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Reference # (if apphcable) e Additional on page
Grantor(s}: S

1. MCDANIEL, BRAD _

2. MCDANIEL, AMY M~

Grantee(s) R
1. First Heritage Bank . .
2. UPF INCORPORATED; A WASHINGTON CORPORATION, Trustee

Legal Description: Lot 81 and Ptn Lot 82 LAKE CAVANAUGH SUBDIVISION NO 3 \\
; . Additional on page}{

Assessor's Tax Parcel ID#: 393900108] OOOO

THIS DEED OF TRUST is dated October 21, 2008, among BRADLEY PAUL MCDANIEL and
AMY MARIE MCDANIEL; Husband and Wife ("Grantor”); First Heritage Bank, whose mailing
address is Snohomish , PO Box 550, 167 Lincoln” Avenue, Snohomish, WA 98291-0550
{referred to below sometimes as "Lender" ‘and sometimes as "Beneficiary"): and UPF
INCORPORATED, A WASHINGTON CORPORATION, .whose mailing address is 910 WEST
BOONE AVE, SPOKANE, WA 99201 (referred to below as."Trustee").
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CDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entiy and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the" following “described real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
[tncludlng stock if utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including ‘without limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property")

Iocated in SKAGIT County, State of Washington:

See 'EX'H_IBI'i;__ A which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property" or.'ii’s__ address is commonly known as 32926 WEST SHORE DR
VERNON, WA 9827‘3 “The Real Property tax identification number is 39390010810000.

FUTURE ADVANCES: i’ addmon 40 the Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances are made pursuant to a commitment. Specifically, without limitation, this Deed of
Trust secures, in addition to the amounts specified in the Note, all future amounts Lender in its discretion may loan to
Grantor, together with all mterest thereon

Grantor hereby assigns as seounty 1o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This~ assrgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specnfrc, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration ofiall or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING-THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as- otherwrse ‘provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust“gs they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following promsnons

Possession and Use. Until the ocourrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; {2} use, operate of manage the Property; and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grénter automatically revoked upon default}, The following provisions
relate to the use of the Property or to other hrmtatrons on the Property The Real Property is not used principally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in geod condmon and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no yse, generation, manufacture, storage, treatment, disposal.
release or threatened release of any Hazardous Substanee by .any person on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that, there-has ‘Beeti;. except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of"any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or {c) any actual or
threatened litigation or claims of any kind by any person relating to such matiers; and (3) Except as previously
disclosed 1o and acknowledged by Lender in writing, (&) neither Grantor mbr gny tenant, contractor, agent or ather
authorized user of the Property shall use, generate, manufacture, store, trea‘t dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such &ctivity shall be cenducted in compliance with
all applicable federal, state, and local taws, regulations and ordinafces, :nc1udmg without limitation all
Enviranmental Laws. fGrantor auvthorizes Lender and its agents to enter upeon ‘the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to “determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be censtrued to create any responsibility or I|abnllty on. the part, of Lender to Grantor or
ta any other person. The representations and warranties coniained herein are” based:on Grantor's due dilgence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases arid waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for” cieanup-or ‘other costs under
any such laws; and (2) agrees to indemnify, defend, and hoid harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly. sustain or sufférresulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, mafufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownershlp or interest in.the. Property, whether
or not the same was or should have been known to Grantor. The provisions of this sectign of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the' satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqulsmon of any interest
in the Property, whether by foreclesure or otherwise. e )

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender s pnor wntten
consent, remove or permit the removal of sand, gravel or topsoil, or engage in borraw pit operatlons, or’use: o
permit the use of the Preperty as a land fill or dump, or stare, burn or bury or permit the storage bumlng or
burying of any material or proeduct which may result in contamination of the Property or the groundwater or “whigh
may require the issuance of a permit by the Environmental Protection Agency or any state or logal: gov3rnment
agency governing the issuance of hazardous or toxic waste permits, or request or permit a change in zohing or Iand'
use classification, or cut or remove or suffer the cutting or removal of any trees or timbher from the Property

At its sole cost and expense, Grantor shall comply with and. shall cause all occupants of the Property ta_comply
with all Environmental Laws with respect to the dispesal of industriai refuse ar waste, and/or the discharge,
processing, manufacture, generation, treatment, removal, transportation, storage and handling of Hazardous. I
Substances, and pay immediately when due the cost of removal of any such wastes or substances from, and keep D
the Property free of any lien imposed pursuant to such laws, rules, regulations and orders. ;

Grantor shall not install or permit to be installed in or on the Property, friable ashestos or any substance containin’g
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
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materlal Grantor shall further neot install or permit the installation of any machinery, equipment or fixtures

: gontaining polychlorinated biphemyls (PCBs) on or in the Preperty. With respect te any such material or materials

' “currently -present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
; regardmg the safe removal thergof, at Grantor's expense.

Grarrtor shell indemnify and defend Lender and hold Lender harmless from and against all loss, cost, damage and
gxpense {including, without limitation, attorneys' fees and costs incurred in the investigation, defense and
gettlement of claims) that Lender may incur as a result of or in connectien with the assertion against Lender of any
claim, relatlng 10 thie presence or removal of any Hazardous Substance, or compliance with any Environmental Law.
No* notrce from.any ‘governmental body has ever been served upon Grantar gr, 10 Grantor's knowledge after due
inquiry, upon any: prror owner of the Property, claiming a violation of or under any Environmental Law or cencerning
the enwrenmental staté, condition or quality of the Property, or the use thereof, or requiring or calling attention 1o
the need for any-work; repairs, construction, removal, cleanup, alterations, demoliticn, renovation or installation
on, or in‘connection witk, the Property in order to comply with any Environmental Law; and upon receipt of any
such notice, Grantor shall take any and all steps, and shall perform any and all actions necessary or appropriate to

comply with the same, at’ Grantor s expense. In the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in defeult E

Nuisance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste omvor to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remeve or grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scona sorl gravel or rock products without Lender’s prior written consent.

Removal of Improvements Grenter shall not demolish or remove any Improvements from the Real Property
without Lender’s prior ‘written.€onsent. : As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to reptace such Improvements with Improvements of at least
equal value. :

Lender’s Right to Enter. Lénd‘er -and Lend'er_:s agents and representatives may enter upon the Real Property at all
reasonable times to attend to_lehder's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condmo_ s of this Deed of Trust.

Compliance with Governmental: Hequrrements . Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants” or.ether persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Preperty in any manner, with all laws, ordinances, and reguiations, now or hereafter
in effect, of all governmental authorities epplrcable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or, regulation-and withhold compliance during any preceeding, including
appropriate appeals, so long as Grantor has nitified-Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property aré not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasenably satlsfactorv te ‘Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alk other
acts, in addition to those acts set forth above in this sectien, which from the character and use of the Property are
reasonably necessary to protect and preserve the, Property

DUE ON SALE - CONSENT BY LENDER. Lender may, &t Lender's optlon, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interast-rate.provided for in the Note or other decument
evidencing the Indebtedness and impose such other conditions” ag Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of’'the“Real Propérty, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, tite or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or invaluntary; whether bv outrlght sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater- than three. (3) years, lease-optian contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust-higldirig title 1o the Real Praperty, or by any
other method of conveyance of an interest in the Real Property. However this eptron shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. ;

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Property areg part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delmquency) aII taxes special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or oh account of the Property, and shall
pay when due all claims for work done en or for services rendered or material furnlshed to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to° ‘the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except fer the Exlstmg lndebtedness referred to
betow, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm I connec*non with a good faith
dispute aver the cbligation to pay, so long as Lender's interest in the Property is ngt jsopardized .. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fitteen (156) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge 'of the'lien, or-if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that couid accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and’ Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an’ addrtronal
obligee under any surety bond furnished in the contest proceedings. s .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence ef payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at ar‘iy trme a wntten
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materlalmen 5 lien, "o
other lien could be asserted on account of the work, services, or materials. Grantor wilt upan request of.Lander
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the’ coet of such-
impravements.

PROPERTY DAMAGE INSURANCE. The fgllowing provisions relating to insuring the Property are a part of thrs Deed
Trust.

Maintenance of Insurance. Grantor shalt procure and maintain policies of fire insurance with standard extended_-u"

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real .+

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgageg”’
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
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i company or companies reasonably acceptable to Lender. All policies shall provide that the policies shall not be
& __.mvalrdated by any waiver of the right of subrogation by any insured and shall provide that the carrier shall have no
“right to-be.subrogated to Lender. Grantor, upon request of Lender, will deliver to Lender from time tc time the
~policies. orcertificates of insurance in form satisfactory te Lender, including stipulations that coverages will not be
cahgelled of. diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include’ san endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other parson. Should the Real Property be lecated in an area designated by
the*Directar of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtaif-arid maintdin, Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property-is located.in-a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property geclring the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherWJse reqwred by Lender, and ta maintain such insurance for the term of the loan.

Appllcatlon of Pror.:_eeds. ‘Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if-Granter fails to do so within fifteen {15) days of the casualty. Whether or not Lender’s
security is impaired; Leridér may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the seduction:of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If:Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the darmaged or: destroyed Improvemnents in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such eXpenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantef is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days dfterthair, recelpt and which Lender has not committed to the repair or restoration of
the Property shall be dsed firgt te-pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder; if-any, shall be applied to the principal balance of the Indebtedness. If Lender halds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear B

Unexpired insurance at Sale, By, unexplred insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed.af Trustat any trustee's sale or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of sych Property,

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the ‘insurarice  prévisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance ° wlt_h the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deéed af*Tfust would constitute a duplication of insurance requirement. If any
proceeds from the insurance hecome payable on loss,the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the helder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A:l fo keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, {B} to provide-anyfequired insurance on the Property, {C) to make repairs ta the
Property or to comply with any obligation to maiftain Existing Indebtedness in good standing as required below, then
Lender may de so. |f any action or proceeding is‘cémmenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required.to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or'paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred=gr-paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and;.at Lender's option, will (A) be payable on
demand; (B} be added to the balance of the Note and be apportloned ameng and be payable with any installment
payments to become due during either {1} the term of any, applicable insurance policy; or (2) the remaining term of
the Note; ar {C) be treated as a ballocn payment which will-be due and-pavyable at the Note's maturity. The Deed of
Trust alse will secure payment of these amounts. The rights provided.-for in-this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled ofr-account of any.default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender frem any remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of ‘the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title gf' recerd to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth.in"theé Real Property description ¢r in the
Existing Indebtedness section below ar in any title insurance policy, title report;” or finaktitle opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor yvarrants and will forever defend the
title to the Property against the lawfui claims of all persons. In the event any act_;on of’ proceeding is commenced
that gquestions Grantor's title ar the interest of Trustee or Lender under this Degid’of Frust; Grantor shall defend the
atction at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender:shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of tender’ s.own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request frqm time to time
to permit such participation, .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Propert complles with all
existing applicable jaws, ordinances, and regulations of governmental autharities. :

Survival of Promises. All promises, agreements, and statements Grantor has made i thls Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing n nature and shall remam m futl force
and effect until such time as Grantor's Indebtedness is paid in full. T

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of thls Deed of Trust

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and mfermr th an
existing lien. Grantor expressly covenants and agrees te pay, or see to the payment of, the Ex|s‘t|ng Indebtedness.
and to prevent any default on such indebtedness, any default under the instruments evidencing such mdebtedness.
or any default under any security decuments for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
ather security agreement which has priority over this Deed of Trust by which that agreement is- ‘moditied;
amended, extended, or renewed without the prior written cansent of Lender. Grantor shall neither reguest-n
accept any future advances under any such security agreement without the prior written consent of Lender:.~

CONDEMNATION. The fellowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Property”
become subject to any cendemnation or expropriation proceedings or other similar proceedings, including without
limitation, any condemnation, confiscation, eminent domain, inverse condemnation or temporary requisitien or

M

250006
Skagit County Auditor

10]23!2008 Page 4 of 11 8:57AM




DEED OF TRUST
{Continued) Page 5

taklng of the mortgaged Property, or any part or parts of the Property. Grantor further agrees to promptly take

E __such steps as may be necessary and proper within Lender's sole judgment and at Grantor's expense, to defend any

" such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
ushall’ng}.agree to any settlement or compramise or any condemnation or expropriation claim without Lender's prior
written consent.

Lender's Participation. Lender may, at Lender's sole option, elect to participate in any such condemnation or
expropriationi proceedings and be represented by counsel of Lender's choice. Grantor agrees to provide Lender
with-such documentation as Lender may request to permit Lender to so participate and to reimburse Lender for
Lender's costs assoctiated with Lender’s participation, including Lender's reasonable attorneys' fees.

Conduct of Proceedings. |f Grantor fails to defend any such condemnation or expropriation proceedings to
Lendet’s satisfaction,-Lender may undertake the defense of such a proceeding for and on behalf of Grantor. To
this end;: Grantor irrevocably appeints Lender as Grantor's agent and attorney- -in-fact, such agency being coupled
with an interest, to bring, defend, adjudicate, settle, or otherwise compromise such condemnatien or expropriatign
claims; it being understood ‘however, that, unless one or more Events of Default {other than the condemnation or
expropriation of the Praperty)ithen exists under this Deed of Trust, Lender will not agree 1o any final settlement or
compromise of any-such condemnatlon or exprapriation claim withaut Grantor's prior approval, which approval
shall nct be unreasonably: yvnthhetd

Application of Net Proceeds.  Lender shall have the right to receive all proceeds derived or to be derived from the
condemnation, expropnation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requisition or taking of the Property, af any part or parts of the Property ("condemnation proceeds"). In the event
that Grantor should reéceivée any such, c¢ondemnation proceeds, Grantor agrees to immediataly turn over and to pay
such proceeds to Lender. ~All- condemnatlon proceeds, which are received by, or which are payable to either
Grantor or Lender, shall be applied, at Lender's sole option and discretion, and in such manner as Lender may
determine (after payment of:all reasanable costs, expenses and attorneys’ fees necessarily paid or incurred by
Grantor andfor Lender), for the, purpose of:"fa) replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or (b} reducing thg then outstandmg balance of the Indebtedness, together with interest thereon,
with such payments being appiied in the manner provided in this Deed of Trust. Lender’s receipt of such
condermnation proceeds and the appllcatlon of such proceeds as provided in this Deed of Trust shall not affect the
lien of this Deed of Trust. ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are-a pert of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lénder, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is'requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburge Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continding” thig Deed of Trust, including without limitation all taxes, fees,
documentary- stamps, and other charges for re_cop’dlng or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required ta:deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabte against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness oF,0n payments of principal and interest made by
Grantor. . H

Subsequent Taxes. |f any tax to which this section a'pb'lies is en‘acted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becornes delinquent, or {2) contests the tax as provided above i the Taxes:and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securlty satssfactorv 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsmns fe!atmg tc this Deed of Trust as &
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secumy Agreement to"the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a securgd partv under the Uniform Commercial Code
as amended from time 1o time. CA 2

Seacurity Interest. Upon request by Lender, Granter shall take whatever actlon is requested by Lender te perfect
and continue Lender's security interest in the Personal Property. In addition’ to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing: statemept. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Mpop default Grantor shall not
remave, sever or detach the Personal Property from the Property. Upon defailt,“Grantor shall assemble any
Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wntten demand frum Lender to the
extent permitted by applicable law. ; ¥

Addresses. The mailing addresses of Grantor (debtor) and lender (secured péFfv]' from Whic"h information
concerning the security interest granted by this Deed of Trust may be obtained leach as reqmred by the Uniform
Commercial Code) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to fur:ﬁer"” a_ssU'fénces and
attorney-in-fact are & part of this Deed of Trust: R =

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make execute and
deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when réguested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and. in stigh” offiees_
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, ‘seeurity
agreements, financing statements, continuation statements, instruments of further assurance, cértificates;” and .~
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate,*-eomplete[ B
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related &
Decuments, and {2)  the liens and security interests created by this Deed of Trust on the Property, whethet ns :
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary intwiriting, @
Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the matters referred to'in thns T
paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may dq:s_g:-'"'
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
lLender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing al!
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i other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
: ___the preceding paragraph.

FULL PERFOHMANCE If Grantor pays all the Indebtedness, including without limitatien all future advances, when due,
and” otherywise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and
dehver tg Trusteg ‘a request for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing statement an file evidencing Lender's security interest in the Rents and the Personal
Property. Any.reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance.may be described as the "person or persons legally entitled thereto”, and the recitals in the recanveyance
of any r'nattérs of facts s‘hall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT At Lender s option, Grantor will be in default under this Deed of Trust if any of the following
happen: ;

Payment'Default.. Granto‘i‘.fails to make any payment when due under the Indebtedness.

Break Other Prorriis‘es:.” _G-re'n_tor breaks any premise made to Lender or fails to perform promptly at the time and
strictly in the manesr provided in this Deed of Trust ar in any agreement related to this Deed of Trust.

Compliance De’f_aqltf 'Eéi_lure‘t_;t:o_comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note.or in any-of the Related Documents.

Default on Other Payments: 'hFeiI{Jre of Grantor within the time required by this Deed of Trust to make any payment
far taxes or insurance, qr'ény“‘othen.peyment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third-Parties..-Shplld Grantor default under any loan, extensien of credit, security agreement,
purchase or sales agreemen‘t of any otfier agreement, in favar of any other creditor or person that may materialiy
affect any of Grantor's groperty or:Grantor's ability to repay the Indebtedness or perform their respective
obligations under this Deed of Trust or. anv of the Related Documents.

False Statements. Any representatmn or: statement made or furnished to Lender by Grantor or on Grantor's behalf,
or made by Guarantor, or any“othef guarantor endorser, surety, or accommodation party, under this Deed of Trust
or the Related Documents in tonngitipn with the obtaining of the Indebtedness evidenced by the Note or any
security document directly or mdrrecﬂy securing, repayment of the Note is false or misleading in any material
respect, either now or at the time’ rnade Qr: turmshed

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fuli force and
effect {including failure of any collateral document to create a valid and perfected security intergst or lien} at any
time and for any reason. S

Death or Insolvency. The death of any Granter, the lnsolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankfuptoy or insctvency laws by or against Grantor.

Taking of the Property. Any creditor or goxjernr_nental agency tries to take any of the Property or any ather of
Grantor's property in which Lender has a lierf, “This includes taking of, garnishing of or levying on Grantor’s
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to sattsfy the claim, then this default praovision will not
apply. : .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period proyided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor:to Lenc_,ier,_kwhether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor, or any other
guarantor, endorser, surety, of accommodation party of any of the/indebtedriess or any Guarantor, or any other
guarantor, endorser, surety, or accommodation party dies or becomes mcompetent ot revokes or disputes the
validity of, or liability under, any Guaranty of the Indebtedness. :

Existing Indebtedness. The payment of any installment of prmcipa_l_ or .any”i:n“terest:on the Existing Indebtedness is
not made within the time required by the promissory note evidencing-sueh’indébtednéss, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grqce_ period in such instrument,
or any suit or other action is commenced to foreclose any existing lien an the ‘Property.

Right to Cure. If any default, other than a default in payment is curable and:if Grantér | has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such. default 1 gures the default within
thirty {30) days; or (2) if the cure requires maore than thirty (30) days, immédiately initiates steps which Lender
deems in Lender's scle discretion to be sufficient to cure the default and thereafter.€ontinues.and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonab!y practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead of Trust; at- any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies wil be cumulative and may,be _:e'ierf:ised alpne or
together. An election by Lender to choose any one remedy will not bar Lender from using gny other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed &f Trust,. .after Grantor's
failure to do so, that decisien by Lender will not affect Lender's nght to declare Grantor in default and to ‘exercise
Lender's remedies. T

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor weuld be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right’ to exercise tits.
power of sale and to foreclose by notice and sale, and Lender shail have the right to fereciose by-. Judrmal
foreclosure, in either case in accerdance with and to the full extent provided by applicable law. Lk

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and mah‘age’" th.e L
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant-or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are cellected b
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received.
payment thereof in the name of Grantor and to negetiate the same and collect the proceeds. Payments by tenarts
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ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
i __made, whether or not any proper grounds for the demand existed. bLender may exercise its rights under this
"subparagraph either in person, by agent, or through a receiver.

g Appmnt Receiver. Lender shall have the right to have a receiver appointed to teke possession of all or any part of
the Propertyi with the power to protect and preserve the Property, 1o operate the Property preceding or pending
foréclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recewershnp, against the Indebtedness. The receiver may serve without hond if permitted by law. Lender's
right: to the appaointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral amount. Employment by Lender shall not disqualify a person from serving as g
receiver:

Tenancy . ai Suff'eran'ce” If Grantor remains in pessession of the Property after the Property is sold as previded
above or. Lender. otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
begcome a tenant-at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1]
pay a reasonable rental for the use of the Property, or (2) wvacate the Property immediately upen the demand of
Lender. . : L%

Other Remedies’ Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at [aw or in equnty

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after. whlch _any private sale or other intended disposition of the Personal Property is to be
made. Reasonable noti e__shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any saie of the Persoral: Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the axtent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. [n éxercising. its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales, lLender shall be entitled to bid at any
public sale on all or any portron Of the Property

Attorneys’ Fees; Expenses. |If Lender msmutes any suit or actien to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recowfer such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whaether or-not amy-toyrt ‘gction is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs. that in Lender s opinion areé necessaty at any time for the protection of its
interest or the enforcement of its rights-shalf become a part of the Indebtedness payahle on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a fawsuit,’ |nclud|ng attorneys' fees and expensaes for bankruptcy proceedings
{including efforts to modify or vacate any automatic.stay or injunction}, appeals, and any anticipated pc>5t-1udgment
collection services, the cost of searching rec,grds, obtalnlng title reperts (including fereclosure reports), survayors'
reports, and appraisal fees, title insurance, andffees for the Trustee, to the extent permitted by applicable law.
Grantar also will pay any court costs, in addition tg all other sums provided by law.

Rights of Trustee. Trustee shall have all of the ri'gn'ts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsmns re{atlng to the powers and obligations ‘of Trustee
{pursuant te Lender's instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee ariging s a, matter of law, Trustee shall have the power to
take the following actions with rgspect to the Property upon the written request of Lender and Granter: (a) join in
preparing and filing a map or plat of the Real Property, incleding the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any-festriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the mterESI of Lender under this Deed of Trust.

Obligations ta Netify. Trustee shall not be cbligated to notify a_nv;-other party_ of a pending sale under any ather
trust deed or lien, or of any action or proceeding in which Grantor, Lendef, :or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee™under agplicable-law. In addition to the rights
and remedies set forth above, with respect ta all or any part of the Property, the.Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicials foreclosure, in either case in
accordance with and to the full extent provided by applicable faw.

Successor Trustee. Lender, at Lender's optien, may from time to time appoi’nt a succeésor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instroment shall centain, in addition to aif
other matters required by state law, the names of the original Lender, Trustee, and, Grasitor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the namg and address- of the successor
trustee, and the instrument shall be executed and acknowledged by Lender oriits successors’in interest. The
successer trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution. E

NOTICES. Subject to applicahle law, and except for notice required or allowed by law to be grven in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice’ of defallt-and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when: achi yefeceived by
telefacsimile {unless otherwise reguired by law), when deposited with a nationally recognized cverpight-coutier,. or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postagé prepaid, diretted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosurefrom the holder. of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beglnnlng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving: formal.
written notice to the other person or persons, specifying that the purpose of the notice is to change “‘the person's
address. For notice purposes, Grantor sgrees to keep Lender informed st all times of Grantor's current adgdiess..”
Subject to applicable law, and except for notice required or allowed by law to be given in anothesr manner,*if there A8
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors [t-will
be Grantor's responsibility to tell the others of the natice from Lender. A

MISCELLANEQUS PROVISIONS. The following miscellaneous provisicns are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents s Grantar's entire agreement-'“
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to .+
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change: or
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,f Cgp’ﬁg_n- Headings. Caption headings in this Deed of Trust are for convenience purpeses only and are not to be
¢ usedta interpret or define the provisions of this Deed of Trust.

Merget., '"There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
“ estate.in“the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
01‘ Lender.

Govarnmg Law This Peed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted-hy’ fedgral law, the laws of the $tate of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint ‘and S__avér_al"‘biahility. All pbligations of Grantor under this Deed of Trust shall be joint and several, and all
references:"to. Grantor :shall mean each and every Grantor. This means that each Grantor signing below is
responsible.forallobligations in this Deed of Trust.

No Waiver by Lender, _Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so im-wiriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given op that right. H Lender does agree in writing to give up one of Lender's rights, that dees not
mean Grantor will not, have ‘to:comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent fo a, request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again, Grantor further understands that just because Lender consents to ane ar
more of Grantor's fequests, that does not mean Lender will be reguired to consent to any of Grantor's future
reguests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. |f a court finds-that-any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that'the rest'of this Deed of Trust will not be valid or enforced. Therefere, a court will
enforce the rest of the pI'OVIStOI'IS of thIS Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. <

Non-Liability of Lender, The f’elatiunship bet’ween Grantor and Lender created by this Deed of Trust is strictly a
debtor and creditor relationship.and ngt fiduciary in nature, nor is the relationship to be construed as creating any
partnership or joint venture between Leénder and Grantor. Grantor is exercising Grantor's own judgment with
respect to Grantor's business. All‘infermation supplied to Lender is for Lender's protection only and no other party
is entitled to rely en such information. There is no.duty for Lender to review, inspect, supervise ar inform Grantor
of any matter with respect to Grantof's bysiniess Lender and Grantor intend that Lender may reascnably rely on
all infermation supplied by Grantor toLénader, together with all representations and warranties given by Grantor to
Lender, without investigation or conflrmahon by Lender and that any investigation or failure to investigate will not
diminish Lender's right to so rely. : 8

Successors and Assigns. Subject to any llmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and, mure to the benefit of the parties, their successors and assigns.
ownership of the Property becomes vested i i a persor\ other than Grantor, Lender, without netice 1o Grantor, may
deal with Grantor's successors with reference ‘to'this Deed of Trust and the Indebtedness by way of ferbearance or
extension without releasing Grantor frem the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in"the performaﬁéé“‘of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases “ua_ntl "‘Wéiyes all rights and benefits of the homestead
exemption laws of the State of Washington as te all Indebtedness secured by this Deed af Trust.

DEFINITIONS. The following words shall have the fellowing "méénings \(y.he_ﬁ used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means First Heritage*Bank,-and-its successors and assigns.

Borrower. The word "Borrower” means BRAD MCDANIEL ahd- AMY:M_M.(;'D'ANIEL and includes al co-signers and
co-makers signing the Note and all their successors and assigns. &

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among :Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmns re{atlng to the Personal Property and
Rents. : :

Environmental Laws. The words "Environmental Laws” mean a’nv and" aﬂ state'; federal and local statutes,
ragulations and ordinances relating to the protection of human health er the énvironment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act. of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and’ Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.§.C, Section.1BQ1, et seq., the Resource
Censervation and Recovery Act, 42 U.5.C. Section 8901, et seq., or other: applrcable state or federal laws, rules,
or regulations adopted pursuant thereto. - E

Event of Default. The words "Event of Default" mean individually, collectively, and anterchangeably any of the
events of default set forth in this Deed of Trust in the events of default section of ‘[hlS Ceed of Trus‘l

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the EX|strng Liens
provision of this Deed of Trust. . .

Grantor. The word "Granter™ means BRAD MCDANIEL and AMY M MCDANIEL.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any_‘ orall of the
indebtedness, and, in each case, the successors, assigns, heirs, personal representatives g_cutors and
administraters of any guarantor, surety, or accommodation party. = i

Guaranty. The word "Guaranty” means the guaranty from Guarantor, or any other guarantor, endorser surety, or
accommodation party te Lender, including without limitation a guaranty of all or part of the Note: :

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of thmr quanmy,
concentration or physical, chemicat or infectious characteristics, may cause or pose a present of- poten‘nal ‘hazard”
to human health or the envirenment when improperly used, treated, stored, disposed of, generated,-manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest:sense and”
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or ligted.
under the Envirenmental Laws. The term "Hazardous Substances" also includes, without limitation, petreleum and’
petroleum by-products or any fraction thereof and asbestos,

Improvements. The word "lmprovements" means all existing and future improvements, buildings, strU’étureS,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructicn on the Heal-
Froperty.

Indebtedness, The word "Indebtedness"” means all principal, interest, and other amounts, costs and expenéEs
payable under the Note or Related Dacuments, together with ail renewals of, extensions of, modifications of,

M

Skagit County Auditor
10/23/2008 Page 8 of 1il _857AM |




DEED OF TRUST
{Continued) Page 9

? tonsolidations of and substitutions for the Note or Related Doguments and any amounts expended or advanced by

; ‘léngdér to discharge Grantor's pbligations or expenses incurred by Trustee or Lender to enforce Grantor's

‘i pbigations, under this Deed of Trust, tegether with interest on such amounts as provided in this Deed of Trust.
. Speclflcally without limitation, Indebtedness includes the future advances set forth in the Future Advances
provrsron of- thls Deed of Trust, tagether with all interest thereon.

Lender The word "Lender" means First Heritage Bank, its successors and assigns. The words "successors or
asstgns mean’ any person ar company that agguires any interest in the Note.

Note:-. Fhe ‘word "Note" means the promissory note dated October 21, 2008, in the original principal
amoun__t of $506,719.80 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinanc_:_in'g_s..r__z'f, cionsolidations of, and substitutions for the promissory note or agreement.

Personal’ Property.. The words "Persenal Property” mean all eguipment, fixtures, and other articles of persenal
property “now or_hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all ‘accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together wrth all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premrums) from any sale or other disposition of the Property.

Property. The word "Property _means collectively the Real Property and the Perscnal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust. S

Related Documents. The wards “Related Documents" mean all promissory notes, credit agreements, loan
agreements, enwronmemal agreements guaranties, security agreements, meortgages, deeds of trust, security
deeds, collateral mortgages and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connectmn with the indehtedness.

Rents. The word "Rents"-means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trustee” means UPF INCORPORATED, A WASHINGTON CORPORATION, whose mailing
address is 910 WEST BOONE AVE, SPOKANE WA 99201 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS. :

GRANTO

m \ “?,, \

NO!‘AL-, ‘w \

INDIVIDUAL ACKNOWLEDGME

STATE OF S Vﬂ - ( f‘\'/ ¥ rids! o
) 5 -201n /
Sl ot L )
COUNTY OF A\ ‘\.~—r 7 E IS A

On this day before me, the undersigned Notary Public, personally appeared BRAD MCDANIEL personatly known to me

or proved to me on the basis of satisfactory evidence to be the individual descnbed in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein mentioned. .-
o C/ Upe.~ e
Given under my | hand and official seal this < day of 1"5- , 20~
o 7 Lo
By *’l-i» e ) Residing at '_ I T~

Notary Public in and for the State of (d i ~ My commission exprres /2 /’ [
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INDlVIDUAL ACKNOWLEDGMENT’ NOTARY |

IR

; . e (/)/ n ) ;'ﬂdctl 5&;
STATEOF LJ AN ) 5 m‘x 12:1 AD/D/O

: ) S8 5 A
COUNTY OF _ >W\r\-{‘\.;=>\~vé_/ ) "* ¢ f’)F wp,i;‘&‘"‘/

o o

On this day befere me, the undermgned Natary Public, personally appeared AMY M MCDANIEL, personally known to me
of proved o fme-onithe basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and ackAdowledged that'he or she signed the Deed of Trust as his or her free and veluntary act and deed, for the
uses and purposes therein mentwned

}(' . )
Given under my hand and oﬁlcna! seal this Cx ! day of (/ g C "k

%//(/ . Residing at %%%
Notary Public in and for the §:ate of L - '\ My commission expires 'f 2 ’{ - f 6

REQUEST FDR FULL RECONVEYANCE

To: S o Trustee

The undersigned is the legal owner and holder of gl indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing foiyou; t¢ reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date: G : S0 Beneficiary:
T R By:
Its:

TASER PRO Lending, Ver, 5.42.00.004 Copr. Hanand-Financial Solutions, Inc. 1997, 2008, All Rights Reserved. -
WA CACFILPL\GO1.FC TR-8961 PR-60
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Order No.: IC463864

’iEXHIBiT A"
Lot 81 Block 1, LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 3, according to the plat

thereof, recorded in Volume 6 of Plats, pages 25 through 31, inclusive, records of Skagit
County Washmgton

TOGETH_E_R‘ WlT_:H that portion of Lot 82, as granted to John VanderMay and Geraldine
VanderMay by Skagit County Superior Court Cause No. 97-2-00519-4, filed May 12, 2000, said
portion more- fu|1y descnbed as follows:

That portion of sald Lot 82 commencing at a rebar and cap at the approximate shoreline
location as of November 5, 1999, as shown on the Boundary Line Adjustment Survey
performed by Carl H: Sorenson Professional Land Surveyor, where said shoreline is
intersected by the’ original common boundary between said Lot 81 and 82;

Thence North, approximately 95 feet to the East edge of a Puget Sound Energy power pole;
Thence North 77°09°04* West, 18 feet to a point on the original common boundary which is

227.95 feet South of the’ Northwest corner of Lot 82;
Thence South along the original common boundary to the rebar and cap set at the water line,

which is the beginning of thfS descrfptlon

Situated in Skagit County, Washlngton

Fe ENDOF EXHIBIT A’ -
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