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1. HAMBHIGHT DAVID
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1. Summit Bank -
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THIS DEED OF TRUST is dated December 12, 2008, among DAVID HAMBRIGHT and MARY L
HAMBRIGHT; husband end wife ("Grantor"}, Summit. Benk, whose mailing address is
Burlington, 723 Haggen Drive, PO Box 805, Burhngton, WA 98233 (referred to below
somsetimes as "Lender” and sometimes as "Bereficiary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BOX 445 BURLiNGTON WA 98233
{referred to below as "Trustee™). :
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CONVEYANCE AND GRANT. For valuable congideration, Grantor conveys to Trustes In trust with power of sale, right
““gf-gntry and possession and for the benefit of Lender as Beneflciary, all of Grantor's right, title, and interest in and to
-+the following described real property, togethes with sl existing or subsequently erected ar affixed buildings,

improvemnents and fixtures; all pasements, rights of way. and appurtenances; alt water, water rights and ditch rights

(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real

property, including without liritation aft minerals, oll, gas, geothermal and simitar matters, {tha "Real Property™}

.Iocated i SKAGIT County. State of Washington:

Sea SCHEDULE "A-1", which is attachad to this Deed of Trust and made a part of this Deed
" of Trust as if fully set forth herein.

.'The Real. Property or its address is commonly known as 10828 STATE ROUTE 530 & 53052
STATE ROUTE 20, ROCKPORT, WA 98283, Thae Real Property tax identification number is
350825-0-01 7-(_)010. :

CROSS-COLLATERALZATION: In addition 1o the Note, this Desd of Trust secures alf obligations, debts and liabilities,
plus interast therean, of Grantgr to Lender, ar any oné or More of themn, as well as all claims by Lendear against Grantar
or any one or more of tham; whether now existing or hereafter arising, whether related or unrelated to the purpose of
tha Note, whether. voluntary or-otherwiss, whether due or not due, direct or indirect, dstermined or undstermined,
absalute or contingerit, liquidated. orunliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated: as guarantar, suraty,; accommodation party or etherwise, and whather recovery upan such amounts
may be ar hereafter may bécome barred’by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otharwise unenforceable.

Grantor hereby assigns -as”security to Lendet. all of Grantor's right, title, and intersst in and to all leases, Rents, and
prafits of the Property. ~This assignmént. is recaorded in accordance with RCW 65.08,070; the lien created by this
assignment is intended to be specifi¢, perfected and choste upen the recarding af this Deed ot Trugt. Lender grants to
Grantor a license to collect the Rents and prafits, which licanse may be revoked at Lender's aption and shafl ba
autornatically revoked upon acceleration of.all or part-of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE- (A] PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL QBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa prnvuded in this Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they becoma due, and shall strictly and i a timely manner perform all of
Grantor's abligations under the Note, this Desd. of.Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possession and use of the
Praperty shall be governed by the fofowing provisions;:

Possession and Use. Until the oceurrence of en Event of Default, Grantor may [1} remain in possession and
contrgd of the Property; (2) uss, operate or manage the Pmpeny, and. {3) collect the Rents from the Propany
{this privilege is a license from Lender to Grantar autornaticalty revoked upon defauitl. The fallowing provisions
relate to the use of the Property or to other limitations on, the Praperty.: The Real Property is not used principally
for agricultural purposes.,

Duty to Maintain. Grantor shall maintain the Propertv in tenantal:rle cnndmon and promptly parform all repairs,
replacements, and mainteriance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or suffer any
stripping of of waste on or ta the Property or any particn of the! ‘Property. Withoyt limiting the generality of the
foregaing, Grantor will not remove, or grant to any other party the'right to remove; any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lend-r 5 prlor wrm.en censant.

Remaval of Improvements. Grantor shall net demolish or remove arly Improvemems from the Real Property
without Lender's prior written consent. As a condition to the removal of any Imprevemerits,’Lender may require
Grantor to make arrangements satisfactary to Lender to replace such lmprovements with lmpmvements of at least
equal value.

Lender’s Right to Enter, Lender and Lender’s agents and representatives may-enter-upon rhe Real Property at all
reasonable times to attend to Lender’s intefests and to inspact the Real Property.-far purposes of Graentor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, and:’ shall prumptlv cause
compliance by all agents, tenants or other persons or entities of avery nature whatsoeyer who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and reg’ula'tions “now or hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property,. including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law,. ordmance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has ..,
notified Lender in wiiting prior to doing 8o ead so long o5, in Lender’s sole opinion, Lender's interests in-1he
Property are not jeopardized. Lander may require Grantor to post adequate security of a surety bond, reasonablv'
satisfactory to Lender, to protect Lender’s interest, -

- Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alr mher -
acts, in addition to those acts set forth above in this section, which from the character and use of the Propertv arg
raascnably necessary to protect and presarve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (Al deciare imrmediately due and payabla all
sums secured by this Deed of Trust or (Bl incraase tha interaest rate provided far in the Note or other document™
avidencing the Indebtadness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, ™.
without Lender's prier written consent, of all or any part of the Real Property, or any interest in the Real Propesty, A’ .~
"sale or trensfer” means the conveyante of Real Property or any right, title or interest in the Real Property; whether
legel, beneficial or equitable; whether voluntaty or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, feasa-option contract, or by
sale, assignment, or transfaer of any beneficial interest in or to any land trust holding title 1o the Real Property, or by any
othar method of conveyance aof an interest in the Raal Proparty. However, this aption shall not be exercised by Lender

if such exergise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
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 Trust:

Payment. Grantor shall pay when dug (and in all events prior to delinguency} all taxes, special taxes, assessments,
-.chargss lincluding water and sewer), fines and impositions fevied agsinst or on account of the Praperty, and shall
~bay whan dua all claims for wotk dong on of for sefvites rendared of materigl furnished to the Property. Grantor
shall maintain the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trist, except for the lien of taxes ard assessments not due and except as otherwise provided in this Deed of
-Trust

. Hnghtto Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute: aver the obligation o pay. so long as Lender's intefest in the Property is not jeopardized, It a lien arises or

s fited ds aresult of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if & lign is filed,

" within fifteen'{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if raquested by

+"Lendar;, deposit with Lender cash or a sutficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and permissible fges, or other charges that could accrue as
result of a-foreclosure or sale under the lien. In any contast, Grantor shall defend itself and Lender and shall
satisfy.aiy adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
obligée ynder ‘any suraty bond furnished in tha contest proceedings.

Evidenice of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes
or assessments and.shall-suthorize the appropriate governmental official to deliver to Lender at any time a written
statement of the.taxes and assassments against the Property.

Notice of Construction. rantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, orany materlals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
ather lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assyrances satisfactary to Lender that Grantor can and will pay the cost of such
improvernents.

PROPERTY DAMAGE INSUHANCE The' fullowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintanance of Insurance:’ Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements an-a- teplacement basis for the full insurable velue covering all Impravements on tha Aeal
Praperty in an amount sutficient to avoid appllcatlon of any coinsurance clause, and with & standard mortgagee
ctause in faver of Lender. Grantor'shall, also pfocure end maintain comptehensive genaral liability insurance in such
caverage amounts as Lender may reguest with Trustee and Lender being named as additional insureds in such
liability insurance policies, Additionally, Grantor shall maintain such other insurance. incleding but not limited to
hazard, business interruption, and boiler insuranée, as Lender may reasonably require. Policies shall be written in
farm, armounts, caverages and basis® reasquahlv acceptable to Lender and issued by a company or companies
r@asonably acceptable to Lender. Grantof, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mcludmg stipulations that coverages will not be
cancelled or diminished without at least ten |10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that caverage in favor of Lander will not be impaired in any way by any act,
omission or default of Grantor or any cther parson. Should the-Redl Property be located in an area designated by
tha Director of the Federal Emergency Management Agency as-a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if availablg,” within 45 days after notice is given by Lender that the
Praperty is located in & spacial flood hazard area, far the full bapsaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximunm ‘policy limits set under the National Fleod Insurance Program,
or as otherwise required by Lender, and to maintain such. insurance for the terrn of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darnage to the Property. Lender may
make proof of lass if Grantor fails to do so within fifteen (15) days pf the casualty. Whether or not Lender’s
socurity is impaired, Lender may, at Lender's electian, receive and: retsin the progesds of eny inswrence and apply
the proceeds ta the reduction of the Indebtedness, payment of anyien affecting the Praperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds:to restoration and repair, Grantor shall repair or
seplace the damaged or destipysd \mproverments in a manner satlsfactorv fo iender. Lender shall, upon
satisfactory proof of such axpendlture, pay or reimburse Grantor from the proceeds Tor-the reasonable cost of
repair or restoration if Grantor is nat in default under this Deed of Trust. ARy proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remaindaer, if any, shall be applied ta tha pringipal balanca of the Indebtedness. [ Lender holds
any proceeds after payment in full of the Indebtedness. such proceeds shall be pald wnhout mterest to Grantor as
Grantor's intgrests may appear. .

Grantor's Report on Inaurance. Upon request of Lender, however not more than once a yaar,: Gramor shall furpish
o Lender a report on gach existing policy of insurance showing: {1} tha name of the insurer; {2) the risks
insured: (3] the amount of the palicy; (4) the praperty insured, the then current replacement valu€ of such
property, and the manner of determining that value; and (5] the expiration date of the policy. Grantor shall; upan
requast of Lendar, have an indepandent sppraiser satisfectory to Lendar determine the cash value raplacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would metarially affect Lendgr'é_'.ir{terest ..
the Property or if Grantar fails to comply with any provision of this Deed of Trust or sny Related Docusients, including

but not limited to Grantar’s failure to discharge or pay when due any amounts Grantor is required to discharge or.pay

under this Deed of Trust ot any Related Documents, Lender on Grantor's behalf may (but shall not be cbligated to)-take:” .

any action that Lender desms appropiiate, including but not limited to discharging or paying all taxes, liens, set:unty

interests, encumbrances and other claims, at any time lavied or placed on the Property and paying all costs for insuring,-~ ’

maintaining and preserving the Property. All such expanditures incurred or paid by Lender for such purpases will then

bear interast st the rate charged under tha Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expanses will becoma a part of the Indebtedness and, at Lender's oprion, will (A} be payablg on

demand; (B) be edded to the balance of the Note and be apportioned among and be payable with any installment-

payments to become dug during either (1) the term of any applicable insurance policy; or {2} the remaining term of

the Note; or {C} be treated as a balloon payment which will be due and payable at tha Note's maturity. The Deed of -, o

Trust also will segure pagyment of these amoumts., Such right shall be in addition 1o ®if other rights and rermnedies 1o
which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The following provisions relating ta awnership of the Property are a part of this Oeed
of Trust:

Titte. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
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title insurance policy, title report, of fing! fitle opinion issued in favor of, snd accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
_ Trust to Lender.

Defanse of Title. Subject to the exception in the paragraph abovae, Grantor warrants and will forever defend the
“title to the Property against the lawfu! claims of all persons. in the avent any action of proceeding is commenced
that questions Grantor's title or the interast of Trustee or Lender under this Degad of Trust, Grantor shall defend the
‘mction at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participats in the proceading and ta be represented in the proceeding by counsel of Lender’s own choice, and
"Grantar will deliver, or cause to be delivered, ta Lander such instruments as Lender may request from time to time
1o’ permit such participation.

SCompliance With Laws. Grantor warrents that the Property and Grantor's use of the Property complies with all
- axigting appricable Inws, ordinances, and regulations of governmental authorities.

Survival of nopresantaﬂonu and Warranties. All representations, warranties, snd agreements made by Grantor in
this Deedof Trust shall survive the exscution and delivery of this Daed of Trust, shall be continuing in nature, and
shall refnain in full foree and effect until such time as Grantor's Indebtedness shall be paid in tull.

CONDEM_NATION The follawing provisions relating to condemnation progeedings are a part of this Deed of Trust:

Proceedings. If any prcn:eedlng in condemnation is filed, Grantar shall promptly notify Lender in writing, and
Grantor shall promiptty-‘take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the neminat party-in“such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented’in the praceeding. by-counsel of its own choice all at Grantor's expense, and Grantar will deliver or
cause to be delivered to’ Lender sugh instruments and documentation as may be requested by Lender from time to
time to permit such participation:

Application of Net Proceeds. If all'or any part of the Property is condemned by eminent domain praceedings or by
any praceeding or pyrchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net procesds of the ‘award be applied to the indebtedness or the repair or restaration of the Property. The net
proceeds of the award shall mean.the award after payment of all ressonable ¢osts, expenses, and attorneys' fees
incurred by Trustes or Lender in ‘connection.with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govarnmental taxes, fees and charges sfg a part, of this Deed of Trust:

Current Taxas, Fess and Charges. Upon request by Lender, Grantor shall execute such documaents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lisn on
the Aeal Property. Grantor shall reimburse Lendar for all taxes, as described below, together with all expenses
incurred in recording, perfecting or cohtinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: 11} a specific tax upon this type of
Deed of Trust or upon all or any part of thé. Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is autharized or required to deduct fram payfments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable apainst the Lender ar the holder of the Nots;
and {4) a specific tax on all or any pertion of the Indebtedness or: on pavments of principal and interest made by
Grantor. ;

Subsequent Taxes. If any tax to which this section applies is enaéted' subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default,‘and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantar either (1) pays the tax before it
becomes definquent, or {2) contasts the tax as provided abové in the Taxes-and Liens section and deposits with
Lender ¢ash or a sufficient corporate surety bond or other security satlsfactorv to,Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowslons relatmg to this Deed of Trust as a
security agréement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agrsament 1 the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of & secured party under the Unlform Commercial Code
as amended from time to time.

Security Interast. Upon request by Lender, Grantor shall teke whatever action is rsquested by Lender to perfect
and continus Lender's security interest in the Rents snd Personal Property, ‘In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, fife
executed counterpsrts, copies or reproductions of this Deed of Trust as a financing:statement.” Grantor shall
reimburse Lender for all expenses incurred in parfecting or continuing this security interest:” Upon default, Grantor
shall not remove, sever or detach the Personal Property trom the Propesty. Upon default, _Gr.'antar shall-assemble
any Personal Property not affixed to the Property in a manner and at 8 place reasonably convenient to Grantor and
Lendsr and maks it available to Lender within three (3) days after receipt of written demand frnm Landsr 1o the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor [debtor) and Lender {secured party) from which |nfarmat|on
concerning the security interest granted by this Desd of Trust may be obtatned {each as requnred bv tha Umform
Commercial Cadel are a5 stated on the first page of this Deed of Trust. ’

FURTHER ASSURANCES; ATTORNEY-IN-FAGT. Tha following praovisions relating to further assurances and ._
attgrney-in-fact are a part of this Deed of Trust: ’

Further Assurances. At any time, and from time tg time, upon request of Lender, Grantor will make, e:-(ecute and Eh
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lendsr, cause to be filed, recarded, refiled, or rerecorded, as the case may be. at such times and in such offices -
and places as Lender may deam appropriate, any and afl such mortgages, deeds of trust, security deeds, security
agregmeants, financing statements, continuation statements, instruments of further assurance, certificates, ‘and
other dacuments as may, in the sofé opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related: -
Documents, and (2) the liens and security interssts created by this Deed of Trust as first and prior fiens on the °
Property, whether now owned or hereafter acquired by Grantor. Unlgss prohibited by taw or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expensaés incurred in connection with the
matters refarred ta in this paragraph.

Attorney-in-Fact. If Grantor fails to da any of the things referred to in the praceding paragraph, Lender may do so
for and i the name of Grentor and at Grantoer's expense. For such purposes, Grantor hereby irrevecably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all

I
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other things as may be nacessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

“"FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations

“imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconwayance and shall execute and deliver 1o Grantor suitable staternents of tarmination of any financing statement on
file avidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyanca may be described as the "person or parsons
_|sga'|h,r ‘entitled therete”, and the retitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness_of.any such matters or facts.

'EVENTS OF DEFAULT. Each of the falawing, at Lendar's cption, shall cangtitute an Event of Default under this Dead
of Trust

Pnyment Deiault. Grantor fails to make any payment when due under the Indebtedness.

Other Defaulua. . Grantor fails to comply with ar to perform any other tarm, obligation, covenant or condition
cantained in-this Deed of Trust or in any of the Related Documents or to comply with or to parform any term,
obligation; covenant.or:condition comained in any other agreemant betwaen Lender and Grantor.

Complisnce Defsult, Failure to comply with any other term, obligation, cavenant or condition contained in this
Deed of Trust, the Note or'in any of the Related Dacuments.

Dafault on Othar Paymoms. Failure of Grantor within the time required by this Deed of Trust to make sny payment
for taxes or msurance, ar any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements..” Apy warrantv, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Dead of Trust or the Relatad Documents is false or misleading in any material respect,
sither nows of at the tims made oF furmshed of becormes faisa or misleading at any tima thereafter,

Defectiva Collateralization.:, This De&d pf Trust or any of the Related Documents ceases to be in full force and
effect (including failure. of any callateral docuiment to create a valid and perfected sacurity interest o lian} at any
time and for any reasgn. :

Death or Insolvency. The dealh nf ay. Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property,” any-assignmeny for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding.under any bankruptcy or insolvency laws by or against Grantor,

Craditar o Farfalture Procesdings. Cofimencement, of foreclosure of forfeiture proceedings, whether by judicial
proceading, self-help, repossassion or any other mathod; by any creditor of Grantar ar by any governmental agency
against any property securing the Indebtedness, .This includes a garnishment of any of Grantar's accounts,
including deposit accounts, with Lender, Howavev, this Event of Default shall not apply it there is a good taith
dispute by Grantor as to tha validity or reasonébleness of the claim which is the basis of the craditor or forfeiture
praceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or 8 surety bend for the creditor. or forteiture proceeding, in an smount determined by Lender, in its
sale discretion, as being an adequate reserve or bond for the dispute.

Braach of Other Agreement. Any breach by Grantor under the'téfms of any other agreement between Gramor and
Lender that is not remsdied within any grace period provided therefn, including without limitation any sgreement
concerning any indebtedness or other obligation of Grantar 1o 'Lender, whether gxisting now of later.

Events Affecting Guarantor. Any of the preceding events-occurs with respect to any guarantor, endorser, surety,
or accommodation party of any af the Indebtedness or any.guarantor,” endorser, surety, or accammodation party
dies or becomes incompetent, or revokes or disputes ihe uahdltv of; ar llablllw under, any Guaranty of the
Indebtedness. . .

Adverss Change. A material adverseé change accurs in Grantors flnanl:lai condmon or Lender believes the
prospect of payment or performance of the Indebtedness is lmpalrsd N

Insecurity. Lender in good faith belisves itself insecure.

Right to Cure. If any detault, other than a default in payment is curable and |f Grantsr has'not been given a notice
of & breach of the same provision of this Deed of Trust within the preceding twelve (12) manths, it may be cured if
Grantor, after recaiving written notice from Lender demanding cure of such défautt: (1} cures the default within
fifteen {15} days; or {2) if the cure requires more than fifteen [15) days, |mmedlately initiates ‘staps which Lender
deems in Lender's sole discretion to be sufficient to cure the dafault and thereafter continues and completes all
ressonable and necessary steps sufficient to produce campliance as soon as ts‘asonabw pmctical

RIGHTS AND REMEDIES ON DEFAULT. If en Event of Default ucours under this Deed of Trust, at any time thereafter,
Trustee gr Lender may exercise any one or more of tha following rights and remedies:

Election of Remedies. Election by Lender to pursue any remnedy shall nat exclude pursuit of any other: remedv, and
an election to make expanditureés or to take action to perform an obligation of Grantor:under this'Deed of Frust,
after Grantor's feilure to perform, shalt not atfect Lender’s right 1o declare a default and axercise its.remedies.

Accelarate Indebtadness. Lender shall have the right at its aption to declare the entire Indebtedness |mmedaately
due and payable, including any prepayment ponalty which Grantar would be raquired to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the nght 10 exgrcise its .
power of sale and to foreclose by notice snd sale, and Lender shall hava the right to foreclgs® by judlcmr e
foreciosure, in either casa in accordance with and to the full extent provided by applicable law. :

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage ‘the
Property and collact the Rents, including amounts past due and unpaid. and apply the net proceeds, over-and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant:or .
other user of the Property to make paymeants of reat or use fees directly to Lender. If the RAents are collected by,
Lender, then Grantor irrevocably desigriates Lender as Grantar's attarney-in-fact ta endorse instruments received in ™
paymant thereof in tha name of Grantor and to negofiate the same and collect the proceaeds. Payments by tenants

or other users to Lender in response to Lander's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exsfcise its riphts vunder this
subparagraph either in person, by agent, ar through a receiver.

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take passession of all or any part of
the Property, with the powar to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Praperty and apply the proceeds, over and above the cost of

L
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the recaivership, against the Indebtedness. The receiver may serve without bond if permitted by Jaw. Lender's
right ta the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

_Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
tecaiver.

“Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Proparty is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
‘becoma a tenant at sufferance of Lender ar the purchaser of the Property and shall, at Lender's option, sither (1)
pay a reasonable rental for the use of the Property. or (2] vacate the Praperty immediately upon the demand of
: Lender

- Other ﬂamadlaa. Trusteg or Lender shall have any ather right ot remady pmvlded in thizs Deed af Trust or the Mote
" oravailable atlaw or in equity.

Notice of Sale. . Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the'time after which any private gale or other intanded digpositian of the Persanal Property is 1o be
made. Reasonable hotice shall mean notice given at least ten (10) days before the time of the sale or disposition,
Any szl of the Personal Property may be madeg in tanjunction with any sale of the Real Propaerty.

Sale of the Property. “To.the extent permitted by applicabla law, Grantor hareby waives any and all rights to have
the Property marshalled, In exercising its rights and remaedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitlad to bid at any
pubtic sale on all‘or any portion of the Property.

Expenses. |f Lender iristitutes.any suit or action to enforce eny of the terms of this Deed of Trust, Lender shalf be
antitled to recover. such sum as the court may adjudge reasonable. Whather or not any court action is involved,
and to the axtant not prohibited by law, all ressonable expenses Lender incurs that in Lender's opinion are
necessary a1 any 1me for the prptection of its imerest or the enforcement of its rights shall become a part of the
Indebtedness paysble-an demand and shall bear interest ot the Note rate from the date of the expenditure until
repaid. Expenses ¢avered-by this' paragraph include, without limitation, however subject to any limits undes
applicable law, Lender's #xpenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), sppeals, -and..any anticipated post-judgment collsctlnn sorvices, the cost of searching records,
obtaining title reports {including foreclosurd reports), surveyors' reports, and appraisal fees, title insurance, and
faas for the Trustee, to the extent permlttad by applicable law. Grantor also will pay any court costs, in addition to
all athar sums pravided by lav.

Rights of Trustee. Trustee shall have:ali af the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part, of this DPéed of Trust:

Powers of Trustee. In addition ta all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to-the Proparty upon the written raquest of Lender and Granter: {a) join in
preparing and tiling a map or plat ot the Real Property, including the dedication of streets or other nghts to the
public; [b) join in granting any easement or .Creating any restriction on the Real Property; and {c} join in any
subordination or other agreement affecting this Daed of Trust or. lhe interest of Lender under this Daed of Trust,

Obligations to Notify. Trustes shall not he obligated to nutufy any other party of a pending sale undér any other
trust deed or lien, or of any action or proceeding in which-Grantor/. Lender, or Trustes shall ba a party, unless
required by applicable law, or unlgss the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee undeér ‘applicable law. In eddition to the rights
and remedies set forth above, with respect ta all ar any part of the Propsity; the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to' I’oraclnse by judlc]ai foreclosure, in either casa in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time ta tm‘re appoint a. successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument’ shall contain, in addition ta all
other matters reguired by state law, the names of the original Lender; Trustee, ‘and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and addréss of the successor
trustee, and the instrument shall be executed and acknowledged by Lender:or its successars in interest. The
EUCCBSSAT thustae, without conveyance of the Property, shol succeed 1o ail the ditle, power, and duties conferred
upon the Trustee in this Deed of Trust and by epplicable law. This prucedure for substitution of Trustee shall
govern to the exclusion of all other provisions fer substitution.

NOTICES. Subject to applicable law, and except for notice requited or allowed by Iaw 10 'ue gwen in anot'nel manner,
any notice reguired to be given under this Desd of Trust, including without limitation any notice of default. and any
notice of sale shall be given in writing, and shall be affactive when actuslly delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized ‘overnight courier, or, if
rmailed, when deposited in the United States mail, as first class, certified or registered mail péstage, prépaid, directéd to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the Holder of
any lien which has priority over this Daed of Trust shall be sent to Lender's address, as shown néar the.begimning of
this Deed of Trust. Any party may ghange its address for notices undef this Dead of Trust by piving formet wiitten
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice”
purposes, Grantor agrees to keep Lender informed at all times of Granter's current address. Subject to appllcabll law;
and except for notice required or allowed by law to be given in another manner, if there is more than ond Grantor anv_ =
notice given by Lender ta any Grantor is deemed to be notice given to all Grantors. :

MISCELLANEOUS PROVISIONS. The following miscellansous provisions arg a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Retated Dacumants, canstitutes the entite ut\derstawdmg and s
agreemeant of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to '{hss
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be :hﬂrged or:
bound by the alteration or amendment, B

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to .~
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require, "Net operating income” shall mean all cash
receipts from the Property \ess all cash expenditures made in connaction with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only end are not to be
used to interpret ot define the provisions of this Deed of Trust.

Maerger. There shall be ng merger of the interest or estate created by this Deed of Trust with any other interest or

U
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estate in the Property at any tima held by or for the benefit of Lender in any capacity, without the written congent
of Lender,

. Govaring Law. This Dead of Trust wlill be governed by federal law applicable to Lender and, 1o the extent not
- preempted by federal law, the lawa of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lander in the State of Washington.

Joint and Several Lisbility. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
" rgferenges to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
- responsnme for all obligations in this Desd of Trust.

No Wuurer by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
" wyaiver is given in writing and signed by Lender. Ng dalay or omission on the part of Lender in exercising any right
-shall aperate.d5 a waiver of such right or any other right. A waiver by Lender of a provision of this Deed af Trust
shallnot prejudice or constitute a waiver of Lender's right otherwise ta demand strict compiiance with that
provision apany other provision of this Deed of Trust. Mo priar waiver by Lender, nor any course of daealing
between-Lender ‘and-Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to.dny future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such-zonsgnit by Lerider in any instance shall not constitute continuing consent to subsequent instances where
such censent is Fequuad and in all cases such consent may be granted or withhald in the sole discretion of Lender.

Severabllity. If a cuurt of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, ar
unenforceable 85 to any person ar circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable.-gs to any gther.person or circumstance. If feasible, the offending provision shall be considered
modified s that it becormes légal, valid and enforceable. If the offending provisien cannot be so medified. it shall
be considered deléted” from this; Deed of Trust. Unless otharwise required by law, the illegality, invalidity, ar
unenforceability of any provision of this Deed of Trust shali not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject 16 any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall e binding.upon and inure to the benefit of the parties, their successars and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grentor, may
deal with Grentor's successoss with refersiite 16.1his Deed of Trust and the Indebtedness by way of forbearance er
axtansion without releasing Grantor’ frum thB ubhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is-of the’ essence in the performance of this Daed of Trust.
Whaiver of Homestead Exemption. Grantor’ hereby reléases and waives all rights and henefits of the homestead
exemption laws of the State of Washingtodi as to-all Indibtedness secured by this Deed of Trust.

DERINITIONS. The following capitalized words and terins shall have the following meanings when used in this Deed of
Trust, Unless specifically stated to the contrary, alf references to dollar amoeunts shall mean amounts in lawful morey
of the United States of America. Words and*terms used in the singular shalf include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
hava the measanings attributed to such tarms in tha Uniform Commarcial Code:

Baneficiary. The word "Beneficiary” means Summit Bank, send iﬁ Sucoessars and assigns.

Borrower. The word "Borrower” means DAVID HAMBRIGHT arid MAHY L HAMBRIGHT and includes all co-signérs
and co-makers signing the Note and all their successors and pssigns.

Dsed of Trust. The words "Deed of Trust” mean this. Deed of Trist among Grantor, Lender, and Trustee, and
includes without fimitaticn all assignment and security interest’ pl’DVIslﬂns reratmg to the Personal Property and
Rents.
Default. The word "Default” means the Default set forth in this Deed uf Trust in the section titled "Default™.

Event of Default. The words "Event of Default” mean any of the events of defoult set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means DAVID HAMBRIGHT and IVIAFIY L. HAMBFUGHT.--

Guaranty. The word "Guaranty” means the gueranty from guarantos, endorser surew, or acl:qmmodatlon party to
Lendaer, including without limitation a guaranty of all or part of the Note.

improvemnents. The word "Improvements” means all existing and future imssmvemams. bmldmgs StNCTES,
maobile homes affixed on the Real Proparty, facilities, additions, replacements: and other constructlon on the Real
Property.

indebtedness. The word "indebtedness” means all principal, interest, and other amoqnts, __r:osts and expanses
pavable under the Note or Related Documents, together with all renewgls of, axtensions of, modifications of,
consalidations of and substitutions for the Note or Refated Decuments and any amounts expended or advanced by
Lender to discharge Grantor's oblipations of expenses incurred by Trustee or Lender. to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in-this. Deed of Trust.
Specifically, without limitation, Indebtedness includes all amoumts that may be indirectly secured by the
Crose-Callateralization provision of this Doad of Trust. K

Lender. The word "Lender” means Summit Bank, its successors and assigns.

Mote. Tha ward "Note" means the promissory note dated December 12, 2008, in the onglnal pnnclpai'_

amount of $129,167.64 from Grantar to Lender, together with all ranewals of, extansions of, modifications

of, refinancings of, consolidations of. and substitutions for the promissory note or agreement. NOTICE -T0

GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal "

property now o¢f hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
topether with et accessions, parts, and additions to, sl replacements of, and all substitutions for, any of such’

property; and togather with all issues and profits thereon and proceeds lincluding without limitation all insurance -

pracaeds and refunds of premiums) from any sale ar other disposition of the Praperty.
Property. The word "Property”™ means collectively the Real Property and the Personal Property.

Resl Proparty. The wards “Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deads, collateral martgages, and
all other instruments, agregments and documents, whether now or hereaftar existing. exacutad in fnnnertian with
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the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust.

-~ Rents. The word "Rents" means all present and future rents, revenues, income, issugs, royalties, profits, and
- other pranefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY QF SKAGIT CQUNTY, whase mailing address is P.O.
BOX 445, BURLINGTON, WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH

" GRANTOR AGREES TO ITS TERMS.

GHANTOR

STATE OF

COUNTY OF

On this day before ma, the underslgnad Notarv Public, personally appeared DAVIU HAMBRIGHT and MARY L
HAMBRIGHT, husband and wife, personally known to mg-& proved to me on the basis of satisfactory evidence to be
the individuals described in and who executed the Deed t, and acknowvied: that they signed the Deed of Trust
e e d.
/1)

A

. 20

Residing

Mv cor [ expires. 2"/$*4

REQUEST FOR FULL RECONVEYANCE

Teo: . Trustee

The undersigned is the legal owner and holder of all indebtedness sacured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recanvey without warranty,: to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Bar-iaficiary:
i By
'lts‘: .

TASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, Inc, 1937, ZDOE_'AII nghts Hesarved .
WA KACAWPLGO1.FC TR-1651 PR-4

WIRRTAN
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EXHIBIT “A”

LEGAL DESCRIPTION

That portlon of Govemment Lot 4 in Section 25, Township 35 North, Range 9 East, W.M., described as
follows: ' .

Beginning at a point. Whi;ih 151245 feet South and 397 feet East of the West Y corner of said Section;
thence South 100 feet, more or less, to a creek as it existed on March 20, 1939 and as described in deed
recorded March 20, 1939 in Voluime 176 of Deeds, page 470, records of Skagit County, Washington,
which is the true point of beginning;.

thence Northwesterly along sald crcek 80 feet, more or less, to the mtersectlon with the Easterly line of
State Highway 17-A; ;

thence Southwesterly along said hlghway 97.5 feet to the Northwest corner of a tract conveyed to Benton
in deed recorded June 14, 1956, under Auchtor s File No. 537427,

thence South 36°33° East 19.5 feet;. e

thence South 28°24° West 26.73 feet'to the Northwest corner of a tract conveyed to Benton in deed
recorded December 1, 1959 under Auditor’s File No, 588419;

thence South 40°54° East along said tract 103.8.feet;’

thence North 25°16° East 27.33 feet to a point which lies 150 feet Southerly from the point of beginning,
as measured along the Westerly line of a coumty road as it existed on October 4, 1948;

thence along the Westerly line of said road to the true point.of beginning,

EXCEPT that portion, if any, lying within the tract deeded to. J armin on February 2, 1973, and recorded
under Auditor’s File No. 780297. :

Situate in the County of Skagit, State of Washington. s,

MM

) 0160
Skagit County Auditor

12/15/2008 Page 9 of 8 4:01PM




