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1. HAMBRIGHT, DAVID
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Grantee(s} :
1. Summit; Bank

Legal Description: LOTS 586, BLK-6_. Pece Py 2¥, V.
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Assessor's Tax Parcel ID#: 4146-006-006-0016

THIS ASSIGNMENT OF RENTS dated December 12, 2008, is made and executed between
DAVID HAMBRIGHT and MARY L-HAMBRIGHT, HUSBAND AND WIFE (referred to below as
“Grantor”) and Summit Bank, whose railing address is 723 Haggen Drive, PO Box 805,
Burlington, WA 98233 (referred to bslow as “Lender”}.
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“ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
“intersst In. and conveys to Lendear all of Grantor's right, title, and interest in and to the Rents
from thae following described Property located in SKAGIT County, State of Washington:

'§es SCHEDULE “A-1", which is attached to this Assignment and made a part of this
“Assignment as if fully set farth harein.

' Th-a"'pro'paéty'or its address is commonly known as 52667 MAIN STREET, ROCKPORT, WA
98283. The Property tax identification number is 4146-006-006-0016.

CROSS-COLLATERALIZATION. In addition to the Mote, this Assignment secures all obligations, debts and liabilities,
plus interest théreon, of Grantor to Lender, or any dne or more of them, as well as all cfaims by Lender against Grantor
of any one.or more of them, whether now existing or hereafter arising, whather related ar unrelated to the purpose of
the Note, whether voluntary or otherwisa, whather due or not dus, direct or indirect, determined or undetermined,
absolute ‘of contifigent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with othars,
whether obligated ds guarantar, surety, accormmedation party or otherwise, and whethar recovery upon such amounts
may he or hereafter may becoms barred by any statute of limitations, and whether the obligation to repay such amounts
may be ar hereafter may become’ othelw\se unenforceable.

THIS ASSIGNMENT 1§ GIVEN 70 SECURE 1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL DBLIGATIONS OF GRANTOR. UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Relatad Documents, Grantor
shall pay to Lender all ‘amoiints. secured by this Assignment as they become due, end shsll strictly perform all of
Grantor's obligations under this Assipnment. Unless and until Lender exercises its nght to ¢ollect the Rents as provided
below and so long as there is np-default under this Assignment, Grantor may remain in pessession and control of and
opperate and manage the Propartv and collect the Rents, provided that the granting of the right ta collect the Rents shall
not constitute Lander's cansent to the usé'of ¢ask collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WAR{(A_N'TIES. Grantar warrants that:

Ownership. Grantor is entitled 1o reca_i;ve the Rents- free and claar of all rights, loans, liens, encumbrances, and
claims except as disclosed to and acca'pted by Lender in writing,

Right to Assign. Grantar has the full: nght, puwer and autharity to enter into this Assignment and to assign and
convey the Remts 1o Lender.

No Prior Assignment. Grantor has not pre\nuusly assigned or conveyed the Rents to any other person by any
ngtrument now in force.

No Further Transfer. Grantor will not sell, asmgn, encumber or. Dtharwase dispase of any of Grantor's rights in the
Rents except as provided in this Assignment,

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lsnder shall have tl'\a right at any time, and even ‘hough no
default shall have occurred under this Assignment, to calieét and receive the Rents. For this purpose, Lender is heraby
given and granted the following rights, powaers and authority: s

Notice fo Tenants. Lendsr may send notices to any and all tenants-ofthe Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's.agent.”

Enter the Property. Lender may enter upon and take possession of the Property; darmand, collect and receive from
the tenants or from eny other persons liable therefor, all of tha Rents; institute gndicatry on all lege! proceedings
necessary for the protection of the Property, including such proceedings as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant-of ‘tenants or.dther persans from the Property.

Maintain the Property. Lender may enter upan the Praperty to maintain-the Pioperty and keep the same in repair;
to pay the costs thereof and of all services of sll employees, including their equipment, and of-all cantinuing costs
and expenses of maintaining the Property in proper repair and condition, and ajso 10 pay all taxes, assessments and
water utilities, and the premiums on fire and ather insurance effected by Lender on the Property.

Complisnce with Lews. Lender may do any and all things to execute and comply. with the iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other guvernmemal agencies
aftacting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property far 5uch te{m ar terms and on
such conditions as Lender may deam appropriate.

Employ Agents. Lender may éngage such agent ar agents as Lendet may deem app‘-'oi)na'ie EﬁhB’I’ i Lande'r s
name or in Grantor's name, to rent and manage the Property, including tha collection and application of Rents:

Other Acts. Lender may do alf such ather thmgs endd acts with respect to the Property as Lgnder rl'lay deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to hava ali: of the powers of " "
Grantor for the purposes stated above. :

No Ragulremant to Act. Lender shall not be required to do any of the foregoing acts or things, and. the fact that-' . .
Lender shall have performed ane or more of the foregoing acts or things shall not require Lender to do anv othef L
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property sha'ﬂ e ior 2
Grantor's account and Lender may pay such casts and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents received by it; howaver, any such Rents received by Lender which are:
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under ™
this Asgignment and not reimbursed from the Rents shall becoma a part of the Indebtedness secured by this: =
Asgsignment, and shall ba payable on demand, with interest at the Nota rate rom date of expanditure until paid. :

FULL PERFORMANCE. [f Grantor pays all of the Indabtedness when due and otherwise parforms all the obligations
imposed vpon Grantor undar this Assignment, the Note, and the Related Documents, Lender shall execute and deliver ta
Granter a suitahle satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required hy law shall be
paid by Grantor, if parmitted by applicable law.

LENDER'S EXPENDITURES. # any action or proceeding is cammencsd that would materially affect Lender's interest in
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K the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but

not limited to Grantor's failure to discharge or pay when due any emounts Grantor is required to discharge or pay under

.this Assignment or any Related Documents, Lender an Grantor's behalf may ftbut shall nat be obligated tol take eny
_.action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security

interests, encumbrances and other chims, at any time leviad or placed on the Rents or the Property and paying all costs
for msunng. maintaining and preserving the Property, All such expendituras incurred or paid by Lender for such
purposes will then bear intarast af the rate charged under the Note from the date incurred or paid by Lender to the date
of fepayment by Grantar. All such expenses will become a part of the Indeblednsss and, at Lender’s option, will {A)

..~be payable‘on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
_-intaliment_paymants to become due during either (1} the term of any applicable insurance palicy; or (2) the

remaining term of the Note; or (Cl be treated as a balloon payment which will be due and payable st the Note's
matyrity, “The Assignment also will secure payment of these amaounts. Such right shall b in addition to all other rights

. and remedies to which Lender may be entitled upon Default,

DEFAULT. “Each.of f_hé following, at Lender's aption, shall constitute an Event of Default under this Assignment:
Paymant’ Defaiilt. “Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to camply with or to perform any other term, obligation, covenant or condition
contained inthis. Assignment or in any of the Related Doturmnents or 10 comply with or to perform any term,
abligation, covénant.¢r condition contained in any other agreement between Lender and Grantor.

Default on Other 'ﬁqyniénts.... Failurg of Grantar within the time required by this Assignmant to make any payment
for taxes or insurence, of any other payment necessary to prevent fiting of or to effect discharge of any lien.

Environmental Defaiilt. - Failure of dny party to comply with or perform when due any term, obligation, covenant er
candition conmned in any enwmnmer\tal agreement exacuted in connection with the Property.

Falsa Statemunts Any warranw, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under-this, Assignment or the Related Documants is false or misleading in any material respect,
eithar now or at the time msde ar-furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. Tﬁis Assignment or any of the Related Documents ceases to be in full force and effect
(inciuding failure af any collateral doc.uman't to create a velid and parfected security interest or lien} &t any time and
for any reasan,

Death or insglvency. The death of anv Granmr the insolvency of Granter, the appointment of a receiver for any
part of Grantor's property, any assigniment tfor the bensfit of creditors, any type of creditar workeut, or the
commancement of any proceading under any bankruptm,r or insolvency laws by or against Grantor.

Creditor or Forfelture Procesdings. Commensement of foreclosure or forfeityre praceedings, whether by judicial
proceeding, self-help, repossession or any cther.method, by any creditor of Grantar or by any governmental agency
against the Rents or any property securing the Indebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender, Howaver, this Event of Default shall aot apply if there is a
good faith dispute by Grentor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture praceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and depasits
with Lender monies or a surety bond for the creditar or forfeituie proceading, in an amount detarmined by Lender,
in its sole discretion, as bsing an adequate reserve or bond far the d‘rspute

Property Damage or Loss. The Property is lost, stolen, subsrantlallv damaged sold, or borrowed against.

Events Affacting Guarantor. Any of the preceding events aceurs with respect to any guarantor, endorser, surety,
or accommoadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party
dies or becomes incompetent, or revokes or disputas the. valldllv of, of llablhty undar, any Guaranty af the
Indebtedness.

Adverse Change. A materigl adverse change occurs in Grantol's; tinancial condmun, or Lender helieves the
prospact of payment of performantce of the Indebtedness is lmpalreﬂ ol

Insecurity. Lender in good faith belisves ftself insecure.

Cure Provistons. If any defeuwlt, other than a default in payment is curable anu |f Gran‘tor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve {12) months, it may be
cured if Grantar, after receiving written natice from Lender demanding curs of such default:: (1) cures the default
within fittaen (18] days; or {2} if the cure requires more than fifteen {15} days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient ta cure the default and thergafter: continues and
completes alf reasonable and necessary steps sufficient to produce compliance as saaii“as ressonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any-time-thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other nghts ar remedles pravided
by law:
Accelerate Indebtadneas. Lender shall have tha right at its option without notice to Grantbr 1o dec__lare th__e- Bintire
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be reduited to
pav: ’ . . : . ’
Coliect Rents. Lender shall have the right, without notice to Grantar, to take possession of -.the_Fraperrv and.-

collect the Rents, including amounts past due and unpeid, and apply the net proceeds, over and.dbove Lendei's . .
costs, apainst the Indebtedness. 1n furtherance of this right, Lender shall have all tha rights provided for in-the

Lender's Right to Receive and Collect Rents Section, above. If the Rents are collacted by Lender, ‘then  Grantor -
irravocably designates Lender as Grantor's attorney-in-fact to endofse instruments received in payment thereof in

the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants or othet users to.” ' .
Lender in rasponse to Lender's demand shall satisty the obligations for which the payments are made, wheatheror ..

not any propar grounds for the demand existed. Lender may exercise its rights under this subparagraph eithar in
person, Iy agent, or thiough a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed ta take possession of all or any part of ™
the Property, with the pawer to protect and preserve the Praparty, to operate the Property preceding ar panding: -

foreclosure or sale, and to collect the Rents from the Property and apply tha proceeds, over and above the cost of
the receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether ar not the apparent value of the Property axceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sefving as a
raceiver.

Othat Remedles, Lender shall have a0 other vights and remedies providsd in this Assignment er the Note or by
law,
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Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make gxpenditures or 1o take action 1o perform an oblipation of Grantor under this Assignnent, after
_ Grantor's failure to perform, shall not affect Lender's right to declare a defauit and exercise its remedies.

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be
“.antitled to recaver such sum as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
‘necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the
Iridebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repmid. Expenses covered by this paragraph include, without limitation, however subject to any limits under
_applicable law, Lender's axpenses for bankruptcy proceedings (including efforts to madify or vacate any autamatic
= stay-pr injuriction), appeals, and any anticipated post-judgment collectmn servicas, the cost of searching records,
. abtalmng title reports {including foreclosure reparts), surveyors' reports, and appraisal fees, titte insurance, and
fees for:the Trustae, to the extent permitted by spplicable law. Grantor gise will pay any coust costs, i addition 1o
all othér sums provided by law.

MISCELLANE@US FROVISIONS The following miscallaneous provisions are a part of this Assignment:

Amgndnients, “This Asmgnment. together with any Related Documents, constitutes the entire understanding and
agresment of the parties "as to the mattars set forth in this Assignment. No alteration of or amendment to this
Assignment shatl be ‘Bffective untess piven N writing and signed by 1he party or parties sought to ba charged or
bound by the altaration’or amandment.

Caption Headings. Capfion hesdings in this Assignment are for convenience purpases only and are not to be used
to interpret or.defing the provisions of this Assignment.

Gaverning Law, i’hu"Asslgnment'wlll be governed by federal faw applicable to Lender and, to the extent not
preempled by federal law, the laws of the State of Washington without regard to its confiicts o law provisions.
This Assignment has been ecceptad by Lender in the State of Washington.

Joint and Saveral Llability, - All ob’iigaﬁi)ns of Grantar under this Assignment shall be joint and several, and all
references to Grantor shal_mean-each and every Grenter. This means that each Grantor signing below is
responsible for ali abligation's in-this Assignment.

Marger. There shall be no merger-of the .interest or estate created by this assignment with any other interest or
estate in the Property at any time. held by or far the benefit of Lender in any capagcity, without the written cansant
of Lender. ;

Intarpretation. (1) In all cases whera there is r_nare than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be déemed 1o have been used in the plural where the context and construction so
require. {2} If mote then one person signs s Asgsignment as “Grantor,” the gbligations ot each Grantor are joint
and several, This means that if Lendar.brings a lawsuit, Lender may sue any one of more of the Grantors. If
Borrowaer and Grantor are not the same persan, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit, {3) The names given-to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or defina the provisions of this Assignmant.

No Waiver by Lender. Lendsr shall not be deemed te have walved any rights under this Asslgnment unless such
waiver is given in writing and signed by Lender. No delay or omission ap the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiveriby:Lender of a provision of this Assignment
shalt not prejudice or constitute a waiver of Lander’'s right othersise to demand strict compliance with thet
pravision or any other provision of this Assignment. NG.priar waiver'by-Lender, nor any course of dealing between
Lendar and Grantor, shall constitute & waiver of any of Lender’s rights or of any of Grantor's obligations as t0 any
future transactions. Whenever the consent of Lender is vequired undet this Assignmem, the granting of such
consent by Lender in any instance shall not constitute continuing .Consent to-subsequent instances whera such
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowad By law to be given in ancther
manner, any notice requirsd to be piven under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile . (uhléss otfiarwise-reguired by lawl, when
depasited with a nationally recognized avernight courier, or, if mailed, when deposited jn the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresseés shbwn near the beginning of this
Assignment. Any party may change its address for notiges under this Assignment by gwu\g farmal written notice
to the other parties, specifying that the purpose of the notice is to changeithe party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. “Bubject to applicable
law, and except for natice requirad of sllowed by law to be given in snother manher, if these is mose then one
Grantor, any notice given by Lender te any Grantor is deemed to be netice given to all-Grantors. |

Powers of Attorney, The various agenciss and powers of attarney conveyed on Lender indef thls Agsignment are
granted for purposes of security and may not be revoked by Grantor uatil such time as :ha samo are. anDuncad by
Lender. Lo

Seaverability. It a court of competent jurisdiction finds any provision of this Assignment -'-to ba il\ega'l,_in\'.'ai'ld,_nr
unenforceable as to any persan or circumstance, that finding shall not make the offending provision illegal, invslid,

or unenforceable as to any other parson or circumstance. If feasible, the offanding provision shall b considered
modified so that it becomes logal, valid and enforceable. If the offending provision cennot be se modified, it shall’

be considered deletad from this Assignment. Unless otherwise required by law, the illegality, invalidity, or'" -
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforcéability af anv_- ’
other provision of this Assignment,

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's int'e_rgst', this o
Asgsignmant shall be binding upon and inure to the benefit of tha parties, their successors and assigns.. ' .-
ownership of the Property becomes vested in a person other than Grantor, Lender, withaut notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbaearance or,
extansion withaut releasing Grantor from the abligations of this Assignment or lisbility under the indebtedness.

Time s of the Essence, Time is of the essence in the performance of this Assignment,

Waiver of Homestead Exemption. Grantar hereby releases and waives all rights and tenefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unlass spacifically stated to the contrary, all references to dollar amounts shall mean amaunts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require, Words and terms not otherwise defined in this Assignment shall
havg the meanings attributed to such terms in the Uniform Commercial Code:
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Assignment. The word "Assignment”™ means this ASSIGNMENT OF RENTS, ss this ASSIGNMENT OF RENTS may
be amended or madified from time to time. together with all exhibits and schedules attached tq this ASSIGNMENT
.. OF RENTS frem time to time.

- Borrower, The word "Borrawer” means DAVID HAMBRIGHT and MARY L HAMBRIGHT.
‘Default. The word "Default™ means the Default set forth in this Assignment in the saction titled "Default”.

_Event of Default. Tha words "Event of Default” mean any of the events of defautt set forth in this Assignment in
" the default section of this Assignment.

) Granlur. “The word "Grantor” mesns DAVID HAMBRIGHT and MARY L HAMBRIGHT.

'Guarantv The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party te
~Lendsr, including without limitation a guaranty of alt or part of the Note.

Indebitedness.” The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
pavable under, the Note or Relsted Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lendér to'distharge. Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this: Assignmient, togéther with interest on such amounts as provided in this Assignment. Specifically, withaut
fimitation, Indébtedness includes all amounts that may be indirectly secured by the Crass-Collateralization pravision
of this Assignment.”

Lender. The.word "Le_nder""rheaps Summit Bank, its successors and assigns.

Note. The ‘ward “Note" means the promissory note dated December 12, 2038, in the original principal
amount of $129,767.64 from Grantor to Lender, together with all ranewals of, extensions of, madifications
of, refinancings of, c’nnsolidations of and substitutions for the promissory noté or agresmant.

Proparty. The word- "Prr:rperty maans all of Granter's right, fitte and interest in and to ali the Property as
described in the Assngnment“ saction of this Assignment.

Ralated Documents., The words *Ralated Doguments” mean all promissory notes, credit agreemems, toan
agreements, environmentat sgreements, Jguarantieg, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgagss; ‘and  all-other instruments, agreements and documents, whether now or hereafter
axisting, axecuted in connection wnh the indsbtedness

Rents. Tha word "Rents" means all ofGrantor's present and future rights, title and interest in, to and under any
and all present and future leases, mcludmg, witholt_ limitation, il rents, revenus, ingoms, issues, royalties,
honuses, accounts receivable, cash of security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or 1o°be darived from such ieases of every kind and nature, whether due
now or later, including without limitatign Grantor s right to enfarce such leases and to receive and collect payment
and proceeds thergunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING ‘READ ALL THE PROVISIOHS"“BF«'[H!S ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON DECEMBER 12, 2008 "

GRANTOR:

INDIVIDUAL ACKNOWLEDGMEN’T

STATE OF 44 ]

188
COUNTY OF ) )

On this day befors me, the undersigned Notary Public, personally appearsd DAVID HAMBRIGHT .and MARY L
HAMBRIGHT, personally known to me or proved to me on the basis of satisfactory evidence to be the iridividuals
described in and who executed the ASSIGNMENTOFRENTS, and acknowledgd that they signed the Assunment ag
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~Escrow No.: 131625-PWE
EXHIBIT «A”

LEGAL DESCRIPTION

DESCRIPTION:

T

Lots 5 and 6, Block 6 "ROCKPORT WN as per plat recorded in Volume 3 of Plats, page 79, records of
Skagit County, Washington, . . .

Situate in the County of Skag1t State of Washmgton
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