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DEED OF TRUST
DATE: May 27, 2006.. o
Reference # (if appl[cable) Additional on page

Grantor(s):
1. WILSON, SHARON IVl
2. WILSON, WA_YN_E_'_O

Grantee(s)
1. PEOPLES BANK = |
2. Land Title Co. of Skagrt County, ‘Trustee

Legal De.scnptton Lot 2, SP 90-?3 Ptn Lots 9 & 10, Tr. 1, Peavey's Acreage
Additional on page

Assessor's Tax Parcel ID#: 3966- 001-010 0002 / P 1822

THIS DEED OF TRUST is dated May 27 2009 among SHARCN M. WILSON and WAYNE O.
WILSON, wife and husband, whose address is 26274 BURMASTER ROAD, SEDRO WOOLLEY,
WA 98284 ("Grantor”); PEOPLES BANK, whose’ mailing :address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Happer Rd, Burlington, WA’ 98233 ,(referred to below as "Trustee”}.




WdsL'e 8 oz abey BOOZ;BZQ -
o loyipny Ajunog yBeys

ﬁm‘iw‘fuiwimfm‘iﬁnﬁu‘m |

smlumg 40 sasodind Joy Aledolg 1esy ayj 108dsu| 03 pUR S1SeelU| §,J9puBT O puane 01 seul a|qeuosEl
1|e u_z A:uedmd lesy oyl uodn tslus ABw Sealeluesaidal pue siusbe s, iapua] pug 13puaT -aeyug 0) WBIY S Jepue

- : ‘anjen |Bnba
1sea; e 40 s1u9ujanmdu.|| yum sjuawaacidun yons sosides o3 Japua 01 AJ0JDBJSIIES S1UBWABUERLIE 8)EL O} JOJUBIL)
Ea.nnba,l ‘Aews, 4dopus ‘sjuaweacsdus; Aue 0 gAOWSI 3Y1 O] UCIIPUOD B 8y “JUBSUOD UBNIMm Joud $,49pusT Inoyim
_Auado.ad |aaa aul woy sjuswencsdw] Aue 3AOWAJ IO YS|OWBP 10U ||BYS JOJUBID ‘Slueweacidul] jo [Baowey

4 “JUBSU0D udllMm Jold £ JapusT INoyYNa s1onpodd Yoou so [@arIB "|108 “BlIOOS “AB(D ‘|BOD ‘(8B pus (10
ﬁmpn[:.vuu S|BJBUIUJ 1eguil Aue ‘eaowal 01 b eyl Aued isylo Aue 0] Juelb Jo 'Bacwal Jou jIm JoueID ‘BuioBaloy
a1 jo- A1r|e.|au95 81 Buiun inoyupn  “Auadold eyl jo uonuod Aue Jo Aledoly eyl 01 10 uo alsem o jo Buidduys
Aue Je;;ns 1o 11Lu.19d HWWICD JOu 3DUESINU AuB lWJad JO 10NPUGD '8SNED JOU ||BYS JOIUBID 'BISEBAA "@DUESINN

: ‘aneA 81} ealesaid 0} AJRSsSedBU 2oUBUBILEW PUR ‘sjusiluace)das
’snedeu 119 uuo;;ad Ap,du.uo.ad pue uonipuco pooB w Auedold syl ueulBW JEUS JOIURID ulRuel 01 Alng

‘segodind [pamynoube oy
Ajjedisuud pasn 10u S| Auadcud |gay ayl -Aladoid 8y uo SUONEW)| JeYlo 0] Jo Aladalg Byl Jo BSN By 0} 8lg|al
susisinoid Buimoljoy 8y _-{1Aeyep uodn pa)onss Al|eoilElUOINE JOJURID O] JSpUST oy asuad)| B SI abajaud siu))
Auedold Byl woy sluay 9l.|1 Jo@y00 (g) pue !Aledolg ayi sbeuew so simsado 'esn (g} ‘Aledold Byl Jo |onu0D
pue ucissassod u| u;euJeJ IL} ABLu I01URIG ‘YNBIRQ JO 1USAT UR JO BOUBLNDITO U} [NUM 'S PUR UD|SS6SS04

isuaisiactd Buimoljoy eyl Ag peussaoB aq |eys Aladold
841 Jo asn pue uomsassod s:mue.rs) ey sealbe Joweln ALHAdOHd FHL 4O JONVYNILNIVIN ANY NOISSISSOd

s;uawn_aoq_._-pamea 2yl pue "1SNJ] }0 Pasg syl ‘aleaby UPaID ay3 Jepun suoneBiqo §,JoluRID
Jo jle wuopad JsuuRll AjBLLN B.Ul PUE-AOUYS |IBYS PUB ‘anp 8woasq Asyl SB 1SNJL JO pasg Sy} AQ paInsas sjunowe
lle Japus o1 Aed jeys JD;UBJB '.15'm_;..,4.°_ ‘peao sy} Ui pepinoud esimiaylo se 1dedxd "JONVINYO4HAd ANV LNIWAVd

‘SWualL
ONIMOT104 JHL NO GB.LdSOOV aNv NSI\IEJ SI 1SndL 40 d33d SIHL "1SNHL 40 d32d SIHL ANV 'SININNIOJT
d3Lv13d IHL “INFWITHOV LdIHD FHL HIANN SNOLLYDHITE0 ANY SLNINIIHOY S.HOLNVHO 40 HOVA
40 IONVWHO4HId (8) ANV 'SSINCILEIANI IHL 40 LNIWAY (V) JHND3S OL NIAID SI "ALHIOHd TYNOSHId
ONV SIN3Y IHL NI LS3HILNI A.I.IHI'IOEIS BH.L ANV S1NIH 40 INFWNDISSV IHL DNIANTINI “LSNHL 40 G33d SIHL

' '$E8UPB1Qapu) SUl Jo 1ied Jo |8 Jo uOl1E18|800e Uodn PayOAS) AjjRINBLUCINE
aq |leys pue uondo s Japua’ )z pexona: 8q ABL-ESUSD)| YolYm ‘sljosd pue SILaY BUY 108(|0D O) 88USDY B JOIURID
0} s1uelB Jepus ‘1snij jo poag sy} o b‘unp;oae; 841 bodn s1eoyos pue paloapad ‘oipoeds Bq o) pepusiul 8| Juewubisse
sIY} Aq peleeso Usl Byl ‘0/0'80'G9 AKIY UMM aouepmsoe u papioosl si Juswufbisse sy ‘Aladosd syi o siyoud
pue ‘sjugy ‘seses| ||e O} pue u| 1sasalulpUE ‘ey WbL sJoluelny o B ‘Jepua 01 Alindas se subisse Agalay Jouein

L EC 'BIuURY 0i6Z Aue BulpuBISUIimIoOU Jo61Ee puR B30}
[N} Ul LIBWI [IM JSNAL JO Peq SIYL JO UB|| BY) "BI0JRIEY |- "I0JURID O] Spuny saueape o) ucpebygo s Jepuet eleunwLs)
1o JpeIs Jo 8ul| ey} SJRUILIG) JOU SEOp eoURiEq OIBZ-Y "0IBZ JO UMOLYS JUNOLUR Byl UBY) JOMO| € Seul} ujenes
e Azw upesds Jo auy Buinoas) ey yo soueeq predun-ey] -peoueapees Apuanbesgns pue ‘predes ‘1epueq AqQ pedueape
eq Ael spung -esjurjeq IRIPeLLIEIL] AUR pue JubleRIBy 11PeI) By Ul pepinold SB HWIT 1PaJD) eyl 0] dn 062 W) n
0} Blul wWoy Juewasiby Ipein eyl sepun Bupuelsiio eduRlEq Yl SBUNJ0S ISNiY JO PEE] SIY) JE JepUsT PUE JOJURIE
jo uonuoyn ) 51 3] “JusweiBy Jpess Byl Ul peplacid, s Hwr Upeig) ey} peeaxe Jou jeys ‘ydesbeled sip Jo ydesBeied
sseupejgepu] eyl Joyue uj pepiaoid se peoueape i6: pepuedxe sjuricwe Aue pue ‘seBieys Jeyio “seBeieno Aleiodwe)
Aue “Jsweeiby Npesy eyl ut pepianad sE WINS 40O @lRi G|GRIEBA IO pexij2 18 asueeq yons uo sebieyos esueuy Bupnjow
J0U ‘awp euo Aue g lumo esuejeq Buipueisino (2103 ey3 3Eyl uopelw) eyl o 3oelgns ‘ewil O} ew) w0y epewel
pue ‘pede) ‘opBW 8q AU SEAUBAPE YONg -uopeZRIOWe oAnEBe smolje weummﬁv HpeID) ey} ‘pe9sued 1o pepuedsns
‘PejeuliLIe) Uaeq 10U SBY UPBid Jo Bull 8y} pur JuslieelBy’1INBID eyl JO SWIeY BUl HE YHm soydwod sojueig se Buol os
Hull| upsia By} 0} dn Jojuesn) 0} SEIUBAPE BYEW O} J8pua SE1eBliGe Yalym “1Selelul JO BIRI S[QRUEA B UM ‘HPRID JO Bul
BulAjone: ® ‘uoney| INOLRIM 'Bunpnpm sseupelqepu| ey se.moas xsm 1 40-peed SWL “LIGIHD 40 AN DNIATOAIY

a1 (emup) “uanlb s aauou q:ms [umn: pug ssajun suolebiiga 40 SURD| (BUOINPPE
amnaes 1ou [jeys 1sniy") D1 “JapusT 01 JolueiD) Jo sucleBIqo 10 SejIGE!| JSYI0 PUB MPEIs JO SUCISUBYXD
'SUBO| jBUOIIPPE AU yUMm uouoauuoa u; BulpusT Ul Yinil depun jagued o) J,qﬁu 8yl j0 soneu anbB o1 paanbal s
Japuaj ayl j| 'elqesdiojusun astmisylo swaoag Aew is1eaial 0 aq AEW siunowieyons Aedal ol uoneBijgo Byl sayleym -
pue ‘suonBNWI jJo eIniels Aue AQ peaneq awooeq ABW JBNEAIRY 10 eq ABui sjunowe yons uodn AJaAcos) 1Bylaym
pue ‘esimioylo Jo Aued uojepoOWWOIE ‘Alamns ‘lojuelent se pejebyqod’ Jeyisya-tEIBylo Yim Affuial 1o Ajjenpiaipul
8|qel aq Amw JoueJD Jayleym ‘paiepinbiun Jo palepinbl ‘usBuiucs 1o am|osqe ‘PBUILLBIBNUN 10 peulLIBlap
“JOBJIPUL 1O JD8MIP 'AND JOU o SNP JaYlaym ‘BsImiaylo Jo AJBJUNjoA JBYlayM ‘JuBWwasiby 1pasD ayy Jo esodind auy
0] palgjpiun 10 pae|as Jayleym ‘Buisue ialealsy Jo BUISIXE MOU 181aym "wayy’jo QI0W G BUC AUR 10 JOJURID) 1suleBe
18pUST AQ SWIRID |2 S2 ||8M Se ‘Wayl JO 8J0W JO BUC AUB 1D “ISPUST 01 IOIUBIDE JO ‘U033 18219141 snid ‘senlgey pue
51q8p ‘sucieB|qo B sainoas 1snil JO pesq Syl ‘Wewedby 1pasny syl o) uoulppe Ul "NOLYZITYHALYT10D ssoug

"Z000-01.0-L00-996E $! 48quinu uonesyRuap] Xv) Ajedoid o8y SUL '$8Z86 VM ‘AITIOOM
OYA3S ‘AVOH HALSVINUNG vLZOZ S8 umouy Ajuownwod si sseippe s)i 1o Alsdold [eey eyl

uolbulyseps Jo alels ‘ubexsg ;6 k;uriﬁ:j ="keup;'ﬁiu syenig

'uo;qusuN( ‘Inunoo
ubexg jo spioasi f_g ebed ‘sjg|d jo g awnjop ul pepsodes Jeid sed se-, 'NOLONIHSYM
TALNNOD LI9WIS IN'M “LSVI § JIONVH 'HLHON SE dHSNMOL ‘82 "8__--23 LeogiLL
SNOILO3S ‘2 B 1 SLOVHLI '3DVIHOV S.AJAVId. 40 L ey Jo QL pue g s jo
uoniod e Buleq ‘ZO00OLLLOLG "ON 24 S,10)pny Jepun ‘zgz abed ‘syeld 140U 10 6 awnio/\z_
ul LGgBL ‘LI Asenuep peploded ‘LgGlL ‘6 Alenuer paaocudde ‘gz-06 ‘ON Ie[d uoqs z 101

:ucyBuiysepp Jo eleig *Ayunon .LIE)V)IS u| pe1e:)0|
(“Iq;adcug |eey, sY)) ‘sienew Iejius pus [ewsyioab ‘seb (|0 'S|BJSUIW |[@ UOREMWI INOYTIM Bulpn|sul ‘Aypdoud”
leel ayy o1 bunejss syyoid pue ‘sepjeAol ‘slyBii Jsulo e pue swybu uoneBlu 1o YIUP YIm SSIIBN Ul 0015, Buspnpul)_
s1yBl yonp pue sybu Jelem ‘smlem ||e ssourusundde pue ‘Aem jo SIYBl ‘SIUBWIBSES |18 !SSIniXy pue sjustudadidun |
‘'sBulpting  pex)yje 10 peloasa Apuanbasqns o Bunsixe (B ywm ssylebol ‘Ausdosd |eas peguosap ﬁuwono; Bql:?
01 pue ul 3sa481Ul pue ‘spi ‘4Bl s J0luRID o (B "Aleioljeusy SB JepuaT JO lyeueq eUl Joj pue ucissessod pue Anue joi
146y “ajes jo remod YUM IsNiy W 6)SNI] 0] SABAUDS (OJUBLD ‘UO[RIEP|SUOD BRNIEA 104 ‘INVHD ANV IONVAIANOD.

2 oo (penupuog) L-PEEILLG 1ON ueoT
1SNYL 40 a3aq



A DEED OF TRUST
i ___.,---L_oeh No: 5716334-1 {Continued) Page 3

'Io.m‘“pliance with the terms and conditions of this Deed of Trust.

_Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
" gom _'ance by ali agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
+otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
£ iA effect,:of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contast
. in good faith any such law, ordinance, ar regulation and withhold compliance during any proceeding, including
A appropnate ‘appeals, so long as Grantor has notified Lendar in writing prior to doing so and sa lang as, in Lender's
3._sole apinion, Lénder's interests in the Property are not jeopardized, Lender may require Grantor 1o post adequate

securltv or& surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to- Protect - Grantor agrees neither to abandon or leave unattended the Property. Grantor shail do all other
acts,-in addmen to- thnse acts set forth above in this section, which from the character and use of the Property are
reasonably necéssary to protect and preserve the Property.

DUE ON SALE - CONSENT. BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed"of.Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document evidenging .the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without: Lender’s: pnor written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfér” means the conveyance of Real Property or any right, titie or interest in the Real Praperty;
whather legal, beneficial or equsteble, whather voluntery or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, agsfgnment; or transfer of any beneficial intarest fn or to any land trust holding title to the Real
Praperty, or by any other method of ‘éonveyance of an interest in the Real Property. Hawever, this option shall not be
exercised by Lender if such exermse is prohmbited by federal law or by Washington law.

TAXES AND LIENS. The fallowmg prevusmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pey wh’en due (aﬁd in all events prior 1o delinquency} all taxes, special taxes, assessments,
charges (including water and sewer) #ines and impositions levied against or on account of the Property, and shail
pay when due all claims for work done on qr.for services rendered or material furnished to the Property. Grantor
shall maintain the Property free.of all liens havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes’ and assessmems not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may W|thhold payment of'any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lertder s interest in the Property is not jeopardized. I a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice’ of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sutficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plug any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien’ In any contest, Grantor shall defend itself and Lender and shali
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obliges under any surety bond furnished in the dontest proceedmgs

Evidence of Payment. Grantor shall upon demand furmsh 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govepfimental offlcaal to deliver to Lender at any time a written
statement of the taxes and assessments against the: Preperty

Notice of Construction. Grantor shall notify Lender at: Ieast frfteen {1b) days before any work is commenced, any
services are furnished, or any materiais are supplied to the Property, if‘any mechanic's lien, materialmen’s iien, or
other lien could be asserted on account of the work, services, dr materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granter can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng 10 |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mafntain pblic‘i'es o _fire--;insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug cavering. all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance’ clause, ‘aid with a standard martgagee
clause in favor of Lender, together with such other hazard and liability insurance as kender may reasonably require,
Policies shall be written in form, ameunts, coverages and basis reasonably acceptable’to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of- Lender, will deliver to Lender
from time to time the policies or certificates of insurance in farm sansfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior. Wwritten notice to Lender. Each
insurance policy also shall inglude an endorsement providing that coverage in faver of Lepderwilt not be impaired
in any way by any act, omission or defauit of Grantar or any other person. Shouid the, Real: Froperty be located in
an area designated by the Director of the Federal Emergency Management Agency.as a spec;ai flood hazard area,
Grantor agrees to obtain and maintain Federal Floed Insurance, if available, within. 45 days after niotice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit fine
and the full unpaid principal balance of any prior liens on the property securing the loan; up ‘to the maximum palicy
limits set under the National Flood Insurance Program, or as otherwise required by Lender and 1o mamtarn such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to tbe'Piqp'e[z.y. L_e‘hder may
make proof of loss if Grantor fails to do so¢ within fifteen (15) days of the casuaity. Whether or_not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any, msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the resteration
and repair of the Property. 1f Lender slects to apply the proceeds to restoration and repair, Grantor ‘shall. regair or
repface the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory procf of such expenditure, pay or reimburse Grantor from the proceeds for the reasocnable cost of:
repair or restoration if Grantor is not in default under this Deed of Trust. Any procesds whichhave not been"
disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoration’ ot
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay. accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds®™ |
any proceeds after payment in full of the Indebtedress, such proceeds shall be paid without interest to Grantor as .+
Grantor's interests may appear. . i

Compliance with Existing Indebtsdness. During the period in which any Existing Indebtedness described béio‘i’iy is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent '

m MW i
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DEED OF TRUST
- -Loan No: 5716334-1 {Continued) Page 5

a

_:,:.'Sacunty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
_constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
« ag amenqed from time to time.

Secirity-Interest. Upan request by Lender, Grantor shafl take whatever action is requested by Lender to perfect

£ gnd continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

: real prnperty records, Lender may, at any time and without further authorization from Grantor, file executed

. counterparts, copies oy reproductions of this Deed of Trust as a financing staterment. Grantor shall reimburse

ﬂ_Lender for all: xpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
temove;” sever .or. detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal -Property not affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and
Lendey: and make"it available to Lender within three (3) days after receipt of written demand fram Lender to the
extent permltted by-applicable law,

Addresses. The m'alll'ng addresses of Grantor (debtor) and Lender {secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Codel are as. stated on the first page of this Deed of Trust,

FURTHER ASSUHANCES, ATTOHNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust:

Further Assurances. At any trme, and trom time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause.to bé made;-executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to hé filed,. recorded. refiled, or rerecarded, as the gase may be, at such times and in such offices
and piaces as Lendér may déem approprlate any and ail such mortgages, deeds of trust, security deeds, security
agreements, financing §tatements,. continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion ot Lender, be necassaty or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and “(2)"""the lieris and security interests created by this Deed of Trust as first and prior liens
on the Property, whether naw dwnéd or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Granter shall relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph ‘

Attorney—m-Fact. If Grantor fails A0 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name af Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the pirpase of making, executing, delivering, filing, recording, and doing all
pther things as may be necessary or desrrable, m Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. 'f Grantor pays all the \nﬂeb‘tedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Granfor:iinder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's ‘security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permrtted by applicable faw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or tacts.

EVENTS OF DEFAULT. Grantor will be in default under this _D‘éed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misreprasentation at:any time in‘cgnnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, _assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment ‘téfms-of the- Credit Agreemeant. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in“the cqltatgral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, fdilure to pay taxes, death of zlf persons liable on
the account, transfer of title or sale of the dwelling, creation ofia senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dweihng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thrs Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rlghts and remedres

Election of Remedies. All of Lender's rights and remedies will be cumulatrve and may be exercised alone aor
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. [f
Lender decides to spend money of to perform any of Grantor's obhgatmns under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wilf not affect Lender’s right tn declare Grantor in default and to exercise
Lender's remedies. :

Accelsrate Indebtedness. Lender shall have the right at its option to declare'fhe..fén_tirré Indebtedness immediately
due and payable. F '
Foreclosure. With respect to all or any part of the Reat Property, the Trustes shall have the ‘right to exercise its

power of sale and to foreclose by notice and sale, and Lender shall have, the rlght to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcable Iaw ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender sha]l have ail the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn ‘of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender rigy-feqiire any.tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rénts are.collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse ingtruments received in
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the pavmsnts are
made, whether or not any proper grounds for the demand existed. Lender may exercise its: nghts under thrs
subparagraph either in person, by agent, or through a receiver. E .

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all: or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pending
tareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above'the costiof,
the receivership, against the indebtedness. The receiver may serve without bond if permitted by law.” Lender!s .
right to the appeintment of a receiver shali exist whether or not the apparent value of the Praperty exceeds: the:
Indebtedness by a substantial amount. Employment by Lender shall not disquaility a person from servmg as a
receiver. .

Tenancy at Sufferance. |f Grantor remains in posssssion of the Property after the Property is sold as provided

R
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DEED OF TRUST
~Loan No: 5716334-1 {Continued) Page 7

e

Lio:in't and Several Liabiiity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
© references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
<" rgspdnsible for all obligations in this Deed of Trust.

< No'Waiver.by Lender. Grantor understands Lender wilf not give up any of Lender's rights under this Deed of Trust

£ rnless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that

. ‘Lender has;given up that right. if Lender does agree in writing to give up one of Lender's rights, that does not

. ‘mean Grantor will not have to comply with the other provisions of this Deed of Trust, Grantor alse understands

-, that.if Lender"aqes consent to a request, that does not mean that Grantor will not have to get Lender's consent
“again..if the”situation happens again. Granter further understands that just because Lender consents 1o one or
more of-Graritor's: requests, that does not mean Lender will be required to consent to any of Grantor's future
requests, “Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severability. " [f a court finds that any provision of this Deed of Trust is not valid or shoufd not be enforced, that
fact by itself will not mean that the rest of this Desd of Trust will not be valid or enforced. Therefore, a court will
enforce the rest.of thie'provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and A35|gns Sub]ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, |If
ownership of the Property hecomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's suécessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasrng Gr ntor, from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Trme is of the essence in the performance of this Deed of Trust.

Waiva Jury. All partras ta this Dead of Trust hereby waive the right to, jaliin any agtion, proceading. or

counterclaim brought by any party agalnst any other party. ({Initial Hore

Waiver of Homestead Exemptron Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Statéof Washrngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words: shall have the fnllowrng meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬂcrary" means PEOF‘LES BANK, and its successors and assigns.

Borrowser. The word "Borrower” means WAYNE 0 WILSON and SHARON M WILSON and includes all co-signers
and co-makers signing the Credit Agreement and a!l thelr successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated May 27, 2009, with credit
limit of $80,000.00 from Grantor to Lepder, together with ali renewals of, extensions of, modifications of,
refinancings of, conselidations of. and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Dead of Trust. The words "Deed of Trust" ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and
ingludes without limitation all assignment and securrty |nterest provisions relating to the Personal Property and
Rents. <

Event of Default. The words "Event of Default mean any of the events of default set forth in this Deed of Trust in
the events of defauit section of this Deed of Trust. : d

Existing Indebtedness. The words "Existing Indehtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. .

Grantor. The word "Grantor” means SHARON M WILSON and WAYNE (] WIL.SON

Improvements. The word "Improvements” means ail exrstlng and future improvements, buildings, structures,
mabile homes affixed on the Real Property, facilities, addrtrons replacemeﬂts and other construction on the Real
Property. -

Indebtedness. The ward "Indebtedness” means al principal‘; i'nteregit a‘othe‘i' 'Embunts, costs and expenses
payable under the Credit Agreement or Related Documents;, togéthe wrth_ﬂmewals ‘of, extensions of,
modifications of, consolidations of and substitutions for the Crédit - Agrgemen Mted Documents and any
amounts expended or advanced by Lender to discharge Grantor's obﬁg yana or-exbenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, tegs‘th intergst on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtegi HEs. all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Ti"ue ) :

Lender. The word "Lender” means PECPLES BANK, its successors and. assrgns “The words "successors or
assigns” mean any person or company that acguires any interast in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, fixtures, and Bther articles of personal
property now or hereafter owned by Grantor, and now or hereafter attachid;or afﬁxed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and, all. sibstitutions. far, any of such
property; and together with all issues and profits thereon and proceeds {including without: Irmrtatron all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal- Property

Real Property. The words "Real Property" mean the real property, interests and rlghts as further descrlbed in this
Deed of Trust. P

Related Documents. The words "Related Documents® mean all promissory notes, eredlt agreements loan
agreemants, guaranties, security agreaments, mortgages, deeds of trust, security deeds, collateral mertgages and
all other instruments, agreements and documents, whether now or hereafter existing, executed in conngction ‘with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Doeuments and are
not secured by this Deed of Trust. i - 5

Rents. The word "Rents” means all present and future rents, revenues, income, issues, roya[tieé',_ profit___s-;‘ a_nc__i'
other benefits derived from the Property. : g

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is 111 E George
Hopper Rd, Burlington, WA 8B233 and any substitute or successor trustees. - A

KA T

Skagit County Audrtor
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