of this contract, and-Purchaser shall contract for the same
solely in its own name. Any such services used prior to the date hereof by any person other than the Purchaser shall be
the responsibility of the Seller.

10. Condition of Property. Except as may be otherwise provndcd in an’y wnttcn agrecment between the
parties hereto which is intended to survive the execution of this contract, the Purchager hereby accepts the Property in
the condition existing on the date of this contract and confirms that neither the Setler nor-any agent orTepresentative of
the Seller has given or made any warranty or representation whatsoever concerning the physwal condltmn thereof or the
uses or purposes to which the same may now or hereafter be placed. ¥ :
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_ 11. Risk of Loss. The Purchaser shall bear the risk of loss for the complete or partial destruction or
.condemnanon of the Property after the date of this contract. No 1oss, damage or destruction of all or part of the Property
) shatt constitute a failure of consideration or a basis for the rescission of this contract or relieve the Purchaser from its

'.-ob]tgatlon to-observe and perform all of the terms, covenants and conditions hereof. Each of the parties hereto releases

thesother from alliliability for damage caused by any act or neglect of the other party, its agents, servants and employees,
to any preperty which is the result of fire or other casualty covered by insurance carried at the time of such casualty;
prov:ded however, the releases herein contained shall not apply to loss or damage resulting from the willful or
premednated acts of eitber of the parties hereto, their agents, servants or employees; and provided further, nothing in this
paragraph-ghall be mterpreted or have the effect of relieving or modifying any obligation of any insurance company, and
to the extent any such obllgatlon is so relieved or impaired this provision shall be ineffective.

12. Ma-i'n'teh.a ni:e and Inspection. The Purchaser shall keep and maintain the Property in good repair, and
shall not commit or sufferts be eémmitted any waste or other willful damage to or destruction of the Property or any
portion thereof. No logging orcommercial timber removal may be undertaken by the Purchaser without the Seller's priot
written consent. The Purchaset shall not permit any hazardous or toxic substance, material or waste to be located upon
or generated, stored, transported to or from, disposed of or used on the Property or permit the Property to become
contaminated with any substange in viclation of any applicable federal, state or local law. The Purchaser shall not,
without the prior written consent-of the Seller, femove any Personal Property from the Real Property, and will keep and
maintain the same in goad order, repair and condition; previded, however, the Purchaser shall have the right to promptly
replace Personal Property with items. ofcomparable worth and utility. The Purchaser shall replace any item of Personal
Property o1 any substitutions thereof which may become lost, broken or ‘beyond repair, and such after-acquired item shall
be subject to all of the provisions hereof, No replacements or substitutions pcrmttted or required in this paragraph may
be subject to a security interest or conditional sales contract which would have priority over the Seller's security interest.
The Seller shall have the right, at all reasonabie timés and hours, to inspect the Property to ascertain whether the
Purchaser is complying with all of the terms,'coveﬁ'@a_nté and conditions of this contract.

13, Alterations and Liens. Except'as otherwise permitted in this contract for construction following an
insured casualty or condemnation, or except for any maintenance or'f@:‘p_airs required by this contract, the Purchaser shall
not, without the prior written cansent of the Seller, make or permitany alterations, additions, or improvements to or of
the Property or to any portion thereof nor permit any demol'ition"or removal of any such improvements. The Seller may
not unreasonably withhold its consent if the action proposed wnl] not materially affect the value of the Property or violate
any applicable laws or ordinances or the terms of this contract or of any-Prior-Encumbrances. The Purchaser shall not
cause, authorize or permit any mechanics' or materialmen's liens to be placed upon the Property. The Purchaser shall
indemnify and defend the Seller against all liens levied against the Prop eIty oranypart thereof caused by or through the
Purchaser. The Purchaser shall have the right to contest said [iens so long as.a foreclosure thereof is prevented, and if
such contest is pursued in geod faith the filing of the lien and withholding paymientofthe lien amount so disputed shall
not constitute a default under this contract. Nao lien of any agent, contractor, subeontractor, or independent contractor
of the Purchaser shall encumber any interest of the Setler in the Property. In'the event tfie Purchaser shall alter, repair
or improve the Real Property or erect or construct any new or additional buildings or lmprovcments on the Real Property
or any part thereof (whether acting with or without Seller's consent), all such a]teratlons, repairs, improvements,
replacements and additions, including any new buildings and improvements, shall 1mrnedlately be and become the
property of the Seller and subject to all of the terms, covenants and conditions ofthls contract

14. Compliance with Laws and Restrictions. The Purchaser shall faithfull‘y obse_rve,:pcr_fo”rm and comply
with all laws, ordinances, rules and regulations of every governmental authority affecting the Propefty and the use thereof
and activities therean; all easements, reservations, restrictions, covenants and conditions ofrec'brd_..affé_ctin'g or pertaining
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m the Property and the use thercof and activities thereon; and any condominium, planned unit development, or

.cooperatlve declarations, articles, bylaws, rules, regulations and other documents which have been or are hereafter

adopted with respect to the Property, The Purchaser shall not use or permit any person to use the Property for or in

~.connection with-any unlawful purpose or in any manner which causes a nuisance, or in violation of any federal, state or

local statute ot ordlnance governing the use or improvement of the Property or any hazardous or toxic matenals products
or wastes '

'=1'5'. . Awricultural Provisiens. [f, in the Specific Terms of this contract, the parties have indicated that the
Property is’ t0.bé used ptincipaily or primarily for agricultural or farming purposes, the Personal Property shall include
all crops grown, growing.and to be grown on the Real Property and all natural increases thereof, all before and after
severance and removal: The Purchascr shall continuously pursue good and prudent farming operations upon the Property
in accordance with the practices: of goed husbandry, soil conservation, tree and plant pruning, harvesting, and the
customary manner in which*agricultural property is properly and productively farmed and managed in the county in
which the Property is situated: The Purchaser will take such precautions as are necessary to prevent undue depletion of
the soil from erosion by wind.ar water and shall use reasonable efforts to keep the Property free from plants, insects and
animals which may have a-deleterioQs effect upon the Property, crops, or livestock. The Purchaser will keep the Property
properly irrigated and proper'ly employ such herbicides, pesticides and fertilizers as may be reasonably necessary to
comply with the provisions of this paragraph and all applicable legal requirements. The Purchaser shall not remove or
destroy any existing fruittrees of plants, improvements, irrigation fixtures or equipment, fences, storage houses or sheds,
barns, silos, or, except as otherwise pefmitted in this contract for Personal Property, any tools, equipment or machinery
which may be employed in connection with.the agricultural use of the Property, without the prioi‘ written consent of the
Seller, and the Purchaser shall make such improvements to the Property as are reasonably necessary to properly irrigate,
drain and farm the Property in accordance with the provisions hereof.

16. Condemnation. [fthe Property 0"r'"e_an'y partthereofis condemned or taken by power of eminent domain
by any public or quasi-public authority, the Seller or the Purchaser or both may appear and defend or prosecute in any
such proceeding, All compensation or awards received from the condemning autherity by either the Seller or the
Purchaser shall, subject to the requirements of any Prir Encumbrances, be applied first to the payment of the expenses
of litigation, next to the acquisition and installation costs of anly réplacements or restorations of condemned property
requested by the Purchaser in writing not later. than fifteen (15} days following the date possession is required to be
surrendered by the condemning authority, nextto the reducﬁoh of theunpaid balance of this contract in the inverse order
of its maturity, next to any other sums then due to the Se]ler"(ixjc]ﬁding_.accr‘ued and unpaid interest and reimbursable
advances and expenses}, and the surplus, if any, shall be paid to the PﬁrchéSer ‘The Prepayment Premium shall not be
added to any payments required by this paragraph. All of the rcplacements and rcstoratlons shall have the same purpose
and function as the condemned property, and, except as otherwise consented to by the Seller in writing and except to the
extent necessitated by the condemnation or then applicable law, none of the replacements or restorations may be
materially different from the condemned property, Any condemnation awards used to restore or replace any of the
Property shall be deposited in a disbursement account and disbursed in the manner spemﬁed herein for insurance
proceeds following an insured casualty. No total or partial taking of the Property by condemnatlon shall constitute a
failure of consideration or provide 4 basis for the rescission of this contract. .

17. Transfer of Purchaser's Interest. If the Purchaser's title to the Pro'perty or'any portion thereof is
conveyed to any person, the Seller may, at its option: () following any required noticé; declare the-'entire remaining
balance of the Purchase Price and all accrued and unpaid interest thereon immediately due-and payable ot (b) adjust the
interest rate on this contract, effective as of the date of the transfer. The Seller may elect onc_.of__sa_l_d thIOIlS by written
notice to the Purchaser within fifteen (15) days after being advised in writing of the sale and"th'e__.ttan's-fere'c,- and if such
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election is not made within that period the above rights for the transaction so described shall be deemed waived. If the
; Sciler elects to adjust the interest rate, and subject to any restrictions and prepayment requirements contained in any Prior
) Encumbrance the entire outstanding balance of this contract may be prepaid at the closing of such conveyance with the
“Prepaymerit Prémium. For the purposes of this contract, a "conveyance" of the "Purchaser's title” shall include a transfer
by real estate contract, vendee's assignment, deed, forfeiture, foreclosure, sheriff's sale, trustee’s sale, deed in lieu of any
such involuntary sale, lease with purchase option or for a term in excess of three (3) years (including extension options),
and, if thé Purchaser i is-a corporation or partnership, a voluntary or involuntary transfer or series of transfers of any shares
or partnershlp ihterests which results in a change of fifty percent (50%) or more of the voting control of such entity (from
the composmon théreofas of the date of this contract). A "conveyance” of the "Purchaser's title" shall not include (i) a
lease or other transfer ofpossesston of the Property for three (3) years or less without options to purchase the Property
or any interest therein;’ (n)  transfer to the Purchaser's spouse or children; (iii) a transfer by devise, descent, or operation
of law resulting from the death-of any person comprising the Purchaser; (iv) a transfer into an inter vivos trust in which
the Purchaser is and remains'a benéficiary and which does not relate to a transfer of rights of occupancy in the Property;
or (v) a transfer resulting from a.decree of dissolution of marriage, legal separation agreement, or property settlement
agreement in which a spouse.of any 'j:)él'Sen comprising the Purchaser retains or acquires the Property. No transfer of the
Property or any portion thereof shall release the transferring person from llablllty on this contract unless such release is
expressly acknowledged by the; Seller in wrltmg

18, Purchaser's Defalilt The Piirchaser shall be in default under this contract if it (a) fails to observe or
perform any term, covenant or condijtion herein set forth or those of any Prior Encumbrances, or (b} fails or neglects to
make any payment of principal or mterest orany ather amount required to be dlscharged by the Purchaser precisely when
obligated to do so, or (¢) becomes ot is.declared insolvent or makes an assignment for the benefit of crediters, or files
any debtor's petition or any petition is filed agalnst itunderany bankruptcy, wage earner's, reorganization or similar act,
or (d) permits the Property or any part thereof or its' intérest therein to be attached or in any manner restrained or
impounded by process of any coust, or () abandors theé Property for more than thirty (30) consecutive days (unless the
Property is otherwise occupied), or (f) conveys, thc Property or a portion thereof without any prior writien consent
required herein of the Seller. .

19. Seller's Remedies. Inthe event the Purchascr de faults under this contract the Seller may, at its election,
take the following courses of action:

(a) Suit for Delinquencies. The Seller. may Jrigtitite ‘suit for any Installment Amounts or other
sums due and payable under this contract as of the date of the Judgmem any sums which have been advanced
by Seller as of said date pursuant to the provisions of this contract, and any other damages incurred by the Seller
which are caused by the Purchaser’s failure to comply with: any provision or agreemcnt herein; together with
interest an all of said amounts at the Default Rate from the date each. such amount was advanced or due, as the
case may be, to and including the date of collection; o :

(b) Acceleration. Upon giving the Purchaser not less that_l_f_i_fteeﬁ {15)days' written notice of its
intent to do so (within which time any monectary default may be cured withdut regard o the acceleration), and
if the default is in the nature of a failure to timely pay any principal, interest,insurance premium, tax, or other
sum of money required to be paid herein or any failure to obtain any conselit of the Seller-herein required for
a conveyance of encumbrance of the Purchaser's title to the Property, or if the. Pl.’ll’ohaSEl‘ comitiits waste on the
Property, the Seller may declare the entire unpaid balance of the Purchase Price and all mterest then due thereon
and the Prepayment Premium to be immediately due and payable and institute suit'to c_ollect such amounts,
together with any sums advanced by the Seller pursuant to the provisions of this doﬁt_;:aict-,'-an_d together with
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~“interest on all of said sums at the Default Rate from the due date or date of each such advance to and including
-“the date of collection;

= (e) Forfeiture and Repossession. The Seller may cancel and render void all rights, titles and
interests of the Purchaser and its succ¢essors in this contract and in the Property (including all of Purchaser's then
existing rights, interests and estates therein and timber, crops, fixtures and improvements thereon) by giving

‘&l Notice of Intent to Forfeit pursuant to RCW 61.30.040-070, and said cancellation and forfeiture shall become
'effectwe if thie default therein specified has notbeen fully cured within ninety (90} days thereafter and the Seller

Real Estate Contract

records a Declaratmn of Farfeiture pursuant to RCW 61.30.040-070. The entire balance of such sums due and
to become:due under this contract shall be paid from the proceeds of any sale ordered by a court pursuant to
RCW 61.30. 130, {ricluding interest at the Default Rate to and include the sale date and all expenses incurred
by the Sellerds a result of such sale. Upon the forfeiture ofthis contract the Seller may retain all payments made
hereunder by th'é..Purc_ha"s:er and may take possession of the Property ten (10) days following the date this
contract is forfeited and summarily eject the Purchaser and any person or persons having possession of the said
Property by, through or. uridet the Purchaser who were properly given-the Notice of Intent to Forfeit and the
Declaration ofForfelture 1f thé Piyrchaser or any person or persons claiming by, through or under the Purchaser
who were properly given the Notice of Intent to Forfeit and the Declaration of Forfeiture remain in possession
of the Property more-than ten (1 0 days after such forfeiture, the Purchaser, or such person or persons, shall be
deemed tenants at will'ofthe'Selle'r' arid the Seller shall be entitled to institute an action for summary possession
of the Property, and may regeverfrom the Pyrchaser or such person or persens in any such proceedings the fair
rental value of the Property.for the wée. ‘theréof from and after the date of forfeiture, plus costs, including the
Seller's reasonable attorneys' fees: Ta the extent permitied by applicable statute, the Seller shail have the right
to obtain a deficiency against the Purchaser follnwmg the forfeiture of this contract for damages caused by
waste to the Property; S :

(d) Judicial Foreclosure. To the extent permitted by any applicable statute, the Seller may
judicially foreclose this contract as a mortgage, and in connection therewith, may accelerate all of the debt due
under this contract if the defaults upon which such aetiofl' is based are not cured within fifteen (15) days
following the Seller's written notice to the Purchaser whick specifies such defaults and the acts required to cure
the same (within which time any monetary defaultmay be cured:without regard to the acceleration); provided,
however, such cure periad shall be extended for-up.to thirty {30} additignal days to the extent reasonably
necessary to complete the cure of a nonmonetary de"fa].ilt"_if.the_Pur'chaser commences such cure within fifteen
(15) days following the Seller's notice and pursues it with due diligerige. The Seller may, but shall not be
required to, waive any right to a deficiency judgment in its forecloi'sure complaint. The purchaser at any
foreclosure sale may (but shall not be obligated to), during any redemption period, make such repairs and
alterations to the Property as may be reasonably necessary for the: proper aperanon, use, preservation and
protection thereof; pay any taxes and assessments due during such period; insure:the Property against logs by
casualty; and pay utility bills, liens not extinguished by the foreclogure and. other amounts relating to the
Property to the extent due during such redemption period, and all of such cxpenses and payments, together with
interest thereon from the date paid to reimbursement at the rate provided by statiite for any other redemption
amounts, shall be included in the amount required to be paid by any person t6 tedeem. the Property, The
Prepayment Premium shall be assessed upon any amounts accelerated pursu:ari't to the terms of this paragraph,
and all such amounts shall bear interest at the Default Rate from and after the ‘date they are so accelerated to
and including the date of collection; : A
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(e) Specific Performance. The Seller may institute suit to specifically enforce any of the

~Purchaser's covenants hereunder, and the same may include redress by mandatory or prohibitive injunction;

(D Entry upon Agricuitural Property. In the event the parties hereto have indicated in the
Specific. Terms of this contract that the Property is to be used principally for agricuttural or farming purposes,
the Seller shall have the right, following three (3) days' prior written notice to the Purchaser, to enter upon the

) Real Properry from time to time to perform any one or more of the functions required of but not performed by

Real Estate Contract
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‘the Purchaser.i ih.the agricultural provisions of this contract and to tend and care for any livestock and harvest,

transport store and sellany of the crops which may be grown on the Property in such manner as the Seller shall
clect, and for the| purposcs of this paragraph, the Purchaser grants to the Seller a security interest in all of its
seeds and crops,and the products and proceeds thereof, which may now or atany time hereafter be located upen
or in the Propérty or berharvested therefrom. The exercise of this right shall not affect the labilities of the
Purchaset; provi"de’d, hovwever, should the Seller receive any sums as a result of its actions hereunder it shall
apply the same to discharge the costs and expenses, including attorneys' fees, reasonably incurred in taking said
actions, together with interest thereon at the Default Rate from the date of expenditure to and including the date
said proceeds are n:cé_iyed; 'a"r"u_:l ‘the balance of such proceeds shall be applied against the Purchase Price
principal last due and owing hereunder, including any Prepayment Premium applicable therete, In the absence
of receiving any such.proceeds, or if:and to the extent the same are insufficient to reimburse the Seller for such
amounts and interest, {h-e-Pu"rchas'é_r-Sﬁai] reimburse the Seller for such amounts and interest on demand, with
said interest being calculated to-2nd including the date of payment;

(03] Remedies under the Uniform Commercial Code. The Seller shall have and the Purchaser
hereby grants to the Seller all of the rf'ghts and remedies contained in the Uniform Commercial Code in effect
in the State of Washington as of the date 9f=t’he Purchaser's default and to the extent such remedies may be
applicable to the type of collateral a’ffectc‘d_,tﬁ’éreby;

(h) Receivership, The parti¢s hereto recognize and agree that in the event of default by the
Purchaser in making any payments or in the performa_ncé: ‘of any of the other terms and conditions of this
contract, the period of time involved in repossessing the 'P-r_operty, forfeiting this contract, or in obtaining
possession of the Property by judicial process could cause irré’parable damage to the Seller and to the Property
or the possible acceleration of the debts secured by the Pr:or Eacumbrances. Therefore, the Purchaser hereby
expressly agrees that in the event of any default undér this contratét which is not cured the Seller shall have the
right to apply to the Superior Court of the county in which the Rcal Praperty is situated for the appointment of
a receiver under Chapter 7.60 of the Revised Code of Washington (or any chapter supplemental thereto) to take
charge of and maintain control of, manage, farm, or operate the Pr_operty, to evict tenants therefrom who are
not then in compliance with their leases, to lease any portion or all of the.Property in the neme of the Purchaser
on such terms as the receiver may deem advisable, to make such aiteratiohs, "repairs and improvements to the
Property as the receiver may deem advisable, and to receive all rents and income therefrom and issue receipts
therefor, and out of the amounts that are so received to pay all of the debts and obligations for which the
Purchaser is liable hereunder prior to or during the period of the recewershlp, mcludmg, without limitation,
paymetts on or for this contract, Prior Encumbrances, taxes, assessments, insiirance premiums, utility bills and
costs of operating, maintaining, repairing and managing the Property. Any. sums received by the receiver in
excess of said amounts shall be retained by the receiver to discharge all rernammg hablhtles of the Purchaser
under this contractuntil the entirety of such obligations have been satisfied, at which point any remaining excess
shall be paid to the Purchaser without interest. Regardless of the application thereof, no sums requested by or
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~paid to the receiver shall be deemed a partial cure for the purpose of requiring & notice of insufficient cure to
~“be given to any person under RCW 61.30.090(3); and

"D Property Rental, Ifthis contract is forfeited or foreclosed as herein provided, or inany other

manner permitted by law, or by mutual agreement of the Purchaser and the Seller, and the Purchaser shall

. thereafter rgmain in possession of the Property beyond any period othetwise permitted by law, the Purchaser

. idgrees thafit will occupy the Property asa tenant atwill, and the Purchaser shall be obligated to pay, and hereby

=pmmlses to pay; during the period of such tenancy at will, a fair market rental in the amount then agreed to by

the patties o7, ¥ the absence of such agreement or until such agreement is reached, an amount equal to two {2)

times the Instal_]_ment__Amounts asand when provided for in the Specific Terms hercof, and the Seller shall have,

in addition 10 all-othet remedies for the collection of rentals and the recovery of possession that are available

to landlords utider.the 1aws of the State of Washingtoen, the right to institute and maintain an action for summary
possession of the P"rop_ert"y--as provided by law.

20. Purchaser 5 Remedlel In the event the Seller defaults under this contract and such default continues
for fifteen (15) days after the Purchaser gives the Scller written notice specifying the nature thereof and the acts required
to cure the same, the Purchaser shall haye the right to specifically enforce this contract, institut® suit for its damages
caused by such default, or pursue any other remedy which may be available to the Purchaser at law or in equity.

21. Remedial Advances. Ifelther party to this contract shall fail to timely pay and discharge any payments
or sums for which it has agreed to be’ responmble herem and said failure constitutes a default under this contract, or shall
by any other act or neglect violate the termis and @ny conditions of this contract or of any Prior Encumbrance, the other
party hereto may pay, effect or discharge such sums as are necessary to cure such default upon giving the party required
to make such payment not less than fifteen (15) days’ prior written notice (except in any instance in which the Purchaser
fails to obtain or maintain any insurance required heréin or when immediate payment is required to avoid immediate
hazards to persons or property of any foreclosure of or 2 similar action against or affecting any portion of the Property,
in which cases such notice may be given concurrently with or immediately following such payment). The party making
such payment may recover from the defaulting party; upon deman'd' or through offsetting the same against existing or
future debis, the full cost and expense of so doing, including its rcasonablc attorneys' fces and together with interest on
said expenditures and fees at the Default Rate from the date of expendlfurc to and mcludmg the date of collection or the
due date of any sum against which such offset is effected.

22. Cumulative Remedies; Waivers. The remedies’ stated hergin are cumulative and not mutually
exclusive and the Seller ot the Purchager may pursue any other or further remedies to enforce their respective rights under
this contract; provided, however, except as provided in this contrace with réspect to the Purchaser's transfer of the
Property, the Seller shall not have the right to accelerate the remaining balanee of the Purchase Price in the event the
Seller elects to forfeit the Purchaser's interest in the Property and such forfeitnre-is bemg ‘enforced or is comptleted. In
any action or proceeding to recover any sum or to enforce any remedy prowded for herem, no defense of adequacy of
security or that resort must first be taken against any particular security or any other person shall be asserted, and the
Purchaser hereby expressly waives any legal or cquitable rights that the Purchaser may have with respect to marshaling
of assets. The Seller shall not be required to tender its decd or bill of sale as a condn:mn precedent to the enforcement
of any remedy hereunder. In the event any check is tendered which is not honored upon first presentatlon because of any
stop payment directive ot insufficient funds, the payee's rights shallbe reinstated as if such check Had notbeen delivered.
No waiver of any rights of either party under this cortract shall be effective unless speclﬁcally evndenccd in a written
agreement executed by the waiving party. Any forbearance, including, without limitation, a- partys acceptance of any
payment after the due date or any extension thereof, shall not be considered a waiver of such’ party 8 ng‘m to pursue any
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}_.c.m'edy-h'ercunder for any other existing or subsequent defaults of the same or a different nature or for breach of any other
.t_e:_:m-j covenant or condition hereof.

: Y32 Costs and Attorney's Fees. If either party shall be in default under this contract, the nondefaulting
party ‘shall have the right, at the defaulting party's expense, to retain an attorney or callection agency to make any
demand enforce any remedy, or otherwise protect or enforce its rights under this contract. The defaulting party hereby
promlses to pay all costs and expenses so incurred by the nondefaulting party, including, without limitation, collection
agency charges expenses of preparing, serving, mailing, posting, publishing and recording any notices; title search
expenses; and: rcasonable attorneys' costs and fees, and the failure of the defaulting party to promptly pay the same shall
itself constitute a further and additional default. In the event either party hereto institutes, defends or is involved with
any action to enforce, the provnsmns ofthis contract, the prevailing party in such action shall be entitled to reimbursement
by the losing party for its court.costs and reasonable attorneys' costs and fees, including such costs and fees that are
incurred in conneciion with.any forfeiture; foreclosure; public sale; action for specific performance, injunction, damages,

waste, deficiency judgment, unlawful detainer, or to contest the reasonableness of any person's costs or attorneys' fees;
and in any mediation, arbitration, bankmptcy probate, appeal, or other proceeding. All reimbursements required by this
paragraph shall be due and payablc on demand, may be offset against any sum owed 1o the party so liable in order of
maturity, and shall bear interest at the Default Rate from the date of demand to and including the date of collection or
the due date of any sum against whlch the’ same is offset.

24, Notices. Subject te’ 'the"requirf__:__ments of any applicable statute, any notices required or permitted by
law or under this contract shall be in Wrii_ting- and shall be personally delivered or sent by first class certified or registered
mail, return receipt requested, with postage prepaid, to the parties' addresses set forth in the Specific Terms of this
contract. Either party may change such address for notice and, if payments are not made to an escrow or collection
account, the Seller may change the address for p_a‘.ym_gm’t's,.by= designating the same to the other party hereto in the manner
hereinabove set forth and by causing a copy oF such change to be properly recorded. All notices which are so addressed
and paid for shatl be deemed effective when perspnally delivered ot, if mailed, on the date of the deposit thereof in the
U.S. mail and irrespective of actual receipt of such motice by the addressee.

25, Time of Performance. Time is specifically dcc[a{'red 10 be of the essence of this éomract and of all
acts required to be done and performed by the parties hcreto mcludlng, but not limited to, the proper tender of each of
the sums required by the terms hereof to be paid.

26. Paragraph Headings. The underscored word or wo‘rdsa’p‘}'}eariﬁg atthe commencement of paragraphs
and subparagraphs of this contract are included only as a guide to the-contents thereof and are not to be considered as
controlling, enlarging or restricting the language or meaning of those paragraphs or subparagraphs

217. Gender and Number. The use of any gender or ncutral term shall mclu'dc all genders, and the use of
any number shall be construed as singular or plural, as the case may rcqulre ‘The terms "Purchaser" and "Seller" refer
to either the singular or the plural, as the case may be.

28. Definitions. Asused herein the term "Property” means all ofthe estate 'rig'ht title and interest currently
held and hereafter acquired by the Seller in and to the Real Property and Personal Property descnbed herein and the
rights, easements, privileges and appurtenances thereunto belonging or appertaining-or held. and en_]oyed therewith,
together with all timber and crops thereon and any repairs, imprevements, replacements and additions thereto whether
made, erected or constructed by the Seller or the Purchaser prior or subsequent to the date hereof, Al capitalized terms
in this contract shall have the meanings ascribed herein or set forth opposite the same in the Spcmﬁc Terms of this
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=c0ntract References to the Seller's deed or fulfillment deed herein shall include assignments of a vendee's interest under
‘a.prioy-real estate contract; provided, however, any form of conveyance shall contain the warranties to which the
_ Purchascr is-entitled under this contract or other agreement with the Seller.

29. . iInvalidity. In the event any portion of this contract should be held to be invalid by any court of
competent jurisdiction, such holding shall not affect the remaining provisions hereof unless the court's ruling inclhides
a determmanon that the principal purpose and intent of this contract are thereby defeated. The intention of the Selier is
to charge thc Purchaser a.lawful rate of interest, and in the event it is determined by any court of competent jurisdiction
that any raté herein’ ‘provided for exceeds the maximum permitted by law for a transaction of the character evidenced by
these presents, the 'a-ino_unt"_'s'o__ determined to be above the legal rate shall be applied against the last installments of
principal due hereundér ar, if such principal has been paid, or otherwise at the discretion of the then helder of this
contract, said excess stiall be refunded to the Purchaser on demand without interest, and the interest rates specified here-
under shall be rediced to'thie maXimum rate then permitted by law for the type of transaction to which this contract
pertains. The intention of the patties hereto is to assess a legal rate of interest on default, and if the Default Rate is
determined by any court.of co’mpe‘t’éﬁt Jjurisdiction to exceed the maximum rate of interest permitted by law for such
purposes, the Default Rate shall bé reduced to the highest rate so permitted, with any excess theretofore paid being
applied against any debt of the defaultmg party in inverse order of maturity, or if in excess of such debt, being refunded
upon demand without interest.

30, Legal Relatmnshipf' The partics.to this contract execute the same solely as a seller and a buyer. No
partnership, joint venture or joint undertakmg shall bg construed from these presents, and except as herein specifically
provided, neither party shall have the righttd'make dny representation for, act on behalf of, or be tiable for the debts of
the other. All terms, covenants and conditions %o be observed and performed by either of the parties hereto shall be joint
and several if entered into by more than onc.person on behalf of such party, and a default by any one or more of such
persons shall be deemed a default on the part of the ﬁa-rfj with whom said person or persons are identified. No third party
is intended to be benefitted by this contract. Allpersons executing this contract in their individual capacities (or as a
general partner or other capacity causing them to be personally liable) acknowledge that this agreement benefits their
marital communities and personal recaurse may be obtained agamst the separate property and marital community ofany
such person and the marital community of such person's spouse. .-

31. Successors. Subject to the restrictions cbntaine_d_hércfn, the rights and obligations of the Seller and
the Purchaser shall inure to the benefit of and be binding upor their respective estates, heirs, executors, administrators,
SUCCES50TS, SUCcessors in trust and assigns; provided, however, no person ‘Lo'wh:_o'm this contract is pledged or assigned
for security purposes by either party hereto shall, in the absence of aniexpress, written assumption by such party, be liable
for the performance of any covenant herein. Any assignee of any interest in this.contract, or any holder of any interest
in the Property, shall have the right to cure ary default in the manner permltted and'between the time periods required
of the defaulting party, but except as otherwise required by law, no not:ces m addmon to those provided for in this
contract need be given. :

32. Applicable Law. This contract shall be governed and interpreted in accordance with the laws of the
State of Washington and the venue of any action brought to interpret or enforce any provnston of this contract shall be
laid in the county in which the Real Property is situated. All sums herein referred to sha]l he calculated by and payable
in the lawful currency of the United States. el .

33. Entire Agreement. This contract contains the entire agreement of the parties Higreto and,.except for
any agreements or warranties otherwise stated in writing to survive the execution and delivery of this contract, supersedes
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a[l of their previous understandings and agreements, written and oral, with respect to this transaction. Neither the Seller

‘nor-the Purchaser shall be liable to the other for any representations made by any person concerning the Property or
. rcgardmg the terms of this contract, except to the extent that the same are expressed in this instrument. This contract may
~be amended only by written instrument executed by the Seller and the Purchaser subsequent to the date hereof.
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o _Schéduie “A-17

LEGAL DESCRIPTION:

Lots 1 and 2 of Short Plat PL07-0036, approved January 29, 2008 and recorded February 7, 2008, under
Auditor’s File No. 200802070103, records of Skagit County, Washington, being a portion of the South %
of the Northwest 4 of Section 27, Township 34 North, Range 3 East, W.M.

EXCEPT the as-built and existing County Road known as Bradshaw Road along the West line thereof;
AND EXCEPT Drainage Ditchand Dike rights-of-way.

Situate in the County of Skég‘i_f,'.St_gtp of Washington.
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