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LAND TITLE OF SKAGIT COUNTY
/3 -"fj f~

DEED OF TRUST

DATE: November 18 2008

Reference # (if appilcable) Additional on page __
Grantor(s):

1. SANDMANN JERRY A

2. SANDMANN; JOAN A~ -~

Grantee(s)
1. PEQPLES BANK
2. Land Title Co. of Skagn County, Trustee

Legal Description: Ptn Lot 7, AII Lot_ 8_,--*‘B|acj_gburn Ridge, Ph. 2
A Additional on page

Assessor's Tax Parcel ID#: 4767-000-008-0000

THIS DEED OF TRUST is dated November 18, 2008, among JERRY SANDMANN and JOAN A
SANDMANN, husband and wife, whose address is°2220 S 18TH STREET, MOUNT VERNON,
WA 98274 ("Grantor"); PEOPLES BANK, whose mailing: address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary™); andLand’ Tttle Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA _982_33,(referred to below as "Trustee").
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A DEED OF TRUST
’ ___.,_--Loeh No: 5715115-1 (Continued) Page 3

e_c_;t‘.i'ritv or a surety bond, reasonably satisfactory to Lender, to pratect Lender's interest.

buty 4o Protect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonabiy necessary 1o protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured’ by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer;” wnthout Yender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. <A’ "sale or:transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal; beneflcta! pr equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale
contract, |and-tentract; eontract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or-by sale; asmgnment or transfer of any beneficial interest in or to any land trust halding title to the Real
Property, or by any=ather method of conveyance of an interest in the Real Property. Howeaver, this option shall not be
exercised by Lender |f such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS The follawmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: B

Payment. Grantor shaf'l pay w.ﬁ'en due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work.done on or far services rendered or material furnished to the Property. Grantor
shall maintain 1he Property.free.of sl liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the I|en of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may wnhhold _payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatian te. pay, so long:as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nanpayment, Grantor shall within fifteen {15} days after the lien arfses or, if a lien is filed,
within fifteen (15) days after Grantor-has notice of the filing, secure the discharge of the lien. or if requested by
Lender, deposit with Lender cash opa sufflment corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge'the lien plus any'costs and attarneys’ fees, or other charges that could accrue as a
result of a foreclosure ar sale under the lien. £ In any contest, Grantor shall defend itself and Lender and shalt
satisfy any adverse judgment before-enforceément against the Property. Grantor shall name Lender as an additional
obfigee under any surety bond furnished in'theé contest proceedings.

Evidence of Payment. Grantor shall upon demand fum\sh 1o Lender satisfactory evidence of payment of the taxes
or assessmeants and shall authorize the: approprrate governmental official to deliver to Lender at any time a written
staterment of the taxes and assessments- agamst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furmished, or any materials are‘supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the ‘work, services, or materials. Grantor will upon request of Lender
furnish te Lender advance assurances satlsfaetory to Lender that Grantor can and will pay the cost of such
improvements, I -

PROPERTY DAMAGE INSURANCE. The following prcwsmns relatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain:' policies of fire insurance with standard extended
coverage endorsements on a replacement basis for thé: full 1nsurable value covering all Improvemants on the Real
Property in an amount sufficient to avoid application of any: toipsurance-clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basts .reasonably” acceptable to Lender and fssued by a
company or companies reasonably acceptable to Lender. Grantor, upon.reguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form, satisfattory to Lender, including stipulations that
coverages will nat be cancelled or diminished without at least thirty 430} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that-goverage:in favor of Lender will not be :mparred
in any way by any act, omission or default of Grantor or any other person. Shotuld the Real Property be located in
an area designated by the Director of the Federal Emergency Management ‘Agency ds a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within. 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the ‘maximum amount of Grantar’s credit line
and the full unpaid principal balance of any prior liens on the property sécuring the Ioaﬁ up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender and to maintain such
insurance for the term of the loan. 5

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the' Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the ¢asualty, Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-dny insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting. the Property, ar the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repaif, G'ran’tor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.© lender_shall, upon
satisfactory proof of such expend:ture, pay or reimburse Grantar from the proceeds for the reasonab[e cost of
rapair of restoration i Grantor is not in default under this Deed of Trust. Any proceeds which.have not been
dishursed within 180 days after their receipt and which Lender has not committed to the repair-or réstgration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thento pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednes,s It Lender: holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without’ mterest to Granter as
Grantor's interests may appear. . e

Compliance with Existing Indebtedness. During the period in which any Existing Indebtednass de'seribe‘d 'I_:zelow is
in effect, compliance with the insurance provisions contained in the instrument evidencing “such” Existing:
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust; to the extent"
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement.’ If any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

shall apply only to that portion of the proceeds not payable to the hotder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |f Grantor fails (A} to keep the Property free of all taxes, liens, security mterests <

encumbranges, and ather claims, (B) to provide any required insurance on the Property, (C) to make repairs:to ke
Property or to comply with any obligation to maintain Existing Indebtedness in goed standing as required below; ;then
Lender may do so. [f any action or proceeding is commenced that would materially affect Lender's interests in the
Property, thert Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be:"

LY
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DEED OF TRUST
~Lodn No: 5715115-1 {Continued) Page 5

s ramiove, sever or detach the Personal Property from the Property. Upon defauit, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
< Lpnder-and make it available 1o Lender within three {3) days after receipt of written demand from Lender to the
axtent-permitted by applicable law.

Addresses: The mailing addresses of Gramtor {debior) and Lender isecured party} from which information
‘concerningthe security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
¢~Commercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorngy-irit facr arga part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, .6r will cause ‘to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lendet, cause to be: filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lende_r_ may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, firancing “statements, continuation statements, Instruments of further assurance, certificates, and
other documents-as may, in the sole opinion of Lender, be necessary or desirable in order te effectuate, complete,
perfect, continue, ar preserve {1} Grantor's chligations under the Credit Agreemaent, this Deed of Trust, and the
Related Doclments, ‘afid (2} “the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whethar’ now owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to i this paragraph

Attorney-in-Fact. I Grantor farls o do any ot the things reterred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and: at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executmg delivaring, filing, recarding, and doing all
other things as may be: necessary or de5|rable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.™ .

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposedupen Grantor.under this Deed of Trust, Lender shall execute and deliver 10 Trustee
a request for full reconveyance ang-shall execute -and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing’ Lenders security interest in the Rents and the Personal Property. Any
raconveyance fee shall be paid by Grantor, if permttted hy applicable law. The grantee in any reconveyance may be
deseribed as the "person or persons legally entitfed thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default urider this Deed of Trust if any of the following happen: (A} Grantor
commits fraugd or makes a material misrepresentatipfn at any time in connection with the Credit Agreament. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet:the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure 1o
maintairt required insurance, waste or destructive usé of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creatien of. a senior fien an the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followmg rrghts and remedies:

Election of Remedies. All of Lender's rights and remedles wrl[ be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will_not Bar_Lender from using any other remedy. [f
Lender decides to spend money ar to perform any of Grantor's pbligations under this Deed of Trust, after Grantor’s
failura to do so, that decision by Lender will not affect Lender s _fight to declare Grantor in default and to exercise
Lender’s remedies. F ;

Accelarate Indebtedness. Lender shall have the right at its op‘non 10 deelare the entire Indebiedness immediately
due and payable. f

Foreclosure. With respect to all or any part of the Real F‘roperty, the ';rrustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shalf _}have the_nght to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applieable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. : f

Collect Rents. Lender shall have the right, without notice to Grantor ‘to-take. possessron of and manage the
Property and collect the Rents, including amounts past due and unpaid, and: appiy the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right; Lender may fequire any tenmant or
ather user of the Property to make payments of rent or use fees directly to Lénder. If:the:Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact. 16-gndorse mstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect thia proegeds.” Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for whrch ‘the payments are
made, whether or not any proper grounds for the demand existed. Lender may exerers‘e its rrghts under this
subparagraph either in person, by agent, or through a receiver. . £

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn uf all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding of.pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and.-dbove the'gost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by.Jaw:” Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Proparty. exceeds the
Indebtedness by a substantial amount. Empiloyment by Lender shall not disqualify a person from servrng as a
recelver. ; .

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as prowded:
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shail
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendet's option,.éithér. (1)

pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon theé_defmand; of.

Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the"
Credit Agreement or available at law or in equity. -

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to bes”

ANMRRE NI

Skaglt County Auditor

11/18/2008 Page 5 of 9 4:01PM




NdIo'r 8 o8 sBed 800Z/8LILL
loypny funop ybeys

Ui

wasuea g,20pugT 186 01 aABRY JOU JIM JOIUBD JBYI UBAW 10U S80P 1By} ‘Isenbas B 0} JUSSUGD S30D J2pus] §i 18Y)

* spusisiapun 0S| JOUBID "ISNIL JO PBBQ SIY} JO SUOISIADID JBYLO BUL UNM AldUICD 01 BABY JOU {lIM JOIURID UBBW

i lou Ba0p 18Y) ‘s1yBu s,Jepus o suo dn anb o) Bunum ul osufie seop Japuse ) 1yBl 1Byl dn wsaib sy Jepuan
1) uBaL 10U |im WBLI AUB 3SI249X8 0] SIMIG JO SABISD Jepusn el 108} eyl ‘Builiim Ul 08 S8Op JapuaT Ssajun
;sn.u_ ;o paeq anx Japun s1yBu s Japuat Jo Aue dn oAlb 10U |jIM JSPUBT SPUBRISISDUN JOJUBID “lepue AqQ 18AIRAN ON

: : ‘ *1804 ] 4O paaq Sy} Ul suonBBiqo (@ J0f s(qisucdsas
s M0|aq 6uuuﬁls JOJUBID) YOBS JEYl SUeSW Siy] CJOWERID AlaaB pue oed Ledll [|eys I0JUBID 0] 83ouaia)al
e pue lesanas pue ol aq jfeys 1SN Jo Pasg SII JBpUN JOEID jo suonebyqo Ny -ANJqeI] JeleAeS pue Jujor

Lo T -uo1Buiysepn JO alBlg ‘AlUno | IDVNS 40 SuNnod
ayl ;q uouoepsun{ eq; m Hwqits o3 1senbas s sapus] Lodn seeibe JOJURICD "UNSME| B S BIBY] §| "eNUBA JO 9djoy)

" ‘uolBuysep 3o 8lelg ey ul Jepue Ag peldesde ueeq sey 18ni] JO pasQq sy
‘SUOISMOJd MB| ;o s;oruuoa sl of paeBar noyum uoiBupysesn Jo BIMEG B JO Sme} Bl ‘me] eiebe) Aq paydwesid
10U JUBIND al.u m pue lapus'\ 01 e|qeydde me| |eiepe) Aq pauleacE eq jIm 3sni] JO pes siyip -meT Sunueaorn

. . I "Jgpua jo
1USSUOD UBNliMm Ul 1noq1|m 'Auaedeo AUE Ul 13puBT JO 14BUSY 8Y3 10y 10 Ag play sl Aue 1 Alladold ay) | 818)se
J0 1808J91U) JBYI0 Aue qum 1sml ;o paag SIY1 AQ PaleedD S1B1SE JO 188.81u| 8yl 40 29BioW ou aq ||leys siey | -1eBialy

S "IN JO psaq siyl JO suois|aoid 8yl suljap 1o 1aidiaiuy 01 pasn
30 0} 10U BJE pue Ajuo sasod.md aauanuanuoa J0) ese 18N Jo pasq sy u sbujpesy uonden -sBuiprey uonden

RUETIVITEYN)
Jo sBueys sy Ag peleBlqo Jo: punoq aq Jim Jansoym Ag paubls ag 1snw pue Bupnum Uy 2gq ISNW 1sni) 10 paag syl
o1 Jawpuse Jo sBueys Aue ‘sAnaepEeq 0f 1SN 4O PaRQ SN AQ PRISAGD BiallEW Byl Buiasuod Jepus yum
wawasibe a1lus §,J0IURIG SFSIUSWNDGE PRIEIBY SY) Ul PUR 1SMUL JO PE3Q SIUL Ul UBJILM S| 1BUAL  “SIUBWIPUSILY

1Isnaj_ jo paéq sg'q; 30 1ad B aJe suoisinoid snosue|[edsiw Buimoljoy ey "SNOISIADEL SNOINYTIEISIN

L *JBPUBT WO 910U 8Y] JO $18UJ0 Byl ]3] O} A1|1|q|suodsaj §,J01UBID) 9q
[1A 3] “SIOWURIED |[B O} UamB adnoy ag o pamaap §| Jojuedn Aue 0} Japud Ag uealb 9opou Aue 'JCIUBID) BUD UBYY 9UOW
S| 8481 Jl "JSUUBW laY10UE Ul uamﬁ 8g 01 mej Ag pemojie 1o pedinhal 80j1ou o) 1dadxs pue ‘me| sjgedydde o) josigng
"8S0UPPE JUSLIND §,J0IUBID §O SAWINT[|R 38 pdulojul Jepud | dasy o) S9e4Be lojusin ‘sesodind DoOU 40 ‘§§3ippe
s,uosiad eyl afiueys o1 s saNoOu ayl-jo gsodand syl leyl BuAyoads ‘suosiad 10 uosied 12yl ayy 0} SDHOU LUBLILIM
jBuriGy Bunib Ag 18nu) 40 paag sy Jepuh seniow injisssippe Jey 1o sl ofueyo ABw uosiad Auy *ISnu) JO peag sy
jo BuuuiBaq 8y) Jesu UMOYs SEB '§S0.DPE.S1PUST D] AUss 9q |leys 18nul jo paeg Siyl Jeao Aluoud sey yoiym ual Aue
4O IOy BY} WOy BINSO|[IBIO) Jo sBONOU 0 sEIdOY |y "ISnUL Jo peaq syl jo Buuifisg ayy sesu umoys sessaippe syl
03 pelosJip ‘pledaid sbBeisod pew palsaysiBas la paijie 'sse|0 1sily 88 ‘|lew S81e1g PAlUN Byl Ul peusodep uaym ‘pageww
41 40 “Jaunod yBruieao psziuboosai Aljleuoieu B YipA palistdap usym ‘(me| AQ peanbal asimisylo SSBjun) apwisoe e|a)
AQ paa@oad A[@nIde uaym ‘palealep Ajjeniag udysm SANI5}E 8Q (leys pue 'Bunua Ll UsniB ag peys 8BS JO BINOU
Aue pue }neep JO BO[OU AUER UOIEMLUL INOYYM Bulpmaly 1enal jo pesgq syl Jspun uaalf aq ol paJinbal eonou Aue
“1BUUBW Jayloue U] uaalb aq 01 mej Ag pamoje 10 pauﬁbaJ sopou Joy 1dasxe pue ‘me| s|qesldde ol 198lqng  "SIINLON

+UOIINIISANS 10y SUOISIACID JBYL0 ||B JO UOISMOXS Byl O] waaoh
JjBys 8318NJ) JO UOINLISQNS 10} aunpeoosd sy ME] alqeoydde AQ pue 1sni) o paag Syl Ul 881snJ] aUl uodn
pe.sjuas sallhp pue ‘tamod ‘813 aul |j# 0} paadans |lBys ‘Aladold Ul JO 20UBABALOD INCYUM '99)8MJ} JOSS3IINS
Byl '188J83Ul Ul SJOSSEIINS S) U0 Jepua Ag paBpsiMOuyOB pue peINoBxXs aq |[BYS JUSWNIISU| Byl pue ‘aalsnil
108s82ING eyl Jo S§BIPPEe PUBR BWIBU BU) Pue ‘POpI0d8d S| SNy {0°Pad(] SIYL aisym JBquiny 84 SJoupiy 8yl
o aBed pue jo0q 8yl ‘JOIURID pue ‘89lsn)] ‘Japus [2U|BlUO L] Jo7SewIRL, Byl *Mme| B3RIS AQ paiinbal Sisllew Jeylo
B ©) UOIPPE U} ‘UIBIUCD Jjeys Juainiysu) ay] "uoclBujysesn Jo 93e1g "AJUNOD 11DVYYS JO 18pIose) Byl JO 83140
Byl Ut papiodal pue Jepua AQ pobpsimousoe pue painoexd Juawnisyl UB Ag 1Sni] JO peaq SIYl sapun paluiodde
8818NJ| Aue D) BB1SNL] J0SS3IONS B lodde alull o] sl woil Aew ‘udndb ] JGDUB'| 1B “JopudT 'B88ysni) I0ssesIng

*Mme| a[qeolldde Aq pgplAaJd luaxxa lIN} 8Yi 0} puB Ylim 8oUBPICIDE
ul 8sBD JaYlId u| ‘2nsojoaioy |ewoipnl Ag asojaaloy 01 Wb Byl aaey 1)1 Jgplg pue 'ajES puB SaRAU AQ 850[2810}
o1 JuBk ayl aaey |Ieys #81snij sy ‘Auadold ayl jo ued Aue 1o (B 0f 1padsal uum ‘GA0QE YUIOf 138 Sh(pawl pue
g1y6u ay) 01 uoUPPE Ul “MmE| B|Qe2IIddE Japun B81sni] 1o} paanbal suoueouuenb ||e 199W [leys 9818NL| "e|IsnI)

amsml Ag yBnoiq s1 Buipassoud Jo ueuse oLl ssmun 1o “me| siqeoidde Aq pssnbal
ssaun ‘Aued B ag ||Bys 981SNJ] JO 1apus ‘I0IMBID Yym ul Buipassoid-ud uonoB.AUB O 10 ‘Ul 10 pasp Isnag
18410 Aug tepun sies Bulpusd e jo Aued Jayro Auz Ajnou o) psyebngo og-jou’ neus 8038, 7] ‘AmopN 01 suonebiap

*}8NI1 40 peag] SIy} JBPUN JapUST JO ISILIUL BY] IO 18N 1o paaq syl Bunoagie. ;uawaa:ﬁe 15U10 10 UoileUiplaqns
Aue ut urof (93 pue 'Aledold |eay 8yl uo uopoulsal Aue Buneald so Jusweses Aue BuiluesB u wol (q) ‘oygnd
ayl o3 s1q6u 18410 Jo s19a418 J0 uanesipap ayi Buipnjoul ‘Aladosd |eey ayl jo 1ed Jo deus g Buipy pue Bunedesd
ur wol {B) JoluRID pue JapuaT jo 1senbad uallum syl uodn Ajedald ayl o} 1980sa) Yia sUonoe: Buimoyoy sy) exey
01 JBMOC BYY BAEBY [|EYS 981SNI ] "ME| JO Joliew B se Buisue aaysniy jo siamod ||e. 01 Ugiippe U, ~Be)SNI] JO SIBMOd

181U J0 paag syl 1o ed ale |suo|),annsun 8, 48pus| &1 juens.nd)
BeISN.| Jo suopeBl|go pue siamod ayy o) Buneed sucisiaosd Buima)o) ayy EENENTRETo S ‘SNOILYDITE0 ONY SHIMOJ

"UON29S SIY1 Ul Ylioy 188 Sk JBPUST] Jo SaINp pue siyBl sy} jo || 8arYy ||eus aalsnu_’ _sa;sml 3o swyBiy

*me| AQ PBPIACID SLUNS JBYL0 [|B 0] UOILPPE Ul ‘§1502 1IN02 Aug ABd |[IMm OSIe JoJUBID) m2| a|qem|dde Ag paiywiied
UsIXa B} 01 ‘99ISNI) S} J0) Seaj PUB 'OURINGU| BN ‘sasy |esiBidde pue ‘suiodad ,SJ0ABAINE ‘(spoddl slnso|oalo;
Buipnjou suodss opn Buuieigqo ‘spiodsed Bulyoiess Jo 180D Y} ‘S8DIAISS UOOBY0Y Wewbphl-assd. peledionur
Aue pue ‘sjesdde ‘(Uonounful Jo Ams silBWIOINGE Aug F1BDBA 10 ANPOUL 01 $3J040 BuIpn|dul} sBlipsagoud Aawdiibueg
Joy sasuadxd pueg sasy sAsuione Bupn@u| ‘INsme| B SI AUEYl JOU O isyleym 'sasusdxd’ jefis) s lepus pue
$390) ,SABUIONR §,49pUDT 'MmE| B|qedldde Japun sl Aue 01 103l0NS 19ASMOL ‘UCHBLLLI| INGLLIM fepnjouy yde.bered
s Aq peJaaod sasusdxy piedel jun ainypusdxs 8yl 4O e1ep 8yl Woy Biel JUswWee By Upa1Y Ay 1B Isesaily
leaq |jgys pue puewap uo oiqeAed sSauUpeIgapul syl 4O Led B awI0ag jleys sIYbll s11 jo Juswaslopue:Sy) io 188181,
81 Jo uonoadlosd Byl Joj Swn Aug 18 AIBSSDODU aie Uoudo s aspua Ul jeYl smnoul Jepus sesuadxd olgeuosesl,
e ‘me| Ag pauqiyosd 10U JUBIXs 8yl O} PUB ‘PBAJOAUI S| UCIDE 1N0J Aue Jou o Jeyiayp  eedde Aug-uodn pue .
(el 12 s88) ,SAsulOlle $B s|qeUCSES 8BPNipe ABW 1IN0 AYY $8 WINS YONS Jaa0dal 01 PIPINUS 8q ||BYS JSpUsT ‘Isni)
$0 pE8Q S} Jo SuUS) B 40 AUBR BJOJUS D) UONIE 10 UNS AUR Sa)n1sul Japus Jj -sesuedxy :seeq | sASuIoly

*Avedold 8y jo uoiuod Aue 1o ||e uo a|es"'a!|qnd
Aue 1e piq o3 paNiuD 34 {BYS Jepus "saies slBedes Ag JO BjBS BUD W1 'Ajeleledas Jo JayleBol Auadold sur e ued”
Aue 1o jje [|95 0} @8y} eq ||BYyS JepuaT Jo 381snJ| Byl ‘saipswal pue s1yBu sy Buisiolexes U] pejjeysiew Alsdold oy,
aapy 01 s1yB1 (e pue Aue saslem Agasay 10lUeID) ‘me) 3|qeoidde Aq pealuued Jusixa syl ol -Auedold ol jo Djeg

‘Altadold [BaYy oyl Jo 81es AuB Ul uonouniued U epew aq Aew Alladoid |RUOSIS BY) jO BlBs AUy :
"UONISOOSIp IO 9185 By} JO SN By} 210G SABD ({1} UB) 1SEd| 1B UBAID S310U UBaW [jeys 30J0U B|qBEUGSESY "BPBW

g ebey (PenuRUOD) L-GLLGLLG :ON usoq

1SN4Yl 40 0330




P s DEED OF TRUST
~ -Loean No: 5715115-1 (Continued) Page 7

again if the situation happens again. Grantor further understands that just because Lender cansents to ane or
" more of Grantor's reqguests, that does not nmean Lender will be required to consent to any of Grantor's future
requests Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Saverabllltv If a court finds that any provision of this Deed of Trust is not valid of should not be enforced, that
£ fdct by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
; enforce the yest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
« invalid of unenforceable

':.Successcrs _and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Granter's interest,
this Béed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the' Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may
desl wnth Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension w:thout releasmg Grantor from the obligations of this Deed of Trust or liabifity under the Indebtedness.

Timae is of tha Essence Ttme is of the essence in the performance of this Deed of Trust.

Waive Jury. AII partaes to this Dead of Trust hereby waive the right to ny ji
counterclalm hrought bv anv party against any other party. {Initial Her

n any action, proceeding. or

Waivar of Homestaad.-Exemptmn. Grantor hereby releases and waives’ all rights and benefits of the homestead
exemption laws of the 5_;a"te_ of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follov_\;_:in'g wards shall have the following meanings when used in this Deed of Trust:
Beneficiary. The Wdrd’"“ Beneficiary™ means PEQPLES BANK, and its successors and assigns.

Borrower. The word _f'.B_o'r.rower“f: means JERRY A SANDMANN and JOAN A SANDMANN and includes ail
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement, The words, " Credit: Agreement" mean the credit agreement dated November 18, 2008, with
credit limit of $400,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of;” cofisolidations of, and substitutions for the promissory note or agresment.
NOTICE TO GRANTOR: THE CFIEle AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust’s- mean this Deed of Trust ameng Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and security interest provisions relating to the Personal Property and
Rents. a :

Event of Default. The words "Event of Defau!t" mean any of the svents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Exlstlng Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor, The word "Grantor™ means JERRY. A SANDMANN and JOAN A SANDMANN.

Improvemnents. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, fadllities, addrtlons replacements and other construction on the Reaf
Property. . .

Indebtedness. The word "Indebtedness" means all prm 1pa'|, mterest and other amounts, costs and expenses
payable under the Credit Agreement or Related “Dotuments; together with all renewals of, extensions of,
modifications of, consolidations of and substitutions, for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's abligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed. of Tmst fogetner with interest on such amounts as
provided in this Deed of Trust. Specifically, without I|m|tat|on Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateratization provision of his Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its sdcéessors ghd; assigns. The words "successofs of
assigns" mean any person or company that acquires any intere”st“in the, Credit Agreement.

Personal Property. The words "Personal Property” mean all equlpment flxtures and other articles of persanal
property now or hereafter owned by Grantor, and now or hereafter attaghed: or, affixed to the Real Praperty;
together with all accessions, parts, and additiens 10, ail replacements of, and all 'substitutions far, any of such
property; and together with all issues and profits thereon and proceeds fincluding without fimitation all insurance
proceeds and refunds of premiumst from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and"thé 'P"ersonal'Fsrobertv

Real Property. The words "Real Property” mean the real property, interests and rfghts, as further described in this
Deed of Trust, 7

Reiated Documents. The words "Related Documents” mean all promlssory notes,” credlt agreemsnts, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security” ‘deeds, collateral maortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, exacutied. iniconnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Helated Documents and are
not secured by this Deed of Trust. S

Rents, The word "Rents" means all present and future rents, revenues, income, |5sues, royaltles proflts and
other benefits derived from the Property. .

Trustee. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address |s 111 E George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees,
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L ____:_..Schedule “A-17 131491-P

o ""DESCRIPTION

”‘Lm 8 and {16 South 16 feet of Lot 7, as measured paraliel with the South line of said Lt 7, "PLAT OF
BLACKBURN RIDGE PHASE 2," as per plat recorded on October 31, 2000, under Auditor's File No.
2000103 101"2 remrdq of Skagit County, Washington.

Situate mz-}he C1_W _O"f Mount Vemon, County of Skagit, State of Washington.
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