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AFTER RECORDING MAIL TO:

Name. -~ - NetMore America dba Citylight Financial
Address -~ . 12901 SE 97th Ave, Ste 300
City/State-~  Clackamas, OR 97015

Document Title(s):

L Deed of Trust. o . GUARDIAN NORTHWEST TITLE CO.
Reference Number(s) of :.Dbéu-,ﬁents Assigned or released: 9‘73 7 g,

Grantor(s): SR
1. Dale Olson and Lori Olson .-

[ ] Additional information on page” of document

Grantee(s): R
1. NetMore America dba Citylight Financial

[ ] Additional information on page of 'do'ICUment.----"_'_"_:'__' ..

Trustee:

1. First American Title Insurance Company

Abbreviated Legal Description:
Lot 180, "PLAT OF CEDAR HEIGHTS PUD 1 PHASE 2"

Tax Parcel Number(s):
4925-000-180-0000 P 11{, 235

[ x ] Complete legal description is on page 18 of document




Retun To: S

NETMORE A}\/IERICA NC DBA CITY LIGHT FINANCIAL

12901 SE 97TH AVE-SUITE 300"

CLACKAMAS, OREGON 97013

Attn.: SHIPPING DERT /BROC, CONTROL

VA Case No.: 46-46-6-0659086 '

Assessor’s Parcel or Account Nutiber: 4929-000-180-0000

Abbreviated Legal Descnptmu L{)T 18(} &quot PLAT OF CEDAR HEIGHTS PUD 1 PHASE

2&quoet;
[Include lo, block and plat or section, township and range]

Full legal description located on page 17 ot ﬂ’llS document. Additional Grantees located on pages 1
and 2. :

[Space Above This Line For Recordmg Data)

DEED OF TRUST

" MIN [005446-0000024475-4
MERS TELEPHONE: (888) 679-6377

NOTICE: THIS LOAN IS ‘NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS
AUTHORIZED AGENT.

DEFINITIONS :

words used in multiple sections of this document are defined below" and other, words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in thls document
are also provided in Section 16.

{A) “Security Instrument” means this document, which is dated May 6;. 2009 toeether wrth all

Riders to this document.
(B) “Borrower” is LORI L. OLSON AND DALE S OLSON, WIFE AND HUSBA\D
Borrower is the trustor under this Security Instrument. o

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS: . :
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+ (€)Y “Lender” is NETMORE AMERICA INC DBA CITY LIGHT FINANCIAL. Lender is a
‘corporation organized and existing under the laws of DELAWARE. Lender’s address s 109 E

. "MAINSTREET SUITE 300, WALLA WALLA, WASHINGTON 99362.

(D) “Frustée” is GUARDIAN NORTHWEST TITLE & ESCROW.

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the
beneficiary tinder t_liis Security Instrument. MERS is organized and existing under the laws of
Delaware. and has’ an-address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel.
(888) 679-MERS - "

(F) “Note” means e prmmssor\r note signed by Borrower and dated May 6, 2009, The Note states
that Borrower owes-Tender Three Hundred Two Thousand Four Hundred Ninety Eight And
00/100 Dellars (U.S.-$ 302,498, 00) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to.pay the debt in full not later than June 1, 2039.

(G) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(H) “Loan” means the debt evxdenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, aind 4ll sums due-under this Security Insfrument, plus interest.

(I) “Riders” means all Riders to this Sécurity Instrument that are executed by Borrower. The
following Riders are to be executed by Borrow er [chet,k box as applicable]:

[ 1 Adjustable Rate Rider  { ] ancio_m:_mmn Rider { ] Second Home Rider
{ 1 Balloon Rider { 1 PlaunedUnit Development Rider [ 1 1-4 Family Rider
[X} VA Rider [ ] Biw‘eekly Payment Rider [ 1 Other(s) [specify]

(J) “Applicable Law” means all controlhng appluable federa! state and local statutes, regulations,
ordinances and administrative rules and orders (that‘have the, ettect of law) as well as all applicable '
final, non-appealable judicial opinions. :

{K) “Community Associatien Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bomrower or ‘the- Pmperty by a condominium association,
homeowners association or similar orgrnization.

(L) “Electronic Funds Transfer” means any transfer of ﬁmds ather than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an électronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruet, ot althorize.a financial instifution to
debit or credit an account. Such term includes, but is not limited to, poini-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers. -

(M) “Escrow Items” means those items that are deseribed in Section ‘% ¥

{(N) “Miscellancons Proceeds” means any compensation, seitiement, award’ of damage:s or proceeds
paid by any third party {other than insurance proceeds paid under the coverages described in Section
3) for; (i) damage to, or destruction of, the Property; (ii} condemnation or ather taking of all.or any
part of the Property; (iii) conveyance in Heu of condemmation; or (iv) mlqrepreseutatmns ot or
oTRissions as to, the value and/or condition of the Property.

{O) “Mortgage Insurance” means insurance protecting Lender against the nonpaymem ot or de‘raukt
on, the Loan. A
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(P} “Permdlc Payment” means the regalarly scheduled amount due for (i) principal and interest
“under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.
Q) “RESPA” means the Real Estate Settlement Procedures Act (12 T1.5.C. Section 2601 et seq.) and
1ts 11nple1nent1110 regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time
to time; or any additional or successor legislation or regulation that governs the same subject matter,
As tsed in thlS S‘ecunry Instrument, “RESPA” refers to all requirements and restrictions that are
imposed in regard lo°a “federally related mortgage loan™ even if the Loan does not qualily as a
“federally related morfgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken Gtle 1o the Property, whether
or not that party has-assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSPER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security: Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns),. and the succesors and assigns of MERS. This Security Instrument sccures fo
Lender: (i) the repayment-of the L:oan; and all renewals, extensions and modifications of the Note; and
{ii} the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borfmi’er.i-rre\'f_dcab]y grants and conveys to Trustee, in trust, with power of
sale, the County [Type of Recording Jlifiédicliéﬂ}'bf SKAGIT [Name of Recording Jurisdiction]:

Full legal description is located on page 17 of this document.
Parcel ID Number: 4929-000-180-0000 '

. _' which currently has the address of
4521 STEVE'S ALLEY ' [Street]
MOUNT VERNON {City] , Washington 98274 [Zip Code] (j‘Property Address™ )

TOGETHER WITH all the improvements fow or heregifter erected on the property, and all
easements, apputtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of-the foregoing is referred 10 in this
Security Instrument as the “Property.” Borrower understinds and agrees that MERS holds only legat
title to the interests granted by Borrower in this Security Ingtriiment, bii, if necessary to comply with
taw or custom, MERS (as nominee for Lender and Lender’§ successors dnd assigns) has the right: to
exercise any or all of those interests, including, but not limited-to; the rlght io foreclose and sell the
Property; and to take any action required of Lender including, but not hmlted to, teleasing and
canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully 5etsed of the eﬁtale hereby conveyed
and has the right to grant and convey the Property and that the Property 15 unencumbired, except for
encumbrances of record. Borrower warrants and will defend generally the tltle to-the Properly against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforar covenants for mtmnal use and non-
uniform covenants with limited variations by jurisdiction (o consfitufe a uniform secumy ms;rumcnl
covering real property. _

UNIFORM COVENANTS. Borrower and Lender covenant and agree as folihwa : _

1. Payment of Principal, Interest, Escrow Iterns, Prepayment Charges cand Late )
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall alsepay funds
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.+ for'Escrow Items pursuant fo Section 3. Payments due under the Note and this Security Instrument
‘shall be:made in U.S. curtency. However, if any check or other instrument received by Lender as
" payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require
“thét any ar.all subsequent payments due under the Note and this Security Instrument be made in oue or
more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose depostts are msured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer. . :

Paymehts are deémed received by Lender when received at the location designated in the
Note or at such atdier lofition as may be designated by Lender in accordance with the notice
provisions i Section.t'3, . -Tender may return any payment or partial payment if the payment or partial
payments are ulsufﬁuem 10 bring the Loan current. Lender may accept any payment or partial
payment insufficient tobring thé Loan current, without waiver of any rights hereunder or prejudice to
its rights to refuse such payment _or__pamal payments in the future, but Lender is not obligated to apply
such payments at the time such payments are accepted. If each Periodic Payment is applied as of its
scheduled due date, then-Lender tieed not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so
within a reasonable period of time, Eénder-shall either apply such funds or return them to Borrower. If
not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offsel or claim which Borrower might have now or in the future
against Lender shal) relieve Borrower from smaking payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as atherwise described m this Section 2,
all payments accepted and applied by Lender. shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note’ {c) amounts due under Section 3. Such
pavinents shall be apptied to each Periodic Payment jn'the arder in which it became due. Any
remaining amounts shail be applied first to late charges, qecond to any other amounts due under this
Security Instroment, and then fo reduce the principat balance of the Note.

If Lender receives a payment from Borrower for a- delinquent Periodic Payment which
includes a sufficient amount o pay any late charge due, the paytm,ut may be apphied to the delinquent
payment and the late charge. If more than one Periodic Payiment is outstanding, Lender may apply any
payment received from Borrower to the repayment of the Périadic Payments 1f, and to the extent that,
each paymenl can be paid in full. To the extent that any excess. ex;sts aftet thie payment is applied to
the full payment of one or moere Periodic Payments, such excess may be applied to any late charges
due. Voluatary prepayments shall be applied first to any prepayment tharges and then as described in
the Nate.

Any application of payments, insurance proceeds, or Miscella'ileous Proc'eeds' to principal due
under the Note shall not extend or postpone the due date, or change the amaum ot the Periodic
Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Pel‘lOdIC Payments are
due under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority overdhis Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rems on the
Property, if any; (¢) premiums lor any and all insurance required by Lender under Seetion 5 and (dy
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lleu of-the~.
pavment of Mortgage Insurance premiums in accordance with the provisions of Sectjon 10 These '
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+ ieins are’called “Escrow Items.” At origination or at any time during the term of the Loan, Lender

‘may require that Commuuity Asscciation Dues, Fees, and Assessments, it any, be escrowed by
“Borrower; and such dues, fees and assessments shall be an Escrow Item. Borrower shall premptly
“ furnish-to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow.Items unless Lender waives Borrower’s obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or ali Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Botrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment
of Funds has been wiived by Lender and, if Lender requites, shall furnish to Lender receipts
evidencing such payment ‘within such time period as Lender may require. Borrower’s obligation to
make such payments.dnd-to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in thig ‘Secimity Instrument, as the plrase “ covenant and agreement” is used in
Section 9. If Borrower is-0bligated to pay Eserow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Ttem, Lender may exercise its rights under Section 9 and pay
such amount and Borrower .shall’ theiy be obligated under Section 9 (o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and_,.upon sugh revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required-under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a
fender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable esnmates of expendltures of future Escrow Hems or otherwise in
accordance with Applicable Law. '

The Funds shall be held in an msututlon whose deposits are msured by a federal agency,
instrumentality, or entily {including Lender, it Lender is.an institution whose deposits are so insured)
or i any Federal Home Loan Bank. Lender shall apply- the Fands to pay the Escrow llems no later
than the time specified under RESPA. Lender shall not Lhmge Borrower for helding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits-Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall
not be required io pay Borrower any interest or earnings on the Funds: Borrower and Lender can
agree in writing, however, that interest shalt be paid on the Punds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as required by. REbPA

If there is a surplus of Funds held in eserow, as defined undér RESPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA . If ther€ is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower
shall pay te Lender the amount necessary to make up the shortage in dccordance w;th RESPA , butin
no more than 12 monthly paymenis. I there is a deficiency of Funds held inéscrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o Lender the
amount necessary o make up the deficiency in accordance with RESPA, but in” po more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall p10mptly
refund to Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessments, dmrges tmes, and-
jmpositions altributable to the Property which can attain priority over this Security: Iustrument -
leasehold payments or ground rents on the Property, if any, aud Community Assoctation Dues Fees, '
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.+ and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
‘the mannef provided in Section 3.

- " Borrower shall promptly discharge any lien which has priority over this Security Instrument
uuless Bormwer (a) agrees in writing to the payment of the obligation secured by the lien in s manner
acceptable to Lerider, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith: by,or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate 10 preVCBt the enforcement of the lien while those proceedings are pending, but only
until such prouedlngs are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Tender subordinating the len to this Security Instrument. If Le nder determines that
any part of the Property.is subject to a lien which can attain priotity over this Security Instrument,
Lender may give Borrowet a notice identifying the lien. Within 10 days of the date on which that
notice is given, Bom)wer r»hall sdusty the lien or take one or more of the actions set forth above in this
Section 4. :

Lender may reqmre Borrower to pay a one-time charge for a real estate tax verification and/or
teporting service used byl.ender m connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insuréd-against loss by fire, hazards included within the term “exiended
coverage,” and any other hazards. im.l’udino' but not limited to, earthquakes and floods, for which
Lender requires insurance. This, instirance shall be maintained in the amounts (inchuiding deductible
levels) and for the periods that Lender requires.~ W hat Lender requires pursuant to the preceding
sentences can change during the term-ofithe Loan: The insurance carrier providing the insurance shatl
be chosen by Borrower subject to Lerider’ S__l'ighl to disapprove Borrower’s choice, which right shall
not be exercised unreasonably. Lendermay require Borrower to pay, in connection with this Loan,
either: (a) a one-ttme charge for flood zone determination, certification and tracking services; or (b) a
one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably. might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in conmuection w:th the, rewew of any flood zoue determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descnbed above, Lender may obtain
insurance coverage, af Lender's option and Borrawer’s expénse. Lander is under no obligation to
purchase any particular type or ameunt of coverage. Therefore, such coverage shall cover Lender, but
might or might not profect Borrower, Borrower's equity - the.. Propeity, or the contents of the
Property, against any risk, hazard or liabitity and might provide greater-or kesser coverage than was
previously in effect. Borrower acknowledges that the cost of the igsurance.coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts
disbursed by Lender under this Section 5 shall become additional debt.of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate fromy the: date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting _paymem

All insurance policies required by Lender and renewals of such policies shall be-subject to
Lender’s tight to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the ng‘m 1o hold ihe
policies and renewal certiticates. If Lender requires, Borrower shall prompily g]VL tor Lender all
receipts of paid premiums and renewal notices, [f Borrower obtains any form of insurance coveraﬂe :

not otherwise required by Lender. for damage 1o, or destnuction of, the Property, such po]u.y shdil. o
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i_11c'!t1d'e.éi' standard mortgage clanse and shall name Lender as mortgagee and/or as an additional loss

‘payee.

o "In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,

lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Iender, shall be applied to restoration or repair of the Property, if the restoration or repair
is cconomically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall*lave the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such'inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in”a single payment or in a series of progress payments as the work 18
completed. Unless ap-dgreement-is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds,, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for.public adjysters, or other third parties, retained by Borrower shall not be paid
out of the insurance proceeds and shalf be the sole obligation of Barrower. If the resforation or repair
is not economically feasible ot Leiider’s security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security. Instrument, whether or not then due, with the excess, if

any, paid to Borrower. Such'insurancé proceids shall be applied in the order provided for in Section
If Borrower abandons the Property, Lender may file, negotiate and setile any available
insurance claim and related matters. - If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to'settle o claim, then Lender may negotiate and settle the
claim. The 30-day period will begin wlten-the notice is given. In either event, or if Lender acquires
the Property under Section 22 or otherwisé, Borrower hereby assigns to Lender (a) Borrower’s rights
to any insurance proceeds in an amount not fo exceed.the amounts unpaid under the Note or this

Security Instrument, and (b) auy other of Borrower's rights. (ather than the right to any refund of

unearned premiums paid by Borrower) under all insurance pcﬁi_eies covering the Preperty, msofar as
such rights are applicable to the coverage of the Property. Lehder may use the insurance proceeds
either 1o repair or restore the Property or to pay amounts urap'ud under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establrsh, and use the Property as Borrower’s
principal residence within 60 days after the execution of thisSecurity: Insirument and shall continue to
occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender otherwise agrees in writing, which consent shall not be unreasonablv withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control :

7. Preservation, Maintenance and Protection of the Pmpert\ inspectmns Borrower
shail not destroy, damage or impair the Property, allow the Property to deteriorate or¢ommit waste ot
the Property. Whether or net Borrower is residing tn the Property, Borrower shall maintain the
Property in order to prevent the Property from deteriorating or decreasing in valut due 1o jts’ condition.
Untess it is delermined pursuant to Section 5 that repair or restoration is not, eusnomua{ly feasible,
Borrower shall prompily repair the Property if damaged to avoid further deterioration or damage 1f
msurance or condemnation proceeds are paid in connection with damage to, or.the [akmg af;-the
Property, Borrower shall be responsible for repairing or restoring the Property only if Lender hals

released proceeds for such purposes. Lender may disburse proceeds for the repairs and: rBST.D_l’.atlt_){l ma
single payment or in a series of progress payments as the work 1s completed. If the imsufance or-
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+~ condemnation proceeds are not sufticient to repair or restore the Property, Borrower is not relieved of
“Borrower's obligation for the completion of such repair or restoration.

: _+ Lender or its agent may make reasonable entries upon and inspections of the Property. If it
“has reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Bermwer notice at the time of or prior o sucl an interior inspection specifying such
reasonable cause.

8. "---Bor__‘_rﬂ'vfér’s Loan Application. Borrower shall be in default if, during the Loan
application provess, Borrower or any persons or entities acting at the direction of Borrower or with
Bomower's knowlédge "ot consent gave materially false, misleadmg, or inaccurate information or
statements {0 Lendertor failed to provide Lender with material information) in connection with the
Loan. Material represéntations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Boirower's principal residence.

9. Protectiori of Lendet °s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements coniained in this Security
Instrument, (b) there is a.legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument {such as a proceeding in bankruptey, probate, for
condemmnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or-regulations), or {c¢) Borrower has abandoned the Property, then
Lender may do and pay for whatever js.feasonable or appropriate to protect Lender’s interest tn the
Property and rights under this Security Instrument; including protecting and/or assessing the value of
the Property, and securing and/or repairing, t]'1é.Prbperty, Lender’s actions can meclude, but are not
limited to: (a) paving any sums securéd by a-ien which has priority over this Security Instrument; (b)
appearing in court; and (c) paying reasonable attorneys” fees to pratect ils interest in the Property
and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property inchudes, but is not tiniited to, entering the Property to make repairs, ¢ hange
locks, replace or board up doors and windows, drain water from pipes, ¢liminate building or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have'to do-so and 15 not under any duty or obligation
to do so. It is agreed that Lender incurs no liability for.not- takmg any- or all actions authorized under
this Section 9.

Any amounts disbursed by Lender under this ",ectmn g shall become additional debt of
Borrower secured by this Security Instrument. These amounts-shall bear interest al the Nute rate from
e date of disbursement and shall be payable, with such mterebt upou notice from Lender to
Borrower reguesting payment.

If this Security Instrument is on a leasehold, Borrower shall Lampl\,f wtth all the provisions of
the lease. If Borrower acquires fee title to the Property, the leaschold aud tha fee nt!e shall not merge
unless Lender agrees to the merger in writing.

19. Mortgage Insurance. If Lender required Mortgage Insurance ds condlt:on of making
the Loan, Botrower shall pay the premiums required to maintain the Mortgage Insurance ini effect. If,
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurdngé prevmusly mn
effect, at a cost substantially equivalent to the cost fo Borrower of the Mortgage Insurance” pre\_rlous_ly'
in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is nol available, Borrower shall continue to pay to Lender the arriéu__nt of the
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e separa‘rely designated payments that were due when the insurance coverage ceased to be in effect,
“Lender will decept, use and retain these payments as a non-refundable loss reserve in Heu of Mortgage
Insurance’ Such loss reserve shall be non-refundable, notw ithstanding the fact that the Loan is
“ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss resérvé} Lender can no longer require loss reserve payments if Mortgage Insurance coverage
(in the.amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes avaﬂable is obtained, and Lender requites separately designated payments toward the
premmums for, Mortgaere Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Boirower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in
effect, or to provide a-non: tefundable loss reserve, until Lender’s requirement for Mortgage Insurance
ends in accordance with. any wrltten agreement between Borrower and Lender providing for such
termination or until termination”is‘required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to/pay interest at the rate provided in the Note.

Mortgage Insurange reimburses Lender (or any entity that purchases the Note) for certain
losses it may mecur if Borrower does ot repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate ‘Lhenr tolal risk on atl such insurance in force from time 1o time,
and may enter into agreements:with other parties that share or modify their risk, or reduce losses.
These agreements are on ferms and COlldl[lOllS___Illﬂ[ are satisfactory to the mortgage insurer and the
other party {or parties) to these agreements, - These agreements may require the mortgage insurer fo
make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreemerus,-Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized .a8) a poniion of Borrower's payments for
Mortgage Insurance, in exchange for sharing or mod:fyme; the:mortgage insurer’s risk, or reducing
losses, If such agreement provides that an affiliate of Lender ‘takes a share of the insurer’s risk in
exchange for a share of the premiums paid io the insurer, the arrauge:m_nt is often termed “captive
reinsurance.” Further:

{a) Any such agreements will not affect the amounts that ‘Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan: Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they % l]l nnt entltle Borrower to any
refund.

(b) Any such agrecements will not affect the rights Borrower has - lf any with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law., These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated autematlcal]v, andfor to
receive a refund of any Mortgage Insurance premiums that were unearned at the txme of such
cancellatien or termination, g

11. Assignment of Miscellaneous Proceeds; Forfeiture. All M:sgellaneous Pmceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed t@ restﬂranon or

repair of the Property, if the restoration or repair is economically feasible and Lender’s secumy is not.
tessened. During such repair and restoration period, Lender shall have the right to hold stich o
Miscetlaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the '
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< work has'been completed fo Lender’s satisfaction, provided that such inspection shall be undertaken
‘promptly. : Lender may pay for the repairs and restoration in 2 single disbursement or in a series of
_progress payments as the work is completed, Unless an agreement is made in writing or Applicable
. LaW reuires interest to be paid on such Miscelianeous Proceeds, Lender shall not be required to pay
Borrower : aty inferest or earings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid tn Borrower Such Miscellaneous Proceeds shall be applied in the order provided for in
Seutlon 2. B
In the event'of a total taking, destruction, or loss in value of the Property, the Miscellaneons
Proceeds shall be apptlad to the sums secured by this Security Instrument, whether or not then due,
with the excess, i any, paid to Borower.

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value s
equal 1o or greater than“the. amount of the swms secured by this Security Instrument mmmediately
before the partial taking, destritction,-or loss in value, unless Borrower and Lender otherwise agree in
writing, the sums secured by #his Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the.following fraction: (a) the total amount of the sums secured
immediately before the partial raking, destru¢tion, or loss in value divided by (b) the fair market value
of the Property immediatety before the partml takmg destruction, or loss in value. Any balance shall
be paid to Berrower.

In the event of a partial Eakmg, destructmn or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in vatue is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwisé agree in wiiting, the Miscellapeous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to setfle a claim for
damages, Borrower fails to respond to Lender within 30 days after ihe date the notice is given, Lender
is authorized to collect and apply the Miscellaneous Proceeds either.to restoration or repair of the
Property or (o the sums secured by this Security Instrument, whether ar not then due. “Opposing
Party™ means the third party that owes Borrower Miscellanigous Pmceeds or the party against whom
Barrower has a right of action in regard to Miscellaneous Proceeds... -~ .+

Borrower shall be in default if any action or proceeding, whéther'ci'vi_l ‘or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material inpairment of
Lender’s inferest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 1) by-Causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property orrights under this Security
Instrument. The proceeds of any award or claim for damages thal are attribulable 1o the unpalrment of
Lender’s interest in the Property are hereby assigned and shall be paid to Lender.” _

All Miscellaneous Proceeds that are not applied 1o testoration of repair off thv.. Propﬁt} s’mll
be applied in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waijver. Exlt,nsmn 01 the'
time for payment or modification of amortization of the sums secured by this Security’ In§trument -
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to re[easu '
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+ the hiability of Borrower or any Successors in interest of Borrower. Lender shall not be required to
‘commence. proceedings against any Successor in Interest of Borrower or to refuse to extend time for
_“payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
“.of ‘any-demand.made by the original Borrower or any Successors in Interest of Borrower, Any
forbearance by Lender in exercising any right or remedy inchiding, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in
amounts fess'than tlle amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13 J-oin_t -and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrées that Borrower’s obligations and Hability shall be joint and several. However,
any Borrower who co-$igns this Security Instrument but does not execute the Note (a “co-signer™): (a)
is co-signing this-Secunity Instrument cnly to mortgage, grant and convey the co-signer’s interest in
the Property under the'terins of this Security Instrument; (b) is not personally obligated o pay the
sums secured by this Security Instryment; and (c) agrees that Lender and any other Borrower can agree
to extend, modify, forbear, or mzikg any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bocrower’s obligations undet this-Secunty lnstrument in writing, and is appraved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and Hability under this Security [nstnunent unless Lender agrees
to such release in writing. The covenants-and agreements of this Security Insttument shall bind
(except as provided in Section 20) and benéfit-the successors and assigns of Lender.

14. Loan Charges. Lender may eharge Borrower fees for services performed in connection
with Borrower’s default, for the purpose'o_f protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection and
valuation fees. In regard to any other fees, the absence oféxpress authority in this Security Instrurment
to charge a specific fee to Borrower shall not be constrited as a prohibition on the charging of such fee.
Lender may not charge {ees that are expressly prolnbxted by this Secursty Instrument or by Applicable
Law.

If the Loan is subject to a law which sets maxnmim 'loan cha.rges and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the
Loan exceed the permitted limits, then: {a) any such foan, charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any suins already collected from
Borrower which exceeded permitted limits will be refunded to Borrower.” Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for un&er the Note). Borrower’s
acceptance of any such refund made by divect payment to Borrower will L(‘Jil&llﬁi'lt a W‘IWCT of any
right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in wnneu.tzon mth thls beuurny
Instrument must be in writing. Any notice to Borrower in connection with this' Security. Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower's fofice address if sent by other means. Notice 1o any one Borrower-shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise.“Thé notice

address shall be the Property Address unless Borrower has designated a substitute notice adilress by o

notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. It L;nder '
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+ spécifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a
‘change of address through that specified procedure. There may be only one designated notice address
_“under this'Security Instriment at any one time. Any notice to Lender shall be given by delivering it or
by maalmg it by-first class mail to Lender's address stated herein unless Lender has designated another
address by t}otlce 1o Borrower. Any notice in connection with this Security Instrument shall not be
deenied to haxe been given (o Lender until actually received by Lender. Ifany notice required by this
Security Instriiment is also required under Applicable Law, the Applicable Law requirement will
satisty the unuspondmg requirement under tis Security Instrument.

16. Governing. Law; Severability; Rules of Construction, This Security Instrument shall
be governed by tederal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contajnied-i this Security Instrument are subject to any requirements and Himitations of
Applicable Law. .Applicablé Law might explicitly or implicitly allow the parties 1o agree by contract
or it might be silent, but.such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such, conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter v&orda of words of the feminine gender; (b) words in the singular shall
mean and include the ploral and vice versa,: ‘and (c) the word “may” gives sole discretion without any
obligation to take any action.

17. Borrower’s Copy. Borr(}v; er, sha]l be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in fhis
Section [8, “Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent aof wiuch is the transfer of title by Borrower
at a future date to a purchaser. :

If all or any part of the Property or any Imere:.t in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower.is sold or transferred) without
Lender’s prior writlen consent, Lender may require immedigte, pa"yment'in full of all sums secured by
this Security lnstrument. However, this option shall not be exerusud by Lender if such exercise is
prohibited by Applicable Law. - :

If Tender exercises this option, Lender shall give Borrcmer notiee 0f deceleration. The notice
shall provide a period of not less than 30 days from the date the notice’is given in accordance with
Section |5 within which Borrower must pay all sums secured by this'Sécurity Instrument. If Borrower
fails o pay these sums prior to the expiration of this period, Lender may mwke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Bormwer meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument discontinued
at any time prior to the earliest of: (a) five days before sale of the Property pursuant.io any pewer of
sale contained in this Security Instrament; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) eniry of a judgment eniorcmg this Security
Instrument. T hose conditions are that Borrower: (a) pays Lender all sums which then would be die
under this Security Instrument and the Note as if no acceleration had oceurred; (b) curcs.any default of .
any other covenants or agreements; (c) pays all expenses incurred in -enforcing this- Securlty o
Insirument, fncluding, but not limited to, reasonable attorneys’ fees, property inspection and waluatlon A
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r fees',' and other lees incurred for the purpose of protecting Lender’s interest in the Property and rights
‘under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure
that Lender's interest in the Property and rights under this Security Instrument, and Borrower’s
obllgatlon te’pay the sums secured by this Security Instrument, shail continue unchanged. Lender may
require. that-Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s-check, provided any such check is drawn upon an institution whose deposits are
insured by a_féderal- agency, instrumentality or entity; or (d) Electromic Funds Transfer. Upon
reinstateimentt by Barrower, this Security Instrument and abligations secured hereby shall remain fully
effective as if no accéleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale-of Note; Change of 1, oan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with'this Security Instrument) can be sold one or more times without
prior notice to Borrewer: A sale might result in a change in the entity (known as the “L oan Servicer”
} that collects Periodic Payments due tinder the Note and this Security Instrument and performs other
mortgage loan servicing obhgat!ons under the Note, this Security Instrument, and Applicable Law.
There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a change of the Loan Servicer, Boerrower will be given written notice of the change which will state
the name and address of the new Eoan Servicer, the address to which payments should be made and
any other information RESPA requires in ¢onnection with a notice of transfer of servicing. If the Note
is sold and thereafter the Loan is serviced by & Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to'Borrower will remain with the Loan Servicer or be transferred
to a successar Loan Servicer and are not: assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Botrower nor Lender may’ ‘commence, 10m or be joined to any judicial action (as
gither an individual Litigant or the member of a class) thiat afises {rom the other party’s actions pursuant
to this Security Instnument or that alleges that the ‘other party has breached any provision of, or any
duty owed by reason of, this Secunity Instrument, until such Borrower or Lender has notified the other
party {with such notice given in compliance with the. xequlrements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. 1f Applicable Law provides a time periad which must elapse before ceriain action
can be taken, that time period will be deemed to be reasonable for. purposes of this paragraph. The
notice of acceleration and opportunity to cure given to Borrower pursuant t6 Section 22 and the notice
of acceleration given to Borrower pursuant to Section 18 shall be deemed to. satlsty the notice and
opportunity 10 take corrective action provisions of this Section 20. ;

21. Hazardous Substances. As used in this Section 21: " (2) _“_Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants,.or wastés by Environmental
Law and the following substances: gasaline, kerosene, other flammable or toxic petroleummn products,
toxic pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and
radioactive materials; (b) “Environmental Law” means federal laws and laws oi the jurisdictidn where
the Property is located that relate to lhealth, safety or environmental protection; (¢) “Enyirormental
Cleanup” includes any response action, remedial action, or removal action, as. defined-. in
Environmental Law; and {d) an “Environmental Condition”™ means a condition’ "tl_mt -'can' caus'e,
contribute to, or otherwise trigger an Environmental Cleanup. . -

Borrower shall not cause or permit the presence, use, disposal, storage, or relefnse of any.
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Properfy, -
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. Botroiwer.shall pot do, nor allow anyone else to do, anything affecting the Property (a) that is in
‘violation of any Envirorumental Law, (b) which creates an Environmental Condition, or {c} which, due
_“to the presence, use, or release of a Hazardous Substance, creates a condition that adversety affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the Pmperty af ‘small quantties of Hazardous Substances that are generally recognized to be
appropriate. to normal residential uses and to maintenance of the Property (including, but not limited
to, hazardous: sub__btar_;ccs in consumer products).

Borrpwer-shall ‘promptly give Lender writter notice of {a} any investigation, claim, demand,
lawsuit or--other aulon by any governmental or regulatory agency or private party involving the
Property and any “Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited o, any spilling, leaking,
discharge, release.or threat of release of any Hazardous Substance, and (¢} any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is notified by any governmental or regulatory authority, or any private party,
that any removal or ather remediation’ of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all tecessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM LOVENA\TTb Borrower and Lender further covenani and agree as
follows:

22. Acceleration; Remedles, Lender__;sh.all give notice to Borrower prier to acceleration
following Borrower’s hreach of any covenant or agreement in this Security instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: {a) the default; (b) the action required to cure the default; (¢} a date, not less than
30 days from the date the notice is given to Borrower, by which the defsult must be cured; and
(d) that failure to cure the default on or before the.date specified in the notice may result in
acceleration of the sums secured by this Security. Instrument and sale of the Property at public
auction at a date not less than 120 days in the fiture. The notice shall further inform Borrower
of the right to reinstate after acceleration, the right to. bring a court action to assert the non-
existence of a default or any other defense of Borrower: to__acce_leratmn and sale, and any other
matters required to be included in the notice by Applicable-Law, If the default is not cured on
or before the date specified in the notice, Lender at its épﬁon, may Yéquire immediate payment
in full of all sums secured by this Secarity Instrument without further demand and may invoke
the power of sale and/or any other remedies permitted by Applu.able ‘Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedigs prnvlded in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs. of title evulence

1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shalFgive such notices to
Borrower and to other persons as Applicable Law may require. After’ the tlme requlred by
Applicable Law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time anid place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpome sale of the Property for a périod ‘or periods
permitied by Applicable Law by public announcement at the time and place fixed-in the mmce'
of sale. Lender or its designee may purchase the Property at any sale. . -
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A ' -_Trustee shall deliver t o the purchaser Trustee’s deed conveying the Property without

‘any covenant or warranty, expressed or implied. TFhe recitals in the Trustee’s deed shall be
prima-facie gvidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but not
limited to, reasunable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instfument; and () any excess to the person or persons legally entitled to it or to the clerk of the
superier court of the county in which the sale took place,

23. Reéconveyance. Upon payment of all sums secured by this Security lnstrument, Lender
shall request Frusiee to-reconvey the Property and shall surrender this Security Instrument and all
notes evideicing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty'to the person or persons legally entitled to it. Such persen or persons shall
pay any recordation cofsts.and the Trustee’s fee for preparing the reconveyance.

24. Substituté Frustee: In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act.  Without
conveyance of the Property, the suctessor trustee shall succeed fo all the title, power and duties
conferred upon Trustee herein‘and by Applicable Law,

25. Use of Property: :The Property.is ntot used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or pros.euimg 1o construe or enforce any terin of this Security Instrument.  The
term “ attorneys’ fees.” whenever used ja this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankmptcy proceeding or on appeal.

ORAL AGREEMENTS OR_ORAL COMMITMENTS TO LOAN MONEY,

EXTEND CREDIT, OR TO FOR_BEAR FROM ENFORCING REPAYMENT

OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,
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A . BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
* /this Security Instrument and in any Rider executed by Borrower and recorded with it.

jm/t 2 OLW (Seal)
LORIL OLSON -Borrower
WQQL/\/ -
DALE 8 OLSON -Bomawer
(Seal)
-Borrower
(Seal)
-Borrower
STATE OF WASHINGTON ) o }
STt Ty L1

Counh of 6@@ (..l_
On this day personally appeared before me W% Q M’&gj_e_‘)_ N Q;l‘@.:y

LORI L. OLSON and DALE S OLSON,

to me known to be the individual(s) described in and who executed the ‘within and foregoing
instrument, and acknowledged that he/she/they signed the same as htSfE]GI‘.'IhC]I free and voluntary act
and deed, for the uses and purposes therein mentioned. ¥

GIVEN under my hand and official seal this L“ha day of

a l' l lc . _ Notary Publtc tn and fur :he ‘il.xtc of Washmgton remdlmz at

. S-Catftte THLL
State of Washington My Appointment Explris on Y Py

BRENDA GONZALEZ
MY COMMISSION EXPIRES
April 7, 2010
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© 'LOT 180, &quot;PLAT OF CEDAR HEIGHTS PUD 1 PHASE 2&quot;, ACCORDING TO
. "THE_PLAT . THEREOF, RECORDED MAY 31, 2007, UNDER AUDITOR'S FILE NO.
- 260705310138, RECORDS OF SKAGIT COUNTY, WASHINGTON.
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

'NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 6th day of May, 2009,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust to Secure Debt
(herein "Security Instrumcnl") dated ot even date herewith, given by the undersigned ("Borrower™) to secure
Borrower's Note to

NETMGRE AMERICA INC DBA CITY LIGHT FINANCIAL
{herein "Lender"), and covermg the Property described in the Security Instrument and located at:

4521 STEVE'S: ALLEY MOUNT VERNON, WASHINGTON 98274,
L (Properly Address)

V.A., GUARANTEED LOAN COVENA\IT “In addition to the covenants and agreements made in the security
Instrument, Borrower and Lender further coveénan! and agree as follows: [If the indebtedness secured hereby be
guaranteed or insured under Title 38, United States Code, such Title and Regulations issued thereunder and in effect
on the date hercof shall govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the
Security Instrument or other instrument executed-in connection with said indebtedness which are inconsistent with
said Title or Regulations, including but not liniited io, the provision for payment of any swn in connection with the
payment of the secured Indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedness pursuant to Covenant 17 of the Security instmmenE are hereby amended or negated fo the extent
necessary to conform such instrument to said Title or Regulatwus o

LATE CHARGE: At Lender's option, Borrower will pay a “late Lharge" not exceeding Four per centum 4.00% of
the overdue payment when paid more than fifteen (15) days after the due date thereof o cover the extra expense
involved in handing delinquent payments, but such "late charge" shall.1iot be payable out of the proceeds of any sale
made to satisfy the indebtedness secured hereby, unless such proceeds are suf11c1ent to discharge the entire
indebtedness and all proper costs and expenses secured hereby. ! :

GUARANTY: Should the Department of Veterans Affairs fail or refuse ro mue Hsguaranty in full amount withio
60 days from the date that this loan would normally become eligible for such guarainty commilted upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits", the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose 1mmed1a:ely or
may exercise any other rights hereunder or take any other proper actions as by-law provided

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable-dpon transfer of the
property securing such loan to any transferee, unless the acceptability of the assumphon of the loan is established
pursuant fo section 3714 of Chapter 37, Title 38, United States Code. . :

An authorized transfer ("assumplion”) of the property shall also be subject to addmoual covenanls and agreemen[s
as set forth below. : .

{a) ASSUMPTION FUNDING FEE: A fec equal to one half of one percent (. 3%) of th. bﬂiame of this
loan as of the date of transfer of the property shall he payvable at the time ot {ransfer to theé. loan “halder "or is
aulhiorized agent, as trustee for the Department of Velerans Affairs, If the assumer fails to pay this fee atthe time- of

transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall bedr interest at the -,

rate herein provided, and, at the option of the payee of the mdebtedness hereby secured or any traus’feree thermt e i
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shall.be immediately due and payable. This fee is automatically waived if the assumer is exempt under the
'pmi'zisiéns of 38 U.8.C. 3729(c).

Lo (b) . ASSUMPTION PROCESSING CHARGE: Upon application for approval to atlow assumption of

this- lonn, a pYOUCbSﬂ\g fee may be charged by the loan holder or its awthorized agent for determinmg the

creditworthiness -of the assumer and subsequently revising the holder's ownership records when an approved

transfer-is completed.. The amount of this charge shall not exceed the maximum established by the Depariment of

Veteraiis=A-ffé__irs for & koan to which Section 3714 of Chapter 37, Title 38, United State Code applies.

{c)} - ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agress to assume all of the obligations of the veteran under the termas of the instruments creating aund
securing the loan. The-assumer further agrees to indemmfy the Department of Veterans Affairs to the extent of any
claim payment arisifig from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WH'EREGF'; Bo'ridwer(s) has executed this V.A. Guaranteed Loan and Assumption Policy Rider.

‘7% d\w{w&“ '_ (Seal) %{M"'

LORI L CLSON 7 Bomower #DALES OLSON — -Borrower
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