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DEED OF TRUST

DATE: February 9, 260.9‘"\”"

Reference # {if appllcable} 132442 S Additional on page _
Grantorés):
1. HILL JR, LEWIS J

Grantee(s) e,
1. Skagit State Bank A
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lots 17-20, Idl-ewo_q.d
Additional on page 2

Assessor's Tax Parcel ID#: 3930-060:020-0005 (P66190)

THIS DEED OF TRUST is dated February. 9, 2009, among LEWI!S J HILL JR, as his separate
property, whose address is 17171 BEST RD, MIOUNT VERNON, WA 98273-8886 ("Grantor”™);
Skagit State Bank, whose mailing address is Main’ Of’hce :301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometrmes as "lender” and sometimes as
"Beneficiary"); and Land Title Company of Skaglt Comty, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to helow as “Trustee’).. _
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CONVEYANCE AND GRANT. For valuable cansideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessnon and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and intarast in and to
the” folowifig “described real property, together with all existing or subsequently erected ar affixed buildings,
impro¥enients and ‘fixtures; all easements, rights of way, and appurtenances; all water, watar rights and ditch rights
tinclugding stock in tilities with ditch or wrigation rights); and all other rights, royalties, and profits relating to the real
property, includingwithout limitation all minerals, oil, gas, geotharmal and similar matters, (the "Real Property")

Iocated in Skaglt County, State of Washington:

Lots 17, 18, 19 And 20, "Idlewood, Skagit County, Washington,” as per plat recorded in
Volume 8 of Plats page 25, records of Skagit County, Washington.

Sltuate in the -Cognt_y of Skagit, State of Washington.

The Real Property._.-ér iﬁs ‘address is commonly known as xxxx Lake Sixteen Rd.. Lots 17-20,
Mount Vernon, ~WA" 98274, The Real Property tax identification number s
3930-000-020-0005 (P66190}.

CROSS-COLLATERALIZATION.- Insaddition to the Note, this Deed of Trust secures all obligations, debts and fiabifities,
plus interest thereon, af Grarilor{o Lenter, or any one or more ot them, as well as all claims by Lender against Grantor
or any one or more of them, whether.now “existing or hereafter arising, whather related or unrelated to the purpose of
the Nate, whether voluntary ar’otherwise, ‘whether due or not dug, direct or indirect, determined or undetermined,
absclute or contingent, liquidated or unliquidated, whether Grantar may be liable individually or jointly with others,
whether abligated as guarantar, surety, accosmmodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any’Statute of limitations, and whether the obligation to repay such amaurits
may be or hereafter may become'--o}hérwise uhenforceahle,

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including. without limitation, a revolving
line of credit, with a variabla rate of interest, which-obligates Lender to make advances to Grantor so long as Grantor
complies with all the terms of the Notg.and the- tirie of credit has not been terminated, suspended or cancelled; the Note
allows nagafive amortization. Funds may'be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of cradit may-4t certain-times be lower than the amount shown or zero. A zero balance
does not terminate the line of credit or terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of
this Dead of Trust will remain in full force and effect notwnhstandmg any zero halance.

Grantor hereby assigns as security to Lender) ..al_l oi_:_Grantor s right, title, and interest in and to ail leases, Rents, and
profits of the Property. This assignment is recorded:in accardance with RCW 65.08.07C; the lien created by this
assignment is intanded to be specific, perfected and.choate upon the recording of this Deed of Trust. Liender grants to
Gramtor a license 1o collect the Rents ang profits, “which license may be revoked at Lender's option and shall be
automalically revoked upon acceleration of all or part_o'f_:the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATEDDOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise prowded in this Deed of Trust, Grantar shall pay 1o Lender all
amounts secured by this Dead of Trust as they become due;.and-shall s:nctly and in a timely manner perform all of
Grantor's oiligations under the Note, this Deed of Trust, and the- Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that.G-rantor's possession and use of the
Property shall be governed by the fallowing provisions: ; .

Possession and Use. Until the ogcurrence of an Event of Default, Granmr may (1) remain in possessian and
control of the Property; (2) use, operate or manage the Propertv. and-“{3F callect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revﬂked upon “defaulth, The following provisions
refate to the use of the Property ar 1o other limitations on the Property. The Real F‘roperty is ot used principally
far agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and’ promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. .

Compliance With Environmental Laws. Grantor reprasents and warrants td-Lendér that: (-1') During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture; stérage, treatment, disposal,
release or threatened release at any Hazardous Substance by any person on, under,”about ofrom the Property;
(2) Grantor has no knowledge of, or reasan to beliave that there has been, except:as prewausly disclosed to and
acknowledged by Lender in writing, {a) any breach or viclation of any Envirormental Laws (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened releasg ‘af any Ha_zarda_us Supstance
on, under, about or from the Property by any prior owners or occupants of the Property, of (g) cany actual of
threalened litigation or claims of any kind by any person relating to such matters; and {3} Except as previousiy
disciosed to and acknowledged by Lender in writing, (&) neither Grantor nor any tenant, contractar agent or other
autnorized user of the Property shall use, generate, manufacture, store, treat, dispose of-af release any.Hazardous
Substance on, under, about ot from the Property; and (b} any such activity shall be condugted’in comphance with

ali applicable federal, state, and local laws, regulations and ordinances, including “without’ Ilmltaucn all
Environmental Laws. Grantor aulhorizes Lender and its agents te enter ugon the Property 10 make ‘such
inspections and tests, at Grantor's expense, 25 Lender may deem appropriate to determine, qampllancg bf ‘the
Property with this section of the Deed of Trust. Any inspections ar tests made by Lender shall be’for ‘Lender's
purposes only and shall not be construed to create any responsibility or Hability on the part of Lendér 1o Grantor.or

to any other person. The representations and warranties contained herein are based an Grantor's ‘dus diligence in
investigating the Property for Hazardous Substances. Grantar hereby (1} releases and waives any: future'glaims”
agueinst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other. costs under. i
any such laws; and (2) agrees to indemnify, defend, and hald harmless Lender against any and all claims, losses;
liahilitics, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer resulting ffom #
a breach of this section of the Deed of Trust or as a conseguence of any use, generation, manufacture, ‘storage,’
disposal, release or throatened rolease oceurring prior 1o Grantor's ownership or interast in the Praperty, whether.
of nol the same was ar should have been known to Granter. The provisions of this section of the Deed of Trdst, .-
including the obligation to indemnity and defend, shall survive the payment of the Indebtedness and the satisfadtion™
and reconvayance of the lien of this Deed of Trust and shall not be affected by Lander's acquisition ot any interest

.
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Niisance, Waste. Grantor shall not cause, conduct or permit any nuisaznce nor commit, permit, or suffer any
““stripping of or waste on or 1o the Property ar any portion of the Proparty.  Witheut limiting the gencrality of the
_feregoing; Grantor will nat remave, ar grant to any other party the right to remove, any timber, minerals (including
cu! angd gas] coal, clay, scaoria, soil, gravel or rock produgts without Lender's prior writlen consent.

;Flamoval af I_mprovements. Grantor shall not demolish or remove any Improvements from the Real Proporty
swithout Ler‘\der s prior written consent. As a condition 1o the removai of any Improvements, Lender may require
Grantor 19 make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal values

Lender*s nght to: Enter Lender and Lender's agents and representalives may enter upon the Real Property at all
reasonablé times to attend to Lender's interests and to inspect the Real Property for purpesas of Grantar's
cor‘npha‘nce ety ';he {2Tms and conditicns of this Deed ol Trust.

Compllance wuth Govérnmental Requirements,  Grantor shall promptly comply, and shall promptly cause
comgliance by all agents, tenants or other persons or aentities of every nature whatsoover who rent, lease or
otherwise use or<ccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effact, of al¥ governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the' Amerigans With. Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold: comphdnce during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing-prier to deing so and so long as, in Lendar's sale opinion, Lender's interests in the
Property are not Jeopardlzed Lender may require Grantor 1o post adeguate security or @ surety bond, reasonably
satisfactory to Lender; protect Lender s interast.

Duty to Protect. Grantor agrees ndither to abandon ar leave unattended the Property. Grantor shall do 2l other
acts, in addition to those acis set forthigbave in this section, which from the character and use of the Property are
reasonably necessary to grotect andpréserve the Property,

DUE ON SALE - CONSENT BY LENDER, Lend:er__j'may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Tstior B} ~increase the interest rate provided for in the Note or other document
evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any-part of the Real Property, or any interast in the Real Property., A
"sale or transfer” means the conveyanée of Real Progerty or any right, title or interest in the Real Property, whether
legal, beneficial or eguitable; whether voiumary af Invgluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehoid: rnterest with a tcrm greater than three (3) years, lease-option contract, or hy
sale, assignment, or transter of any baneficiak interest in or.to any land trust holding litle to the Real Propesty, or by any
ather method of conveyance of an interest in the, Real F’roputy However, this opticn shall nat be exercised by Lender
if such exercise is prohibited by federat law or'by’ Washmgmn faw.

TAXES AND LIENS. The following prowslons refdtlng o the taxes and liens an the Property arc parl of this Deod of
Trust:

Payment. Grantor shall pay when due {and '|n aﬂ evanis priar 10 delinquency) al) 1axes, special 1axes, assessments,
charges (including water and sewer), fines and impositicns levied against or on account of the Preperty, and shall
pay when due all claims for werk done on or for ‘sarvicos rendered or material furnished to the Property. Granilor
shall maintain the Property free of all liens having priarity over pr. equal to the interast of Lender under this Deed of
Trust, except for the lien ol taxes and assessments NGt due a'd except as otherwise provided in this Deed of
Trust. . :

Right to Contest. Grantor may withhold payment of a'nvﬂidx, dsséssment or claim in connection with a good laith
dlspute gver the nbligation to pay, se long as Lender's interest-ih tha Praperty is nat jeopardized. It a lion arises or
is filed as a result of nonpayment, Grantor shall within flﬁem f’l5) daystafier tho lian arises or, il a lien is fiied,
within fifteen {15} days after Grantor has notice of the filing, scgure tfie.discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufficient corporata surety’ bund or othar security satisfactory to Lender in an
amaunt sufficient ta discharge tha lien plus any costs and attorneys’ fees, orfother charges that could accruc 85 a
result of a foreclosure or sale under the lien. In any contest, Grantor ghall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Prapertv Gr mor ahall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ; 5

Evidence of Payment. Grantor shall upen demand furpish to Lender satlsmctorv i dence of payment of the 1axes
or assessments and shall authorize the appropriate governmental officialita dehver to Lender at any lime a writlen
staternent of the taxes and assassments against the Property. o .

Notice of Construction. Grantor shall notify Lender at least fifteen 119) 'c’;a\vs p.efore"amy’*work is commenced, any
services are furnished, or any materials are supplied 10 the Property, if any, mechanic’s ligh, materialmen’s lien, or
other lign could be asserted on account of the work, services, or materials.” Grantor will upon request ot Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor udn dnd will pay the cost of such
IMETOVErnents. :

PROPERTY DAMAGE INSURANCE. The following pravisions relating to fnsuring the Prop(,rty ar_
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies ol fire 'ﬁn%urance with“standard cxtended
coverage endorsements on a fair value basis for the full insurable value covering all ki .i,rn'ent's en the Real
Property in an amaunt sufficient to avoid application of any coinsurance clause, and ‘with K stdndard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general Isdbllny ingeirangn in such
coverage amounts as Lender may request with Trustee and lLender being named as addnmndl mf;ureds 4n such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not. hmm,d to
hazard, business interruption, and boiler insurance, as Lendar may reasonably reguire, Policigs shall bie written in
form, amounts, coverages and basis reasonably accoptable to Lender and issuad by & companyor C(Jmpdﬁ jes
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from. i 10 Hime thc
policies or certificates of insurance in form satisfactory 1o Lender, ingluding stipulations that cuverages willnot be_
cancelied or diminished without at ieast thirty {30) days prior writlen notice to Lender, Each insura e patidy alse
shall include an endorsement providing that coverage in favor ol Lender will not be impaired in any waysby any .ac
omission or default of Grantor or any other person. Should the Reai Property be located in an area desrqmlted by
the Director of the Federal Emeargency Management Agency as a special flood hazard arca, Granor agress . o
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lendér rhat the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any firior lieps™ .
on the property securing the loan, up te the maximum palicy limits set under the National Floed Insurance Proqmm
or as otherwise required by Lender, and to maintain such insurance for the term cof the loan.

5 part of this Deed of

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property, Lcnder may .
make proof of loss if Grantor fails 1o do s0 within fifteen {15} days of the casuaity. Whether or nol Lender's 7
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i sec,urltv is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
£ .__.-thc proceeds to the reduction of the Indebtedness, payment aof any lien affecting the Property, or the restoration

" and repair-of the Property. If Lender clects to apply the proceeds to restoration and repair, Grantor shall repair or

: repldce..me sdamaged or dastroyed Improvements in a manner satisfactory to Lender, Lender shali, upon
TiglActory:proof of such expenditure, pay or reimburse Grantor from the praceeds for the reasonable ¢ost of
repair or restoration i Grantor is not in default under this Deed of Trust. Any proceads which have nat been
dlsbursed V\mhm 180 days after their receipt and which Lender has not committed to the repair or restoration of
the" ‘Propasty shall be used Hrst to pay any amaunt owing to Lender under this Deed of Trust, then ta pay acerued
interést, “and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender holds
any pmcez_ds after. payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's mterests may appear.

Grantor's Heport on lisurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
10 Lender’a report-on edch existing policy of insurance showing: (1} the name of the insurer; (2} the risks
insured; (3) the amdunt of the policy; (4] the property insured, the then current replacement value of such
praperty, and the manner ‘ol determining that value; and (5) the expiration date of the policy. Grantor shall, upen
request of Lender, have an mdependeni appraiser satisfactory to Lender determine the cash value replacement cost
at the Property. :

LENDER'S EXPENDITURES H any'ac{ion or proceeding is commenced that would materially affect Lender's interest in
the Property of if Grantor faiis to camply with any provisian of this Deed of Trust or any Related Documents, including
but not limited to Grantor's, rallure to.discharge or pay when due any amounts Grantor is required te discharge or pay
under lhis Deed of Trust or‘any Refated Dosuments, Lender on Grantor's behalf may (but shall nat be obligated ta) take
any action thal Lender deéms appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at.any time levied or placed on the Property and paying alt costs for insuring,
maintaining and preserving the {Property. All such expenditures incurred or paid by Lender for such purposes wilt then
bear interest at the rate charged under the' Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses will., bccome a part of the Indebtedness and, at Lander's gption, will {A) be payable on
demand; (Bl be added ta the batance of the Note and be apportioned among and be payable with any installment
payments to become due during either A3} . the term of any applicable insurance poficy; or (2} the remaining term of
the Note; or {C) be treated as a ballgon-fayment.which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of those amounts Such right shall be in addition to all other rights and remedies te
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The followrng prows;ons relatmq to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other ‘than thase set forth in the Real Property description or in any
title insurance poelicy, title report, or final titfe opinion issued in favar of, and accepted by, Lender in connection
with this Deed af Trust, and (b) Grantor has the: full right, power, and authority to execute and defiver this Deed of
Trust 10 Lender. ;

Defense of Title. Subject to the exception in tH&.-fjaragraph abbie, Grantar warrants and will forever defend the
title to the Property against the tawful claims of all persens,./in thé.event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the
action at Grantor's expense. Grantar may be the nominal party in such proceaeding, but Lender shall be entitled te
participate in the proceeding and 1o be represented in thic proceedlng by counsel of Lender's own choice, and
Grantar will deliver, or cause ta be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation. i .

Compliance With Laws. Grantor warrants that the Propertv and Granmr s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authormes

Survival of Representations and Warranties. All reprcsentanons, warrantles and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this, Deed of Tryat, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's lndebtedness*shal Jbe paid in fuli.

CONDEMNATICN. The lollowing provisions relating to condemnation proceedlngs are.a. part of this Deed of Trust:

Proceedings, f any proceeding in condemnation s filed, Grantor shall’ promptly notlfv Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the:action apd abtain the award, Grantor
may be the naminal party in such proceeding, but Lender shall be entitied ta’ participatg’in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor’s @XPENSE, and .Grantor will defiver or
cause to be delivered to Lender such instruments and documentation as may.be. requested “hy Lender frem time to
time to permit such participation.

Application of Net Proceeds. !T ali or any part of the Property is condemned by emlnent domam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguire that all of any portion af the
net proceeds of the award be applied to the Indebtedness ar the repair or restaration-of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attomeys fees
incurrcd by Trustee or Lender in connection with the condemnation. '

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foﬂowmg provusmns re!atlng
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in: addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cor'mnue Lerider's fian on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethaf with alf“experises
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation aH taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. : B

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this" type ol‘_=.-.
Deed ot Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} 8 specific ‘tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured bv this type
of Decd of Trust; {3] a tax on this type of Deed ot Trust chargeable against the Lender or the holder of the: Note; .
and (4] a specific tax on all or any portion of the Indebtedness or on payments of principal and interest. made bv.f"
Grantor. -

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed Gf
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its<
available remedies for an Event of Default as provided below uniess Grantor either (1) pays the tax befarae/it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender.
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" SECURITY" AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secumy agreement are a part of this Deed of Trust:

Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
consfitutes fixtures, and Lander shall have all of the rights of a securcd party under the Umform Commercial Code
;as dmended from time to time.

*Securlty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continug Lender's sacurity interest in the Rents and Personal Property. In additicn 1o recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
exetuted counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse’ Lender torall expenses incurred in perfecting or continuing this security interest. Upon dafault, Grantor
shall net remava, sever or detach the Personal Property from the Property. Upoen default, Grantor shall sssemble
any Persenal Property net affixed to the Property in a manner and at a place reasgnably convenient to Gramor and
Lender and make it avarlable to Lender within three (3) days after receipt of writtan demand frem Lender to the
extent permitted by apslrcabla law.

Addresses. The marllng addresses of Grantor (debtor) and Lender (secured parly) from which information
goncerning tha securlty lnteresr aranted by this Deed of Trust may ha ohktained (each as reguired by the Uniform
Commercial Code) are as stgled an the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTQ-HNEY-IN-FACT. The following provisions relating to further assurances and
atworney-in-fact are a part of this’ Deed of. Trust:

Further Assurances. “Af any timg, and.from time to time, upon request of Lender, Grantor will make, cxecute and
deliver, or will cause to be'made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed; récorded, fefiled, or rerecorded, as the case may be, al such times and in such offices
and places as Lender may deemn app‘rdb igte, any and all such mortgages, deeds of trust, security deeds, security
agreements, finanging statemems con nuallon statements, instruments of further assurance, certificates, and
other documents as may, inthe sole oprnron of Lender, be necessary or desirable in order 10 effectuate, complete,
perfect, continue, or preserve {1}- Gfantor's cobligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens ahd.security interests created by this Deed of Trust as first and prior liens on the
Property, whether now wwned ot ¥iereafteracquited by Gramor. Unless prohibited by law or Lender agrees to the
contrgry in writing, Grantor shall rermbursa Lenn‘er for all costs and expenses incurred in connaection with tha
matters referred to in this paragraph. s

Attorney-in-Fact. [f Grantor fails to de any of the thirgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantgr's expense, For such purposes. Grantor hereby irrevocably appairts
Lender as Grantor's attorney-in-fact for the: purpose. of making, executing, defivering, filing, recording, and doing all
othzr things as may be necessary of desnrable, in ‘lender's scle opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indébt'erfnc,ss when dug, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trusi® Lander shall exscute and deliver to Trustee & reguest for full
recenveyance and shall execute and deliver to Grantgr-suitable stagements of termination of any financing statement en
fila evidencing Lender's security interest in the Rents and the Personal Propcrty Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveydnce may be described as the "person or persons
legally entitlad thereto", and the recitals in tho reconvcyancc, of any m ners ar facts shail be coenclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's Dplron shall Constrtutc an Event of Default undar this Deed
of Trust:

Payment Default. Grantor fails 10 make any payment when due under the '|ndebmdn(,sc,

Other Defaults. Grantor fails to comply with or to perform _an_y other t_erm, abligation, covenant or cendition
contained in this Deed of Trust or in any of the Relaled Documents or 1 gomply with or 1o perfarm any tarm,
ebligaticn, covenant or condition contained in any other agreement 'between Londcr and Grantor.

Compliance Default. Failure to comply with any other term, oblrgﬁuon covenam ‘pr conditicn canMaingd in this
Deed of Trust, the Note or in any of the Relatad Documents. ; :

Default on Other Payments. Failure of Grantor within the time required b_y this Deedof Trust to make any payment
for taxes of insurance, or any other payment necessary to prevent filing af ar to effegtidischarge of any fien.

Environmental Default. Failure of any party to comply with or perform whign dug any 1e¢m; obligation, covenant or
condition contained in any environmental agreement executed in connectien withithe Propérty.

False Statements. Any warranty, representation of statement made or furnishied. o Lender by Granter or on
Grantor's behalf under this Deed of Trust or the Related Deocuments is false or rhisleading i any matersial respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter. .

Defsctive Collateralization. This Deed of Trust or any of the Related Documents céases to.Be if ful force and
effect lincluding failure of any collateral decument to create a valid and perfected securrty meresr or lien} at any
time and for any reason. ;

Death or Insolvency. The death of any Grantor, the insolvency of Grantar, 1the Lrpponmment of a. recuvc’r for any
part of Grantor's property, any assignment for the benefit of creditors, any type of croditar warkuu. or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Gramar

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forteilure proceedings, whmher bv judmal
proceeding, self-help, repossession or any other method, by any craditer of Grantor or by any qu"srnmenlal aqency
against any proparty securing the Indabtedness. This includes a garnishment of any of Graplorls: dgcoints,
including deposit accounts, with Lender. However, this Event of Default shall not apply if thaie is a qood faith
dispute by Grantor as to the validity or reaspnablengss of the claim which is the basis of the creditor or forfeitures
proceeding and if Grantoer gives Lender written notice of the creditor or forfeiture proceeding and: deposits with
Lender monies or a surety bongd for the creditor or forfeiture proceeding, in an amount determined by Lender Qg ¢
sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Gmmor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any aqrcemcm_""
cencerning any indebtedness or other obligation of Grantor to Lender, whether exisling now or later. H

Events Affecting Guarantor. Any of the preceding events oceurs with respect to any guaranter, endorser, sdr;r_e-l-i'f..
or accommedation party of any of the Indebtedness or any guarantar, endorser, surcly, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty cf the -
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1 nd 'b_m"d ness.

© “Adverse. Change. A material adverse change occurs in Grantor's financial condition, or Lender bslieves the
_prospcc of Rayment ar performance of the Indebtedness is impaired.

Insecumy Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lender mav exercuse any one ar more af the following rights and remedies:

Electlon of Remed:as Election by Lender to pursue any remedy shall nat exclude pursuit of any other remedy, and
an dtectich to'make ‘expenditures of to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantar s fallure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelera_te k-lndebtedness._ Lender shall have the right at its option to declare the entire indebtedness immediately
due and payabla;. iﬁcludirﬁ@ any prepayment penalty which Grantor would be reguired to pay.

Foreclosure. With respecl to all or any part of the Real Property, the Trustee shall hava the right to exercise its
power of sale amd tof forgctose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in BI[hET case in acccrdance with and to the full extent pravided by applicable law.

UCC Remedies.” th ‘tegpect te all or any part of the Parsonal Property, Lender shall have all the rights and
remedies of a secured party-Undér the Uniform Commercial Code.

Collect Rents. Lender.shail have-the right, without notice to Grantor to take possession of and manage the
Praperty and collect thc Rents, |nc|ud|ng amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs,~agaifst-the Iridcbtedness. In furtherance of this right, Lender may require any tenant or
other user ol the Property ito make payments of rent ar use fees directly to Lender. if the Rents are collected by
Lendar, then Grantor srrevocably desighates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in the name of Grantor and.to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in rcsponse to Lender's demand shall satisfy the obligations for which the payments are
made, whether ar not any proper greunds for the demand existed. Lender may exercise its rights under this
subparagrdph either in persen, by agent; or through a raceiver.

Appaint Recaiver. lender shall have the right’io have a receiver appointed to take possessian ot all or any part of
the Property, with the power to protect “and presgrve the Property, to operate the Property preceding or pending
foreclosure or sale, and 1o collect the Rents frdmy the Property and apply the proceeds, over and above the cost of
the reccivership, against the indobtedness. = The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whcther or not the apparent value atf the Property exceeds the
indebtedness by a substantial amount. Employment.by Lender shall not disqualify a person from serving as a
reCRIvEr. R A

Tenahcy at Sufferanca. If Grantor remainssin possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or thé purchaser of the Property and shall, at Lender's pption, either {1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. e )

Other Remedies. Trustee or Lender shall have any ather rlght or remedv provided in this Deed of Trust ar the Note
or available at law or in equily. E :

Notice of Sale. Lendear shail give Grantor reasonable nonce oi the. tlme and piace of any public sale of the Personal
Proparty or of the time after which any private sale or other intended disposition of the Personal Property is to be
made, Reasonable notice shall mean notice given al least'ten (107 days Before the time of the sale or dispasition.
Any sale of the Personal Property may be made in conjunction W|th any sale of the Real Praperty.

Sale of the Property. To the extent permitted by applicable law,; Grantor herebv waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part ol the Property ogether or separately, in one sale or by separate sales .Lender shall be entitled to bid at any
public sale ¢n all or any portion of the Property.

Attotnays' Feas; Expenses. | Lender institutes any suit or action ‘to enforce any of the terms of this Deed of
Trust, Lender shall be entitied ta recover such sum as the court may adjudge. reasonab{e as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and tg the extént not prohibited by law, all
reasonable expenses Lender incurs that in Lender's apinion are necessary at any-time for the protection of its
interest or the enforcemont of its rights shall become a part of the Indebtedriess payable on. demand and shail bear
interest at the Note rate from the date of the expenditure until repaid. Expénse§ covered by ‘this paragraph include,
wilhout limilation, however subject ta any limits under applicable law, Lender's atmmeys fees and Lender's legal
expanses, whether or not there is a lawsuil, including attorneys' fees and expenses “for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, andsany antumpatad post-Iudgment
collection services, the cost of searching records, gbtaining title reports hncludlng foreclosire teports), surveyors’
reports, and pppraisal fees, title insurance, and fees for the Trustee, to the extent permltted by'apphcabie law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties ot Lender as set forth in th'ré se‘(':'tion

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatwns of T’rustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Pawers of Trustee. In addition to all ppwers of Trustee arising as a matter af law, Trustee shall" 'hax‘ie,the pewer to
take the fallowing actions with respect to the Property upon the written request of Lender and Grantor: .{a) join in
preparing and filing a map or piat of the Real Praperty, including the dedicaticn at streets of:gther rlghts to the
public; (b) join in granling any easement ar creating any restriction on the Real Property; and Ag) ain in any
subcrdination or ather agreement atfecting this Deed of Trust or the intarest of Lender under this Deed ‘af Trust

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under anv ‘other
trust deed ar lier, ar of any action or proceeding in which Grantor, Lender, or Trustee shall be a pm—ty, unless
required by applicable law, or unless the action or proceeding is brought by Trustee, .

Trustee. Trustee shail meet all gualifications required for Trustee under applicable law. In addition to th'é _right‘s"
and remadies set forth abave, with respect to all or any part of the Property, the Trustee shail have the.right to’ .
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclasure, In either case ln'~-
accordance with and to the full extent provided by applicable law. : o

Successor Trustee. Lender, at Lender’s option, may from time ta time appoint a successor Trustee ta any Truét.é’é
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all ather
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Cm tters reguired by state law, the names of the ariginal Lender, Trustee, and Grantor, the book and page or the
Lo Audior's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
vand_ﬁ thg instrument shall be execuled and acknowiedged by Lender or its successors in interest. The successor
t_ruSt__e.e,--wirhout conveyance of the Property, shall succeed 1o all the titte, power, and duties conferred upon the
Trustee in‘this Deed of Trust and by applicable law. This precedure for substitution of Trustee shall govern to Lhe
}'exc.lusmn of all othar provisions for substitution.

NOTICES Subject to applicable iaw, and except for notice required or allowed by law to be given in another manner,
any notlce réquired .40 be gl\len under this Deged of Trust, including without limitation any nolice of default and any
notice “ef _sale shall be given in writing, and shall be effective when actuslly deliverad, when actually reccived by
telofacsimile lurless” otherwise required by law), when deposited with a nationally recognized overnight courier, or, it
maited, when-deposifed in ‘the United States mail, as first class, certified or registered mall postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al copias of notices of foreclosure from the holder ol
any lien which has priority.over this Deed of Trust shall be sent to Lender's address, as shown near the beginaing of
this Deed of Trust. Any’party-may change its address for notices under this Deed of Trust by giving formal writlen
notice 1o the ather parties, specn‘ymg that the purpose of the notice is to change the party's address, For notice
purposes, Grantor agrees. to_keép‘Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notige: requnred or‘allowed hy law to be given in ancther manner, if there is more than one Granter, any
notice given by Lender 1o any Gramor is deemed to be notice given to all Grantors.

MISCELLANECQUS PROVISIONS. The followmg miscellancous provisions are a part of this Deed of Trust:

Amondmemnts. This Deed 01‘ TTUST t-gmher with any Related Documents, constitutes 1he entire understanding and
agreement of the parties as to the’ ma%ters set forth in this Deed of Trust. No afteration of or amendment 1o this
Deed of Trust shall be efféctive unless ‘given in writing and signed by the party or partias sought to be charged or
bound by the alteration or, amendment

Annual Reports. |If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
l.ender, upen request, a cert!fled___statement of net operating income received from the Property during Grantar's
previous fiscal year in such fesrAi and q.e't'ail as Lender shall require. “"Nel operating income” shall mean all cash
receipts from the Property fess all._-- ash"expenditurcs made in cannection with the operation of the Property.

Caption Headings. Caption headmgs in.this Deed of Trust are for convenience purpcses only and are not to he
usad to interpret or define the provisitng of thns Geed of Trusi.

Merger. There shall be no merger of the |merest or estate created by this Doed of Trust with any other interest or
estate in Lhe Property at any time held by or for the benam of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust wii'I- =Isfe ge"\)e_r.n'ed by federal law applicable to Lender and. to the extent not
preempted by federal law. the faws of the State” of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

No Waiver by Lender. Lender shall not be deeméd ta have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender No delay of omission on the part of Lender in exercising any right
shall operate as a waiver of such right ar any cther right. Aswaiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's rsght otherw'.%e 1o demand sirict compliance with that
pravision or any other provision of this Deed of Trusti No prigr waiver by Lender, nor any course of dealing
between Lander and Grantor, shall constitute a waiver of any of Lender s rights or of any of Grantor's obligations
as to ary future transactions. Whenever the consent gf Lender is réquired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not cofgtitute contmu:ng consent to subsequent instances where
such consent is required and in al} cases such consent may-be qranmd or wuthhcld in the sole discration of Lender.

Savarability. |f a court of competent jurisdiction finds any provigiop of thls Peed of Trust to be illegal, invalid, or
unentorceable as to any circumstance, that finding shall not rfake the:oilending provision illegal, invalid, or
unenforceabls as to any other circumstance. If feasible, the affending pravision shall he considered modified so
that it becomes legal, valid and enforceable. If the offending. pravigion’ cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise reduired by.law, the illegality, invalidity, or
unenforceability of any provision of this Decd of Trust shall not affeet the eqarlty, VLI|Idll‘y' or enforceabilily of any
other provision of this Deed of Trust. ; .

Successors and Assigns. Subject to any limitations stated in this Deed o{ Truat on transfer of Grantor's interest,
this Deed of Trusl shall be binding upen and inure to the bensfit of the; parties, Wigif successors and assigns. N
ownarship of the Property becomes vested in a persan other than Grantor, Lender, withdut notice to Grantor, may
deal with Granior's successors with reference to this Deed of Trust and tha. Indehtedness, by way ol forbearance or
extension without releasing Grantor from the obligations of this Deod of Trust ‘ar L\db«l:w undar the Indebtedness.

Time Is of the Essence. Time is of the essence in Lhe performance of this Deed cf Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and bencfﬁs af the homestead
axemptian laws of the State of Washington as to ali Indebtedness secured by this-Dee :

DEFINITIONS. The following capitalized words and terms shal! have the foillowing meannngs when used in this Deed of
Trust. Unlass specifically stated to the contrary, all referances to dollar amgunts shall mean, amednts’in lawtul money
of the United States of America. Words and terms used in the singular shall include thes plural and ke plural shalt
include the singular, as the contexl may require. Words and terms not otherwise defined in lhlb Debd ot Trust shali
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and nbmqns
Borrower. The word "Boerrower" means LEWIS J HILL JR and includes all co-signers and o m(;kers cnqmr\c;‘ Ihe
Nate and all their successors and assigns, i :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender. 'dnd Trx}stée }i"nd__
includes without limitation all assignment and security interest provisions relating 1o the Personal Proparty an
Rents.

Defauli, The word "Default” means the Detault set Torth in this Deed of Trusl in the section titled Dcmuh

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and Iocal_. £
regulations and ordinances relating to the protection of fiuman health or lhe environment, including” withiout” .
limitation the Comprehensive Envirenmental Response, Compensation, and Liability Act of 1980, as amenderd, ﬂ2____--

U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reautharization Act of 1986, Pub
No, 99-499 ("SARA"), the Hazardous Materlals Transpoertation Act, 49 U.S.C. Section 1801, ef seq., the Reso
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq.. or other applicable state or federat laws, rules,

or requlations adopted pursuant thereto.
2
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E_geﬁif.df Default, The wards "Evant of Default” mean any of the events of default set forth in this Deed of Trustin
-I'he 'e'vents of defautt section ot this Deed of Trust.

. ~Gramor The ward “Grantor” means LEWIS J HiLL JR.

Guaranty ‘The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommaodation party to
Lender mciudmg without fimitation a guaranty of all or part of the Nate.

Hazardous ‘Substances. The words "Hazardous Substances” mean materials that, bacause of their guantity,
cancentratuon or-physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
10 human-tealth or the environment when improperly used, treated, stared, disposed of, genarated, manufactured,
{ransported dr gthérwise handled. The words "Hazardous Substances” ara used in their very broadest sense and
include without Jimitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Enwronmenml Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and
petrolz.um by- products UI’ any fraction thereof and asbestos.

Improvements. Thg" ward "Improvements" means all existing and future improvements, buildings, structures,
mobile homes afhxed ah the Real Property, facilities, additions, replacements and other construction on the Real
Property. 4

Indebtedness. The wdrd "Indébtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or-Related Docurnents, together with all renewals of, extensions of, medifications of,
cansclidations of and subsutuuons for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor.s” obhgﬂtrons ar expenses incurred by Trustee or lender to enforce Grantor's
obligations under this® Déed Of Friist, together with interest on such amounts as provided in this Dead of Trust.
Specifically, without limitdtion, Indebtedness inciudes all amounts that may be indirectly secured by the
Crass-Callateralization provxslon of this Deed af Trusi.

Lendar, The ward " Lender means Skagtt State Bank, its successors and assigns.

Note. The word "Note" rm.ans the, pramlssory nota dated February 9, 2009, in the original principal
amount of $96,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of,“ang: subststutmns for the promissory nate or agreement, NOTICE TO GRANTOR:
THE NOTE CONTAINS A VAR!AELE lNTEREST RATE

Personal Property. The words " Personat PrOperty mean all equipment, fixtures, and other articles of persanal
property now or hereafter owned by’ Grantor, ‘and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to,“ail replacements of, and all substitutions for, any of such
praperty; and together with all issues and-prefits thereon and praceeds (including without fimitation all insurance
proceeds and refunds of premiums) from any sale: or ather dispasition af the Property.

Property. The ward "Property” means collecnvelv 1he Real Property and the Personal Property.

Real Property. The words "Real Praperty”™ méart. the real property, interests and rights, as further described in this
Deecd of Trust.

Ralated Documents. The words "Related Do'aumems" mean =all promigsory notes, credit agreements, lpan
agreements, environmental agreements, guaranties, securitv' agréements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instrumonts, agreements and documents, whether now or hereafter
existing, executed in connaction with the Indebtedness.. :

Rents. The word "Rents” means all present and future rents, rP.venues, income, issues, royalties, profits, and
other benefits derived from the Praperty. . ;

Trustee. The word "Truslee" means Land Title Company “of - Skaglt County, whose mailing address is P O Bax
445, Burlington, WA 898233 and any substitute ar successor trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO iTS TERMS.

GRANTOR:

e e [

YEWIS J HILLZR

INDIVIDUAL ACKNOWLEDGMENT
state of  May l’\(‘nj"‘d\f\ |

} 88
COUNTY OF Skﬂ‘&j,‘{/ )

Cn this day before me, the undersigned Notary Public, personally appeared LEWIS J HILL JR, persanaily: 'R'ne\i\'m to’me or
proved to me on the basis of satistactory evidence to be the mdlvadual described in and who exgtuted the Deed of
Trust, and acknawledged that he or she signed the Deed of Tosss er free and voluntary agt: ﬁnd deed; for the

uses and purposes therein mentioned,
F < br Ugan

By O )\,\ NOTARY PL:;;% ding st BOUR ey
Notary Pubfic in and for the State 5;&’ ﬂwﬂms commission expires 3 (S- )\0! O ‘

Givan under my hand and official seal this

SRR
M N0‘!’“&)2 HZ 090

Skagit County Auditor
2/12/2008 Page 8 of 812:04PM




DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

. Trustee

'~-T_o~s i

The undermgned is the legal owngr and holder of all indebigdness secured by this Deed of Trust. You are hereby
requested upor payment of all sums owing to you, to reconvey withaut warranty, te the persons entitled theroto, the
right; tst'.e and mteres‘i now held by you under the Deed of Trust.

Date: = S Beneficiary:

LASER PRO Lcndmg Ver 5 42.00.004 Copr. Harland Financial Solutions, Inc, 1987, 2009 AT Righ anhﬁ&. HLS( rVL.d
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