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THIS DEED OF TRUST is dated October 17; 2008 among JAMES E BISHOPF and LINDA J
BISHOP; husband and wife {"Grantor”}; Summit Bank, whose mailing address is Burlington,
723 Haggen Drive, PO Box 805, Burlington, WA~ 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and CHICAGO TITLE AND ESCROW, whose mailing
address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to below as
"Trustee").
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"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of entry and. possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the following deseribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stocl in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated |n SKAGIT County, State of Washington:

THAT PORTION ‘OF GOVERNMENT LOT 1, SECTION 30, TOWNSHIP 35 NORTH. RANGE 3
EAST OF THE WIL!,AMETTE MERIDIAN, DESCRIBED AS FOLLOWS:

BEGlNNING ATAPO!NT 561.5 FEET WEST AND 660 FEET SOUTH OF THE NORTHEAST
CORNER OF GOVERNMENT LOT 1:

THENCE SOUTH 241 FEET MORE OR LESS, TO THE ROAD KNOWN AS THE CEMETERY
ROAD;

THENCE WEST TO THE EASTERLY LINE OF THE LACONNER-SAMISH COUNTY ROAD
LXIV;

THENCE NORTH ALONG SAID ROAD TO A POINT WEST OF THE POINT OF BEGINNING;
THENCE EAST TO TH__E POIN_T OF BEGINNING:

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or its ad‘dreés i-s"c"csmmonly known as 12343 BAYVIEW CEMETERY RD,
MOUNT VERNON, WA 98273 8211 The Real Property tax identification number is
350330-0-013-0005. :

CROSS-COLLATERALIZATION. In addi’tign-to*-.thefN__ote, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, or any sne or more of them, as well as all claims by Lender against Grantor
or any ona or more of them, whether now existing or hereafter arising, whether related or unralated to the purpose of
the Note, whether voluntary or atherwise, whethier due or-not due, direct or indirect, determined or undetermined,
absalute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether abligated as guarantor, surety, accommotiation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable. |f the Lender is required to give notice of the right to cancel
under Truth in Lending in connection with any additional loans, extensions of credit and other liabilities or obligations of
Grantor to Lender, then this Deed of Trust shall not secure addmonal ioans or obligations unless and until such notice is
gw’en s Y

REVOLVING LINE OF CREDIT. This Deed of Trust secures the lndehtedness including. without limitation, a revolving
line of credit. with a variable rate of interest. which obligates Lénder to miake advances to Grantor so long as Grantor
complies with alf the terms of the Note and the line of credit has not baen terminated. suspended or cancelled; the Note
allows negative amortization. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain times be lower than.this @mount shown or zero. A zero balance
doas not terminate the line of credit or terminate Lender's obligation to‘advance funds to Grantor. Therefore, the lien of
this Deed of Trust will remain in full force and effect notwithstanding any zero bafance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and intérest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 86,08.070; the fien created by this
assignment is intended to be specifi¢, perfected and choate upon the'recording, of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may ba-revoksd at Lender s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness, :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY iNTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS ‘AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust G?’antbr shail pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in & timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents: ! .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor 5 passess:on and use of the
Property shall be governed by the following provisions:

Passession and Use. Until the accurrence of an Event of Default, Grantor may {1| remain‘in, possessmn and
control of the Property; {2} use, operate or manage the Property; and ({3} coliect the Rents from the- Property
(this privilege is a license from Lender to Grantor automatically revoked upon defaultl. The followmg provisions
relate to the use of the Property or to other lititations on the Property. The Real Property is not used pnnc;pally
tor agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform aII repalrs,‘
replacements, and maintenance necessary to preserve i its value.

Nuisance, Wasts. Grantor shall not cause, canduct or permit any nuisance nor commit, permit, of suffer any k

stripping of or waste on or to the Property ar any portion of the Property. Without limiting the generalltv of the .
foregoing, Grantor will not remove, ar grant to any other party the right to remove, any timber, minerals {mcludmg i
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Pro;i'er_tv'
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may requirg ;
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Iaast
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Proparty af..:all_l_=:-""
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

compliance with the terms and conditions of this Deed of Trust.
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; _Qdinpliance with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause
¢ .~ "compliance by all agents, tenants or other persens or entities of every nature whatsocever who rent, lease or

.otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

" in‘éffect,.of-all governmental authorities applicable to the use or occupancy of the Property, including without
fimitatien, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
‘regulation and withhold coempliance during any proceeding, including appropnate appeals, so long as Grantor has
:f-_notrfled Lender in writing prior to doing so and 50 long as, in Lender's sole opinion, Lender’s interests in the
‘Property . are‘not jeopardized, Lender may require Grantor to post adequate security or a surety bond, reasanably
satigfattory to.Lender, to protect Lender's interest.

Du'ry'r"té"'Pr_otoe_t: “:G‘r'a_ntor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thase acts set forth apove in this section, which from the character and use of the Property are
reasonablv necessary to _protect and preserve the Property.

DUE ON SALE - CONSENT. BY: LENDER. Lender may, at Lender's option, {A) deciare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document

evidencing the Indebte’dness and‘impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wrrtten consent of all or any part of the Real Property, or any interest in the Real Property. A

"sale of transfer” means the' conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, |leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance ef ar intgrest:in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by: federal I"a'w?or by Washington law.

TAXES AND LIENS. The followmg prov'.smns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa'\p! When due _(-a"nd.:'in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and"sewérl,-fings and impositions levied against or on account of the Property, and shall
pay when due alt claims for work dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of altliens hawing, priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes: and assassmnts not due and except as ctherwise provided in this Deed of
Trust. ; . .

Right to Contest. Grantor may withhold*-payme"nt of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long-as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayrment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has.ndtice of the filing, secure the discharge of the lien, or i requested by
Lender, deposit with Lender cash ar a sufficietit carparate surety bond or other security satistactory to Lender in an
amount sufficient to discharge the lien pius any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. “In"any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before anforcement.against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish tg’ Len‘de:r satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental afﬂmal to deliver 10 Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at {gast ﬂfteen (Y5} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if.any mechanic’s lien, materialmen's lien, or
ather lien could be asserted on account of the work, services,.or msterrals -Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that, Grentor [ and will pay the cast of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsurmg the Propertv are a part of this Deed of
Trust.

Maintenance of Insurance., Grantor shall procure and maintain pollc;es of ﬁre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value govering aII Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause and‘with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe gengral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being:named as additignal insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other rnsurance |ncrud1ng but not limited to
hazard, business interruption, and beiler insurance, as Lender may reasenably reduire, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by“a company or companies
reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to:Lender from.time to time the
policies or certificates of insurance in form satisfactory to Lender, including strpuiatrons tha coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lenderi Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not bé.jmipédired in any way by any act,
omission or default of Grantor or any other persan. Should the Real Property be locatedin an‘area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balarice-of this loan-gnd any
prior ligns on the property securing the loan, up to the maximum policy limits set under the Natrenai Flood:
tnsurance Program, ar as otherwise required by Lender, and to maintain such insurance for the'term 6f thé loan.

Application of Proceeds. Grantor shall promptly notify Lender of any joss or damage to the Property, Lender- may
make proof of {oss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or'not Lender's °
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ifslirance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or thé restoration ™
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantar stall repair of
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, ypan =
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nat been .-
dishursed within 180 days after their receipt and which Lender has not committed to the repair or restoratlon o)
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued g
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds, S
any praceeds after payment in fult of the Indebtedness, such proceeds shall be paid without interest to Grantar as-'“ h
Grantor's interests may appear.

Grantor's Report on Insurance. Upen request of Lender, hawever not more than once a year, Grantor shall furriéh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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_;msured {3} the amount of the policy; (4) the property insured, the then current replacement vatue of such

* praperty, and the manner of determining that value; and {6} the expiration date of the policy. Grantor shall, upon

~“request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Praperty

LENDEH S EXPENDITURES If any action or proceading is commenced that would materially affect Lender's interest in
the:Property or;if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to’ Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this.Diéed of Frust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxas, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining &nd. preserving. the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; {B} be added.to the balance of the Note and be apportioned among and be payable with any instailment
payments to become.due duribg'either (1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; ar {C} be treated as'a balioon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment ot these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upen Default

WARRANTY; DEFENSE OF TlTLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warra'rgts th_,at: _-{ra)'G'fan;tor halds good and marketable title of record to the Praperty in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title réport, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor has tha full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Dafense of Title. Subject to the’ exceptmn in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfut'claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title orithe’interest-ef Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’s expense. Grantq: miay bethe'nominal party in such proceeding, but Lender shail be entitled to
participate in the proceeding and to be represemed in the proceeding by counsel of Lender’s own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may requast from time to time
to permit such participation. . "

Compliance With Laws. Grantor warrants that thie Propertv and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatlons of governmental authorities.

Survival of Representations and Warranties. Afl representatlons, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such'time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions relating‘i;d"condemna:_tié'i:\":proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor.shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender-8hall be antitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chome all at-Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and decumentatmn as may be requested by Lender from time to
time to permit such participation. . : .

Application of Net Proceeds. If all or any part of the Propertv is..-con'demrie_d't_)y eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that ali or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoratmn of the Property. The net
proceeds of the award shall mean the award after payment of all reasunabie tosts, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHIT ES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute s-uc;h documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect:and gontinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described-below, together with all expenses
ingurred in recording, perfecting or continuing this Deed of Trust, including withéut limitation all taxes, fees,
documentary stamps, and other charges for recording or ragistering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (1) a: spemflc ta upan this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed bf Trust; -{2) “a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the indebtedness sgcured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeahle against the Lander.or the holder of the Note;

and {4} a specific tax on all or any portion of the Indebtednass or on payments of prlncmal and mterest made by
Grantor. ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the- 'dqte _éf,--thié Dea_d of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any.or all of its
available remedies for an Event of Default as provided below unless Grantar either (1) pays.thé tax before’it
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens section: and de-pomts \mth
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, '

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisians relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property e
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercual Code'
as amended from time to time. g '

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to"'p@rf'ect" P
and continug Lender's security interest in the Rents and Personal Property. In addition to recording this Déed of - -
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file: <~
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shali. .-
reimburse Lender for all expenses ingurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenlent to Grantor and
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: '_:l-_'e:n:de"r and make it available to Lender within three {3} days after receipt of written demand from Lender to the
e_xt'ent permitted by applicable law.
-“Addresses.. The mailing addresses of Grantor {debtor} and Lender (secured party} from which information
cone rnlng the security interest granted by this Deed of Trust may be obtained (each as required by the Unifarm
;,Commercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorneyji_n fect are a part of this Deed of Trust:

Further, Assurahoes At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause:to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, . cause tp be:fited, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem apprapriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, frnancmg statements continuation statements, instruments of further assurance, certificates, and
other deguments as. ‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect. continue,or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Decuments, and (2). ‘the liens and security interests created by this Deed of Trust as first and prior liens an the
Property. whether now ‘ownéd or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
conmtrary in writing, Grantor shalkreimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact, 1§ Grantor falts to:gdo any of the things referred to in the preceding paragraph, Lender may do sa
far and in the name ef Grantar and. at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-iri- “factfor.the purpose of making, executing, delivering, filing, recording, and dorng all
other things as may be necessary or desrrable, in Lender's sale opinion, to accomplish the matters referred to in
the preceding paragraph. : E

FULI. PERFORMANCE. If Grantor ‘pays all the Fndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed:of Trust “Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver 6 Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security intergét in the Rents.and the Personal Property. Any recanveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in, any reconveyance may be described as the "person or persons
legally entitled thereto", and the recrtals i the rec:onveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts :

EVENTS OF DEFAULT. Each of the followmg, _at Lender s optton shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make ér_\# pa.yrn_ent when due under the Indebtedness.

Qther Defaults, Grantor fails to comply with or fo perform any other term, abligatian, covenant or condition
contained in this Deed of Trust or in any of the ‘Related Decuments or te comply with or to perform any term,
obligation, covenant or condition contained in any, other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any: nther term, oblrgatlon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents '

Default on Other Payments. Failure of Grantor within the tlme reqmred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary o prevent_fllmg of or to effect discharge of any lien.

False Statements. Any warranty, representation or stafe_rnent _nja:de"or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Bocurients is.false or misteading in any materiat respect,
gither now or at the time made or furnished or hecomes false or 'rni.s'l'egqing at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Relaied Documents ceases to be in full force and
effect (including failure of any collateral dogument to create a valrd and perfected security interest or lien) at any
time and for any reason. : s

Death or Insolvency. The death of any Grantor, the msolvency of Grantor the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditorg, anv type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws by ar’ agamst Grantar.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceéedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor _of.Grantor or:by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shallfiot apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the“basis ofthe creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceedlng and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount deter i'néd by Lender, in its
sole discretion, as being an adeguate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation-any agreement
congerning any indebtedness or other obligation of Grantor to Lender, whether existing now or-later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, .enderser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of accomimodatiof party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. : o

Adverse Change. A material adverse change occurs in Grantor's financiat condition, or Lender. belleves the
prospect of paymem or performance of the Indebtedness is impaired. ST

insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than & default in payment is curable and if Grantor has not been'gi'\':en anotice
of & breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may:be cured if . ;
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default Wl'[hll’) U
fifteen {15} days; or (2) if the cure requires more than fifteen (15} days, immediately initiates steps whigh' Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes aII
reasonable and necessary steps sufficient to proeduce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafte '
Trustee or Lender may exercise any one or more of the following rights and remedies: ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
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) _;en__el'ection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
“ after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

’ K'.Aci:e__l_erakt:e-:indebtedness. Lender shall have the right at its option to declare the entire indebtedness immediately
dueand payable, including any prepayment penalty which Grantor would be reguired to pay.

Fbreclosure :With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
* power of Salé and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]udlcual
‘:forec[osure, in elther case in accordance with and to the full extent provided by applicable law.

UGC Remadles Wrth respect to all or any part of the Personal Property, Lender shall have all the rights and
remedles of a: secured party under the Uniform Commercial Code.

Collect’ Rants. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the'Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, agajnst the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment theréof-in the:name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants
or other users‘to Lender:in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any.propar grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persan by agent or through a receiver.

Appoint Recaiver. Lender shall ha ethe right to- have a receiver appointed to take possession of all ar any part of
the Property, with tHe power ta protect and preserve the Property, to operate the Property preceding or pending
toreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, againstithé indebtedness. The receiver may serve without bond it permitted by law. Lender's
right to the appointment of‘a receiver.shall exist whether or nat the apparent value of the Property exceeds the
Indebtedness by a substantnai amount Employment by Lender shall nat disqualify a person from serving as a
receiver, o L

Tanancy at Sufferance. If Grantor remarns in ppssession of the Property after the Property is sold as provided
above or Lender otherwise becdme$ entitled’to possession of the Property upon default of Grantor, Grantar shall
become a tenant at sufferance of Lendér or ths purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the MNote
or available at {aw or in equity. :

Notice of Sale. Lender shall give Grantor reasoneble notice of the time and place of any public sale of the Personal
Property or of the time after which any private:sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made’ in conjunction wrth any sale of the Real Property.

Sale of the Property. To the extent permitted b appllcable Iaw “Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the: Trustee ar Lender shall be free to sell all or any
part of the Property together or separately, in one sale ar by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. ¢ Dok

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lendar shall be
entitled to recover such sum as the court may sdjudge reasonsble: Whether or not any court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcarigrit.of its rights shali become & part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid, Expenses covered by this paragraph include, without limitatian, however subject to any limits under
applicable law, Lender's expenses for bankruptcy progeedings (rncludlng efforts to medify or vacate any automatic
stay or injunctien), appesls, and any anticipated post-judgment collection’ sefvices, the cost of searchrng racords,
abtaining title reports {including foreclosure reparts), surveyors' réports, and. .appraisal fees, title insurance, and
tees for the Trustee, to the extent permitted by applicable law. Grantor also wrll pay anv court costs, in addition to
all other sums provided by law.

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as set fcrth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatlng to:the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw, Trustee shall have the power to
take the following actions with respect to the Property upon the written request.of Lender and Grantor: {a) jain in
preparing and filing a map or plat of the Real Property, including the dedication of streets of other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and (c)-join in any
subordination or other agreament affecting this Deed of Trust or the interest of Lender under trns Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendrng sale: under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In. addltron to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shal'have the right to

foreclose by notice and sale, and Lender shall have the right to forsclose by judicial foreclosure, |n elther case. |n
accordance with and to the full extent pravided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appomt a successor Trustee te’ any: Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded.in. the”
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition w.all
other matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page- V)
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the sucecessor.
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest, The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner.;*'"
any notice required ta be given under this Deed of Trust, including without limitation any notice of default and any ~
notice of sale shall be given in writing, and shall be effective when actuslly delivered, when actually received by
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telefe_CEimﬂe (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
Jmailed,"when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
‘the addres$és-shown near the beginning of this Peed of Trust. All copies of notices of foreclosure from the hoider of
'~-.arw lieri which Ras priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes Grantoriagress to keep Lender informed at alt times of Grantor's current address. Subject to applicable law,
and axeept fof natice fequired or aliowed by law 1o be given in ancther manner, if there is more than one Grantar, any
notice: gwen by Lender 1o any Grantor is deemed ta be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneaus provisions are a part of this Deed of Trust:

Amendments Thts Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreemtent of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effe'ctlve unless given in writing and signed by the party or parties sought to be charged or
bound by the altera‘tion‘or amendment.

Annual Reports: If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a-certified statement of net operating income received from the Propertv during Grantor's
previous fiscal year in such form.and detail as Lender shall require, "Net operating income” shall mean all cash
receipts from the Property.dess-afl cash expenditures made in connection with the operation of the Property.

Caption Headings. Capti'on'n'eadings in this Deed of Trust are for convenience purpeses only and are not to be
used to interpret or define thé prmnsrens af this Deed of Trust.

Marger. There shall be no'mérger of: the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time hefd by ar for the benefit of Lender in any capacity, without the written consent
of Lender. -

Governing Law. This Daad.of Trust w_i_ll‘ be=.:§0verned by fedaral law applicable to Lender and, to the extent not
preampted by federal law. the:Jlaws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obllgatrons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor sighing below is
responsible for all obligations in this. Deed of Trust,

No Waiver by Lender. Lender shall not be_ deemed tg-have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No'delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver ot Lerder's right otnerwise to demand strict compliance with that
provision of any ather provision of this Deed of. Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute awaiver of any of Lender’s rights or of any of Grantor's obligations
as 1o any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall.not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent rnay be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any” prowsuon :of this Deed of Trust to be illegal, invalid, or

unenforceabie as to any person or circumstance, that finding shall’ not make the offending provision illegal, invalid,

or unenforceable as to any other person or circumstance: If feasmie. the offending provision shall be caonsidered

modified so that it becomes legal, valid and enforceablé. ¥ the pffending provision cannot be so medified, it shall

be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceability. of any provision of this Deed of Trust shali-not affect the Iegallty, validity or enforceability of any
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit:of the parties, their successors and assigns, If
ownership of the Property becomes vested in a person other than Grantgr, Lénder, without notice to Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Granter from the obligations of this Deed-of’ Trust or. I:abmty under the Indebtedness.

Time is of the Essence. Time is of the éssance in the performance of thls Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and: b:enefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this De-ed of Trust

DEFINITIONS. The following capitalized words and terms shall have the followmg meanmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts shall miear amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the piural ang“the plural shall
include the singular, as the context may require. Words and terms not otherwise def:ned in th| Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: Lk S5 s

Beneficiary. The word "Beneficiary” means Summit Bank, and its successors and 'assigns

Borrower. The word "Borrower” means JAMES E BISHOP and LINDA S BISHCP and |nc|udes all co srgners and
co-makers signing the Neote and all their successors and assigns. .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and Trustee; and
includes without limitation all assignment and security interest provisions relating to the Persnnal Propertv and
Rents. .

Default. The word "Defauit” means the Default set forth in this Deed of Trust in the section tltled " Default

Event of Default. The words "Event of Default" mean any of the events of default set forth in thls Deed of Trust in
the evants of default section of this Deed of Trust. :

Granter. The word "Grantor” means JAMES E BISHOP and LINDA S BISHOP.

Guaranty. The word "Guaranty™ means the guaranty fram guarantor, endorser, surety, or accornmodanen party o
Lender, including without limitation a guaranty of all or part of the Note. . :

Imprevements. The word "improvements" means all existing and future improvements, huildings, structures
mobile homas affixed on the Real Property, facilities, additions, replacements and other canstruction on the Reai
Property. ;

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses'-:__- :
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by -~
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_Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

* pbligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
~"Specifically, without {imitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross:Collateralization provision of this Deed of Trust.

7Lender. The word "Lender” means Summit Bank, its successors and assigns.

“Note. The word "Note” means the promissory note dated October 17, 2008, in the original principal
‘amount of $530,000.00 from Grantor to Lendar, together with all renewals of, extensions of, modifications
ot, refinaricings of, consolidations of, and substitutions tor the promissory note or agreement. NOTICE TO
GRANTOR THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Propany “The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property-now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with aliaccessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together-with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. Thé wofd "Property means collectively the Real Property and the Parsonal Property.

Raal Property. The words "Ftea[ Property" mean the real property, interests and rights, as further described in this
Deed af Trust,

Related Documents. Tha words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guaranties; security-agréemants, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrumants, agréeménts and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided,: that the environmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust. *

Rents. The word "Rents" méaris all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustes. The word "Trustee" means: CHICAGO TITLE AND ESCROW, whose mailing address is 425
COMMERCIAL STREET, MOUNT VEHNON WA 982?3 and any substitute or successor trustees.

EACH GBANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRAN B AGREES TO ITS TERMS. =

JAMES‘€ B!SHOP

w,f@%

LINDU BISHOP

STATE OF s
countY oF __ SIZAGTT

On this day betore me, the undersigned Notary Public, personally appeared SQME W arid LINDA S BISHOP,

husband and wife, personally known to me or proved to me on the basis of sattyéa Awidtnce to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they stgned the’ Deed of Trust as their free
and voluntary act and deed, for the uses and purposes ther gin Fentmned

day of Q(L?‘Obél@—a 09?

By ) & Residing at W WAJ
NoZ@/Pcb(ic in and for the Stata of M’- My commlssmn e):plres 7 / { / M

Given under my hand and official seal this

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You Iaré" heréb\j
requested, upon payment of all sums owing to you, to recanvey without warranty, to the persons entitled thereto the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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