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CHICAGO 1 TITLE CO.
IC%LMD DEED OF TRUST

DATE: October 2, 2008:'

Reference # (if applncable)__:_'"' T Additionat on page
Grantor(s): ' :

1. PETKE, DAN|EL L

2. PETKE, CAROL:D -,

Grantee(s)
1. PEOPLES BANK e ‘
2. Chicago Title Company Is{and lesmn Trustee

Legal Description: Ptn. Blk 281 and 2_82.," MA,P' Q.F FIDALGO CITY q
£ Additional on page

Assessor's Tax Parcel ID#: 4106-281-019-0000 P73407

THIS DEED OF TRUST is dated October 2, 2008, among DANIEL L PETKE and CAROL D
PETKE, HUSBAND AND WIFE, WHOSE ADDRESS IS 19535 27TH AVENUE NW, SHORELINE
WA 98177 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Chlcago Titte'Company - Island Division, whose
mailing address is 425 Commercial Street, PO Box 638, Mount Vernon WA 98273 (referred to
below as "Trustee"). g :
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DEED OF TRUST
Loan No: 5715093-1 {Continued) Page 3

acts ‘in addmon to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary o protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER, Lender may, at Lender's option, (A} declare immediately due and payable all
sums Seglired hv this Deed of Trust or (B} increase the intergst rate provided for in the Credit Agreement or other
dacurneit evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’'s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property: A "gafe.or transfer” means the conveyance of Reai Property or any right, title or interest in the Real Property;
whether legal, beneficial:or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land “contract; contract for deed, leasehcld interest with a term greater than three (3) years, lease-option
contract, or by___-'e'a__le;_Lassig'hfnent, or transfer of any beneficial interest in or to any land trust halding title to the Real
Property, ar by any-other method of conveyance of an interest in the Real Property. However, this optien shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Granmtor ,s"ﬁal_l*"pay‘wﬁen due {and in afl events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against ar on account of the Property, and shall
pay when due all claims*for work  done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propertyfreg’of ail iens having priority ever or equal to the interest of Lender under this Deed of
Trust, except for the hen of taxes end assessments not due and except as otherwise provided in this Deed of
Trust. 5 A

Right to Contest, Grarrtor nﬁa_y"withhoeld"payment of any tax, assessment, or ¢laim in connection with a goad faith
dispute over the obligation;to’pay, so long as Lender's interest in the Property is not jeopardized If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notlce of the filing, secure the discharge of the lien, ar it requested by
amount sufficient to discharge the lren plus any costs and attorneys' fees, or ather charges that could accrue as a
result of a foreclosure or sale underthe lien. In any contest, Grantor shall defend itself and Lender-and shali
satisfy any adverse judgment befare: enforoement egainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnrehed |n the contest proceedings.

Evidence of Payment. Grantor shall ipon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental officiat to deliver to Lender at any time a written
statement of the taxes and assessments against the.Progerty.

Notice of Construction. Grantor shall notify/Lender at least fifteen (15) days before any work is commenced, any
sarvices are furnished, or any materials are supplled to the Property, if any mechanic's lien, materialmen’s lien, ar
other lien could be asserted on account of the work, services, or materials. Grantor will upan request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and will pay the cost of such
improvements. s

PROPERTY DAMAGE INSURANCE. The following provismns relatlng to |nsur|ng the Property are a part of this Deed of
Trust. .

Maintenance of Insurance. Grantor shall procure and K_mair:]-t"a'in po'igici:es of fire insurance with standard extended
coverage endorsements on a replacement basis for thé full insurabile value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coindurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard.ard Hability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonablv acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upbn request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in form:satisfactory to tender, including stipulations that
coverages wil not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
insurance policy also shall include an endeorsement providing that coveragesinfavor of Lender wili not be |mpa|red
in any way by any act, omission or default of Grantor or any other _persofi. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managgment: Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, wrthm ‘45 ‘Hays after notice is given by
Lender that the Property is located in a specral flocd hazard area, for the maxrmum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens an the property securing the loan; up to the maximum policy
limits set under the National Floocd Insurance Program, or as otherwise requrred by Lender and to maintain such
insurance for the term of the loan. . ]

Application of Proceeds. Grantor shall promptly notify Lender of any loss or‘dam"age fo t’n:'e Property. Lender may
make preof of loss if Grantor fails to do so within fifteen (15) days of the casualty” Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any‘ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propertv, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantot. shali repair or
replace the damaged or destroyed Improvements in a manner satisfactory to* Lender. Lendér shall, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds™for thie rdasenable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whrch have not been
disbursed within 180 days after their recsipt and which Lender has not committed to the reparr or. restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; then to.pay.accrued
interest, ‘and the remainder, if any, shall be applied te the principal balance of the Indebtedness.-H*Lerder holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without: mterest o Grantor as
Grantor's intarests may appeaar, . .

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, Irens, securrty |nterests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or {C] to make répairs.to the
Property then Lender may do so. (f any action or proceeding is commencad that would materially affect Lenders y
interests in the Property, then Lender an Grantor's behalf may, but is nat required to, take any actign that ‘Lender
beilieves to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such pufposes il

then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lenderto the-date’
of repayment by Grantor. Ail such expenses will become a part of the Indebtedness and, at Lender’s option, will » ¢
be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among. and be/ )
payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or .

{2} the remaining term of the Credit Agreament; or (C] be treated as a balloon payment which will be due and payabie .~ .

at the Credit Agreement’'s maturity. The Deed of Trust also will secure payment of these amounts. The rights provideg
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as curing the defauit so as to bar Lender from any

——— MR BA
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DEED OF TRUST
. E)___an_-:No: 5715093-1 {Continued) Page 5

_.;:* : ___.-nﬁ:'a_ttérs referred to in this paragraph.

Attorfiey-in-Fact. If Grantor fails ta do any of the things referred to in the preceding paragraph, Lender may do so

* for and‘itithe name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things: as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedsng paragraph

FULL PERFORMANCE lf Grantar pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs:all the obtigations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full recoriveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statément “on file. evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the “person or parsons legally entitled therete”, and the recitals in the reconveyance of any matters or
facts shall be conclusive procf o'f the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor wil! be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a.riaterial misrepresentation at any time in connection with the Credit Agreement. This can
include, for examples a false Atatement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. {C] Grantar's action or
inaction adversely affects the.€oliateral or Lender’'s rights in the collateral. This can include, for example, faifure to
maintain required insuranceAwaste or déstructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of #itle” or-sale--of the dweliing, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If_rar) Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise:any one or more:of the following rights and remedies:

Election of Remedies. All of Lén.der's:’rights and remedies will be cumulative and may be exercised alone or
together. An election by Lendér‘to choose any ane remedy will not bar Lender fram using any other remedy, If
Lender decides to spend maney or.to perform any of Grantor's gbligations under this Deed of Trust, after Granter's
failure to do se, that decision by: ]_ender wrll not affect Lender's right to declare Grantor in default and to exercise
lLender's remedies. "

Accelerate Indebtedness. Lender sHaII"hxa.i'?_extf)q.-- right at its option to declare the entire Indebtedness immediately
due and payable. S .

Foreclosure. With respect to all or any part.of th.e'ﬁeal Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notices and-"sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance weth and ta the full extent provided by applicable {aw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commermal Code.

Collect Rents. Lender shall have the right, wrthout notice tosGrantor to take possession of and manage the
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance wof.this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees dlrectly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as C_irantor g attarney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand.shafl:§atisfy the obligations for which the paymenis are
made, whather or not any proper grounds for the demand existed:” Lender may exercise its rights under this
subparagraph either in person, by agent, or through & receiver. T

Appcint Receiver, Lender shall have the right to have a receiver;appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and appiy the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may setve wnthout bond, if permitted by law. Llender's
right to the appointment of a receiver shall exist whether or not thie. apparent valug.of the Property exceeds the
Indsbtedness by a substantial amount. Employment by Lender shall not-disguality @ person from serving as a
receiver. # i

Tenancy at Sufferance. |f Grantor remains in possession of the Property iafter thé. Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property Upon default-of. Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property dnd shall, ar'Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property -.mrnedtately upon the demand of
Lender. . .

Other Remedies. Trustee or Lender shali have any other right or remedy prowded in th E'Dkeed of Trust or the

Credit Agreement or available at law or in equity.

Notice of Sale. Lander shall give Grantor reascnable notice of the time and place of any publlc Sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal’ Property is to be
made, Reasonable notice shall mean notice gwen at least ten (10) days before the time of the sale or drsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property_ ;

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ali” gh.t-s to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall ba.fiée.to sell all'or any
part of the Property tegether or separately, in one saie or by separate sales. Lender shall be e_ntTtie-d to__bid at";_any
public sale on all or any portion of the Property. ’ '

Attorneys’ Fees: Expenses. |f Lender institutes any suit or action to enforce any of the terms. of thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonahle as attorneys: fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited: by fadw, ap
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protedtion ofits
interest or the enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall-bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered.by .
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorné_y_s"'fees‘

and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for . .
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and gany .~

anticipated post-judgment coltection services, the cost of searching records, obtaining title reports (mcludmg-"’
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to ail other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

L

Skagit f:ounty Audltor
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DEED OF TRUST

" Loan No: 5715093-1 {Continued) Page 7

.-Béneficiary. The word "Beneficiary” means PEQPLES BANK, and its successors and assigns.

vB‘Brrpwér;"-The word "Borrower” means DANIEL L PETKE and CAROL D PETKE and includes all co-signers and
* cormakers-signing the Credit Agreement and all their successors and assigns.

Cradiit Agreemem The words "Credit Agreement” mean the credit agreement dated October 2, 2008, with
credit limit: of $735,000.00 from Grantor to Lender, together with all renewals of, extensions of,
mo@ffrcatrons_ of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTHWE-TO GFIA-NT_OR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Dee"a'of"'l"rust'. The' words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes wrthout Irmrtatlon all assignment and security interest provisions relating to the Personal Property and
Rents. ¢

Event of.Default.':_;i"he_ _wr;rds "Event of Default” mean any of the avents of default set forth in this Deed of Trust in
the events of defau!t éection of this Deed of Trust.

Grantor. The word Grantor means DANIEL L PETKE and CAROL D PETKE.

Improvaments . The word lmpmvements means all existing and future improvements, buildings, structures,
mohile homes affixed an the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indabtednass. The wqrd "Indebtédness means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consclidations of and. substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lénder to discharge Grantar's obligations or expanses incurred by Trustee or
tender to enforce Grantol's: obligatieng under this Deed of Trust, together with interest on such amounts as
pravided in this Deed of Trust. Specifically, without limitation, Indebtedress includes all amounts that may be
indirectly secured by the Crbss-Col!__ateralrzalron provision of this Deed of Trust.

Lender. The word "Lender” rnea_ns '"F:’,E"C')PLES BANK, its successors and assigns. The words "successors or
assigns” mean any person or company that acguires any interest in the Credit Agreement,

Personal Property. The words "Persgral Property” mean all equipment, fixtures, and other articles of personal
property now ar hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and.additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and. prafits theréon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any gale or'other disposition of the Property.

Property. The word "Praperty” means coi:'leé‘tivelxr'the Real Property and the Personal Praperty.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. :

Related Documants. The words "Related Documents mean_ all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages deeds’ ‘of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now..ar hereafter existing, executed in connection with
the indebtedness; provided, that the environmental rndemnrty agreements are not "Related Documents" and are
not secured by this Deed of Trust. r §

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
ather benefits derived fram the Property. -

Trustee. The word "Trustee" means Chicago Title Comp'“any-' ls-ran:d__ Div‘ision, whose mailing address is 425
Commercial Street, PC Box 638, Mount Vernon, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROWSEONS OF, THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

CAROL D PETKE

AR W

Skagrt County Audltor BAM
A
10/3/2008 Page 7 of _ 9 11
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Order No.: 1C46690

B EXHIBIT A

Parcet B of Survey and Boundary Line Adjustment recorded December 8, 2002, under Auditor’s
File'No, 200212080150 records of Skagit County, Washington, and being further described as

fOEIOWS

Lots 8 through 11 and Lots 16 through 19, inclusive, Block 281 and Lots 16 through 19,
inclusive; Blo__c_;k .__282‘ “MAP OF FIDALGO CITY", as per plat recorded in Volume 2 of Plats,
pages 113 and 114, records of Skagit County, Washington;

TOGETHER WITH that portion of vacated alley in Block 281 adjacent to said Lots 8 through 11
and Lots 16 through 19, inclusive, and that portion of vacated Lexington Avenue adjacent to
and lying between Lots*16 through 19, inclusive, in Block 282 and together with that portion of
vacated Grand Avenue {excluding the County Road 56 feet in width} which upon vacation
reverted to the ownership*of-ths 16 through 19, in Block 281, by operation of law.

Also, unplatted lands East of lots- 18 through 19 in Block 282, and second class tidelands
abutting said unplatted iands ‘

EXCEPTING THEREFROM the following described portion of Lot 11 of said Block 281;
Commencing at the Southeast corner of said Lot 11,

Thence along the South I;ne of said Lot 11, North 89°32°29" West 16.79 feetto the point
of beginning;

Thence North 91°21'42” East 8 54 feet

Thence North 80°49'36” West.: 44:99 feet;

Thence South 9°21'42” West, 13.44 feet;

Thence along the South line of sald Lot 11, South 89°32°29” East, 45.54 feet to the point

of beginning.

Situated in Skagit County, Washington

- END OF EXHIBIT “A" -

AT \\t\\tt)t\tt

it County Audttor
Skag o of 911 1BAN\
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