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CHICAGO TITLE GO,
ey DEED OF TRUST

DATE: February 3, 26’09?

Reference # (if appllcable) 620000591 SM Additional on page
Grantor(s): .
1. BISHOP I, JAMES E

Grantee(s)
1. Summit Bank A
2. CHICAGOQ TITLE AND ESCROW Trustee

Legal Description: LOT 20, NORTHSQ_UN&_D ESTATES NO. 1
PR Additional on page

Assessor's Tax Parce! ID#: 3962—0(}0;02_9—’0100‘6

THIS DEED OF TRUST is dated February'3;.2009, among JAMES E BISHOP I, ALSO SHOWN
OF RECORD AS JAMES EVERETT BISHOP I, AS HIS SEPERATE ESTATE ("Grantor"); Summit
Bank, whose mailing address is Burlington, 723 Haggen .Drive, PO Box 805, Burlington, WA
98233 (referred to below sometimes as “Lender arid: sometimes as "Beneficiary”); and
CHICAGO TITLE AND ESCROW, whose mailing’ address IS PO BOX 638, MOUNT VERNON, WA
98273 (referred to helow as "Trustee”). : R
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E-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
. of entry-and possession and for the benefit of Lender as Benaficiary, all of Grantor's right, title, and interest in and to
“the followinig . described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights snd ditch rights
(including stock: irt utilities with ditch or irrigation rights}; and all other rights, rayalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocatgd in"SKAGIT County, State of Washington:

LOT “20, NORTHSOUND ESTATES NO. 1, ACCORDING TO THE PLAT THEREOF
RECORDED IN VOLUME 9 OF PLATS, PAGES 6 AND 7, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATED IN, SKAGIT COUNTY WASHINGTON.

The Real Prop_erty .;_o'r. |ts _address is commonly known as 16927 OBSTRUCTION DR,
BURLINGTON, WA - 98233-3571. The Real Property tax identification number is
3962-000-020-0006.

CROSS-COLLATERALIZATION: In addntmn ta the Credit Agreement, this Deed of Trust secures all obligations, debts
and liabilities, plus Interest thereon, ‘af ‘Grantor to Lender, or any one or more of them, as well as all claims by Lender
against Grantor or any ane or rore of them, whether now existing or hereafter arising, whether related or unrelated to
the purpose of the Credit Agreement, whether voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined,. apbsolute of contingent, liquidated or unliquidated, whether Grantor may be liable
individually or jointly with others;. whether obhgated as guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amgunts may be or hereafter may become barred by any statute of limitations, and
whether the obligation to repay such amoums may be or hereafter may hecome otherwise unenforceable. If the Lender
is required to give notice of the right to cance).under Truth in Lending in connection with any additional loans,
extensions of credit and other liabilities or oblrgatlons of Grantor to Lender, then this Deed of Trust shall not secure
additional loans or obligations unless and antil such notice is given.

REVOLVING LINE OF CREDIT. This Deéd of Tr__ust..secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
50 long as Grantor complies with all the terms of the Credit Agreement and the line of cradit has not been terminatad,
suspended or cancelled; the Credit Agreement aliows negative amortization. Such advances may ba made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amiounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures: the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agréement and any intermediate balance. Funds may be
advanced by Lender. repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A zéro balance does not terminate the line of credit or
terminate Lendeor's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zeto balance. .

Grantor hereby assigns as security to Lender, all of Grantor®s right, title, .and. interest in and to all leases, Rents, and
profits of the Property. This assignment is racorded in accordance with. RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon therecording of this Deed of Trust. Lender grants to
Grantor a license fo coilect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (Al PAYMENT OF THE INDEBTEDNESS AND {(B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER “THE CREDIT, AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stnctly and in a _t__lme‘ly manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related'Documems

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granter agrees that Grarrtor g possessnon and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may ° (‘I] remaln ir possession and
contral of the Property; (2} use, operate or manage the Property; and {3) collect the Rents from the Property
{this privilege is a license from Lender ta Grantor automatically revoked upon default)) The following provisions
relate to the use of the Property or to ather limitations on the Property. The Real Property IS not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform afl repa|rs,
raplacements, and maintenance necessary to preserve its valua, s

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, psrmi-t',’ or __sufrfer__ any
stripping of or waste on or to the Property or any portion of the Property. Without limiting ‘the generality -of.the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (mciuding
oil and gas), coal, clay, scoria, 8611, gravel or rock products without Lender's prior writtei consent, 3 K

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property""*::_
without Lender's prior written consent. As a condition to the removal of any Improvements, Lendar may require i
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at’ [ :
equal value. :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Propertv at'all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor § 7
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly c"'ar.i’ée
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease ar
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;. gtherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
B _.--“'|n dffect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
Eul good faith any such law, ordinance, or regulation and withhold compliance during any proceedmg, including
approprlate appeals, so long as Grantor has notitied Lender in writing prior to doing so and so long as, in Lender's
sole opinion, ‘Lender's interests in the Proparty are not jeopardized. Lender may require Grantor to post adequate
sgecurity or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

."Duty to Protect Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do all other
acts,.jn-addition: to those acts set forth above in this section, which from the character and use of the Proparty are
reasq_n_a_bly necessary to protect and preserve the Property.

DUE ON SALE.< CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by thig Déed. of Trust or {B} increase the interest rate provided for in the Credit Agreement or other
docurment evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender'sprior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" ‘means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneflmal OF, eqmtable whether voluntary ar involuntary; whether by outright sale, deed, installment sale
contract, land contract; contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale; assignment, ot transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other méthod” of tonveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exe’rcis‘e is prohibited by federal law or by Washington law.

TAXES AND LIENS. The, foliow:ng prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shaII pay when duge {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); fines and impositions levied against or on account of the Property, and shall
pay when due all claims for.work done ari-or for services rendered or material furnished to the Property. Grantor
shall maintain the Propertyfrée-of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of-taxes and: assessments not due, except far the Existing Indebtedness referred to
below, and except as otherwise pro:vidéd in this Deed of Trust.

Right to Contest. Grantor may w:thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so |Dng asVender's interest in the Property is not ]eopardlzed If a lien arises or
is filed as a result of nonpayment, .Grantor shail within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corpdrate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lien plus any cosis ant attorneys' fees, or other charges that could acerue as a
result of a foreclosure or sale under the fien,~ In-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar satisfactory evidence of payment of the taxes
or assessments and shall autharize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notily Lender at 1east fmeen 115} days pefore any work is commenced, any
services are furnished, or any materials are supplied to the: Property,_‘ if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, sefvices, or-materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to. Lender that Grantor ¢an and will pay the cost of such
improvements. E .

PROPERTY DAMAGE INSURANCE. The following provisions relatmg tcs msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain_ p‘o]icies of:' ﬁre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value"cd’vering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability i insuranée as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceéptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upan‘reguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lendér, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} davs priar written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage ‘in.davor of L'ender will not be impaired
in any way by any act, omission or default of Grantor or any other person.- -Shauld the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agencyag.a special flood hazard area,
Grantar agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximurm’ amountof Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the loan,.up te the:maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender and td maintain such
insurance for the term of the loan. R

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to, the Property Lender may
make proof of loss if Grantor fails to do se within fifteen (15) days of the casualty. Whether or'hot Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, oi-the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, ‘Graptor;shall- ‘repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lerider shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the .reasonable cost. of
repair or restoration it Gramtor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair. or’ :restoration'of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thert. 16, pay:accrued™:
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Gramor as o
Grantor's interests may appear. : !

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described bé'low is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing:

Indebtadness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent.

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If.:a_ny
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of praceeds
shall apply anly to that portion of the proceeds not payable te the holder of the Existing indebtedness.

N
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LENDER 'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
:.encumhrances and other claims, (B} to provide any required insurance on the Property, (C) to make repairs to the
“Property.or to-comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
s Lender’ may-do so. If any action or proceeding is commenced that would materially affect Lender's interasts in the

Propertv, then’ ‘Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be

appfopriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear

intetest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by ‘Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be
payable dn “demiand;’ {B) be added to the balance of the Credit Agreement and be apportioned among and be payable
with any instalimént payments to become due during either (1) the term of any applicable insurance policy; or (2} the
remaining termof the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the

Credit Agreement s matuntv The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in ‘addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action. by Lender shall not be construed as curing the default so as to bar Lender from any

remedy that it othemnse would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to cwnership of the Property are a part of this Deed
of Trust: B

Tile. Grantor warrante thet’i (e) Grantor holds good and marketable title of record to the Property in fee simple,
fres and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness sectlon below, or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by: Lernderiin connéction with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute &nd deliver this"Deed of Trust to Lender.

Defense of Title. Subject 1o the exgeption in the paragraph above, Grantor warrants and will forever defend the
title to the Property agairist'the lawful’claims of all persons. In the event any action of proceeding is commenced
that questions Grantor’s title-or.the |nterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actian at Grantor's expense.. Grantor imay be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and 1o bé represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to, e dehvered o Lender such instruments as Lender may request from time to time
to permit such participation. '

Compliance With Laws. Grantor vﬁer_rente':thet-"the Property and Grantar's use of the Property complies with ali
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and.statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of thig Déed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following prewsn_ons concernlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust.sécuring the indebtedness may be secondary and inferior ta the lien
securing payment of an existing obligation with'.an account number of 31320067 to AMERICA'S WHOLESALE
LENDER. The existing obligation has a current principal balance af approximately $85,865.00 and is in the original
principal amount of $119,800.00. The obligation has the following payment terms: $939.00 per Month. Grantor
exprassly covenants and agrees 1o pay, or see to the payment of,.the Existing Indebtedness and to prevent any
default on such indebtedness, any default under the mstruments evndencmg such indebtedness, or any default
under any security documents for such indebtedness. - <

No Modification. Grantor shall not enter into any agreement wnh the holder of any mortgage, deed of trust, or
other security agreement which has priority over this"Deed. of Trist by which that agreement is modified,
amended, extended, or renewed without the prior written conseft of-Lender. Grantor shall neither request nor
accept any future advances under any such security agreement wl_theut the: prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnatios proceedin_g‘e___ere a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actitin-and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied 1o partnc;pete in the praceeding and 1o be
represented in the proceeding by counsel of its own choice all at Grantor's’ expense and Grantor will deliver ar
cause to be delivered to Lender such instruments and documentation as mev be requested by Lender from time to
time to permit such participation, : E

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent demeun proceedlngs or by
any proceeding or purchase in lieu of condemnation, Lendar may at its election. requure that all or any portion of the
net proceeds of the award be applied ta the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys’ fees
ingurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fe!lowmg prevnsmns relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such, documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continve Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with_all ‘axpanses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon il taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. - a

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tex upon thls type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax:on
Grantor which Grantor is authorized or required to deduct from payments en the Indebitedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the héldér of the, Credit
Agreement; and (4] a specific tax on all or any portion of the Indebtedness or on payments ‘of" prlnmpal and‘*z.
interest made by Grantor.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of thls Deed ef_f
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or”all-&f its’ .
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax-beforé jt .= |
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposns w1th
Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender, :

SECURITY AGREEMENT; F!NANCING STATEMENTS The fallowing provisions relating to this Deed of Trust as’a

WMW! MIW mmmmwmmmn

Skaglt County Audltor
2/5/2009 Page 4 of

8 3:22pMm




o DEED OF TRUST
*" Loan No: 4318019001000123 (Continued) Page 5

_:Se:e_uri'ty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
~coristitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cade
_.as aménided from time to time.

Security Interest. Upon request by Lender, Grantor shalt take whatever action is requested by Lender to perfect
-and continue ‘Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
wreal property :records, lLender may, at any time and without further authorization from Grantor, file executed
counterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for afl expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
retngve, .sever’ of detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it:available to Lender within three (3) days after receipt of written demand from Lender 10 the
extent perrnltted by appllcable law.

Addresses. The m:amng._'addreSSes of Grantor {(debtor] and Lender (secured partyl fram which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Codel are-as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES, "ATTORNEY-IN-FACT.  The following provisions relating to further assurances and
attarney-in-fact are a part of.this Deed of Trust:

Further Assurances. At any tlme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to-be.made;“exgcuted or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed; recorded, fefilad, or rerecorded, as the case may be, at such times and in such offices
and piaces as Lender may deefm appropriate, any and all such mortgages, deeds of trust, security deeds, segurity
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, linithe soleiopinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, cantinue, or preserve (1] Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and 12} “"'the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqu:red by Grantor. Unless prohibited by law or Lender agrees te the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. ; S

Attorney in-Fact. If Grantor falls to do any m‘ the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and ‘at-Grantor's-expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the' purpcse of . making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desn'able m Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs a¥l the obligations imposed upon Gramtot under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall executs ‘and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’s “gegurity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permrtted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and’ the:, recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any fime in c_onnectron with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets; liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment teiris of the.Credit Agreement. {C) Grantor’s action or
inaction adversely affects the coliateral or Lender's rights in thie-collateral,. This can include, for example, failure to
maintain required insurance, waste ar destructive use of the dwelling, . failure ta pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwalling, creation of: a“senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds ar the dwelllng for prohibited purpases.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs. under this; Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights” and remedlesr

Elaction of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together, An election by Lender to choose any ane remedy will not bar lender tram’ using any ather ramedy. If
Lender dacides to spend money or to perform any of Grantor's obligations under this-Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. : 3

Accelerate Indebtedness. Lender shall have the right at its option to declare"the en‘fire:-'lndebtedness immediately
due and payable. i ) .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the: right” to- foreclose by judicial
fareclosure, in either case in accordance with and to the fuli extent provided by apphcab]e law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall havs ali the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessian ef and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the pet proceeds. over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may. require any teriant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents afe collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attarney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by. tenants
ar other users to Lendar in response to Lender's demand shall satisfy the abligations for which the. paymente are

made, whether or not any proper grounds for the demand existed, Lender may exercise its rrghts under thls_r-_

subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part ef'
tha Property, with the power t¢ protect and preserve the Property, to operate the Property preceding or, pendlng,-‘

foreclosure or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost.of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Tender’ s

right to the appointment of a receiver shall exist whether or not the apparent value of the Proparty exceeds; ‘the "

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving es B

receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Praoperty after the Property is sold as provided

B
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_@bové or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shali

" petome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)

pay-8 reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. ", *

“Other Remedlas Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
: Credrt Agreement or available at law or in equity.

Notlce of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made.~ Heasonable notice shall mean notice grven at least ten (10) days before the time of the sale or disposition.
Any sale of the, Personal Property may be made in conjunction with any sale of the Real Property.

Sale of. the Properry To the extent permitted by applicabie law, Grantor hereby waives any and all rights to have
the Property marshalled. . In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on aII or any portlcn of the Property.

Attorneys’ Feus, Expenses, If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be- entltled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is invelved, and te the extent not prohibited by law, all
reasonable expenses Lender‘incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcement of 115 rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Adreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and lender's legal expenseés, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings finéluding efferts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment eollectron services, the cost of searching records, obtaining title reports (including
foraclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law, Grantor al,so will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall_-.ha\r.e all of the-rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE' Tl\e folIonQ provisions relating to the powers and obiigaticns of Trustee
[pursuant to Lender's instructions} are part of _hrs Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the powaer to
take the following actions with respect tg thé Property:upon the written request of Lender and Grantor: {(a) join in
preparing and filing a map or plat of the Raal Property, including the dedication of streats or ather rrghts ta the
public; (b} join in granting any easement or-Creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be ‘obligated to notify any other party of a pending sale under any other
trust deed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or/proceeding is'brought by Trustee.

Trustes. Trustee shall meat all qualifications required for Trustee: under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any'part ofithe Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by appllcable law,:

Successor Trustes. Lender, at Lender's option, may from ‘timg” to. tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exécuted and acknowledged by Lender and recorded in the
office of the recarder of SKAGIT County, State of Washington,” The ifistrument shal! contain, in addition to all
othar matters required by state law, the names of the original Lénder, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shail be executed and acknowlsdged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. ThlS procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowéd by law 'to“be given in another manner,
any notice required to be gwen under this Deed of Trust, including without limitation-apy notice of default and any
notice of sale shall be given in writing, and shall be effective when actually deliveréd, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationafly ‘recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. AIll copies of notices of foreciasure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shownsnear the beglnnmg of
this Deed of Trust. Any person may change his or her address for notices under this. Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice {8 t¢” chahge the person's
address. For notice purposes, Grantor agrees to keep lender informed at all times of Grantors current address.
Subject to applicable law, and except for notice required or allowed by law to be glven'm ‘another-manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice gr\ren to all Grantors It will
be Grantor's responsibility to tell the others of the natice from Lender. R

MISCELLANEOUS PROVISIONS. The following miscelianecus provisions are a part of this Deed of Trust._

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's: entrre agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change of amendmént to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obiigated bv the chenge or

amendment.

Caption Headings. Caption headlngs in this Deed of Trust are for convenience purposes only and are not to be‘._
used to interpret or define the provisions of this Deed of Trust. . :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other‘ interest of f‘
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrltten consent_;
of Lender. . ;

Governing Law. This Deed of Trust will be governed by federat law applicable to Lender and, to the e)rtent not"" :
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law prowsnans
This Deed of Trust has been accepted by Lender in tha State of Washington. E

Choice of Venua. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the

courts of Skagit County, State of Washington.
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; _Q_ld'Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
¢ .~ uniéss Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
_Lenderhas given up that right. if Lender does agree in writing to give up one of Lender's rights, that does not
me‘an__;-Granfor will pot have to comply with the other provisions of this Deed of Trust, Grantor also understands
that'if Lenider does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Gramor s reguests, that does not mean Lender will be required to consent to any of Grantar's future
requests Grantor waives presentrment, demand for payment, protest, and notice of dishonor.

Se\terabllrty If a, éourt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will hot:mean that the Test of this Deed of Trust will not be valid or enforced. Therefors, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenferceab%e

Successors and’ ASslgns .Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust.shal be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the- Propertv begomes vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor fram the obligations of this Deed of Trust or liability under the Indabtedness.

Time is of the Essence. Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead_=__Exemptmn. -Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State.of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor’ is“hereby hotified that the servicing for the loan is subject to sale, transfer, or

assignment, If and when the; servicing is so'.d transferred or assigned, the purchasing servicing agent is required to
provide notification to Grantor,” K

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word ' Beneﬂcnaw mﬁeans Summit Bank, and its successors and assigns.

Borrower. The word "Borrower'.‘;_"'rne"é'ns JAMES"E BISHOP il and includes all co-signers and co-makers signing the
Credit Agreement and all their sucée_ggors"'a_pd;_assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated February 3, 2009, with
credit limit of $30,000.00 from ‘Grantor to, Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TQ GRANTOR: THE CRECIT AGHEEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty interast provisions relating to the Personal Property and
Rents.

Evant of Default. The words "Event of Dafault™ ﬁ\ean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. ;

Existing Indebtedness. The words "Existing Indebtedness._ rr!_eah__ th_e indebtedness described in the Existing Liens

provision of this Deed of Trust.
Grantor. The word "Grantor" means JAMES E BISHOR II.

Improvements. The word "Improvements” means alf™ ‘existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facifities, addmons rep[acaments and other construction on the Real
Property. w,

Indabtedness. The word "Indebtedness” means all principal, mterest and o‘iher amounis, COSts and expenses
payable under the Credit Agreement or Related Documents, together ;with all renewals of, extensions of,
madifications of, consolidations of and substitutions for the Cred\t Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's ébligatiohs or expenses incurred by Trustee or
Londer to enforce Grantar's obligations under this Deed of Trust, together with imterest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness |ncludes afll amounts that may be
indirectly secured by the Cross-Callaterailzation provision of this Deed of Trust 5

Lender. The word "Lender” means Summit Bank, its successors and ass;gns The words 'successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement

Parsonal Proparty. The words "Persanal Property” mean all equipment, fixtures, and ather articles of personal
property now or hereafter awned by Grantor, and now or hereaiter attached or afflxed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including’ ‘witho I|m|tat|on all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property" means collectively the Rea! Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and nghts as further descrlbed in this
Deed of Trust. e e

Related Documents. The words "Related Documents” mean all promissory notes, crédit' égreemehts, loan
agreements, guaranties, security agreemants, mortgages, deeds of trust, security deeds, collateral. Mmartgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed il cahnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. Ty

Rents, The word "Rents” means all present and future rents, revenues, income, issues, roya-l‘t'ie.s-'.
other benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGO TITLE AND ESCROW, whose mailing address |s PO BOX 638
MOUNT VERNDN, WA 98273 and any substitute or successor trusteas. : 5

‘ p*r.oﬁIs, ‘ant
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'GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
. AGREES TO.ITS.TERMS.

STATE OF wdﬁ‘u V\ )

188

-

PUBLIC
5-24-2012
falvicia Bis

" 3
On this day before me, the undersngned Nataw Public, personally appeared JAMES E Bl ! ey W;QQ,\'S?}A nown to
me or proved to me on the basis Mc‘mw evidence to be the mdw%cnbed in an € ed the Deed

of Trust, and acknowledged that signed the Deed of Trust as free and voluntary act and deed, for
the uses and gurposes therein mentnoned 2T '-PM

Given under my hand and offici 'I saal. 'this___.

day of Fé/bt‘UM \I[ .20 D9

Residing at _, xdﬂ) Nm”@g}

Notari<Rublic in and for tte State of __NA My commission expires U 'ZL}"ZO! L

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, ta reconvey wnthout warrantv, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust L

Date: Beneficiary:
e, By:
Its:

LASER PRO Lending, Ver, 5.42.00.004 Copr. Harland Financial Solutions, Inc: 1997, 2009, Al Rights Reserved.
WA KACFILPLIGOT.FC TR-1714 PR-29.
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