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DATE: December 30, 2008

Reference # (if applicable}: CMLG701 ) Additional on page
Grantor(s): S -
1. Cultus View, L.L.C.

Grantee(s}
1. Horizon Bank :
2. Westward Financial Services Corporatlon Trustee

Legal Description: Section 1, Township 34, Range 4 Ptn SE Lot 1 PLO4-0355 as to Parcel A;

Ptn of Sec 1, Township 34 North, Range 4 East,"W.M: as to Parcel B; and

Lot 8, Section 6, Township 34 N Range 5 East of W.M. as to Parcel C.
£ ' Additional on page

Assessor's Tax Parcel |D#: 340401-0-021-0900 . (P123385} as to Parcel A;
4139-007-004-0007(P74924); 4139-008-002-0007(P74925); -340401-0-020-0001({P23291);
340401-0-019-0004(P23290) &  340401-0-012-0001{P23286) ~ as to Parcel B;
340507-2-003-0001{P30201}): 340507-2-006-0008(P30205); 3405086-0-031-0002(P30122);
340506-0-032-0001{P30123); 340506-0-056-0002{P30148); "340507-2-0567-0001{P30149)
& 340507-0-001-0007(P30175} as to Parcel C T

THIS DEED OF TRUST is dated December 30, 2008, among Cultus View, L.L.C.; A Washington
Limited Liability Company {"Grantor"); Horizon Bank, whose mailing address -is Whatcom
Commercial Center, 2211 Rimland Dr. Suite #230, Bellingham, WA 98226 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”), and Westward Financial Services
Corporation, whose mailing address is 1500 Cornwall Avenue, Bellingham, WA = 98225
{referred to below as "Trustee"}. AT




DEED OF TRUST
{Continued) Page 2

CONVEYANCE-AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
of entrv and- possessron and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the féHowing "destcribéd real property, together with all existing or subsequently erected or affixed buildings,
mprovements. and fixtures; all easemnants, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in. Utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating te the real
property, ingluding without-fimitation all minerals, oil, gas, geothermal and similar matters, {the "Real gropertv")

located in Skagit County, State of Washington:
PARCEL "A": "

Lot 1 of Skagit County Short Plat NO. PL0O4-0355, as approved September 26, 2005, and
recorded September 26, 2.005 under Auditor's File No. 200509260208, records of Skagit
County, Washingtony bemg a portlon of the Southeast Quarter of Section 1, Township 34
North, Range 4 East of the W.M.,

PARCEL "B":
Tract 4

All of Parcels A, B, C. D and those portions of Parcels E and F, Special Warranty Deed,
recorded under Auditor's File  Number 200212270093, records of Skagit County,
Washington, as corrected by Correction to Special Warranty Deed, recorded under Auditor's
File Number 200309230093, records of Skagit County Washington all in the east half of
Section 1, Township 34 North, Range 4 East, W. NI lying north and east of the following
described line:

Beginning at the northwest corner of Block.7, PLAT ‘OF MOUNTAIN VIEW ADDITION TO
CLEAR LAKE recorded in volume 2 of- Piats at. page 65 records of Skagit County.
Washington;

thence S 61 degrees 55 43" E, distance of 279 93 feet to the most northerly point of the
west line of the hereinafter described Easement A; . '

thence N 88 degrees 54" 45" E along the north Ime of . sa:d Easement A, a distance of
60.00 feet to the northeast corner thereof; thence 5 01 degrees 05' 15" E, a distance of
102.11 feet:

thence N 88 degrees 23' 15" E, a distance of 408 feet, more or Iess, to the ordinary high
water line of Cleat Lake and terminus of this line description, Ho: the purpose of this
description, the west line of Block 7, PLAT OF MOUNTAIN VIEW ADDITION ON CLEAR
LAKE bears N 00 degrees 40" 37" W) RNy

Situate in the Town of Clear Lake, Skagit County, Washington.

TOGETHER WITH a non-exclusive easement for ingress, egress and thllltles over under and
through the following described parcel: A :

EASEMENT A :
Commencing at the concrete monument at the intersection of Mill Street and Jackson Street
as shown on the survey recorded in Volume 16 of Surveys at page 35 as Audltor s Flle No.
9408090020, records of Skagit County, Washington; .
Thence N 04 degrees 44’ 56" W along the centerline of Mill Street, a distance of 293 30
feet; Thence N 85 degrees 15' 04" E, a distance of 20.00 feet to the east right of way Ime-’
of Mill Street and the point of beginning of this easement description; o
Thence N 85 degrees 15' 04" E, a distance of 10.00 feet to the point of curvature of a
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‘hon-tangent curve to the right having a radius of 30.00 feet, from which the radius point
.bears N 85 degrees 15' 04" E

Thence northeasterly along said curve through a central angle of 68 degrees 01 45" and an
arc distance of 35.62 feet;

Thence N'83 degrees 16' 49" E, a distance of 444.59 feet;

Thence N 01.degrees 05' 15" W, a distance of 102.11 feet;

Thence § 88 __de"gre'e-_s" B4’ 45" W, a distance of 60.00 feet;

Thence S 01 degrees 05" 15" E, a distance of 45.46 feet to the point of curvature of a
curve to the right-having a radius of 30.00 feet; thence southwesterly along seid curve
through a central angle of 64 degrees 22' 04" and an arc distance of 33.70 feet;

Thence S 63 degrees 16". 49" W, a distance of 339.54 feet to the point of curvature of a
curve to the right having a radius of 30.00 feet; thence westerly northwesterly along said
curve through a central angle .of 111 degrees 58' 15" and an arc distance of 58.63 feet:
Thence S 85 degrees: 15"°04" W radial to the last described curve, a distance of 10.00 feet
to the east right of way line of Mill Street; thence S 04 degrees 44’ 56" E along said right
of way line, a distance- of 129 40 feet to the point of beginning of this easement
description. S

PARCEL "C":

That portion of Government Lot"ﬂ_ in'“j_Séc.:tion 6. Township 34 North, Range 5 East of the
Williamette Meridian, described as follows:

Beginning at a point on the East line of said subdivision where it is intersected by a line
drawn East and West midway between the North.and South lines of said Lot 8;

Thence West along said East and West Ime to the shore of Clearlake (as the same existed
on December 28, 1920);

Thence Southerly along said shore line to the South line of said Lot 8:

Thence Easterly along said South line to the Southeast corner of Lot 8;

Thence Northerly along the Easterly line thereof to the point-of beginning;

TOGETHER WITH shorelands abutting thereon;
EXCEPT road;

ALSO, the East Half of the Southeast Quarter of the Northwest. Quarter and that part of the
Northeast Quarter of the Northwest Quarter and of Government Lot 2.lying Northerly of that
certain canal running from Beaver Lake to Clear Lake, all in Sectlon 7. Townshlp 34 North,
Range 5 East of the Williamette Meridian; W . -

EXCEPT County road right-of-way;
TOGETHER with shoreland abutting thereon.
Situate in Skagit County, State of Washington

The Real Property or its address is commonly known as Clear Lake, WA 98235 The Real
Property tax identification number is 340401-0-021-0800 (P123385) as ‘to _Par__cel A___
4139-007-004-0007{P74924); 4139-008-002-0007{P74925); 340401-0-020-0001 iP2329‘=I 1B _'3
340401-0-019-0004(P23290) &  340401-0-012-0001(P23286) as to Parcel . -B';-'

340507-2-003-0001{P30201); 340507-2-006-0008(P30205); 340506-0-031-0002(P30122);
340506-0-032-0001{P30123); 340506-0-056-0002(P30148); 340507-2-057-0001(P30149] . °
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& 3405‘67'03001-0007%0175} as to Parcel C.

Grantor herebv assrgns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits "of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment.is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license fo collect the Rents and profits, -‘which license may be revoked at Lender's option and shall be
automaticalfy revoked upori acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY: IS-GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS ‘UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS.GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS .AND WARRANTIES. Grantor warrants that; (a) this Deed of Trust is executed at
Borrower's request and not at.the_request of Lender; (b) Grantor has the full powar, right, and authority to enter into
this Deed of Trust and ta hypothecate the Property; {c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or:order applicable to Grantor; 1{d) Grantor has established adequate means of obtaining
fram Berrower on a continuing basis infarmation about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (mcludmg without limitation the creditwaorthiness of Borrower).

GRANTOR'S WAIVERS. Grantor wawes all rights gr.defenses arising by reasen of any "one action” or "anti-deficiency™
law, or any other law which may prevent Lender from bringing any action against Grantor, |nc|ud|ng a claim for
deficiency to the extent Lender is otherwrso entrtled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, ‘gither 1ud|r:|al|y or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwrse provrded in this Deed of Trust, Borrower shall pay to Lender atl
indebtedness secured by this Deed of Trust as ivbecomes due, and Borrpwer and Grantor shall perform all their
respective obligations under the Note, this Deed of Triist, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PFIdP_ERTY. Borrower and Grantor agree that Barrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property;~and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate 1o the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purpecses.

Duty te Maintain, Grantor shall maintain the Property in tenaﬂtable condltron and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

Nuisance, Wasta. Grantor shall not cause, conduct or permlt any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any porticn of the Propertv ~Without limiting the generality of the
toregoing, Grantor will not remeve, or grant 1o any other party the right 1o reméve, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock preducts without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demaolish or remove ahy'lmprover‘nents from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire
Grantor to make arrangements satisfactory to Lender to replace such Improvements wrth lmprovements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upori'thé Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptlv cause
comptliance by all agents, tenants or other persons or entities of every nature whatsoever wha -rént; lease or
otherwise use or occupy the Property in any manner, with atl laws, ordinances, and regulations, .now or hereafter
in effect, of all governmental authcrities applicable to the use or occupancy of the Property, mcludmg without
limitatian, the Americans With Disabilities Act. Grantor may contest in good faith any such-law,- ordmance, or
regulation and withheld complrance during any proceeding, including appropriate appeals so long as “Grantob- has
notified Lender in writing prior ta doing se and so lang as, in Lender's sole opinion, Lender's.interests’.in the.
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably :
satisfactery te Lender, to protect Lender's interest. ; R

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alt other

acts, in addition to those acts set forth above in this section, which from the character and use of the F'roperty are” -

reasonably necessary to protect and preserve the Property.
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DUEON SALE CONSENT BY LENDER. Lender may, at Lender's optien, {A) declare immediately due and payable all
sumis secured by:this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evrdencrng the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

“sale or transfer™ means. the cenveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficil or equitable; whether voluntary or invaluntary; whether by outright sale, deed, installment sale contract,
land contragt,-contract for'deed, leasehold interest with a term greater than three (3] years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intarast in or to any land trust holding title to the Real Property, or by any
other method of conveyance of-an interest in the Real Property. If any Grantor is @ corporation, partnership or limited
liability company, transfer also‘includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership intérests ar limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fol'.owmg prcursrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall p’ay'when due _l:and in all events pricr to delinquency) all taxes, special taxes, assessments,
charges {including water ‘and sewer}; fines and impositions levied against or on account of the Property, and shall
pay when due al ctaims fer werk done-on.or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxés .and sssessments not due, except for the Existing Indebtedness reterred to
below, and except as otherwise provided.in fﬁj_s Deed of Trust.

Right to Contest. Grantor may withheold payrnent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sa long ‘as Eender's.interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (16) days after Grantor has .noticé of the filing, secure the discharge of the lien, or if requested hy
Lender, deposit with Lender cash or a sufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lier. “in any contest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granter shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish, to Lend’er'__satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental-'of.ﬁcial to deliver to Lender at any time a written
statement of the taxes and assessmants against the Property

Notice of Construction. Grantor shali notify Lender at least frfteen H 5} days before any work is commenced, any
servicas are furnished, or any materials are supplied to the Property, if any. mechanic's lien, materialmen’s lien, or
other dien could be asserted on account of the work, services,: of materials.  Grantor will upon request of Lender
furnish to Lender advance assurances satistactory to Lender: that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurrng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies -o_f fire, insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covefing all imipravements on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause,‘and”with 8 standard mortgagee
clause in favor of Lender. Grantor shall alsg procure and maintain comprehensivé general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named. as _add'itiohai_ insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance; ineluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasanably requiré. Policies-shall be written in
form, amounts, caverages and basis reasonably acceptable to Lender and issued by.s cofripany or companies
reasonably acceptable to Lender. Granter, upon request of Lender, will deliver to Lender from time.to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that Coverages ‘will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in: any ‘way by.any-act,
omission or default of Grantor or any other person. The Real Praperty is or will be located in an’area desrgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Graritor .agrees-to
obtain and maintain Federal Flood nsurance, if available, for the full unpaid principal balance of th_e ‘oan:and any .
prior liens on the property securing the loan, up to the maximum policy limits set under the National Fldod
Insurance Program, or as otherwise required by Lender, and to maintain such insuranca for the term of the lcran

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may .

make proof of less if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's” -

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply”
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the proceeds, ta the reduction of the Indebtadness, payment of any lien affecting the Property, or the restoration
" and repair 'of*the Property. If Lender elects tc apply the proceeds to restoration and repair, Grantor shall repair or
“replace the‘damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof.of such expenditure, pay or reimburse Grantor from the proceeds for the reascnable cost of
repair-or regtgration, if Grantar is not in default under this Deed of Trust. Any proceeds which have not been
dlsbursed within 180-days after their receipt and which Lender has not committed to the repair or restoraticn of
the Praparty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after’ payment in full of the Indebtedness, such preceeds shall be paid without interest to Grantor as
Grantor's interests-may appear.

Compliance with Existing Indsbtedness, During the peried in which any Existing Indebtedness described below is
in effect, compliance with.the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitite compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the’ terms 6t this-Deed of Trust would constitute a duphcatlon of insurance requirement. If any
proceeds from the insurance’become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only te that portion of the proceeds net payable to the halder of the Existing Indebtedness.

Grantor's Report on Insurance: “Upon request of Lender, however not more than once a year, Grantor shall furnish
te Lender a report on each’existing policy of insurance showing: {1} the name of the insurer; (2) the risks
insured; {3} the amount of the policy; (4) .the property insured, the then current replacement value of such
property, and the manner of determining that value and (5} the expiration date cf the policy. Grantor shall, upon
request of Lender, have an |ndependent apprarser satisfactory to Lender determine the cash value replacement cost
of the Property. y

LENDER'S EXPENDITURES. If any action or pfoceadin_g-'is cgemmenced that would materially affect Lender's interest in
the Property ar if Grantor fails 1o comply with any provision of this Deed of Trust or any Related Documents, including
but nat limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust ar any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not Emited te discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied of plaged on. the Property and paying all costs for insuring,
maintaining and preserving the Proparty. All such expenditures-incurred-or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from thedate incurred er paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indébtedness and, at Lender's option, will (A} be payable on
demand; (B) be added to the balance of the Note and be“apportiened-@meng and be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balioon payment which will be dug arid payable.at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addmon to all other rights and remedies to
which Lendes may be entitied upon Defauly. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownersh:p Df the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds goed and marketable title*of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth:in the Real Property description or in the
Existing Indebtedness section helow of in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the ful! right, power, and
authority to execute and deliver this Deed of Trust to Lender. ; ,

Defense of Title. Subject to the excepticn in the paragraph above, Grantar warrants and WI|| forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceedmg is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust,-Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lefidér hall-be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantoer will deliver, or cause to be delivered, to Lender such instruments as Lender may request from t|me 1o time
to permit such participation. : : .

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property comphes Wlth all
existing applicable laws, ardinances, and regulations of governmental authorities. o

Survival of Representations and Warranties. All representations, warranties, and agreements made by Gfahtor in' ;
this Deed of Trust shall survive the executicn and delivery of this Deed of Trust, shall be contmumg in nature, and :
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full. ' ¢

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust
Existing Lien. The lien of this Deed of Trust securing the lndebtedness may be secondary and inferior to ';_x_.n""""

A

Skagit County Auditor
1/2/2009 Page g of 13 11:20AM7 |



DEED OF TRUST
{Continued) Page 7

_-exisnng lign., Grantor expressly covenants and agrees 10 pay, of see 1o the payment of, the Existing indebtedness
: ahd to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
ot any default under any security documents for such indebtedness.

No. Modlﬂcatron ‘Grantor shall not enter into any agreement with the helder of any mortgage, deed of trust, or
other security. agreement which has priority over this Deed of Trust by which that agreement is maodified,
amended, 8xtended;. or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advarnices under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The’ fo'.{owmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. ~ If any__ proceedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly.take sUch steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party-in such proceeding, but Lender shall be entitled to participate in the preceeding and to be
represented in the proceedll"lg by eounsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender- such’ instruments and documentation as may be requested by Lender from time to
time to permit such partlmpatlon :

Application of Net Proceeds If all or any part of the Property is condemned by eminent domain proceadings of by
any proceeding or purchase in-lisu of cendemnatlon Lendar may at its election require that ail or any portion of the
net proceeds of the award be- applled te the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mear the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in- connectmn [ __th the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of thls Deed of Trust:

Currant Taxes, Fees and Charges. Upon request hv Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and take whatever other action’is requested by Lender to perfect and continue Lender’s lien on
the Real Preperty. Grantor shall reimburse, Lender for all taxes, as described below, tegether with all expenses
incurred in recording, perfecting or continuing. this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shail constitute taxes to which this-section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness.secured:by this Deed of Trust; (2) a specific tax an
Borrower which Borrower is autherized or required to deduct from payments on the Indebtedness secured by this
type of Deed ot Trust; {3} a tax on this type of Deed-of Trust ¢hargeable against the Lender or the holder of the
Note; and (4] a specific tax cn all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted éubsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and lender may exercise any or all of its
available remedies for an Event of Default as provided below unless-Grantor either (1) pays the tax before it
becomes delinquent, or (2] contests the tax as provided above ifi-the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other segurity satisfac‘:tor\'/ to Lander

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Security Agreeme‘ht to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umferm Commercial Code
as amended from time to time. S

Security Interest. Upon request by Lender, Grantor shall take whatever action i's.._r'eQUested _by" Lender to perfect
and continug Lender's security interest in the Rents and Personal Property. In addition to-fecording this Deed of
Trust in the real property records, Lender may, at any time and without further autherization from_ Grantor, file
executed counterparts, copies or reprodugtions of this Deed of Tiust as a financing-statement.”” Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest’ Upon- default Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably cenvement to-Grantor.and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender ta the
extent permitted by applicable law. o

Addresses., The mailing addresses of Grantor {debtor} and lLender (secured party} from whicn infe"r'rnation“f
concerning the security interest granted by this Deed of Trust may be obtained (each as required by, the Umform g
Commercial Code} are as stated on the first page of this Deed of Trust. N £

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating ta further essurﬂﬂees .and-' L

attorney-in-fact are a part of this Deed of Trust:
RN
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sFurther Assurances. At any time, and from time to time, upen request of Lender, Grantor will make, execute and

" deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lander, gause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and’ places as-Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agregments;, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other de¢uments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now cwnéd or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees tc the contrary in
writing, Grantar shall reimburse Lender for alf costs and expenses incurred in connection with the matters referred
ta in this paragraph. ° .

Attorney-in-Fact. [f Gran-tcjr_ .fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grahtor-and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's ‘attorngy-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.: i

FULL PERFORMANCE. |f Borrgwér-and Grantor pay ali the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor® under this Deed of Trust, Lender shall execute and deliver to Trustee a request far
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in. the Hems and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. - The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto", and the recitals’ in‘the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS QF DEFAULT. Each of the followmg, at Lender s option, shall constitute an Event of Default under thizs Deed
of Trust:

Payment Default. Borrower fails to make any_payment when due under the Indebtedness.

Cther Detaults. Borrower or Grantor fails to c';o-ﬁ1ply with q__[-f'o perform any other term, chligation, covenant or
condition contained in this Deed of Trust or in any af the Related Documents or te comply with or to perform any
term, obligation, sovenant or condition contained in any.-dthet agreement between Lender and Borrower or Grantor,

Compliance Default. Failure to comply with any othier‘term, ohligation, covenant or condition contained in this
Deed of Trust, the Nate or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time requtred by this Deed of Trust to make any payment
for taxes ar insurance, or any other payment necessary to prevent, filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made ar furmshed to Lender by Borrower or Grantor
or on Borrower’s or Grantor's behalf under this Deed of Trust or the-Rélated Documents is false or misleading in
any material respect, either now or at the time made or furnished-er becomas ialse or misleading at any time
thereafter. . :

Defective Collateralization, This Deed of Trust or any of the Related Do"éurnents "céases to be in full force and
effect (including failure of any collateral document to create a valid and- perfected secuntv interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's {ragardless of whether ele'ctioh to centinue is made), any
member withdraws frem the limited hability commpany, or any c¢ther termination of Borrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borfower.or Granter, the appointment
of a receiver for any part of Borrower's ar Granter's property, any assignment for the. benefit6f creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcv of insoivency Iaws by or
against Borrower ar Grantor, ; .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, ___whether'“by_judicial

proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any

governmental agency against any property securing the Indebtedness, This includes a garmshment of ariy of

Borrower's or Grantor's acgeunts, including deposit accounts, with Lender. However, this Event.of Default-shall

not apply if there is a good faith dispute by Borrower ar Grantor as to the validity or reasonableness of.the claim

which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender wntten ‘notice of™
the creditor or forfeiture proceeding and depesits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bund for the.

dispute.

Breach of Other Agreement. Any breach by Borrower ar Grantor under the tarms of any other agreement betWe-en'___._..'
Borrawer or Grantor and Lender that is not remedied within any grace period previded therein, including witho__ut"

LT Wi
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_.|;m_itéﬁon ‘any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
" whether existing now or later.

'E_vents. Affacting - Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness ‘ar-any Guarantor dies or bescomes incompetent, or revokes or disputes the validity of, or liahility
under, any' Gu-ai'ranty' of the Indebtedness.

Adverse Change A material adverse change occurs in Borrower's or Grantor's financial condition, o Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity, Lender_ in gDod faith believes itself insecure.

Existing Indebtedness. The' payment of any instaliment of principal or any interest on the Existing Indebtedness is
net made within the time required by the promissory nate evidencing such indebtedness, or a default pcocurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other actipn is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default other than a default in payment is curable and if Grantor has not been given a natice
of a breach of the same provision of:this Deed of Trust within the preceding twelve (12} months, it may be cured if
Grantor, after receiving written natice frofn Lender demanding cure of such default: (1} cures the default within
thirty (30) days; or {2} if"the cure requirés mere than thirty (30) days, immediately initiates steps which Lender
deems in Lender's sole discretion.to be sufficient to cure the default and thereafter continues and completes alt
reasonable and necessary steps:sufficient to-praduce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Evént of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more-of the fellowing rights and remedies:

Election of Remedies. Election by Lenderto. 'bursue"’anv remeady shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take agticn'to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect’Lender's right ta declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its optian to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exeicise its
power of sale and to foreclose by notice and sale, and. Lender shall have the right to foreclose by judicial
foreclosura, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Ccde -

Collect Rents. lLender shali have the right, without notice to Borrower ot Grantor to take possession of and
manage the Property and collect the Rents, including amounts: past due gnd unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In* furtherarsce of this right, Lender may reguire any
tenant or other user of the Property to make payments of rent ‘or Use fées directly to Lender. If the Rents are
collected by Lender, then Grantar irrevocably designates Lender as< Graritor's:, attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and tb negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, "or.Ihr'Dugh"'a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessior-gf all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
fereclasure or sale, and to coliect the Rents from the Property and apply the procetds, ‘over and-above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond-.if. permitted by-law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the, F‘ropertv exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a’ person from servmg as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Propérw 'is "sold as-provided
ahove or Lender otherwise begomes entitled to possession of the Property upon default of Borrower or-Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall,. at Lender's
aption, either (1) pay a reasonable reatal for the use of the Property, or (2} vacate the Property -.mmedratel\;

upen the demand of Lender.

Other Remedies. Trustee or Lender shall have any cther right or remeady provided in this Deed of Trust or the Note
or available at law or in equity. A £

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal-' )
Praperty or of the time after which any private sale or other intended disposition of the Personal Propeity is to'be.
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‘made. Reasgnable netice shall mean notice given at least ten {10} days before the time of the sale or disposition.
: Any sale of the Persecnal Property may be made in conjunction with any sale of the Real Property.

Sile of- the Property To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights.to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all ar dany part of-the Property together or separately, in one sale or by separate sales. Lender shail be entitled
to bid 4t any pubhc sale on all or any portion of the Property.

Attorneys' Feed: Expenses ¥ Lender institutes any suit of action to enforce any of the terms of this Deed of
Trust, Lender shall be efititied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any -dppeal- Whether ar not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses™ Lander incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of.its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate-fram the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, hewgver subject te any limits under applicable law, Lender's attorneys® fees and Lender's legal
expenses, whether ar'notthere is 'a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify Or vacatg any automatic stay or injungtion), appeals, and any anticipated post- judgment
collection services, the cost of searching records, obtaining titie reports (including foreclosure reparts), surveyors'
reports, and appraisal fees, title insurance; and fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court'costs, in-addition to all other sums provided by law.

Rights of Trustee. Trustee shali"__r;avé“all of the Tights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to.the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of steeets or other rights to the
public; (b} join in granting any easement or ‘creating any restriction on the Real Property; and {c} join in any
subordination ar other agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obhgated to notify any other party of a8 pending sale under any other
trust deed or lien, or of any action or proceeding in which-Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action of procee_dmg is brought by Trustee.

Trustee. Trustee shall meet all qualifications required-for. Trustée Under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any p'ar"t of the-Froperty, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial fereclasure, in either case in
accordance with and to the full extent provided by applicable law ]

Successar Trustee. Lender, at Lender's option, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recarder of Skagit County, State of Washington. The“instrumefit shall contain, in addition to &l other
matters required by state law, the names of the original Lender, Trusteg, arid Grantor, the bock and page or the
Auditar's File Number where this Deed of Trust is recorded, and the nam# and addréss of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its  successors in interest. The successor
trustee, without conveyance of the Property, shall succeed te all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for netice required or allowed by Iaw 1o be glven in.another manner,
any notice required to be given under this Deed of Trust, including without limitation_any notice” of default and any
notice of sale shall be given in writing, and shall be effective when actually deliveréd,” when actually received by
telefacsimile lunless otherwise required by law), when deposited with a nationally recognized avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, All copies of notices of foreclgsure fram the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address... For nptice
purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address. Subject 10 apphcable aw,
and except for notice required or allowed by law to be given in another manner, if there is more than one Graﬂtor, anv' .
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. ;

COUNTERPARTS, This Agreement may he executed in a number of identical counterparts and by each party on a'
separate counterpart. !f so executed, all of such counterparts shall collectively constitute one agreement. : F

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:
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“Amsndments. This Deed of Trust, together with any Related Documents, canstitutes the entire understanding and

" agresmentiof the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

~Deged of Tryst shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratron ¢r amendment,

Annual Reports tf the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender; upon request a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in-Such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property-less all cash expenditures made in connection with the operation of the Property.

Caption Heading"s..- ~Caption_headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define tho--provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any trrne held by or for the benafit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of Trust wulf be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, ‘the laws"of the State of Washington without regard to its canflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsurt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Whatcom County, State of Washlngton

Joint and Several Liabhility. All obligatrons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shait.riean each and every Grantor, and all references to Borrower shail mean
each and every Borrower. This means that each -Grantor signing below is responsible for all obligations in this
Peed of Trust. Where any one or mere of the-parties is a corporation, partnership, limited liability company or
similar entity, it is not necessary for Lender.to inguire into the powers of any of the officers, directars, partners,
members, or other agents acting or purporfing:to act on the entity's behalf, and any obligations made or creared in
reliance upon the professed exercise of such’powers shall he guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay.dr ermission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver:by Lender of a pravision of this Deed of Trust
shall not prejudice or constitute a waiver of Lendeér's:right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. - No_prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of. any of Lendér's.rights or of any of Grantor's obligations
as to any future transactions. Whenever the cansent of Lender.is required -under this Deed of Trust, the granting
of such gconsent by Lender in any instance shall not constitute continuing gonsent to subsequent instances where
such consent is required and in alf cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |If a court of competent jurisdiction finds any provision-of this Deed. of Trust to be ilegal, invalid, or
unenforceable as to any circumstance, that finding shall not make “the: bffending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending prowsmn shall be considered moedified so
that it becomes legal, valid and enforceable. |f the offending provisien canngt be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the. Iegalrty, vahd;ty ar enfarceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust ah transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties; their successors and assigns. It
ownership of the Property becomes vested in a person other than Grantar, Lender. withoiit notice to Grantar, may
deal with Grantor's successors with reference to this Dead of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the ohligations of this Deed of Trust or liability. under the lndebtedness

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust.’

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any aetron, proceedmg ar
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bene‘nts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. : .

'DEFINITIONS. The following capitalized wards and terms shall have the following meanings when used in thls Deed of
Trust. Unless specifically stated to the contrary, all references te dollar amounts shall mean amounts in fawful-‘money;

of the United States of America. Words and terms used in the singular shall include the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall b

have the meanings attributed to such terms in the Uniform Commercial Code:
200901020068

Skagit County Auditor
1/2/2009 Page 11 of 1311:20AM




DEED OF TRUST
{Continued) Page 12

_-Bjenéficiary “The word "Beneficiary" means Horizon Bank, and its successors and assigns.

. Borrower . The word "Barrowar”" means Overlook Crest, L.L.C. and inciudes all co-signers and co-makers signing
the-Note and all thelr successors and assigns.

Desd 6t Trust “The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes” wnthout l|m|tat|on all assignment and security interest provisions relating to the Personal Property and
Rents.*

Default, The wdrg- ’--"Qe-fa_utt" means the Default set forth in this Deed of Trust in the section titled "Default".

Event of Defaull. The wdr’d_s-"E\rent of Default”™ rmean any of the events of default set forth in this Deed of Trust in
the events of defauit ‘segtion of _;his Deed of Trust.

Existing Indebtedness. . The Words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed. of Trust

Grantar. The word "Grantor means Cultus View, L.L.C..

Guarantor. The word "Guarantor means any guarantor, surety, or accommodation party of any or all of the
indebtedness. : s

Guaranty. The word "Guaramy" me'ans“'the guaranty from Guarantar to Lender, including without limitation a
guaranty of all or part of the Note:

Improvements. The word "Improvements" fedns all existing and future improvements, buildings, structures,
mobile homes affixed on the Real P;epertv, fac|lut|&s additions, replacements and other censtruction on the Real
Property.

Indebtedness. The word "Indsbtedness™ means al principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, fogether with all renewals of, extensions of, modifications of,
consolidations of and substitutions far the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations “or.expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, tagether with interest on such amounts as provided in this Deed of Trust.

Lendar. The word "Lender” means Horizon Bank, its succ_ess'b.rs._and assigns.

Note. The word "Note" means the promissory note dated December 30, 2008, in the original principal
amount of $499,861.11 from Borrower to Lendar, ‘together: with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions-fer the promlssory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Personal Property. The words "Personal Property” mean all equnpment flxtures and other articles of personal
groperty now or hereafter owned by Grantor, and now ar heréafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements.of, <and all substitutions for, any of such
property; and together with ali issues and profits thereen and proceeds Aincludifg-without limitation all insurance
proceeds and refunds of premiums) fram any sale or other disposition of the Property..

Praoperty. The word "Property™ means collectively the Real Property and_th._e Personal Propertv.

Real Property. The words "Real Property” mean the real property, interésts and righfé_, as further described in this
Deed of Trust. el ‘

Related Documents. The words "Related Documents" mean all promissory’ notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatéral mortgages, and
all other instruments, agreements and documents, whether now or hereafter exigting,. exectited in-connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Helated Dc{:uments and are
nat secured by this Deed of Trust. i

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues, royaltles, profsts, and
other henefits derived from the Property. R

Trustee. The word "Trustee" means Westward Financial Services Corporation, whose mamng address |s 1500
Carnwall Avenue, Bellingham, WA 88225 and any substitute or successor trustees. :
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGHEES TO. tTS TERMS

GRANTOR

CULTUS VIEW

—Tanick, Managih_g- __é‘l‘- of Cultus View, L.L.C.

LIMITED LIABIL]TY COMPANY ACKNOWLEDGMENT

STATE OF é/ﬁ S AAING ‘ae\/ | o b

COUNTY OF \ K 4G ¢ T— LT |

On this 75! —— day of QEMBE\Q , 20 08 , before me, the undersigned
Notary Public, perscnally appeared Robert W, Janicki, Managing Member of Cultus View, L.L.C., and personally known
to me or proved to me on the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited liability company, by authority of statute, its articles of organization or its operating agreement, for
the uses and purposes therein mentioned, and on oath stated that-he or-ghe is authorized to execute this Deed of Trust
and in fact ad the Deeg-pf Trust on balf af the limited kablllty company
Ses

MARY DOUGU\S Re:s@mg arSrAQT Oer'i‘}

NOTARY PUBL!C_. My commission expires S -9-2010
STATE OF WASHINGTON D

COMMISSION EXPIRES:,
MAY 9 "011

By

REQUEST FOR FULL RECONVEYANCE

To; , Trustee

The undersigned is the legal owner and holder of ali indebtedness secured by this' Deed of Tr'dst You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, tc the persons entltfed therato, the
right, titie and interest now held by you under the Deed of Trust. s

Date: Baneficiary:
By:
Its:
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