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DEFINITIONS

Words nsed in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cerfain rules regarding the usage of words wsed in this document: are a!co pmwded in
Section 16. L

{A)} "Security Instrumenr” means this document, which iz dated MARTH 12, 2007 ,_-'to_geme;
with afi Riders to this documnent. Py
{B) "Borrower" is

RGBERT SELIGMAN, AND KOXY SELIGMAN, HUSHAND AND WIFE

Borrower is the trustor under this Security nsmument.
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized und existing under the laws of NEW YORK

WASHINGTON-Single Famity-Fannie Mae/Freddie Mac UNIFORMW INSTRUMENT WITH MERS
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Lender‘s address 18

4500 Park .Granada MSN& SVB-314, Calabasas, CR §1302-1613
K Trustegis

LAND ‘TITLE COMPANY OF SKAGIT COUNTY

301¢ COMMERCIAL AVE, ANACORTES, WA 98221

{E) "MERS" is wongage Electronic Registration Systems, [nc. MBRS is a separate corporation that is actmg
solely as a nominee for Lender and Lender's saccessurs and assigns. MERS s the beneficiary ander this
Security Instriiment: MERS i5 organized and existing under the laws of Delaware, and has an address and
telephane numberof P.O. Box 2026, Flint, M1 48501-2G26, 1el. (888} §79-MERS.

(F) "Note" méans-the promissory note signed by Bomower and dated MARCH 12, 2007 . The
Note states that Borrower Gwes Lender

TWG HUNDRED SIXTY F1 VE’ THOUSAND TWO HUNDRED and 00/100

Dollars (8. % 265, 298, GG s )pkus jrterest. Borrower hag promised 10 pay this debt in fegolar
Periodic Payments and to pay the débt in fult ngt Jater than  APRIL 03, 2037

(G) "Property" means the property that is desmbed below under the heading "'Fransfer of Rights 1n the
Property."

(lr-l(;p "L};an means the debt evtdenoed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(M) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The lollowing
Riders are ta be executed by Barrower {ohmk hmc as apphcab}.e],

[X] Adjustable Rate Rider DCondormmum Rlder o Second Home Rider
El] Balloon Rider % Plenned Unit Dévelopment Rider. - 1-4 Family Rider
VA Rider Biweekly Paymedt _Rlder © e [ Other(s) [specify)

) "Applicable Law” means all controlling applicable t‘ederal state and local statutes, regulations,

ordinances and administrative rulez and orders (that have the eﬂ‘ect of law) as well ag all applicable final,

non-appealable judicial opinions.

(K) "Community Asseciation Dues, Fees, and Assessments" meing a]l dues, fees, assessments and other
charges that are imposed on Berrower or the Property by a comiom.lmum association, homeowners association
OF sirnilar organization.

{L) "Electronic Funds Transfer" means any transfer of funds, othet Ihan a transaclion nngmamd by check,

draft, or similar paper mstrument, which is initiated thropgh an electronic terminal, telephonic instrument,

computer, OF MAZNEHE tape 50 a8 10 order, instrucy, or authorize a financis) ibstitution to debit or credit an
accour, Such term includes, but is not limited to, poinl-of-sale tranifers, automated teller machine
transactions, transfers initiated by telephone, wire fransfers, and automated cleannghouqe transfers

(M) "Eserow liems" means those items that are deserived in Section 3,

(N) "Miscellaneons Proceeds” tmeans any compensation, settlement, award of damages, or proceeds paid by
any third parly (other than insarance proceeds paid under the coverages described iy Section 5) for: (i)
damage 10, or destruction of, the Property; (ii) condemnation or other laking of all or any’pait of the Propery,

(iii) conveyance 1n lieu of condemmation; or (iv) misrepresentations of, or omissions as 10, the value amifor

condition of the Property.
(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, of deﬁault o, lhe

Loan,
() "Periodic Payment” means the regularly scheduled amount due for i) principal and interest ‘mder he
Note, plus (ii) ary amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq) and s -

implementing regulation, Regulation X (24 C.F.R. Fart 3500), as they might be amended from time to time, or

any additional or successor lepislation or repulation that govemns the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to & -

"federally related mortgage loan” even if the Loan does not qualify as 4 "federally related mortgage loan”
under RESPA.

{R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whetlier or not
that parly has assumed Borrower's abligations under the Node and/or this Security Instrnment,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomines for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Seeurity Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note, and (i) the performance
of Borrower's covenants and agreements under 1his Secarity Instrument and the Note For this purpose,
Borrower imevocably grants gnd conveys 1o Trustee, in trust, with power of sale. the following described

property located in the
COUNTY of SKAGIT
[Typo of Reoording Junisdiction | [Wame of Recording Judsdiction]
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SER-EXHIBIT "AY ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of -
1716 25'1"H H CT, ANACORTES ,

| StroetCity|
Washington 928221 (“PrOpcnyAddress“)
{Zip Code)

TOGETHER WITH all the impmvémems niw Or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hergafter a part of the property. All replacements and additions shall also
be cavered by this Security Instrumnent,-All of the forégoing is referred to in this Security Instrumen as the
"Property.” Botrower understands and agreeq that MERS holis cnly legal title to the interests granted by
Borrower in this Security Instrument, but, il necessary 10 comply with law or custom, MERS (as nominge for
Lender and Lender's successors and assigns) has the_ right: to exegreise any or all of those interests, including,
but not limited to, the right to foreclose and séll the Propetly,.and to take any action required of Lender
including, but not kimited to, releasing and canceling this Security Instument.

BORROWER COVENANTS that Burrower is idwfully seised of the estate hereby conveved and has the
Tighs Yo 7Nt and convey the Property and that fne Property is, urencumbered, excep! for encurmbrances of
record. Borrower wartants and will defend generally the m]e ] the Pmpe.ny against all claims and demands,
subject fo arty encumbrances of record. g

THIS SECURITY INSTRUMENT combines umform ::uvenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute 2 umform security instrument covering real

progerty.

UNIFORM COVENANTS, Borrawer and Lender covenant and sgree as fo!.luws

1. Payment of Principal, Interest, Escrow [tcms, Prepayment Charges; “and Late Charges. Borrower
ghall pay when due the principal of, and interest on, the debl evidenced by the Note and any prepayment
charges and late charges due under the Note. Borower shall also pay funds-for. Bscrow ltems pursuand to
Section 3. Paymenis due under the Note and this Security !nstrument shall“be m_ade in N currency.
However, if any check or cther instrument received by Lender as payment under the Now or thi§ Securily
Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent. payments due umder
the Note and this Security Instrument be made iz one or more of the following forms, ad selected by Lénder:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's theck, provided any

such check is drawn upon an inslitution whose deposits are insured by 2 federal agency, mstmmemalny. [

entity; or {d) Electronic Funds Transfer.

Paymsots are deemed received by Lender when received at the location designated in the Note or a) Such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may returt any payment or partial payment if the payment or partial paymments are insufficient to bring the

Loan current, Lender may accept any payment of partial payment insufficient to bring the Loan current, .

without watver of any rights hereunder or prejudice 10 its rights 1o refuge such payment or pariial payments in

the future, but Lender is not abligated to 2pply such payments a1 the time such paymenis are accepted. If each
Periodic Payment 18 applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If

Borrower does not do so within a reasonable period of time, Lender shall either apply sueh funds ot retumn
themn 1o Borrower 1 not applied eadier, such funds will be applied to the outstanding principal balance uader
the Note imunediately prior to foreclosure. No offset o claim which Borrower might have now of in the future
apainst Lender shall relieve Borower from making payments due under the Note and this Secunty nstrumen
or performing the covenants and apreements secured by this Security Instrament.

2. Application of Payments or Proceeds. Fxcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b} prircipal due under the Note; {c) amounts tug under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first o
late charges, second 10 any other amounts dee under this Security Instrument, and then 1o reduce the principal
balance of the Note.

If Lender receives a paymenl from Borrowser for a delinguent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be applicd to the delinquent payment and the
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Iate chiTpe Tf more than one Periodic Payment is outstanding, Lender may apply any payment recetved from
_Bormwer to the-repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
£ll To the extent that any excess ¢xists after the payment is applied to the full payment of ong or more
Periodic Pdyments, ‘mch excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any-application pf’ payments, insurance proceeds, or Miscellaneous Proceeds to pringipal due under the
Npte shall not-exiend or postmpone the due date, or change the amount, of the Periedic Payments.

3. Funds-for Eserow Ttems, Borrower shall pay 1o Lender on the day Periodic Payments are due under
the Note, until the Note is paid in-fuil, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assedsmerits and ‘ather ifema which can attain priority over this Security Instrument as a lien or
encumbrance on the Propéry; (b) leasehold paymenis or ground rents on the Property, if any; () premiums
for any and all insurance required by Cender under Section 3; and (d) Morigage Insurance premivms, if any, or
any sums payable by BorfGwer 10 Lender in lieu of the payment of Morlgage Insurance premiums in
accordance with the provisipns of §ection 10. These items are called "Escrow [tems." At origination or at any
tme dunng the term of the Loah,“Lender may require that Community Association Dues, Fees, and
Assessments, i any, be escrowed by Borrower, and such dues, fees, andl assessments shalt be an Escrow hem.
Borrower shall pramptly furnish to, Lender all potices of amounts to be paid under this Section. Bomower shall
pay Lender the Funds for Escrow Iemis unless Lender waives Borrower's obligation tw pay the Funds for any
or all Bsctow Items. Lender may waive: Bortower's obligation to pay to Lender Funds for any or all Escraw
Items at any time. Any such waiver may gnly be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the ameuns due Ff any Escrow Items for which paymern of Funds has
been waived by Lender and, if Lender nequu-es -shatl fiirnish to Lendér receipts evidencing such payment
within such tirne period as Lender may fequire. Bomwer's ahligation to make such paymenis and to provide
receipts shall for all purposes be deemed {o- be a covenant,and. sgreement contained in this Security
Instrument, as the phrase "covenant and dgrcemem" s wsed in. Section 9 If Borrower is obligated to pay
Escrow ltems directly, pursnant to & waiver, and Bﬂmwer faxle 10 pay the amount doe for an Escrow liem,
Lender may exercise its rights under Section 9 and pay sych imount and Borrower shall then be obligated
under Section 9 to repay fo Lender #ny such amount. Lender may revoke: the. waiver as to any or all Escrow
Ttems at any time by a notice given in aceordance with Section1 5 and, upon such revocation, Borrower shall
pay to Lender all Funds, and 1o such amounts, that are then reguired under this Section 3.

Lender may, at any ime, collec! and hotd Funds in an amounl.(4} sofTicient to permit Lender o apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESFA. Lender shall estimate the amount of Funds due on.the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise i accordance with Applicable Law.

The Funds shall be held in an institution whose depasils are insured by a federal ageney; instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender ghall apply the Funds to pay the Escrow Items no later than the time specified under
RBESPA. Lender shall not charge Bosrower for holding and applying the Funds, annually analyzing the escrow
gccount, or verifying the Escrow lterns, unless Lender pays Borruwer imerest on the Funds and Applicatle
Law permits Lender to make such a charge. Urless an ugreement (g made in writing or’ Applicable Law
requires interegt to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender ¢an agree in Writing, however, that interest shall be paid on the Funds
Lender shall give to Borrawer, withgut charge, an annual accounting of the Funds as required by RESPA. .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acenuiit to Borrower: -

for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in eseroW, as defined:
under RESPA, Lender shall notify Borrower as required by RESPA, and Rorrower shall pay 1o Lendet the
amount necessary to make up the shonage in accordance with RESPA, but in no mote than 12 monthly
payments. If there is a deficiency uf Funds held in escrow, as defined under RESFA, Lender shall notify

Borower as required by RESPA, and Botrower shall pay 1o Lender the amount necessary to make up the .

deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upan payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to

Borrower any Funds held by Lender,

4. Charges; Liens. Bomrower shall pay all taxes, assessments, charges, fines, and impositions attributatle

to the Property which can attain prictity over this Security Instrument, leasehold payments or ground tents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent thar these
ilems are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priotity over this Security Instrument unless
Borrower: (a) agrees in weiting to the paymend of the obligation secured by the lien in 2 manner accepiable to
Lender, but only so long 28 Borrower is performing snch agreement; (b) contests e lien in good faith by, or
defends against enforcemeni of the lien in, Jegal proceedings which in Lender's opinion opemte to prevent the
enforcement of the lien while those proceedings are pending, but only umil such proceedings are concluded,
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrurnent. If Lender determines that any par of the Property is subject to a lien which can aftain
priorily over this Security Instrument, Lender meay give Borrower a notice identifying the lien. Within 10 days
pfthe date on which that notice is given, Borrower shall satisfy the len cr take one or more of the actions set
forth above in this Section 4.
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_kender may require Borrower 10 pay a one-time charge for a real estate tax verification and/or Teporting
) servigeised by Lender in connection with this Loan.

" & Property Insurance. Borrower shall keep the improvements now gxisting or hereafler erecied on the
Property insured against loss by fire, hazards included within the ferm "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance- shall be majntained in the amounts (including deductible levels) and for the periods thal Lender
requires:- Whiat Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance Carrier providing. the insurance shall be chosen by Borrower subject to Lenders right to
disapprove Borzgwers choice, which right shall not be exercised unreasenably, Lender may require Borrower
to pay, in connection with ghis Loan, either: {2) a one-time charge for flood zone determination, certification
and tracking services; or (b a ane-time charge for flood zone determination and certification services and
sybsequent charges each lime’ remappings or similar changes occur which reasonably might affect such
determination or cemﬁcallon Borrower shall also be responsible for the payment of any fees imposed by the
Federai Emergency wamgemem Agency in_ cormeclmn with the review of any flopd zone determination
resulting from an objection by Borrdwer.

If Borower fails 10 mzintain any of-the coverages described above, Lender vnay obiain msnmnce
caverage, at Lender's option and Borowek's expenise: Lender is under no obligation to purchase any particular
type or amount of ¢coverage. Therefare, such coverage shali cover Lender, but might or might not protect
Borower, Borrower's equity in the Property, or the'confents of the Property, against any risk, hazasd of
liability and might provide greater or lgsser coverage:than was previeusly in effect. Borrower acknowledges
that the cost of the insurance coverage. se Obtained Imghl significandly exceed the cost of insurance that
Borrower could have obtained. Any amouiits disbursed by Lender under this Section § shall became aidditional
debt of Borrower secured by this Security Instrument; TheSe amounts shall bear interest at thie Note rate from
the date of dishursement and shall be payable. wﬂh such mterest upnn notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewa]s of such polmes shall be subject to Lender's right
0 disapprove such policies, shalt include a standard mortgape clanse, and shall name Lender as mortgagee

and/or as an additional loss payee. Lender shall have the right to-hald the-policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender ali recéipis, of paid premioms and renewal notices. i
Bormower oblains any form of insurance coverage, noi otherwist required by Lender, for damage to, or
destruction of, the Property, such policy shall include a s*!a.ndard morgage clanse and =hall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the’ insurunce carrier and Lender. Lender may
make proof of loss if not made promptly by Bomrower. Unless Lender and Borower otherwise agree in
writing, any insurance proceeds, whether or not the vderlying insurance was refuired by Lender, shall be
applied to restoration or repair of the Property, if the restaration ot repajr’is etonomically feasible and
Lender's security is not lessened. Daring such repair and restoration period, Lender shall have the right to hold
sach insurance proceeds uatil Lender has had an opportunity 1o inspect such Pmpeﬂy 1o ensure the work has
been completed to Lender's satistaction, provided that such inspection shall be underiaken pmmptly Lender
may disburse proceeds for the repairs and restoration in a single payment of in a series of, pTOE.I‘BSS payients
ag the work is completed. Unless an agreement is made in writing or Applicable Law requites interest'to be
paid on such insurance proceeds, Lender shall not be required to pay Bomower any injerest or eamirigs;on

such proceeds. Fees for public adjusters, or other third partes, retained by Borrower shall ot be paid oul of
the insnrance proceeds and shall be the sole obligation of Borrower. [T the restoration or repal.r is.not™
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied-to the

sumns secured by this Security Instrument, whether or not then due, with the excess, if uny, paid 1© Bnrrower
Such insurance proceeds shall be applied in the arder provided for in Section 2
1f Borrower abandons the Property, Lender may file, negotiate and seitle any available insnrarice claum_

and related matters, [f Bormower does not respond within 30 days 1o a notice from Lender that the insurance

carrier has offered to settle a claim, then Lender may negotiate and settie the claim. The 30-day pericd will

begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights (o any insurance proceeds in zn amount
nod to exceed the amounts unpaid uader the Nete or this Secarity Instrument, and (b) any other of Borrower's

rights (other than the right to any refund of wnearned preminmg paid by Bomower) wnder all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Secarity Instrameni, whether or not then due.

&. Occupancy, Borrower shall oceupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execntion of this Security Instrument and shall continne o occupy the Property as
Borrower's principal residence for at least one year after the dawe of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be gnreasonably withheld, or unless extenuating circumstanees exist
which are beyond Bommower's control.

7. Preservation, Maintenance and Prutection of the Property; Inspections. Bomower ghall not
destroy, damage or impair the Property, allow the Property io detetiorate or commil waste on the Property.
Whether or not Bormower is residing in the Property, Borrower shali maintain the Property in order fo prevent

L
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the Pmpeny ﬂ'um deteriarating or decreasing in value due to its condition. Unless it is determined pursuant to
Seclion'S that Tepair or Testoration is 001 econotmically feasivle, Borrower shall promyrly repair the Property if

'-damaged to.avoid farther deierioration of damage. If insurance or condemmation proceeds are paid in
cornection with damage to, or the faking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purpases. Lender may disburse proceeds
for the repairs and resioration in a singie payment or in a series of progress payments as e work is
completed. 1 1he jnstrance or condemnation proceeds are not sofficient 1o repair or restore the Property,
Borrower 19 not felieved of Bomower's obligation for the complétion of such repair or restoratior,

Lender or its agent. may make masonable entries upon and inspections of the Propeny. If it has
reasonable calse, Lender may inspect (he inferios of the improvememis on the Property. Lander shall give
Borrower notice a4 the time-of or prior 19 such an interior inspection specifying such reasonable cause.

8, Barrewer's Loau Appflication. Borrower shall be in default if, during the Loan application process,
Bomower or any persons.of eniities acting at the direction of Bormower or with Borrower's knowledge or
consent gave maferially fals, misleading; or inaecurate infmation or Matements 10 Lender {or failed 1o
provide Lender with material inforination).in ‘contection with the Loan, Material Tepresentations fnclude, but
are not limited 1o, representations cnm:emmg Buﬁawera occupancy of the Property as Borrower's principal
residence.

9. Protection of Leader’s [ntcrest in th: anerty and Rights Under this Security Instrument. If (2)
Bomower fails to perform the covenants and agreeménts cantained in this Security Instnement, (b) there is a
legal proceeding that mught sigrificantly affect Lender's insetest m the Property and/or rights under this
Security Inspument (such as a proceeding in bankriptcy;. probate, for condemnation or Forfeiture, for
enforcement of & lien which may atidin pmnty over thig Secwrity Instrument or (o eoforce laws or
regutations), or (c) Bomower bas abarktoned 'the Pmpeny, then YLender may do and pay for whatever is
rezsonable or appropriate to protect Lender's interésst.in the Property-and rights under this Security Instrasment,
inchiding protecting and/or assessing the value ‘of the Propenty,.and securing and/or repairing the Property
Lender's actions can include, but are not limited to:(a} paying any sums secured by a lien which has pricrity
over shis Secwurity Instrument, (b) appearing in cowrt] and. (c). paying Teasonable aitorneys' fees 10 protect its
interest in the Property and/or rights under this Security Instrument, mcludmg its secared position in a
bankruptcy proceeding. Securing the Property includes, but is ‘ot limiiled to, enlering the Propenty to make
repairs, change Jocks, replace or board up doors and windows, drain witer fram pipes, eliminate tmilding o
ather code viglations or dangerous conditions, and have wiilities tarmed on or off. Although Lender may take
action under this Section 9, Lender does not have to do g0 and is-not.undey any duty or obiigation 10 do so. It
is agreed that Lender incurs ne liability for pot taking any or all actions-authorized under this Section 9.

Any amounis dishursed by Lender under this Section 9 shall begomne additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest 4t the Note rate from the Gabe of disbursement
arndl shall be payable, with sach interest, upan notice from Lender to Borrower téquesting payment.

IF this Security Instrument js on a leasehold, Borrower shall comply with all the provisicris of the lease.
If Borrower acquires fee ritle to the Property, the leasehold and the fee title ‘ihd” not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a cnnclmon nf‘ makmg the Loan,
Borrower shall pay the premivms required {o maimiain the Morigage Insurance in effect. If, fof any reasdn, the
Mortgage Insurance coverage required by Lender ceases to be available from the mor:gage insurer that
previously provided such insurance and Bofrower was required to make separately designaled payments

toward the premivms for Mortgage Insurance, Borrower shall pay the premiums reguired to obiain coverape -
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially eqiiivatent o the

cost 1o Bomower of the Mortgage Insurance previously in effect, from an altemate mortgage insuret selected
by Lender. 1f substantially equivalent Mortgsge Insurance coverage is nol available, Bormower shall contnue
{o pay to Lender the amcunt of the separately designated payments thal were due when the insnrance coverage

ceased to be in effect. Lender will accept, use and refain these payments as a non-refundable loss reseryg in

liew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan .

is witimatety paid in full, and Lender shall not be required to pay Bormower any interes! or eamings on such
loss reserve. Lender cun no longer require toss reserve payments if Morigage Insurance coverage (in the -
amount and for the period that Lender requires) provided hy an insurer selected by Lender again becomes

available, is obtained, and Lender requires separately designated paymerts toward the premiums for Mortgage
Insutance. 1 Lender required Merigape Insurance as 4 condition of making the Loan and Borrower was
required i¢ make separately designated payments toward the premiwns for Mortgage Insurance, Borrower
shall pay the premniums reguired 1o maintain Mortgape Insurance in effect, of to provide a non-refundable loss
reserve, unlil Lender's requitement for Morigage Insurance ends in accordance with any written agreement
between Borrgwer and Lender providing for such fermination or uniil temmination is required by Applicable
Law. Nothing in this Section 10 affecits Bormower's obligation to pay interest a1 the rate provided in the Note.

Merigage Insurance reumburses Lender (or any entity that purchases the Note) for cetlain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nol a party 10 the Morigage Insurance.
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Mm‘tgage insurers evaluale their 1ofal risk on all such insurance in force from lime to sime, and may enter
into’ agréements-with other parties that share or modify their risk, or reduce losses. These agreements are on

“termis and”conditions fhat are satisfactory to fhe mortgage nsurer and the other pasty {or parties) to these
agreemients’ These agreements may require the mortgage msurer 10 make payments using any source of finds
that the mortgage insurer may have available (which may inclnde funds oblained from Mortgage [nsorance
preriims). :

Asa result of thcse agmemms, Lender, any parchaser of the Note, another insurer, any reinsurer, any
other entity; or iy affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive
frorn {or might be ¢characierized 45) a portion of Borrower's payments for Morigage Insurance, in exchange for
sharing or modifying tue morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a-share of thic insurers risk in exchange for a share of the premiwns paid 10 the
insurer, the arrangemen! is often ferméd "captive reinsurance." Furiher:

() Any such agreements will nof affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or aay other terms of.the Lean. Such agreements will not increase the amount Berrower will
owe lor Morigage Insurance, and they will net entitle Borrower to any refund.

() Any such agreements will noi affect the rights Borrower has - if any - with respect to the
Morigagt Insurance under the Homeswners Proteciion Act of 1998 or any other law. Theae rights may
inctude the right to receive certain disclosures, to-request and obtaln cancellation of the Morigage
Insurance, to have the Morigage [nsurance terminatedt automatically, and/or to receive a refund of any
Mortgage Insurance premiums that wer nnearned ot the time of such canceliatlon or termination.

11. Assignment of Miscelianeous Prnceeds, ‘Forfemu'a. AR Miscelianeons Proceeds are hereby
assigned to and shall be paid to Lender. '

If the Property is damaged, such Mmcella,neous Proceeds ﬁha!l be applied to restoration or repair of the
Propenty, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the fight to-hold such Miscellaneous Proceeds unhl Lender bas
had an opportunity to inspect such Property to ensite the work his been completed ta Lender's salisfaction,
provided that such inspection shall be nndertaken promptly. Lerider may pay for the Tepairs and restoration in
a gingle disbursement or in a series of progress payments as the:work jg.completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid-on suchi Miscellaneous Proceeds, Lender shalt
not be required 10 pay Borrower any interest or earnings on fich Misceltaneous Proceeds. [T the restoration or
repair is ot economically feasible or Lender's security would be lessened, e Miscellaneous Proceeds shall
be applied 1o the sums sevured by this Security Instrament, whether or not then due, with the excess, if any,
paid to Bomower. Such Miscellaneous Proceeds shall be applied irt the brder provided for jn Section 2.

In the event of a otal taking, destruciion, or loss in valug of the Property, the Miscellaneous Proceads
shall be applied to the sums secured by this Secerity Instrumen?, whether or not men duig,. wnh the excess, if
any, paid tc Bortower.

In the event of a partial taking, destruction, or loss in value of the Propeﬁy in whlch the fal: market value
of the Property immediately before the partial taking, destruction, or loss in valie is equal tg'or greater than
the amount of the sums secured by this Security Instrunent imrpediately before the pamal Iaking; desmction,
or loss in value, unless Bomrower and Lender otheTwise agree in writing, the sums seoured by Ahis Security
Instroment shall be redused by the amount of the Miscellaneous Proceeds multiptied by the foliowing fration:
(1) the total amomnt of the sums secured immediately before the partial taking, destruction, or loss insvalue
divided by (b) the fair market value of the Property immediately before the partial taking;, deumw(m, or: 1085
int value. Any balance shall be paid to Borrower, R

in the event of a partial 1aking, destruction, o loss in valug of the Propt'.rty in whickt (he faiy ma:ket »alue- s
of the Property inrnediately before the partial taking, destruction, or foss in value s less thar the amoyrit of
the sums secured imenediately before the partial taking, destruction, or Joss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied o the sums secured by thls
Security Instrumment whether or not the sums are then due. .

If the Property is abandoned by Borrower, or if, aller notice by Lender to Bommower that the Opposmg
Party (as defined in the next senfence) offers 1o make an award to setile a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice s given, Lender iz authorized to collect and apply -
the Misceltaneous Proceeds either {o restoration or repair of the Property or 1o the swns secured by this
Security [nstrament, whether or not then due. "Opposing Party” means the third party that owes Bomower
Miscellaneous Proceeds or ihe party against whom Borrower has a fight of action in regard to Miscellaneous
Proceeds

Borrower shall he in defanll if any action of proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forferture of the Property or other material impaimmen? of Lender's interest
in the Properry or rights under this Security Instrament. Borrower can cure such a default and, if acceleration
has peoniTed, reinsiate as proviged in Section 19, by causing the action or proceeding lo be dismissed with a
raling that, in Lender's judgment, precludes forfeiture of the Propenty or other material impainment of Lender's
inferest in the Property of rights under this Security Instrument. The proceeds of any award or claim for
damapges that are attributable o the impairment of Lender's interest in the Property are hereby assigned and
#hall be paid to Lender.

@ 4a0vA)0012)01 CHL (980) Prae ol mmmm m “!m

Skag|t 00unty Auditor
32 11/25/2008 Page 7 of 22 X 53PNI




’ ‘ DOC ID #: 00016338531303007
A stceuanmus Proceeds thal are not applied to restoration or repair of the Property shall be applied in
) the ordet provided for in Section 2,

.~ 1z, Borrower Not Relcased; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment of modification of amortization of the sums secured by this Security [nstrument granted by Lender 10
Borrower of any Suctessor in interest of Bormower shal) not operate 10 release the liability of Bofrower or any
Successors in Interes)’of Bormower. Lender shall not be required to commence proceedings against any
Successor in‘Interest 'of Borrower or to refuse to extend time for payment or otherwise modify umortization of
the sums séeured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest.ef Borrower, Any forbearance by Lender in exercising any right or remedy including,
without limitaticn, T.ender's-acceptance of payments from third persons, entities or Successors in Interest of
Borrawer or in amounts less than the amount then dug, shall not be a waiver of or preclide the exercise of any
right or remedy.

13, Joint and Several Liabtmy. Cq-signcrs, Successors and Assigns Bound. BorTower covenaflts and
agrees fhat Bonower's nbhganons and Jidbility shall be joini and several. However, any Borrower who
co-signs this Security Instrurment but oes not execute the Note (2 "co-signer”): (a) is co-signing this Security
Instrurment only to mortgage, grant and-¢onvey he co-signer's interest in the Property under the terms of this
Security [nstrument, (b) is rol persenally obhga!ed 1o pay the sums secured by this Security Insirument; and
() agrecs that Lender and any other.Borrower.can agree to extend, modify, forbear or make any
accommodations with regard to the terms ‘of this Seewity Instrurnent or the Nole without the co-signer's
consent.

Subject 1o the provisions of Seutum 18 any Successur in {nterest of Bomvower Who astumes Bomower's
obligations under this Security Instrumen’ in writing, and is approved by Lender, shall obtain all of Borfower's
rights and beretits under this Security Instroment. Borrower shall not be released from Bomower's obligations
and liability under this Security Instrument unless Lender agrees 10-such release in writing. The covenants and
agreements of this Security {natrument shall bind (excepl a8 prcmded in Section 26) and henefil the successors
and assigns of Lender.

14, Loan Charges, Lender may charpe Bomiwer. fees’ fcnr services performed in connection with
Borrower's defaul, for the purpose of protecting Lender's interest in the ‘Property and rights under this
Secrity instrument, including, but not limited 10, atiomeys™ fegs, property inspection and valuation fees. In
regard to atry other fees, the absence of express authority in this Security Tnstrument to charge a specitic fee 1o
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited hy this Securily Instrurnent or by Applicable-Law.

[f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or oher loan charges collected or (o be collected ity connection with the Loan exceed the
permiited limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permniited lingit, and (h) any sums aleeady sollected from Borvower which excecded petrmitied Hmits witt
be refunged 1o Borrower, Lender may choose 1o make this refund by reducing the principal owed under the
Note or by making a direct pavinent 1o Bortower. 1a refund reduces principal, the reduction will be treated as
a partia] prepayment without any prepayment charge (whether or not a prepayment charge, is provided for
wnder the Sote). Borrower's acceptange of any such refund made by direct payment 1o Ban‘ower will
constitute a waiver of any right of action Borrower might have arising vut of such overcharge; B

15. Nokices. All nofiges given by Borrower or Lender in connection with this Security Instrurment mist
be in writing. ARy notice to Bormower in connection with this Security Instrument shatl-be: deemed fo Have

been given to Borrower when mailed by first class mail or when actually delivered to Bormwers noticg™ "

address if sent by other means Netice fo any one Borrower shall constitule notice to all Borrowers iinless
Applicable Law expressty requires otherwise. The notice address shall be the Property Address whless
Borrower has designated a sabstitute notice address by notice to Lender. Borrewer shall promptly ‘notify
Lender of Borrower's change of address. [f Lender specifies a procedure for reporting Borrower's change of
addreys, shen Berrower shall anly report a change of address through that specified procedure. There tray be.
only one designated notice address under this Security Instrument at any one ime Any notice (o Lender shall
be giver by delivering it or by mailing {4 by first class mail 1o Lender's address siated herein unless Lender has 7

designated another address by notice fo Borrower. Any notice in connection with this Security Instrument '

shall not be decined (o have been: given 1o Lender uwmti) actually received by Lender. 1T any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will saisfy
the corresponding requirement under this Securdly Instrament.

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations
contzined in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parlies (o agree by contracl or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract In the guent that any
provision of clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be glven effect without the
conflicting provision.

As used in this Security Instrument. (a) words of the masculine gender shall mean and include
corresponding newter words or words of the feminine pender, (b) words in the singaiar shall mean and inclode
the plural angd vice versa; and (¢} the word “may” gives sole diseretion withont any ubligation to take any
action.
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A7, Burrnwer s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

i _18 Transfer.of the Property or 2 Beneflcial Interest in Borrower, As used in this Section 18,

“nféTest-in the Property” means any legal or beneficial interes) in the Property, including, bt not limited lo,

those beneficial intefests ransferred in a bord for deed, contract for deed, insialment sales contract or escrow
agrecrnent, the intent-of which is the transfer of title by Bomower at 2 fithare date 10 a perchaser.

Tfall or any part of the Property or any Interest in the Property is sold or transferred (or if Botrower is not
a natural person and’a befieficial imerest in Bommower is sold or transferred) without Lender's prior written
consent, Léndef may fequife. immediate payment in full of all sums seeured by this Secunty Instrument,
However, this option shaltnot be gxercised by Lender if such exercise is prohibiied by Applicable Law,

If Lender"exeicises: this option, Lender shall give Bomower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower musi pay all surns secured by this Security Instrument, If Borrower fails @ pay these
sums prior to the eXxpiration of this pedod, Lender may invoke any remedies permitted by this Security
Instrurnent withowt farthiar potice oy demagid on Batrower

19. Borrewer's Right to Relstate Affer Acceleration. If Borrower meets certain conditions, Borrower
shall have the right [ have enforcement afthis Security Instrument discontinved at uny time prior o the
earliest of: {a) five days before sale-of thé Preperty-pursuant to any power of sale contained in this Security
Instrement; (2) such other period as Applicable-Law thight specify for the termunation of Borrower's right (o
reinstate; or (¢} eniry of a judgmenl enforcing this Security Instrument. Those conditions are that Borrower:
(3} pays Lender all sutns which then would be due;urder this Security Insgutnent and the Note as if no
acceleration had occutred; (b) cures any. default of any other covenants or agreements; (¢} pays all expenses
incwrred in enforcing this Secutity Intrarment; -ncluding, b not limited to, reasonable attomeys' fees,
property inspection and valuation fees, and offier fees incuited for the purpose of protecting Lender's interest
in the Property and rights under this Security Imm.u_nem and (d).takes such action as Lender may reasonably
require o assure that Lender's ioterest in the"Property -and rights: under this Security Instrument, and
Bomower's ohligation to pay the sums secyred by this Security Imtrummi shall continue unchanged, Lender
Ty require that Borrower pay such reinstaterment suins and expenses in ong or more of the Jollawing forms,
as selected by Lender: (a) cash; (%) money order, (¢) certified check, bank-check, treasurer's check or cashier's
check, provided any such check is dravm wpon an institution whose deposm are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer:-Upon rr_:mstalemmt by Borrower, this Security
Instrument ard cbligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to rematate shall not apply 1n the case of acceleration ander Seetion 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievaace. The Note or a partial interest in the
Note {logether with this Security [nstrument) can be sold one or mors1imes without prior hatice 1o Borrower,
A sale might result 10 a change in the entity (known as the "Loan Servicer") thal-tollects-Periodic Payments
due under the Note and this Security Instrurnent and performs cther morigage [oan sérvicing obligations wnder
the Note, this Security Instrument, and Applicable Law. There also rvight be-one of trore changes of the Loan
Servicer unrelated fo a sale of the Note. If there i3 a change of the Loan Sérvicer, Borrower will be given
writtent noice of the change which will state the name and address of the new Loan Services, e ddress o
which payments should be made and any other information RESPA requires in connection with i notice of
trangfer of servicing. [f the Note is sold and thereafter the Loan is serviced by a Loan Serviger other than the
purchaser of the Nole, the mortgage loan servicing obligations to Borrower will remain with/the Loan Serviger

or be transferred 1o a successor Loan Servicer and are not assumed by the Note pun:haser uriless othermae

provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial actwn (as enher
individual litigant or the member of a class) that arises from the other party's actions pursuant to thisSectrity
Instrument or that alleges that the other party has breached any provision of, or uny duty owed by teason of,
this Security Instument, until such Borrower or Lender has notified the other party (with such notice:given in

compliance with the requirements of Secticn 15) of such aileged breach and afforded the other pariy hiereto a -

reasonable period afler the giving of such notice to take corrective action. If Applicable Law provides a time

period which must elapse before certain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and cpportunity o cure given 1o Borrower pursuant -
10 Section 22 and the notice of aceeleration given to Borrower pursuand to Section 18 shall be deemed to -

satisfy the notice and opportunity 1o sake corrective action provisions of this Section 20.

21. Hazardous Substances. As used io this Section 21; (2) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, poliutants, or wastes by Eovironrnental Law and the following
substances: gasoline, kerosene, other flarmmable or toxic petroleum products, toxic pesticides and herbicides,
volatile sotvents, materials containing asbesios or formaldehyde, and radioactive materials, (h)
"Environmental Law"” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response aclion,
temedial action, or refnoval action, as defined in Environmental Law; and (d} an "Envimamental Condition”
means a condition that can cause, contribute 10, or offierwise trigger an Envitonmental Cleanup.

Borrower shall not cause or pernt the presence, use, disposal, storage, or releage of any Hazardous
Substances, ot threaten to release any Hazardous Subsiances, on or in the Property. Borrower shall not do, nor
allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental Law, {b)
which creates an Environmental Condition, ot (¢) which, due 1o the presence, use, or release of a Hazardous
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Subclanne, ieates a condition that adversely affects the vatue of the Property. The preceding two sentences
_&hall not apply to-the presence, use, or storage on the Property ol small quantities of Hazardous Substances
thar are_generalty tecognized 10 be appropriate to normal residential uses and 10 maimenance of the Propenty
(mcludmg, but not limited 10, hazardous substances in conswmer produets).

Borrower shall protmptly give Lender written notice of (a) any investigation, ciaim, demand, lawsult or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Subsiance or Brwironmental Law of which Borrower has attual knowledge, (b) any Eovironmental
Condition, inchiding bt not-Jifnyted to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Subsiance,.and (¢) any condition cavsed by the presence, use of release of a Hazardous Substance
which adversely affects the ¥alué of (he Property If Borrower leams, or is notified by any govemmental or
regulatory authosity, o7 any-private paity, that any temoval or other Temediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take ail necessary remedial actions in accordance
with Bnvironmental Law. Nothing herein shail create any obligation on Lender for aq Environmental Clganup.

NON-UNTFORM COVENANTS. Borréwer and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleratisn following
Borrower's breath of any covemani-or agreement in this Secority Instrument (but net prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; () the action required to <uxe the defavlt; (€) a date, not less than 30 days from the date the
natice is given to Borrower, by which tNe default must be eured; and (d) that failore to cure the default
on or before ihe date specified in the netice may result-in acceleration of the sums secured by this
Security Instrument and sale of the }’rop:rty At pubiic auction at @ date not less than 120 days in the
future. The notice shall further inferm Borrower of the right to reinstate afier acceleration, the right to
bring a court action o assert the non-e:mlenc_: ‘of a defauit-or any other defense of Borrower to
accejeration and sale, and any ather matters required to-bi included in the notice by Applicable Law. If
the default is net cured on or before the date spérified in'the netice, Lender at its option, may require
immediate paymient in full of 2]l sums secured by this Security Instrument without further demand and
may Inveke the power of sale and/or any other remedies permitted by ‘Applicable Law. Lender shall be
cofitled to collect all ¢xpenses incurred in pursuing the-remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidenée,

If Lender invokes the power of sale, Lender shall give writte notice to Trustee of the occurrence of
an event of defzuit and of Lender's election to cause the Property to be seld. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices te Borrower and to other persons as
Applicable Law may require, After the time required by Apphcable Law and after publication of the
notice of sale, Trusice, without demand on Borrower, shall sell the Property ‘at.piblic. anction to the
highest bidder at the time and place and under the terms designated tn the notice of sale io one or more
parcels and in any order Trustee determines. Trustee may postpone sale-of the Property for a peried or
periods permitted by Applicable Law by public announcemnent at the time, ao.a \place med in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver o the purchaser Trustee's deed conveying the Prupmy vmhnm any tovenant
or warranty, expressed oy implisd. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale in %hé following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and “attorneys’ fees; (b)
t0 all sems secured by this Secority Instrument; and {t) any excess 10 the person or. persuns Jegally "
entitled to it or to the clerk of the superior court of the county in which the sale took-plage. -

23, Reconveyance. Upon payment of all sums secured by shis Security Instrumen, Lender shall reduest
Trustee to reconvey the Property and shall surrender this Security [nstrument and all notes evidencing debt
secured by this Security Instrument to Trusteg. Trustee shall reconvey the Propenty without warranty to the
person or persons legally entitled to it. Such person or persons shall pay amy recordation costs and the .
Trustes's fee for preparing the oonveyance. ) )

24, Substitute Trustee In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee (o any Truftee appointed hereunder who has ceased 1o act. Withont conveyance of the
Property, the successor trustee shall succeed to ail the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25, Use of Property. The Property is not used principally for agriculinral purposes.

16, Attorneyy' Fees. Lenier shall be entitled 10 recover ils reasonable altomeys' fees and costs in any
action or proceeding 10 constie or enforce any termn of this Segurity Instrumnent. The term "attorneys' fees,"
whenever used in ttus Secority Instrument, shall include without limitation aftorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS T( LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SiG\r\G BELOW, Borrower accepts and agrees (o the ferms and covenants conigined in this
) Secunty Instrurnent and in any Rider executed by Borrower and recorded with it.

STATE OF WASHINGTON } w
County of Skagit
On this duy personally appeared before me

Robert Selipman and Roxy Selipman

1o me known to be the individuals) descn xecuted he witrisrapd forepe i ¢ instrumenit, and
; s @ Same 48 hisy and voluntary acyand i e 1S
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" Prapared by; LANESA MITCHELL
S COUNTRYWIDE HOME LOANS, INC.

Branch #: 0000729
4595 W. CHANOLER BLVD

DATE; . 63/12/2007 CHANDLER, AZ 85224

CasE® T ST T fhone: {B&GE}628-4355
DOC ID# 0001 6339931903007 Br Fax No.: (480)B55-2495

BORROWER. ROBERT SELIGMAN
PROPERTY ADDRESS: 1716 25TH H CT
~ANACORTES, WA 98221

' LEGAL DESCRIPTION EXHIBIT A

< e "L

Lot 4 of Shart Plat Wo. An—-&gﬂﬂ approved May 10, 1993, and
recorded May 10, 1993, umder Auditnr & ¥ile No. 9305100161 in

Volume 10 of Short Plats,” p___age__ 189, tecords of Skagit County,
Washington, being a portion of Parcel A" of Survey Auditor’'s File
Ne. 7911210004, being 2 portion.of the ¥orthwest 1/4 of the Southwest
1/4 of the Southeast 1/4 of Secnion 24 Tmsbip 35 North, Range

1 East, W.M.

5ituate in the City of Anacortes, County of Skaglt. State of
Washington. :

FHANACONY
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PAYMENT ADVANTAGE

FIXED/ADJUSTABLE RATE RIDER
(LIBDR Orie Year lnclex Rate Caps}

124593 -PAE 00616338931903007

[éac-ro%{{clcsing #] [Dec ID #)
THIS FIXED/ADJUSTABLE RATE RIDER i made..ths TWELFTH day  of
MARCH, 2007 , and is incorporated 111[0 and shill be-deemed to amend and supplement the Mongage,

Deed uf Trust, or Security Deed {the “Securily Instrument™). of the samé date given by the undersigned ("Borrawer”)
1o secure Borrower's Payment Advantage Fixed/Adjustable Raté- Nole (the "Noie") to

COUNTRYWIDE HCME LOANS, INC.

{"Lender”) of the same date and covering the property described in the 'Secun'ty Instrument and located at:

1716 25TH H CT
ANACORTES, WA 98721
|Property Address|

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME. FOR A LIMITED TYIME THERE WILL.BE A PAYMENT
OPTION THAT IS LESS THAN THE FULL AMOUNT OF INTEREST DUE. IF THIS PAYMENT
OPTION 1S CHOSEN, THE PRINCIPAL AMOUNT TO REPAY COULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED.

THE NOTE CONTAINS A PREPAYMENT PENALTY

ADDITIONAL COVENANTS: In additicn to the covenants and agreements made in the Secunry Inst;umem ok
Borrower and Lender further covenant and agree as follows: ;

A. INTEREST AND PAYMENTS
The Note provides for changes in the intetest rate and the monthly payments, as follows:

« Payment Advantage Fixed/Adjustable Rate Ona Yeaar LIBOR Rider
1E660-XX (12/08)(dA) Prga 1ol 6
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DOC ID #: 000163389319Q3007

2. INTEREST

{A) Pixed luterest Rate

I:verest will be charged on unpaid Pnncipa] unti] the full amount has been paid, Tnterest will initially acerue at
a yearly rate of 6.875 %. This is'my initial fixed interest rate and Is the rate for detenmining the Interest
awe until it changes as provided belew. Interest will be charged on the basis of a twelve-manth year and a thirty-day
month.

(B) Adjustable Interest Rate e

The inftial fixed interest rate 1 owe- will change to an adjusiable interest rtale on  the
first dayof APRIL, 2012 .. 3ind e adjustable interest rate will change on that
day every 12w month thereafter. The date op which my initial fiked (nferest rate changes to an adjustable interest
rate, and each date on which my adjustable interest rate could ‘change is called an “Interest Raie Changs Date.” The
new rate of Interest will become effective on each Interest Rate Change Date

C} Index
I‘Segmrdng with the first Interest Rate Change Date, my adlusmble mterest rate will be based on an Index. The
“Index” is the average of interbank offered rates for ane year U.S. dollar-dencminated deposits in the London
market {"LIBOR"), as published in The Wail Street fournal The most recent Tndex figure available s of the datz 45
days before each Interest Rate Change Date is called the “Current Index,”’
If the Index is no Jonger available, the Note Holder will choose a new md.ex that is based upan comparable
information. The Note Holder will give me notice of thls choice.

(D} Calculation of Adjustable Inferesi Rate Changes

Before each Interest Rate Change Date, the Note Holder will caleulate my Rew. adjus.lable interest rate by
adding 2,250 % (this amount is the "Margin") to the Current Index. TheNate Hoider will then round the
reault of this addition to the nearest one-eighth of ane percentage point ((.125%). This rounded arigunt will be my
new adjustable interest rate until the next Interest Rate Change Date, My adjustable mtmmt rate w:lI neyer be
greater than 11.875 % or lower than the Margin. e

(E) Llmits on Interest Rate Changes

The interest rate in effect at the first Interest Rate Change Date will not be greater tban .1_1','375' B
or less than 2.250 %. Thereafter. my adjustable interest rate will never be increased or decreased onany © -
single Imerest Rae Change Date by more than 2 percentage points from the rate of interest in eﬂ'ecr for the . .

preceding 12 months.

3. PAYMENTS
(A} Time and Place of Payments
[ will makie a payment every month.

* Payment Advantage Fixec/Adiustible Rate Ona Year LIBOR Riger
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= DOC ID #: D0016338231903007
I will make my monthly payments.on the FIRST day of each month beginning on
MAY 01, 2007 7, Fywill make these payments every month entll [ have paid all the Principal
and interest and any other charges describéd below. that I may owe under this Note. Each monthly payment
wifl be applied as of i1s scheduled due date and will be applied 10 interest before Principal. If 1 still owe amounts
under this Note on  APRIL 01, 2037 £l wlll pay those amounts in full on that date, which is
called the "Maturity Date.” : o
Twill make my monthly payments ar S C
P.0O. Box 10219, Van Nuys, Ch 91410 02 19
or at a different place if requ:red by the Note Holder L e

(B) Minimum Payment
The "Minimum Payment” is the minimum amouni Note Hnlﬁer will ateept for my monthly payment. The

Minimum Fayment Is ealeulated three {3) different ways during the toan term:

() Untl APRIL 01, 2017 <["Recast Date”) or until the Maximum Negative
Amortization  Cap Is reached, whichever is earlier, the Minimum Payment will be calculated using the
then-curvent lmterest rate {either fixed or adjustable as-described in Sectlon 2) minus 5.000

percentage poims. The result of this calculation 5 called Sie "Mintmum Payment Rate.” The Minimur
Payment Rate can never be lower than 1%. Since the Minimum Payment Rate is less than the Interest rate
applied to my unpaid Prineipal balance, the Minimum Payment will be insufficient 1o pay the interest portian
of the monthly payment and no portion is applied to Princlpal. When I make a Minitum Payment, which is
based on the Minimum Payment Rate that s less than the vate of interest due, the unpaid interest is
ailed to the Principal amount. This Is known as "deferred interest” or “negative amortization.”

{li} If the unpaid Principal balance reaches the Maximum Negative Amortization Cap prior to the Recast
Date, my new Minimum Payment wlil be the amount that would pay enly the interist portion-of. the monthly
payinent based upon the then-current interest rate. which changes in accordasice wn}\ Sectmn 2. This is the
Minimum Payment Ln effect until the Recast Date.

(i) Afier the Recast Dale and for the remalnder of the loan term, the Minimiin Payment Mll be the
monthly paymenl amount necessary to pay the loan off, in full, at the Maturity Date in substanﬁa]ly equal
payments based on the then-current interest rate, which changes In accordance with Secﬂon 2. -

(C} Initial Monthly Minimum Payment

Each of my initial monthly Minimum Payments unti? the first Interest Rate Change Date will be i.n the amount

of US5.§ 963.74

(D) Monthly Payment Changes

Changes in my monthty payment wili be the result of changes in the unpaid Principal balance of my ]nan and' :
in the inmerest rate that [ must pay. The Note Holder will determine my new interest rate and the changed amnunt of ;

my monthly payment In accordance with Sections 2 and 3 of this Note.

+ Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
1E6B0-XX (12/406) Page 3of B
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(E) Additions 1o My Unpaid Prinmpal
For each month that my monthly payinent is-less than the interest portion, the Note Holder will subtract the
amount ef my menthly payment from-the amount. of the interest due and will add the difference to my unpaid
Princlpal. Interest will acerue on the amaoint of this differpoce at the inferest vate required by Section 2. Por each
month that the monthly payment is greater than the lmeres( due. the Note Holder will apply the payment as provided
in Section J(A). i

(F) Payment Options
Uniil the Reeast Date, the Note Hmlﬂe: may- provide me with up to three (3} additional monthly payment

aptions {"Paymert Options'} if they are greater than the Minimum Payment The Payment Options are calculated
using the interest rate in accordance with Secrion 2. The-fallowing Payment Options may be provided:

() Tnterest Quly Payment: the amount thal would pay only the interest portion of the mombly
paymemt. The Princlpal balance will not be decreased by’ rius Payment {)pucn and 1t is only available if the
interest portion exceeds the Minimum Payment.

(i) Amortized Payment: the amoun! necessary 1@ pa.y the lcan off (Principal and interest] al the
Maturity Date in substantially equal paymenis based on tiie then-cutrent interest rate.

(i} 15 Year Amortlzed Payment: the amount necessaty to pay the loan off {Principal and interesi)
within a fifteen (15] year term from the first payment due date ln subslamiaﬂy equal payments al the then-
current Interest rate.

These Payment Optiens are only avatlable if they are greater than the Minimum Payment If the Maximum
Negative Amortization Cap 1S reached, then the Paymen! Options avallable will-be the’ Amortized Payment and the
15 Year Amortized Payment. Upon the Recast Date [ will no longer have Payment Options and Lwill be required to
pay the Amartized Payment, which becomes the Minimum Payment as described inSection 3(B){iil).

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER . .
Section 18 of the Security Instrument entitled "Transfer of the Property or a Beneﬂclal 'Inte'resl in Bormwer" 1s
amended to read as follows:

(A)  Until my initial fixed interest rate changes to an adjustable interest rate under lhe tenns stared in Sectinn

2 above, Paragraph 18 of the Secunity Instrument shall read a5 follows:

Transfer of the Properiy or a Beneficial Interest in Borrower. As used in this Sectjnh EB.'
“Interest In the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred 1n a bond for deed, contract for deed. installmerit sales
coniract or escrow agreement, the intent of which 13 the transfer of title by Borrower at a furure dafe toa-.

urchaser.
d If all or any part of the Property or any Interest in the Property s sold cor transferred {or 1f
Bosrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consenf, Lender may require immediate payment in full of all sums secured by

« Payment Arvantage Fixed/Adjustable Rate One Year LIBOR Rider
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this Security Instrument, However thls, Gpuun shall not be exercised by Lender §f such exercise is
prohibited by Applicable Law, S

IF Lender exercises this aptlon, Lender sha]] give Barrower notice of acceleration. The notice shall
provide a period of nat less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrawer fails to pay
these sums prior to the expiration of this perlod, .énder. may invoke any remedies perritted by this
Security Instrurnent withous further nnnce or demand on Barrower.

(B) When my initial fixed inierest rate chang&s to an adjustﬂble Interest rate under the terms stated in Section
2 above, Pasagraph 18 of the Security Tnstrument deseribed in Section 12(A) abiove shall then cease t be in effect,
and Parageaph 18 of the Security Tnstrument shall instead: read as foHnwa

Transfer of the Property or a Beneﬁc]a] Interm in Barruwer As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in-the .Propecty, including, but nut
limited to, these beneficial interests transferred In a bond for deed, confract for deed, Installment sales
contract or escrow agreement, the intent of which is the [ransfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest In ‘the Property 1s sold or transferred (or if
Borrower Is not a natural person and a beneflcial interest in Bumower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment In full of-all sums secured by
this Security Insiument. However, this option shall not be exercised by Lender-if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option If: {a). Borrower causes lo he
submitted to Lender information required by Lender 10 evaluate the Interided transferee as 1f:a new loan
were being made to the fransferee: and {b) Lender reasonably determines that Lender's security will net
be impaired hy the ioan assurption and that the risk of a breach of any covenant or agreement in.this
Secarity Instrument is acceptable io Lender. o the extent permitted by Applicatle Law, Lender may
charge reasonable fees as a condition to Lender's consent o the loan assumption. Lender may also
tequire the transferee to sign an asswmprion agreement that s acceptable to Lender and that abligates the:
transferee 1o keep all the promises and agreements made in the Note and in this Security Instrument;
Borrower will continue to be obligated undez the Note and this Securlty Instrument. m\less LPnder I
releases Borrower in writing.

¥ Lender exercises the option (o requite immediate payment in full, Lepder shall gwe Bormwer'
notice of acceleratian. The netice shall provide a perind of nod less than 30 days from the date theinotice
is given in accordance with Secticn 15 within which Borrewer must pay all sums secwced by this

« Faytnark Advariage Fimed/Adjstabie Rate Dre Year LIBOR Rider
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Security Instrament. If Bortower faiis o pa)' these surns priof to the expiration of tis period, Lender
mey invoke any remedies permltted by this Secunry Instrument without further notice or demand on
Rorrower. . .

BY SIGNING BELOW, Borrower aCcep[S and agmes to the terms and covenants contained in this Payment
Advantage Flxed/Adjustable Rate Rider. © * >

WITNESS THE HAND(S) AND SEAL(S} OF THE UNDERSIGNED.

-Borrower

-Borrower

-Borrower

-Borrower

» Payment Advantage Fixed/Adjustable Rate Ore Year LIBOR Rider
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“1-4 FAMILY RIDER
(Ass?_gy@eutofRenw)

After Recording Retum To: L e
CCUNTRYWIDE HOME LOANS, INC

M8 sv-79 DOCUMENT PROCESSING
P.0.Box 10423 .

Van Nuys, CA 9141C- 0423

PARCEL ID #:
P1l03558
Prepared By:
124593 ~PAE 00016338931903007
[Bscrow/Closing #] {Doc ID #]
THIS 1-4 FAMILY RIDER is made this TWELFTH day of M?\RCH 2007

and is incerporated into and shall be deemed 10 amend and swpplement the Mortgage, - Deed of Tm;n or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Bonvwr:r ¥ 10 secure :

Bomower's Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender”} of the same date and covering the Property described in the Security Instrament and 1ocated. at.
1716 26TH H CT

ANACORTES, Wh 858221
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreernents mate in the Security.
Instrument, Borrower and Lender further covenant and agree as follows:

MULTISTATE 1-4 FAMILY RIDER - Fennle Mae/Fraddis Mac UNIFORM INSTRUMENT

@R 7R (0401).01  CHL (06/04)(d} Page 10of 3 initials:
VIMP Morigage Solutions, ing. {800)521-7291 Form 3170 1/01
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A. ADDIT[{)NAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addibon o the
Property descritied in:the Secyrity nstrument, the fallowing Hems now or hereafler atiached to the Property to
the extent they are Tixmrés are added to the Property description, and shall also constimie the Property coversd
by the Secunty Instrament: Ywnliting materials, appliances and goods of every nature whatsoever now or
hereafter located in, on, or-used,or Miended 1o be used in connection with the Property, including, but not
limited to, those far the purpeses of supplying or distribating heaiing, cooling, eleciricity, gas, water, air and
light, fire prevention and extinguishing ‘apparatus, security and access control apparatus, plumbing, bath tubs,
water heaters, waier closets, sinks, ranpés, sioves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, scréens, blinds, shades, curtains and ¢urtain rods, attached mirors,
cabinets, paneling and attached floor coverings, all of which, including replacements and additions thereto, shail
be deemed to be and remaim & par of the Propetly-covered by the Security Instrument. All of the foregoing
1ogether with the Property describedl in the.-Security, Instrument (or the leasehold estate if the Seeurity
Instrument is on a leasehold) are refen-ed to in this I'-4 Family Rider and the Security nstrument as the

"Property.”

B. USE OF PROPERTY; COMPLMNCE WITH LAW Borrower shall not seek, agree (o or make a
<hange in the use of the Propenty o its zoning t:!asmﬁcahnn. unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordmancec regu]anunu .and. quulremen!s of any governmental body
applicable 10 the Propenty . s

C. SUBORDIFATE LIENS. Excepl as pemiil'ted Iiy féde:rﬁ] law, Borrower shall not allow any lien
infetior 10 the Security Instriment to be perfected agamst the Pmpen} withow! Lender's prior written
permission. .

D. RENT LOSS INSURANCE. Bormower shall mainiai:__m iMGe against rent loss 0 addition to the
other hazards for which insurance is required by Section 5, .

E. "BORROWER'S RIGHT TO REINSTATE" DELETED." Section 19 is d.eletéﬁ'

F. BORROWER'S QCCUPANCY. Uniess Lender and Borower uﬂ'aerw:sa agree in vmtmg. Section 6
conceming Borrower's occupancy of the Property is deleted.

G. ASSTGNMENT OF LEASES. Upon Lender's request after defautt, Batrower stiall agsigh to Lender
ali Jeases of the Property and all security deposits made in connection with leases of the Propetiy -Upen the
assighment, Lender shatl have the right to modify, extend or terminate the existing leases and [o execute. new
leases, in Lender's sole discretion. As used in this paragraph (i, the word "leage" shall me'aﬂ ":ublease“ Jf the
Security Instrument is on z leasehold. .

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSI_ON.--
Borrower absolutely and ynconditionally assigns and transfers to Lender all the rents and revenues ("Rents™) of
the Property, regardless of to whom the Rents of the Property are payable. Bomower suthorizes Lénder or
Lender's agents to collect the Rents, and agrees that each tenant of the Property shail pay the Rems fo Lender or
Lenders agents. Howeves, Bomrower shall regeive te Remis wntih () Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (ii} Lender has given notice o the tenant(s) that .-

the Rents are jo be paid 1o Lender or Lemder's agemt. This assignment of Renis constitles an absolute -

asgignment and not an assignment for additional security only,

1f Lender gives notice of defaull 10 Bommower: (i} ail Rents recetved by Borrower shall be held by Hormwer - -

as frustee for the benefit of Lender only, o be applied 10 the sums secured by the Security Instrument; (ji)
Lender shall be entitled to coilect and receive all of the Rents of the Property; (iii) Bormower agrees that each
tenant of the Fropetrty shall pay all Rents due and anpaid to Lender or Lender's agents upon Lender's written
demand to the tenant; (iv) anless appiicable law provides othetwise, all Rents collected by Lender or Lender's
agenis shall be applied first to the costs of taking controf of and managing the Property and collecling the Rents.
mncloding, but not limited to, attormeys' fees, receiver's fees, premdurns on receiver's bonds, repair and

Initials:
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mamtename costs. msumnca premiums, faxes, assessknts and olher charges on the Property, and then to the
sums secufed by the Sccurity. Insrument; (v) Lender, Lender's agents or any judicially appoinied receiver shall
be liable to ageourii for only those-Rents actually received, and (vi) Lender shall be entitled to have a receiver
appainted to take. possession of and manage the Property and collect the Remis and profits derived from the
Property without any showing as fo the'inadequacy of the Property as security.

If the Rents of the Property are-not sufficiend to cover the costs of taking control of and managing the
Property and of collecting the Rents-any funds expended by Lénder for such purposes shall become
indetrtedness of BorroweT to-Lender secursd by the Security Instrument pursuant to Section 9.

Borrower represents and wamanis that Borrower has not executed any prior assigoment of the Reats and
has not performed, and will not perfmm, any act ll:lm would prevent Lender fromn exercising its rights under this
paragraptt

Lender, or Lender's agents or Judmnally appomted receiver, shall not be requred to ener wpon, take
conitol of ar maintain the Property before of after giving nolice of defauit 1o Borrawer. However, Lender, or
Lender's agenis or a judicially appointed recerver, may de so at any time when a default ocours. Amy application
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of Remts of the Property shall terminate whefi'ait.the sums secured by the Security [nstrument are paid in full.

1. CROSS-DEFAULT PROVISION, Borro'\éer s defamlt or breach under any note or agreement in which
Lender has an inferest shall be a breach under tbe Secum} m-:lnunem and Lender may invoke any of the
remedies permitted by the Security Instmmend. :

BY SIGNING BELOW, Borrower accepts and agmes 10 the rerms and provigions contained in this 1-4

Family Rider. .
f— s

ROBERT SELIGMAN - Borower

::. (Sea])

- Botrower
_ . (seal)
= Borrower
@ 57R (0401).01CHL (0670M Page 353 o Form 3170 1701 *
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