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DEFINITIONS e

Words used in mmltiple sections of this document. are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certammlesresnrdmglheusageofwordsmedmthudocunwmm
also provided in Section 16,

(A) "Security Instrument” means ﬂus documenl, which is dated February 19, 2009 '
together with all Riders 1o this docoment;., -

(B) “Borrower” is J Alan Cook and June L Cook, husband and wife

Borrower is the trustor under this Security Instrament.
(C) "Lender” is Horizon Bank
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Lender is 8 Washington Corporation
organized and existing under the laws of the State of Washington
Lender's address is 1500 Cornwall Ave, Bellingham, WA 98225

(D) "Trustee” is Westward Financial Services

(l_?.) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is 8 separete corporation that is
acting, solely as a pominee for Lender and Lender’s successors and assigns. MERS is the beneficlary

“ " under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

) -addréss and telephope mumber of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
“"_{IF) "Note" meaus the promissory note signed by Borrower and dated February 19, 2009

" The Note states that Borrower owes Lender Une Hundred Forty Three Thousand and
no/100 . Dollars
(U.5. $143.000:00 ) plus interest. Borrower has promised to pay this debt in reguiar Periodic
Payments.and to pay the debt in full not later than March 1, 2039 .
(G). "Property" meima the property that is described below under the beading "Transfer of Rights in the
Propesty.* -
() "Loan" medis the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sitms due under this Security Instrument, plus interest.
(@ "Riders” means all Ridets to this Security lnstrament thet are executed by Borrower. The following
Riders are to be execured by Burrower [check box as applicable]:

] Adjustable Rate Rider Candommmm Rider Second Hosne Rider
Balloon Rider " LA | Plannsd Unit Development Rider || 1-4 Family Rider
VA Ridey -

L} Biweeldy Payment Rider [ Other(s) fspecify)

() "Applicable Law" mearis all controlling spplicable federsl, state and local statmtes, regulations,
ordinapces and administrative rules and, orders (that have the effect of law) as well as all applicable final,
not-appealable judicial opinions. ©

(K} "Community Association Dues; Fnes, and Assessmenls“ means all dues, fees, assessments and other
chargesdutareimposedonBonowwortherpenybyaoondommmmassocmuon homeowners
association or similar organization, :

(L) "Electronic Funds Transfer” means ‘agy transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is ipitiated .through an electronic terminsl, telephonic
instrument, computer, OF WAGNStic tape 5O as to order, -instruct, or authorize a financial institstion o debit
or credit an account. Such term includes, but is not limited to, point-of-sale iransfers, avtomated teller
machine transactions, transfers injtiated by telephone wne t:m:sfers. and automated clearinghouse
transfers.

(ND“EscrowItum"meansLhasemmsthntuedescnbedeectms .

(N} "Miscellaneous Proceeds" means any corupensation, settferent, awa:d of ‘damages, or proceeds paid
by any third party (other than insurance proceeds paid under the toverages desciibed in Section 5) for: (i)
dambage 10, o1 destruction of, the Property; (ii) condemnatiod, o other ukmg of all or any part of the
Property; (iii} conveyance in lieu of condemmation; or (iv) murq:resentatmm of “gr-amissions ag to, the
value and/or condition of the Property.

{0) "Muottgage Insurance" means ipsurance protecting Lender against the nonpayment of or default on,
the Loan.

@ "Periodic Payment" means the regulary scheduled amount due for (:) prmc:pal and mter%t under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that goverus the same subject matter. As used
. in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

. o a *federslly related morigage loan” even if the Loan does not qualify as 2 “federally related mortgage
. loan" under RESPA,

# (R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not thet party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The: bepeficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
* successors ‘and. assigns) and the successors and assigns of MERS. This Security Insttument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (if)
the performance of Borrawer’s covenants apsd agreements under this Security Instrument and the Note. For
this- purposé;. Botrower irrevocebly grants and comveys to Trustee, in tmst, with power of sale, the
following descnbed property located in the County [Type of Recording Jurisdiction]
of Skagit [Mams of Recording hurisdiction) <
Lot A, F1daTgo Bay. Add1t1on Aggregation; 9204200040. For a complete
Yegal description.see-Exhibit "A" attached hereto and made a part hereof
by this reference R

Parcel ID Number: 3841-020-000-0005 P6L723, L which currently has the address of
6338 San Juan Hi11 Lane S [$treet]

Anacortes __--'tciﬂ .‘=Washington 98221  (zp Cotel
("Propenty Address"): o

TOGETHER WITH all the improvements now or “hereafier.erected on the property, and all
easements, appurtenances, and fixtures now or hereaftér  part-of the property. All replacements and
additions shall also be covered by dhis Security Instramment. All.of the foregoing is referred to in this
Security Instrument as the "Property.® Borrower understamls and agrees that MERS holds only legal title
to the interests granted by Borower in this Security Instrument, but, if pecessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and aséigns) has the right: 1o exercise any
or all of those interests, including, but not limited to, the right to foféclose and- sell the Property; and to
izke any action required of Lender including, but not limited 1o, teleasms and camelmg this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of t.he estate l!.eleby oonveyed and has
the right to grant and convey the Property and that the Property is unencumbered, exc:pl forencumbrames
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" property.

of record, Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines upiform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. i 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
* Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and ady
- prepaymem charges and late charges dus under the Note. Borrower shail also pay funds for Escrow Items

" pursuant to Section 3. Payments due under the Note and this Security Instrument shalt be made in U.8.

: - curréncy. Howaver, if any check or other instrument veceived by Lender as payment under the Note or this

Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
" due. under the:Note and this Security Instrament be made in one or more of the following forms, as
sclected by Leunder: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check;: - provided any such check is deawn upor an insnumon whose deposits are insured by a
federil agency, instrumentality, or entxty, or (d) Electronic Funds Transfer.

Payments sre deemed received by Lender when received at the Jocation designated in the Note or at
such other location a8 mity bo designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bnngthel,omcu.nem hndetmsyasceptmypaymniorpmmpuymemmsufﬁclent to bring the Loan
current, without waiver of any Tights hereunder or prejudics to its tights to refuse such payment or partial
payments in the firture, but Lender is not obligated o apply such payments st the time such payments are
accepted. IfeachPenodeaymemzsapphedasofmscheduledduednte then Lender need not pay
interest on upapplied funds. Lender may hold such unapplied fiinds until Borrower makes payment to bring
the Loan current. Tf Bofrower doss pot do so within a reasonsble period of time, Lender shall either apply
such funds or retorn thém to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note iramediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiture against Lender shall relieve Borrower from making payments due under
meNmmdﬂusSecurmyImummmpeﬁumjngﬂwcovcmmmdagmemenmwcmdby this Security
Instrument,

2. Application ofPayment.sor Pooceeds. Except as otherwise described in this Section 2, il
payments accepted and applisd by Lender shall be épplied in the following order of priority: (a) interest
due under the Note; (b} principal dge undér the Note; (c) ammounts due under Section 3, Such payments
shall be applied to each Periodic Payment in the order in which if became due. Any remaining amounts
shall be applied first to late charges, setond to any other amounts due under this Security Instument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delifiquent Periodic Payment which includes s
sufficient amount to pay any late charge due, the payment ‘may. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
fiom Borrower to the wpayment of the Periodic Payments if, and to:the extent thai, cach payment can be
paid in full. To the extent that any excessemtsnﬁerthepaymemrs applied to the fullpnym:ntofone or
more Periodic Payments, such excess may be applied to any Taie clnrges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in.the Note. -

Any application of payments, insurance proceeds, or Miscellantous Proceeds to principal dee under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dve
under the Note, natil the Note is paid in full, a sum (the *Pupds”) to provide for payment of amouats due
for: (a) taxes and assessments and other items which cap attain priority over this Security Instrument as a
l;enoremumb:macnmel’mpeny (b) leasehold puyments or ground renis on the Property, if any; {c)
premivms for any aod all insurence required by Lender under Section 5; and {d) Mortgage Insurance
premiums, if any, or agy sums payable by Borrower to Lender in lisu of the payinent of Mortgage
Insmanceptemumsmmrdamemththcpmmwmofsmxon 10. These items are called “Escrow
Items." At origination or at any time during the terin of the Loan, Lender may requlre ﬂut Community

WA%HIHGQON-SIngIe Famiiy-Fannie Mae/Freddie Mao UNIFORM i ENT Wi
Q-GMWA) o811} Page 4 of 15 " Initisls:

Fq__rm"s_nets 1,rq1

Wiy @m

a git Count A
_gfz?/zoos Page 3; :fditor




Association Dues, Fees, and Assessments, if any, be esctowed by Borrower, and such dues, fees and
assessments shafl be an Escrow {tem. Borrower shall promptly furnish to Lender all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
. Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
- “obligation (o pay 10 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
" i writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
e for any Escrow Items for which payment of Funds has been waived by Letder and, if Lender requires,
.+ ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
.+ Boyrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
_-be a-¢ovenant and agreement contained in this Security Instrument, as the phrase "covenant and agresment”
" is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to & waiver, and
" Borrower fuils.to pay the amount due for an Bscrow Hem, Lender may exercise its rights under Section 9
and piy spch amount and Borrower shall then be obligated under Saction 9 to repay to Lender any such
amount: Lender-may revoke the waiver a5 1o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are-then required under this Section 3.

Leudes may, at any time, collect apd hold Funds in an amount (4) sufficient to permit Lender to apply
the Funds at the timie specified under RESPA, and (b) not to exceed the maximum amount & lender can
require undér RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicsble
Law,

mFmdsshaubeheid'mmmmmnwhosedepoﬁmminsuredbysfedemagency.
instrumentality, or entity (includidg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loaii Bank. Lender shall apply the Funds to pay the Bscrow ltams no later than the time
specified under RESPA.. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law pg_r;mls Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 6 be paid on the Funds, Lerxder shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendet shall gnne to Borrower, without charge, an annpal accounting of the
Fupds as required by RESPA. :

IftherexsasurplusofFundsheldmescww. as defined! under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, 1f there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accosdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escraw, us defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in sceordance with RESPA, but in no imore thar 12 monthly payments.

Upon payment in full of all sums secured by tlusSecunly Iustrumam Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assnssments cbarges fines, and impositions
attributable to the Property which can attain priority over this Seéurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Feés, and Assessments, if any. To
the extent that these items are Escrow Items, Bumwershaﬂpsythemmthsmanmptowdedeecdmz
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Borrower shall promptly discharge any lien which has priority over this Security Instriment unless
Bomower: (a) agrees in writing to the payment of the cbligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
_ by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion aperats to
.. prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

", are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
+thie lien to this Security Instrument. 1f Lender determines that amy part of the Property is subject to a lien
which can attain priority over this Secutity Instrument, Lender may give Borrower a notice identifying the

T Tews Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or ke ope or
i ___-mo:ecfthemnssetfoﬁhabovemth:s'&echon%

# o Lender may require Borrower to pay a ome-time charge for a real estate tax verification and/or
: reponmg sérvice used by Lender in connection with this Loan.

*5. Property. Insurance. Bonowshankeepthelmpmvemtsmwexsstmgcrhemfmmdm
the Property ‘irisured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inctuding, but not limited to, earthquakes and fioods, for which Lender requires insurance.
This-insurance :shall be. maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The-ihsurince carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove.Borrower’s choice, which zight shall not be exercised umreasonably, Lender may
require Botrower to. pay, i conpection with this Loan, either: (4) a one-time charge for flood zone
determination, cemﬁcauon and tracking services; or (b) a one-time charge for flood zone determination
and centification services and-subsequent charges each time remappings or similar changes occur which
reasonably might-affect ‘such detérminstion or certification. Borrower shall also be respomsible for the
paymumufmyfeeslmpoudbytheFedemIEmergcncy Management Agency in connection with the
teview of any flood zone déterthination resulting from an objection by Borrower.

If Borrower fails to maintain-any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and: Borrower’s expense. Lender is under no obl@ntmn to purchase any
particular type or emount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property or the contents of the Property, against any risk,
hazard ot liability and might provide. grester or-lesser covemage than wes previously in effect. Borrower
acknowledges that the cost of the insursiice coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaingd. Any amounts disbursed by Lender under this Section 5 shatl
become additional debt of Borrower secured:-by this Security Instrument. These amouvnts shell bear interest
at the Note rate from the date of disbursement. and shall be payable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rmewals of snch policies shal] be subject to Lender’s
right to disapprove such policies, shall include a- standard mortgage claose, and shall pame Lender as
mortgagee and/or as an additional loss payes. Lendes shall have the Tight 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender-all. receipts of paid premivms and
renewsl notices. If Borrower obtains any form of insaratice coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inclode & mnda:d mortgage clause and
shall name Lender as mortgagee and/or as an additionsl loss payes. ;

In the event of loss, Bonowershaﬂglvepmmptmucetememmmﬁerandumier Lender
may make proof of loss if not made promptly by Borrower. Unless Lénder and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insiiiance wag required by Lender, shall
be applied to restoration of repair of the Property, if the restoration ot repair‘is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period, ‘Lender shall have the right to
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hold such insurance proceeds until Tender hes had an opportunity to inspect such Property to easure the
work bas been completed to Lender's satisfaction, provided that such ingpection shall be undertalen
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a séries
 of progress payments as the work is completed. Unless sn agreement is made in writing or Applicable Law
. :requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

-, igterest or earpings on such proceeds. Fees for public adjusters, or other third parties, retained by
: Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
 the restoration or repair is not ecopomically feasible or Lender’s sscurity would be lessened, the insurance

-~proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
-the excess, 1f any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

# Section 2.

: If Boitower abandons the Property, Lender may file, negotiste and setile sny available insurance
clain‘and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insuranes carrigr Nas offerad to settle & claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, oc if Lender acquires the Pmpeny vader
Section 22 or otheerse, Borrower hereby assigns to Lender (a) Borrower’s rights to amy insurance
proceeds in an amount not to exceed the amounts napaid under the Note or this Security Instrument, and
(b) any other .of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) .under ‘all insurance.policies covering the Property, insofur as such rights are applicable to the
coverage of the Property. Lendermyusethsmmmmepmudaeuhenotepwormmrhehopeny or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6, Ocwcupancy, Borrower-shall occupy, esisblish, and use the Property as Borrower's principal
residence within 60 days:after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowet's pnnmpal Tesidence for at Jeast one year after the date of occupancy, unless Lender
otberwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenusting
circumstances exist which are beyond Borrower’s control.

7. Preservation, Malzitenance and Protecﬂon of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower:is résiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due o its condition. Unless it is
determined pursusnt o Section 5 ikt repair-or restoration is not economically feasible, Borrower shall
promptly repair the Property if danmiaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only, if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and testoration in a single payment or in a series of
progress payments as the work is completed. If the insurancé or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehewd of Batrower's obligation for the completion of
such repsir of restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the izmprovetriénts on the Property. Lender shall give
Borrower notice at the time of or prior to such an iterior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, .duting the Loan application
process, Borsower or amy persons of entities acting at the direction of Borrower or withk Borrower’s
knowledge or consent geve materially false, misleading, or inacoursis information or staternents to Lender
{or falled to provide Lender with material information) in coiiéction with-the Loan. Material
representations include, but are not limited to, representations concermng Bonowct s ocwpancy of the
Property as Borrowet's principal residence. y
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If

{2) Borrawer fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights uader
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
- enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
- ‘regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
. réasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
:Instrument, including protecting and/cr assessing the value of the Property, and securing and/or repairing
I.’nePropeny Lender's actions can inchude, but are ot limited to: (s) paying any sums secured by a lien

which has priority over this Security Instmment (b) appearing in court; amd (c) paying reasonable

" attorneys’ fees to protect its interest in the Property and/or rights under this Secunty Instrument, inciuding

. -~ its “‘secured position in a bankruptcy proceeding. Securing the Property includes, but is not Ixm:tedto
.~ entering the Property fo make repairs, change locks, replace or board up doors and windows, drain water

from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off..Although Lender may take sction under this Section 9, Lender does not have to do so and is not
under atly duty or obligation to do so. It is agreed that Lender ipcurs no liability for not taking any or all
actions authérized under this Section 9.

Any amounts disbursed by Lender under this Section 9 sball become additional debt of Borrowsr
ssctred by this Security Fnstrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such interest, npon notice from Lender to Borrower requesting

t.
If this. Secunty Inslrumem is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Bortowet acipuires feg nﬂ»etothe?mpeﬂy the leasehold and the fee title shall not merge unlesa
Lender agrees to the merger in writing.

10, Moﬂmlmm if Lender tequired Morigage Insurance as & condition of msking the Loan,
Borrower shall pay. the premiums Tequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance caverage réquived by Lender ceases 10 be available from the mortgage insurer that
previously provided such. insurance and Borrower was required to make separately designated payments
toward the premiums for Mongege: Ifisurance, Borrower shall pay the premiums required to obisin
coverage substantially equivalent to the” Mortgage Insurance previously in effect, at a cost substantinlly
equivalent to the cost to Bormiwer: of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantinlly equivalent Mortgage Insumwe coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance covérage ceased to be in effect. Lender will accept, use and retsin these
payments as a nonrefundable loss ‘reserve. in liew of Mortgage Ingurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest of esrnings on such loss reserve. Lender can no longer reguire loss
reserve paymenis if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by landeragambecomasavmahle is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Morigage
InsurameasaeondxtmnofmakmgthsLomandBurmwerwnsnequmdtomakesepmlydes:gmted
paymenis toward the premiums for Morigage Insurance, Borrower:shall pay the preminms required to
maintain Mortgage Incurance in effect, or to provide a non-refundable loss reserve, until Lender's
tequirement for Mortgage Insurance ends in accordance. with sny- written agreemeant between Borrower and
Lender providing for such termination or until terminatiot is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in, the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Mote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Boxrowermno!npmytothe Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance. mfom from txmetot:mg and may
enter info agresments with other parties that share or modify their risk, orteduoelosses.'l'heseag:eements
are on terms and conditions that are smsfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any souscs
of funds that the mortgage insurer may have available (which may include t'und.s obaunod [from Mortgage
Insurance premiums).
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As a result of these agresments, Lender, any purchaser of the Note, another insurer, auy reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insarance, in
exchauge for sharing or modifying the mortgage insuter's risk, of teducing losses. If such agreeroemt
prowdestbntanafﬁlmeofl.end:rukesashlreofthemslmrsnskmexchmgefurash:mofthe
“. premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
© ¢ (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
# Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
g BorrowerwillmforMoﬂgageImurance,mdtheywﬂlnotmhﬂeBommtnanyreﬂmd,

" {b)- Any such agreements will not affect the rights Borrower has - if any - with respect to the

.-Mongagelmmmeundertheﬂomwnm?mtecﬂnn&doflmmmothuhw These rights

“ may. Include the right to receive certain disclosures, to request and obtain cancellation of the

" Mortgage Tnsurance, to have the Mortgage Instrance terminated automatically, and/or to receive n
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11.. Assigninent of Miscellaneous Proceeds; Forfelture, All Miscellancous Proceeds are hereby
aas:gnedtoandshallbepmdtoLeuder

If the Property -is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened,
During such repairand restoration period, Lender shall have the right to bold such Miscellancous Proceeds
until Lendér has had an.opportunity to inspect such Property to ensuse the work has been completed to
Lender’s satisfaction; provided that such inspection shail be undertaken prompty. Lender may pay for the
tepausa.udrestoralmnmnsmgledubummemormasemsofpmgtesspaymentsasthcworku
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds,” Lenderahal}notberequu'ed to pay Bomower any interest or eamings on siwch
Miscellaneons Proceeds. If the testotation or repair is pot economically feasible or Lender’s security would
be lessened, meMlscelhmoustoeedsshanenpplndmthemmsmmdbytthecmtylmnum
whether or not then due,-with the excegs, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided fuf in Section 2.

In the event of & total. taking, destriction, or loss in value of the Property, the Miscellaneous
Proceedsshxllbeapphedtoﬂmsumssemw&bythm&cmty[nsmmem whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destrucbon. or loss in value of the Property in which the fair market
value of the Property immediately before thé partial taking, destruction, or loss it value is equal to or
greater than the amount of the sums sectired by this Security Instrument immediately before the partial
taking, destruction, ot loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall. be reduced by the amount of the Miscellaneous Procecds
multiplied by the following fraction: (a) the total amount of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by -fb)the fair market value of the Property
immediately before the pantial taking, destruction, or loss'in value. Any balance shall be paid to Borrower.

Intheevemofnpmultakmg,.desmmtmn,orhssinvnlueohhehopeﬁymwhchthefmmket
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immedistely before the partial. taking, destriction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceHanecus Ptoceeds shall be applied to the sums
secuted by this Security Instrument whether or not the sums gre then due.  °

If the Property is abandoned by Borrower, or if, aﬁernohcebyLenderloBouowarthxtﬂle
Opposing Party (as defined in the next sentence) offers to make an award to-settle a claim for damages,
Borrower fails to respond t Lender within 30 days afier the date the notice is given, Lender is authorized
to collectandapplytheMmoelhneousProceedseﬂhcrwrestommnorwpwofdlerpeny ot to the
sums secured by this Security Instrument, whether or 7ot then due. "Opposing Party™ means the third party
t.hmowesBorroweersceﬂaneouaProceedsorthepartyagamstwhomBormwerhasanghtofacuonm
regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or ¢rimipal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
“.. dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material

- impairment of Lender’s interest in the Property ot rights under this Security Instrument. The proceeds of
-nny award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
‘are bereby assigped and shall be paid 10 Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

T aplecdmﬂmorderpm‘ndedformSeclng

<" " 12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment o modification of amortization of the sums secured by this Security Instrument granted by Lender

-to Borrower-or auy Successor in Interest of Bomrower shall not operate to release the liability of Borrower
or aity Successors in [nterest of Borrower, Lender shal not be required to commence proceedings against
any Successor-in-Interest of Borrower or to refuse to extend time for paymemt or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrowet or any Sucdessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persops, entities or
Successors mlnterestofBorrowerormnmoumslesslhmthenmountthendue, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Jolnit and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Bortowet's obligations and lability shall be joimt and several, However, any Borrower who
co-signs this Seclwity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to miortgage, grant ant convey the co-signer's interest in the Property under the
terms of this Security. Instrument;. (b) s not personally obligated to pay the sums secured by this Security
Instrument; md(c}agmsthﬂlmdermdanyotherBonomrcanagmetoeand modify, forbear or
make Aoy accommodations with n:g.ard to r.h: terms of this Security Instrument or the Note without the
ce-signer’s consent. !

Subject to the pzovusmua af’ Semen 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under, this Securicy Instrumem in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits wader this Security Instrument. Borrower shall got be teleased from
Borrower's obligations and liability under this Security Instrument vnless Lender agrees to such release in
writing. The covenants nd agreements of t.‘ma Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's defuult, for the purpose of protecting Lender’s imterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrament to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumment or by ‘Applicable Law.

1f the Loan is subject to a law which sets maximum loan chn_:gcs} and that law is finally interpreted so
that the interest or other losn charges collected or to becollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be réduced Ly theamount necessary 1o reduce the
charge to the permitted limit; sod (b) any sums already collected from Borrower which exceeded permmed
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Barmmower. If a refund reduces principal, the
reduction will be treated as 2 partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's -acceptince of any-such refund made by
direct payment to Borrower will constitute a waiver of any right of action’ Bouower nught have arising cut
of such overcharge.

18. Notices. All notices given by Borrower or Lender in conpsction With this Secnnty Instrument
must be in wmmg Any notice 1o Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when acmaﬂy dellvmd to Borrower's .
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Botrower's change of address. If Lender specifies 2 procedure for reporting Borrower's
" change of address, then Borrower shell only report a change of address through that specified procedure.
- There may be only one designated notice address under this Security Instrument et any one time. Auy
:notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in

< conmection with this Security Instrument shall not be deemed to have been given to Lender until actually

" -received by Lender. If any potice required by this Secunty Instrument is also required under Applicable

" Law, -the - Applicable Law requirerent will satisfy the correspording requirement under this Security

'Instmment

. 16. Governing Law; Severability; Rules of Comstruction, This Security Instmament shall be
goverpad by federal law and the law of the jurisdiction im which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any toquirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the puties to agree by contract or it
might be silent, but such silence shall not be construed as & prohibition against agreement by contract, In
the event that any provision or clause of this Secunty Instroment or the Note conflicts with Applicable
Law, such conflict.shall not affect othet provisions of this Security Instrument or the Note which can be
given effect withdut the conflicting provision.

As used’ in -this Sécurity. Instrument: () words of the masculine gender shall mean and include
corresponding ‘neuter woirds or words of the feminine gendet; (b) words in the singular shall mean and
include the phu-al and vice versa; and (c) the word "may" gives sole discretion without agy obligation to
take any actjon. ;

17, Barrower’s Capy. Bormw shall be given ope copy of the Note and of this Securisy Tnstrument.

18. Transfer-of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Propeity” means any legal or beneficial interest in the Property, including, but not llm.l.wd
to, those beneficial interests tratisferred in a bond for deed, contract for deed, installment sales contract or
€SCIOW agreement, them:entofwhmhlsthstrmsferofutlebyBonowerataﬁmuedaie to a purchaser,

If all or any part of the Pioperty ot any Interest in the Property is sold or transferred {or if Borrower
is not & natural person and a bencficial interest in Borower is sold or transferred) without Londer’s prior
written consent, Lender may require immediste payment in full of all sums secured by this Security
Instrument. However, this option shalI not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this opuon m shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower st pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this périod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Relnstate After Aoceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discosntinued at any time
prior to the earliest of: (a) Fve days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcs.ble Law might specify for the termination of
Borrower's ight to reinstate; or {c) emiry of 8 judgmeut enforcing“this Security Instrument, Those
conditions are that Borrower: (2) pays Lender all sums which then-would be due under this Security
Instrument and the Note a8 if no acceleration bad occurred; (b)wres any defanlt of any other covenants ot
agreements; (c) pays all expenses incurred in enforcing this Security Instmment, ‘including, but not limited
to, reasonsble attorneys' fees, property imspection and valuation fees, and other fees incurred for the
purpcseofprotectmgl.endersmurcstmthepmpertymdnghtsunderdeecmty Instrument; and (d)
takes such action a3 Lender may reasonably require to assure that Lender’s -ifiterest in the Property and
tights under this Security Instrument, mdBorrowersobhgananmpaythemmmcuredbythSSecumy
Istrument, shall continue unchanged. Lender may requite that Borrower pay 'such reinstatement sumas and
expenses in one or more of the following forms, as selected by Lender: {a) cash (b) money order; (&)
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certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instroment and obligations secured hereby
... shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
. ‘apply in the case of acceleration under Section 18,

% 20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note ot a partial interest in
:the Note (together with this Security Instrument) can be sold one or more times without prior potice to
< Borrower. A sale might result in a change in the entity (known as the "Loan Servicer*) that collects

" Periodic: Payments due under the Note and this Sacurity lostrument and performs other mortgage loan

_-sérvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
" one or more changes of the Loan Servicer unrelated to 2 sale of the Note, If thers is a change of the Loan

" Servicer, Borrower will be given written potice of the change which will state the name and address of the
new Eoan Servicer, the address to which payments should be made and any other information RESPA
requiresin contection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower-will temain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Noté purchaser unless otherwise prowded by the Note purchaser.

Meither Bottower nor Lender may commenee, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that ellegés that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with’ the requirements of Section 15) of such alleged breach and afforded the
other party hereto. a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a tite petiod which must elapse before certain action can be taken, that time
period will be deemed to be.reasonable for purposes of this paragraph, The notice of acceleration and
opportunity to cure given: fo Borrower pursiant to Section 22 and the notice of acceleration given to
BormwerpursuanttoSecuonlSshallbedoemedmsmsfythemuceandOpponumtytomkecorrecuve
action provisions of this Section 20, "

21. Hazardous Svbstamnces. AsusedmlthectngI (a) "Hazardoils Substances” are those
substances defined as toxic or hazardons substances, pollutants, or wastes by Envitonmental Law and the
following substances: gasoline, kercsene, other fammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solveats, materials'containing asbestos or formaldehyde, and radicactive materials;
{b) "Environmental Law" means federal iaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup® includes any response
action, remedial action, or rermoval sction, a8 defined in Exvirgnmental Law; and (&) an *Environmentsl
Condition® means a condition that can caase, contribute o, or otherwise trigger an Environmental
Cleanap.

Borrower shall not cause or permit the presence, use, disposd stomge. or release of any Hazardous
Substances, or threaten to release any Hazardous Substancés, on or in the Property . Borcower shall not do,
nor allow anyone else to do, anything affecting the Propeity (a) iat is-in-violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the:presence, use, ot relesse of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storsge on the Property of small quantities of
Hazardous Substances that are genezally recognized to be appropriate o riormal-residential uses and to
maintenance of the Property (mcludmg. but not limited to, hazardous substances. in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, dersand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Eavironmentsl Law of which Borrower has acmal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dlsclm'ge. relen.se or threat of
RMLF 3462
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release of any Hazardous Substance, and (¢} any condition caused by the preseice, use ar relesse of &
Hazardous Substance which adversely affects the value of the Property. If Bommower leamns, or is notified
by any governmente] or regulatory authotity, ot any private pacty, that sny removel or other remediation
_of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
.. temedial actions in sccordance with Environmental Law. Nothing herein shall create any obligation on
" Lender for an Environmental Cleagnp.
¢ 1 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
-acceleration under Soction 18 unless Applicable Law provides otherwise). The notice shall specify: (%)

<" the 'default; {b) the action required to cure the default; (c) a date, not less than 30 days from the date

* thé notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defaudt on or before the date specified in the notice may result in acceleration of the swns secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days n
the future, The notice shall furiher Inform Borrower of the right to reinstate after acceleration, the
right to bring a court-action to assert the nou-existence of & default or any other defense of Borrower
to acceleration and sale, and any other matters required to be incloded in the notice by Applicable
Law. If the default’is not cured on or before the date specified in the notice, Lender at its option,
may require luimediate payment in full of all sums secured by ¢his Security Instrument without
further demand ‘and may invoke the power of sale and/or any oiher remedies permitted by
Applicable Law. Lender shall be entitled to coilect all expenses incurred in pursuing the remedies
provided in thisSecﬁon 22, Inciuding but not limited to, reasonable attorueys’ fees and costs of title
evidence,

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defaolt and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action régarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public anmowmcement at the
time and place fixed in the notice of sale. Lender or Its designee may purchase the Property at any
sale,

Trustee shall deliver to the purdlaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals In the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein: Trustee shall apply the proceeds of the sale In
the following order: (a) to all expenses of the sale, including, but not limlted to, reasonable Trustee’s
and aitorneys® fees; (b) to all sums secured by this* Security Instrument; and {(c} any excess to the
person or persons legallymtltledtoltortothederkoftlwsupeﬂormurtofthemunty in which the
sale took place,

23. Reconveyance, Upon payment of all sums secured by t!us Seamty Instrument, Lender shatl
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee: Trustee shall recouvey the Property
without warranty to the person or persons legally entitled to it. Such person orpemms shall pay any
recordation ¢osts and the Trustee's fee for preparing the reconveyance. -

24, Substitute Trustee. In accondance with Applicable Law, Lender may from tmr: 10 time appoimt
2 successor frusiee to any Trustee eppointed hereunder who has ceased to: act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duucs conferred upon Trustee
herein and by Applicable Law,
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys® fees apd costs in
any action or proceeding to consirue or enforce any term of this Security Instrument. The term "attorneys’
... fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred

.. by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
44 CREDIT, QR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
A "NOT ENFORCEABLE UNDER WASHINGTON LAW.

: -BY SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants contaiped i this
" Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)
3 Arzadook -Bartowar
: (Seal)
Jyhg L Cook -Borrower
L (Seal) (Seal)
-Borrower . -Borrower
. (Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Bowrower -Borrower
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STATE OF WASHING’I ; } .

County of =
Oncmsday petso appeared beforeme J Alan Cook and June L Cook

"'.:-fome=kmwntobethe s) described in and who ex the within and foregoing instrument,

! _audachlowledgedthgthe! igued the same as his/herftheir free and voluntary act and deed, for the
.~ uses:and purposes therein mentioned. )

A
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TXHIBIT “aA®

Lot A, "FIDALGO BAY ADDITION TO ANACORTES MAP OF AGGREGATION,” recorded in Volume
12 of Surveys, pages 147.and 148, under Auditor’s File No. 9204200040; being a portion of Blocks 15
through 32, inclusive, "FIDALGO BAY ADDITION TO ANACORTES," as per plat recorded in Volume 2
of Plats, page 24, records of Skagit County, Washington.

Situate in the County of. Skaglt,StateDf Washington.

W
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PLANNED UNIT DEVELOPMENT RIDER

" _THIS PLANNED UNIT DEVELOPMENT RIDER is made this 19th day of
 Febreoary 2009 , and ig incorporated into and shalt be

“ deemed 1o smend and supplement the Mortgage, Deed of Trust, or Security Deed (the

" *Secarity “Instrument*] of the same date, given by the undersigned (the "Borrower”) to
secure Borrower’s Note to Horizon Bank. a Washington Corporation

(thé_-"Lendei"T? of thé same date and covering the Property described in the Security
Instrument and located at:
6938 San Jua"n_.H1}_J.__Lane.Anacortes.wA 98221

‘ L (Property Address]
The Property mcludes, hut ts not limited to, 8 parce! of land improved with a dwelling,
together with ‘other such ‘parcels and certain common areas and facilities, as described in
Covenants, Conditions, _.Res___t-rictions and Easements of Record

{the "Declaration™}. he Property rs a part of a planned unit development known as
Fidalgo Bay Addition Aggregatwn 9204200040

[Name of Elarined Unit Development]
{the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Qwners Assaciation™ and the uses; benefits and proceeds of Borrower's interest.

PUD COVENANTS, ln addition to. the covenants and agreements made in the Security
instrument, Borrawer and Lendes furthet covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrawer's obligations under the PUD’s
Caonstituent Documents. The "Constitusm Documems are the [i) Declaration; lii) articles of
incorporation, trust instrument or any equivalent documeént which creates the Owners
Association; and (i) any by-aws or other rules or regulations of the Owners Association,
Borrower shall promptly pay, when due, all dues and assessmems |mposed pursuant to the
Constituent Documents. .

RMLF3462

MULTISTATE PUD RIDER - Single Family - Fannis Mulled‘:e Mas UNIFORM iNST'r'\UMENT
Form 3150 1/01
Wolters Kluwer Financial Services Page 1of 3
VYMP®.7R (0811}

MW 11/08
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# B, Property Insurance. So tong as the Owners Association maintains, with a generally
< accepted insurance carrier, @ "master” or "blanket" policy insuring the Property which is

*_-satistactory to lender and which provides insurance coverage in the amounts (including

" _déductible levels), for the periods, and against loss by fire, hazards included within the term
“ "extended coverage,” and any other hazards, including, but not limited to, earthquakes and
* floods, for'which Lender requires insurance, then: {i} Lender waives the provision in Section 3
for the Periodic. Payment to Lender of the yearly premium installments for property insurance
on theProperty; and (i} Borrower’'s obligation under Section 5 to maintain proparty insurance
coverage-on the Property is deemed satisfied to the extent that the required coverage is
provided by the Qwners Association policy,
What Lénder requires as a condition of this walver can change during the term of the
loan. S
Borrower. shall give Lender prompt notice of any lapse in required property insurance
coverage proviged by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lisu of restoration or
repair following a loss to the Property, or 1o common areas and facilities of the PUD, any
proceeds payeble to- Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any; paid to Borrower.

C. Public Liability Insurance.’ Borrowar shall take such actions as may be reasonable to
insure that the Owners Association. rnarm.ams a public Wability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of-any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the comimon areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender tu the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prier Consent. Borrower shall noty except after notice 10 Lender and with
Lendar's prior written consent, either partition or subidivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation of eminent domain; {ii} any amendmant to any provision of the “Constituent
Documents” if the provision is for the express bénefit of- Lender; (i} termination of
professional management and assumption of self-managemant of the Owners Association; or
{ivl any action which would have the effect of rendering the public lrabrhtv insurance coverage
maintained by the Qwnets Association unacceptable to tender. . .

F. Remedies. If Borrower does not pay PUD dues-and’ assessments. when due, then
Lender may pay them. Any amounts disbursed by Lender undéi this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unjess Borrower and Lender
agree to other terms Of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

RMLF34¢2
MULTISTATE PUD RIDER - Single Famrhj Faﬂma WasjFreddie NIFGRM INSTRUMENT
VYMP®-7R (0811} Page 2 of itia om‘r 150 1!01
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‘BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

: < this PUD Rider.
P {Seat} (Seal)

e Jun__'an ook, -Borrowar L Cagk -Borrower
{Seal) (Seal)
-Borrower : -Borrower
[Sesl) (Seal)
-Borrower -Borrower
(Se_al}", (Seal)
. ~-Barrower -Borrowers
RMLF3462 ’
MULTISTATE PUD RIDER - Single Family - Fannle MaeIFreddle Mac UNIFCRM INSTRUMENT

VMPE-IR (0811} Page 3 nf 3 _ Form 3160 1/01
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