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NOTICE: THIS ._.-‘S'U:_B:OﬁDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER-OR LATER SECURITY INSTRUMENT.

* SUBORDINATION OF DEED OF TRUST

Reference # (if applicable): 2007010260103 AND Z_OOQOL{ Z&O\aﬁ\dditional oh page
Grantor(s): i :

1. JOHNSON, DREWD. ~ &

2. JOHNSON, RACHAEL D..~

3. ERROL HANSON FUNDING INC.

Grantee(s)
1. Summit Bank

Legal Description: LOT 1, SP $8-5-00, BURLINGTON ACREAGE b
S Additional on page,é

Assessor's Tax Parcel ID#: 3867-000-047-1200

THIS SUBORDINATION OF DEED OF TRUST dated April 22, 2009, is made and executed
among ERROL HANSON FUNDING INC. {"Beneficiary™); LAND TITLE CO ("Trustee"); DREW D.
JOHNSON and RACHAEL D. JOHNSON ("Borrower"); and Summit Bank (“Lender").
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-;SUK_BC'!:RD[N__.I;'_:I"‘ED:__INDEBTEDNESS. Beneficiary has extended the following described financial accommadations, secured
by the Rfaél"Prdperty (the "Subardinated Indebtedness”):

A DOT 1015 PETERSON RD, BURLINGTON, WA 98233,

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidencéd..by a-deed of trust dated October 25, 2007 from DREW 0. JOHNSON and RACHAEL D. JOHNSON
{("Trustor") 1o LAND, TITLE CO ("Trustee") in favor of ERROL HANSON FUNDING INC. ("Beneficiary") (the
"Subordinaled Deed-of Trust") and recorded in SKAGIT County, Slate of Washingion as follows:

RECORDED ON 42/26/2007, FILING # 200710260103.

REAL PROPERTY DESCRIPTION, The Subordinated Deed of Trust covers the following described real property (the
"Real Property") localed i SKAGIT County, State of Washington:

SEE EXHIBIT "A™ . °

The Real Property ‘or.ils address is commonly known as 1015 PETERSON RD., BURLINGTON, WA 98233. The Real
Property tax identification numberis 3867-000-047-1200.

SUPERIOR INDEBTEDNESS. . l,eridér has extended or has agreed to extend the following described financial
accommodations to Borrower, secured by the Real Property {the "Superior Indebtedness"):

1 DOT & A/R 1015 PETERSONRD, BURLINGTON, WA 98233.

LENDER'S LIEN. The Superiof In'debtednéss is or will be secured by the Real Property and evidenced by a mortgage,
deed of Wrust, or other lien insfrument,dated April 22, 2009, from Borrower la Lender {the "Lender's Lien") and
recorded in SKAGIT County, State of Washingtan as follows:

RECORDED ON e # Z00 1042 2015

As a condition to the granting of the r_ec‘jhgstéd financial accommadations, Lender has required that the Lender's Lien be
and remain superior ta the Subordinaijed. Deed_of.TrUsL

REQUESTED FINANCIAL ACCOMMODATIONS. - Beneficiary, who may or may not be the same person or entity as
Trustor, and Borrower each want Lender. t¢-provide financial accommodations to Barrower in the farm of the Superior
Indebtedness. Barrower and Beneficiary each représent and acknowledge to Lender that Beneficiary will benefit as a
result of these financial accommaedations from Lender to Borrower, and Beneficiary acknowledges receipt of valuable
consideration far entering into this Subordination.’ o

NOW THEREFORE THE PARTIES TO THIS SUBbRD!NAi'ION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all tespects to Lender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior and superior 1o the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lenders Lien all other Saecurity Interests in the Real Properly held by
Beneficiary, whether now existing or hereafler acquired. The words !Securily Interest" mean and include withaut
limitation any type of collateral security, whether in the formi of'a lieh, charge, mortgage, deed af trust, assignment,
pledge, chatiel morgage, chattel trust, factor's lien, equipment trust. conditional sale, trust receipt, lien or tille
retention cantract, lease or consignment intended as a securjty. device; or-any other securily or lien interest whatsoever,

whether created by law, coniract, or olherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary répresents and warrants to Lender that: (A} no
representations or agreements of any kind have been made to Beneficiary which would limit or qualify in any way the
terms of this Suberdination; (B) this Subordination is executed at Borrower's request and not at the request of Lender;
{C) Lender has made no representation to Beneficiary as to the creditworthiness of Borrower; and (D) Beneficlary has
established adequate means of abtaining from Borrower an a continuing-basis informatian regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means.of any.facls, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordinatien;@nd-Bengficlary further agrees that Lender
shall have no obligation to disciose to Beneficiary information or material goquired by Lender in the course of its
relationship with Beneficiary. ik

BENEFICIARY WAIVERS. Beneficlary waives any right ta require Lender: (A) %o make.. extend, renew, or medify any
loan to Borrower or to grant any other financial accommodations to Bofrower. whatsgever; (B} to make any
presentment, pratest, demand, or notice of any kind, including natice of any nanpayraent 6f arly Superior Indebtedness
secured by Lender's Lien, ar notice of any action or nonaction an the part of Bomower, Lengér, any surety, endorser, or
ather guarantor in cannection with the Superior Indebtedness, or in cannection with the creation-of new or additional
indebtedness; (C) o resort for payment or to proceed directly or at once against any person, iricluding Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, ‘any other guarantor, or any ather
person; (E) to give notice of the terms, time, and place of any public or private sale of personal propetty security held
by Lender fram Barrower or to comply with any other applicable provisions of the Uniform-Comrmercial Code; (F} to
pursue any other remedy within Lender's power; or (G) to commit any act or omission of any'kind, at any time, with
respect to any matter whatsoever, P 3

LENDER'S RIGHTS. Lender may lake or omit any and all actions with respect to Lendef's Lien-Wilhoul:affecting
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender mdy, without
notice of any kind to Beneficiary, (A) make one or more additional secured or unsecured loans, to Borrower. (B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment ar other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of inteTe3t on’'the” Superior
Indebtedness; extensions may be repealed and may be for longer than the original loan term; (C)” iake and “hald
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release aiy stich'collateral,
with or without the substitution of new collateral (D) release, substitule, agree not to sue, or deal with any ane or.
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E) detérmine how, :
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F}. apply/such ¢
security and direcl the order or manner of sale of the security, as Lender in iis discretion may determine; and .-{G)

transfer this Subordination to another party. =G

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full fc:ﬁroe and :

effect. Any default by Bormower under the terms of the Subordinated Indebtedness also shall constitute an event of.+
default under the terms of the Superior Indebtedness in favor of Lender.

MISCELLANEQUS PROVISIONS. The fellowing miscellaneous provisions are a parl of this Subordination:

Amendments. What is written in this Subordination is Beneficiary's entire agreement with Lender concerning the -
matters covered by this Subordination. To be effective, any change or amendment to this Subordination must be™: .

IR
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*_Loan'No: 1292003223 (Continued) Page 3

B o |n _w;iting and must be signed by whoever will be bound or obligated by the change or amendment.

~Attoineys' .Fees; Expenses. [f Lender institutes any suit or action to enforce any of the tenms of this
* siberdination, Lender shall be entitled to recover such surn as the court may adjudge reasonable as attomeys’ fees
at frial and ‘upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,
;all reasonable: expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest arithe enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear

intérest-at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject ta any limits under applicable law, Lender's attomeys' fees ard Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts toymodify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, thé cost of searching records, obtaining title reports (including foreclosure reporis), surveyors'
reports, “and appraisal fées, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Benaficiary aiso will.pay any court costs, in addition to all other sums provided by law.

Authority. The p'é‘r_s‘_orit_wﬁ'p signs this Subordination as or on behalf of Beneficiary represents and warrants that he
or she has authority tv execute this Subordination and to subordinate the Subordinaled Indebledness and the
Beneficiary's security interesls«in Beneficiary's property, if any.

Caption Headings. Cabtion'“.headings in this Subordination are for convenience purposes only and are not to be
used to interpret or define the proyisions of this Subordinalion.

Governing Law, Thifsf'".S-ubnrdixn___a_tlo[i‘”'wiII be governed hy federal law applicable to Lender and, to the extent not
preempted by federal law, the laws’ of.the State of Washington without regard to its conflicts of law provisions.
This Subordination has been.accepted by Lender in the State of Washington.

Successors. This Subordination shali.gxtend to and bind the respective heirs, personal representatives, successors
and assigns of the parties’ to~this Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforgeable-by. ahy transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. S

No Waiver by Lender. Beneficiary understands Lender will not give up any of Lender's rights under this
Subardination unless Lender does‘sa Jn-writing: The fact that Lender delays or omits to exercise any right will not
mean that Lender has given up that right "I Lender does agree in writing to give up one of Lender's rights, that
does not mean Berneficiary will not have to-comply with the other provisions of this Subordination. Beneficiary also
understands that if Lender does consent.t6 a request, that does not mean that Beneficiary will not have to get
Lender's consent again if the situation happens again. Beneficiary further understands that just because Lender
consents ta one or mare of Beneficiary's requests, that does not mean Lender will be required to consent to any of
Beneficlary's future requests. Beneficiary walveés presentment, demand for payment, protest, and nofice of
dishanor.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
‘TT?ER.EE“DOF WHICH MAY BE EXPENDED -FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THis
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED APRIL 22, 2008.

BORROWER:

TRUSTEE:

LAND TITLE CO

LENDER:

SUMMIT BANK

X

Authorized Officer

200904 ZWL 0135
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L s INDIVIDUAL ACKNOWLEDGM %
ST Z z
STATE OF MSHINGWDN ) %% ) z

yss &, ;Ua\.\"m s
county oF - A (T ) %g,z’g,,,&wﬁf S F

ST R e
On this day. beforé. me, the undersigned Notary Public, personally appeared DREW D. Jei\HNSON and RACHAEL DO,
JOHNSON, husband-ahd wifs; personally known to me or proved to me on the basis of satisfactory evidence lo be the
individuals described In ard wito executed the Subordinalion of Deed of Trust, and acknowledged that they signed the
Subordination as their free and.valunlary act and deed, for the uses and purpoges therein mentioned.

Given under my haqd K_aﬁa- pﬁi_dél_:éeal this 49 { 2 day of ﬁ/\jﬂt [ - 20@_‘2_
By ] l\@ 1 L\]D , “ Residing at W) GUNT \/EIZJ\[ A
Notary Public in and for the State of L JARSHHN TN My commission expires _{ 0! S ! [

MARCIE K. PALECK . _
" INDIVIDUAL ACKNOWLEDGMENT

STATE OF T )

COUNTY OF T )

On this day before me, the undersigned Notary:Public, personally appeared ERROL HANSON FUNDING INC., husband
and wlife, personally known to me or proved to me-on Hie basis of satisfactory evidence lo be the individual described in
and who executed the Subordination of Deed of Trist, and acknowledged that he or she signed the Subordination as
his or her free and voluntary act and deed, for the*uses and purposes therein mentioned.

Given under my hand and officlal saal this day of L, 20
By ", Residing at
Notary Public in and for the State of My commission expires
: ANy
T SSRCIE K oM,
R I
CORPORATE ACKNOWLEDGMENT % ¥eGyy,
e S g E e . Z Z
STATE OF (/U ASH[N&T&N Y et CRZmE g z £
o % ..‘;, 7 o z Z
‘ )ss %&’.‘,&fa IR £ F
counTy oF _ AT ) ’fz,@&fééﬂﬁ-ﬂ,@é'o%;’
I 8y A
N ‘ s iﬁghﬁmgsm\\w@
. B X%
On this &1 day of )ADR | l__ , 20 Oq ..:bi‘é SFS\me, the undersigned

Notary Public, personally appeared (Rl HENSAN  Pleo Denis oF
clenl danses CURTING NG, T —
e{an) autharized agent(s) of the

and personally known to me or proved lo me on the basis of salisfactory evidence to.b _
corporation that execuled the Subordination of Deed of Trust and acknowledged the Subordination’'to be ihe free and

voluptary act and deed of the corperation, by authority of its Bylaws or by resolution. of its Hioard of directors, for the
uses and purposes therein menticned, and on oath stated that he or shefthey ts?a;'e authorizéd. fo execule this

Subordjnation and' in fact exgcuted the Subordination on behalf of the corporatian. oy

By__J i [YASY. LC@M Rosiding o ?/L( ()UA(T \/c—/ti\[ g;\f

Notary Public in and for the State of Q_BSH[ NC\WJN My commission expi res : e %
MARCIE K. PALECK i

.
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LENDER ACKNOWLEDGMENT

STATEOF ___ . )
COUNTY OF . .~ . " )
On this B L day of , 20 _, before me, the undersigned
Notary Public, personally appeared and persanally known to me or proved to me
on the basis of satisfactory evidence lo be the , authorized agent for Summit

Bank that executed the within-and foregoing instrurment and acknowledged said instrument to be the free and voluntary
act and deed of Summit Bank, duly authorized by Summit Bank through its board of directors or ctherwise, for the uses
and purposes theréin.mentioned,:and an oath stated that he or she is autharized to execute this said instrument and in
fact executed this said instrument.on:behalf of Summit Bank.

By ' . Residing at

Notary Public in and for the State of = ", My commission expires

CASER PRO Lending, Ver. 5.44.00,002.. Copr. Hariand Financial Solutions, Inc. 1997, 2009. Al Rights Reserved. -
WA KACFILPL\G212FC TR-1779 PR-18
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Order No.: 620002833

:_;:EXHIB!T A

Lot of BURLINGTON SHORT PLAT NO. SS 5-00, approved September 18, 2001 and
recorded September 20, 2001 under Auditor's File No. 200109200008, records of Skagit
County, Washington; being a portion of Lots 1 and 4, and Lot 3, of BURLINGTON SHORT
PLAT-NO: 90-28, approved August 20, 1990 and recorded August 22, 1990 under Auditor's
File No. 9008220013 records of Skagit County, Washington;

Situatedi -.ln_ ~-Skagit Coupty‘ Washington

- END OF EXHIBIT “A” -

a iy



