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HOME EQDITY CONVERSION SECOND DEED OF TRUST
THIS: DEED OF TRUST SECURES A REVERSE MORTGAGE LOAN

THIS DEED OF TRUST ("Security. Instrument” or "Second Security Instrument”) is made on May 23, 2009. The
trustor is Daniel P. O'Malley ‘and‘Darla- M. O'Malley, Husband and Wife whose address is 24157 Walker
Valley Road, MOUNT VERNON;' WA 98274 ("Borrower"). The trustee is the SENIOR OFFICIAL WITH
RESPONSIBILITY FOR SINGLE FAMILY -MORTGAGE INSURANCE PROGRAMS IN THE DEPARTMENT
OF HOUSING AND URBAN DEV ELQPMENT FIELD OFFICE WITH JURISDICTION OVER THE
PROPERTY DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee"). The beneficiary is the
Secretary of Housing and Urban Development whose. address is 451 Seventh Street, S.W., Washington, DC 20410,
("Lender"” or "Secretary”). Borrower has agreed to'repay to Lender amounts which Lender is obligated to advance,
including future advances, under the terms ef a'Home Equity Conversion Loan Agreement dated the same date as
this Security Instrument{"Loan Agreemént"). . The agreement to repay is evidenced by Borrower's Note dated the
same date as this Security Instrument ("Second Note"). This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Second Notg; including all future advances, with interest at a rate subject to
adjustment, and all renewals, extensions and modifications of the Second Note, up to a maximum principal amount
of Six Hundred Thirty-Seven Thousand Five Hundred and’ 00/100 Dollars (U.5.$637,500.00); (b) the payment
of all other sums, with interest, advanced under Paragraph'5 to protect the security of this Security Instrument or
otherwise due under the terms of this Security Instrument; and. () the performance of Borrower's covenants and
agreements under this Security Instrument and the Second’ Note ~The fulk. debt, including all amounts described in
{a), (b), and (c) above, if not paid earlier, is due and payable on”Augtist 20, 2089. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale the’ follomng described property located in

Skagit County, Washington:

which has the address of 24157 Walker Valley Road, MOUNT VERNON," WA, 98274 {*Property Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property and all easements, rights,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to 1n thlS Securlty Instrument as the

”Pf(}p@rty."

WA 2™ Deed of Trust (Fixed Rate) EXHIBIT “A”

Dava 1
ALL THAT CERTAIN LAND SITUATED IN THE STATE OF WA, COUNTY OF Skaglt L
CITY OF Mount Vermon, DESCRIBED AS FOLLOWS:

TRACT "O" OF THAT CERTAIN RECORD OF SURVEY ENTITLED "MONTBORNE HEIGHTS {REVISED)",
RECORDED AUGUST 18, 1993 IN BOOK 14 OF SURVEYS, PAGES 165 AND 166, UNDER AUDITOR'S FILE
NO. 9308180056 AN BEING A PORTION OF LOTS 1 THROUGH 17, INCLUSIVE, BLOCK 23; ALL OF BLOGK
24; LOTS 1 THROUGH 11, INCLUSIVE, BLOCK 25; LOTS 1 THROUGH 18, INCLUSIVE, BLOCK. 26 AND ALL
OF BLOCK 27, ALL IN "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY, WASHINGTON", AS~,
PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 80, RECORDS OF SKAGIT COUNTY :
WASHINGTON. T4
TOGETHER WITH THOSE PORTIONS OF VACATED STREET AND ALLEY ADJACENT TO SAID LOTS AND:--*
BLOCKS WHICH HAVE REVERTED TO SAID PREMISES BY OPERATION OF LAW, s
ALSO TOGETHER WITH THAT PORTION OF THE FOLLOWING DESCRIBED PARCEL LYING NORTHERLY $
OF WALKER VALLEY ROAD; BLOCK 22, "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY
WASHINGTON", AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 80, RECORDS OF SKAGIT
COUNTY, WASHINGTON



" “BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
_mortgage grant and convey the Property and that the Property is only encumbered by a First Security Instrument
.+ given by Borrower and dated the same date as this Security Instrument ("First Security Instrument"). Borrower
““warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
llmlted vananons by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:
1. Pavment of. Prmcrpal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by&the.Secend Note

2. Payment of Prnperty Charges Borrower shall pay all property charges consisting of taxes, ground rents,

flood and hazard insurance premiums, and special assessments in a timely manner, and shall provide evidence of
payment o Lendery unless LendeT pays property charges by withholding funds from meonthly payments due to the
Borrower or by chargmg such payments to a line of credit as provided for in the Loan Agreement. Lender may
require Borrower to pay spec_i-ﬁ'e_d property charges directly to the party owed payment even though Lender pays
other property charges as pm'videmd&in“this Paragraph.

3. Fire, Flood and Other Hazard Insurance Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected agamst any hazards, casualties, and contingencies, including fire. This
insurance shall be maintained in“the amounts 10 the extent and for the periods requred by Lender. Borrower shall
also insure all improvements on- the Property, whether now in existence or subsequently erected, against loss by
floods to the extent required by Lender. Fhe insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor':iqﬂ':end i_n a*ftj_r‘m acceplable to, Lender.

In the event of loss, Borrower shall gwe Lender unmed]ate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance’ compan),r concerned is hereby authorized and directed to make
payment for such loss to Lender, instead of to Borrower'and Lender jointly. Insurance proceeds shall be applied to
restoration or repair of the damaged Prope'rtjf,_‘ if'pt_h-e' restoration or repair is economically feasible and Lender's
security is not lessened. If the restoration or'repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under the Second Note
and this Security Instrument. Any excess insurange proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or: othér transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower m and 1o msurance policies in force shall pass to the
purchaser. -

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Pro"pe'rty as Borrower’s principal residence afier the
execution of this Security Instrument and Borrower (or at least one Borrower, if initially more than one person are
Borrowers) shall continne to occupy the Property as Borrower's principal re31dence for the term of the Security
Instrument. "Principal residence” shall have the same meaning as in the Lean Agreement

Borrower shall not commit waste or destroy, damage or substantially char_;g‘e the Pmper_ty or allow the Property to
deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information ot statemients to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower's occupancy of the Property as'a pri‘mfipa'l'lﬁesidence. If this
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Secunty Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires

“fee title: to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the merger in
o riting.

%S, / Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shail pay all
goifefhméntal or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall
pay these’ obhgahons on time directly to the entity which is owed the payment. If fatture to pay would adversely
affect Lender s mterest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts

evidencing thesc_} payments. Borrower shall promptly discharge any lien which has priority over this Security
Instruﬁ_lén_t in the maqner provided in Paragraph 12(c).

If Borrower fails'to make:these payments or the property charges required by Paragraph 2, or fails to perform any
other covenants and-agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly ‘affect Lender's® ‘rights in the Property (such as a proceeding in bankruptcy, for condemnation or to
enforce laws or regulanons), then Lender may do and pay whatever is necessary to protect the value of the Property
and Lender's rights i the Property including payment of taxes, hazard insurance and other items mentioned in
Paragraph 2. : :

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage: Insurance ‘Premium ("MIP") as defined in the Loan Agreement as well as all sums due
to the loan servicer for servwmg activities ("Servicing Fee™) as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for in the Loan
Agreement and shall be securé:d 3by this S_e_-curity Instrument,

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonabie
manner and at reasonable times provnded that Lender shall give the Borrower notice prior to any inspection or
appraisal specifying a purpose for the 1nspectmn or appraisal which must be related to Lender's interest in the
Property. If the Property is vacant or:abandetied or the loan is in default, Lender may take reasonable action to
protect and preserve such vacant or abaﬁdﬁhe’d Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or: cla1m for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, shall be
paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under the Second Note and
this Security Instrument. Any excess proceeds ovér‘_ an amount required to pay all outstanding indebtedness under
the Second Note and this Security Instrument shall:be paid to the;éntity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Mortgage Insurance Program.

9. Grounds for Acceleration of Debt. P
(a) Due and Payable. Lender may require 1mmed1ate payment in full of all sums secured by this Security
Instrument if:
(1) A Borrower dies and the Property is not the prmcxpal remdence cf at least one surviving Borrower; or

(ii} All of a Borrower's title in the Property (or his or her beneﬁ(:lai' m_tgrest in a trust owning all or part
of the Property) is sold or otherwise transferred and no other;:.qurowér:_‘r'etains (a) title to the Property
in fee simple, (b) a leasehold under a lease for not less than 99 years which is renewable or a lease
having a remaining period of not less than 50 years beyondthe date’of the 100th birthday of the
voungest Borrower, or (c) a life estate in the Property (or retams a beneﬁcml interest in a trust with
such an interest in the Property); or -

(itt) The Property ceases to be the principal residence of a Borrower foﬁ._re'_::ason_g:fﬁ?ther't_!;an death and the
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Property is not the principal residence of at least one other Borrower; or
(1v) For a period of longer than twelve (12) consecutive months, a Borrower fails to physically occupy the
Property because of physical or mental illness and the Property is not the principal residence of at
" least one other Borrower; or

(i/) .._..Ah-:_obligation of the Borrower under this Security Instrument is not performed.

(h) Notlce to Lender Borrower shall notify the Lender whenever any of the events listed in Paragraph 9(a}(ii)-
(v’} occur

(c) Notice’ to Burroﬁ-e'r._. Lender shall notify Borrower whenever the loan becomes due and payable under
Paragraph""9(21').(i‘=i)-(’v}.‘.-. Lender shall not have the right to cormmmence foreclose until Borrower has had thirty
(30) days-after notice to.either:

(i) Correct the matter whrch resulted in the Security lnstrument coming due and payable; or

(i} Pay the balance in: full ar

(iii} Sell the Property fur the lesser of the balance or 95% of the appraised value and apply the net
proceeds of the sale toward the balance; or

(iv) Provide the Lent_:ter__-mm a cleecl in lieu of foreclosure.

{d) Trusts. Conveyance of a-Baerrower's interest in the Property to a trust which meets the requirements of the
Secretary, or conveyance of.a. .'frust"'s'_=_:in'=terests in the Property to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be considered an occupant or be considered as
having a principal residence for 'i}}lfijos_gs of thls Paragraph 9.

10. No Deficiency Judgments. BorroWér'g'ha_t_Il liave no personal liability for payment of the debt secured by this
Security Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted
to obtain a deficiency judgment against Borrpwér if:the Security Instrument is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. This
right applies even after foreclosure proceedings.are instituted. To reinstate this Security Instrument, Borrower
shall correct the condition which resulted in the requirement for ifpmediate payment in full. Foreclosure costs and
reasonable and customary attorneys’ fees and expenses properly associated with a foreclosure proceeding shall be
added to the principal balance. Upon reinstatement by Borrower, this Security Instrument and the obligations that
it secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement ift (i) Lender has accepted.reinstatement after the commencement of foreclosure
proceedings within two (2} years immediately preceding the commencement of a current foreclosure proceeding,
(ii) reinstatement will preclude foreclosure on different grounds i the’ future or (1ii) reinstatement will adversely
affect the priority of the Security Instrument. ; -

12. Second Lien Status.

{a) Modification. Borrower agrees to extend this Security Instrument in accardance -with this Paragraph 12(a). If
Lender determines that the original lien status of the Security Instrundent is ‘jeopardized under state law
{including but not limited to situations where the amount secured by the"Securit_::y Instrument equals or exceeds
the maximum principal amount stated or the maximum period under which loan advances retain the same lien
priority initially granted to loan advances has expired) and state law permits the original lien status to be
maintained for future loan advances through the execution and recordation of‘oné or more documents, then
Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that the Property is not
encumbered by any liens {except the First Security Instrument described in. Paragraph 13(a), this Second
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: "Sedurlty Instrument and any subordinate liens that the Lender determines will also be subordinate to any future
. _loan advances), Lender shall request the Bptrower to execute any documents necessary to protect the priority
. "__.Qf the lien status of future loan advances. Borrower agrees to execute such documents. 1If state law does not
e permit-the original lien status to be extended to future loan advances, Borrower will be deemed to have failed
o to have performed an obligation under this Security Instrument.

(h)_ Tax D'(_;Ie.r&ra_l Programs. Borrower shall not participate in a real estate tax deferral program, if any liens
* created by the tax deferral are not subordinate to this Security Instrument.

(¢) Prior Liens. :'Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless’ Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceplable to Lender (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any
part of the Preperty, or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lign to all amounts secured by this Security Instrument. If Lender determines that any part
of the Property is.subject’to.a lien which may attain priority over this Security Instrument, Lender may give
Borrower a nonce Identlfymg the lien, Borrower shall satisfy the lien or take one or more of the actions sct
forth above within ten (10) days of the giving of notice.

13. Relationship to First _$e(".urn__:y4 Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary may make to or on behalf of
Borrower pursuant to Section 255(i)€_1)(A) of the National Housing Act and the Loan Agreement, the Secretary
has required Borrower to-execute a’Second Note and this Second Security Instrument. Borrower has also
executed a First Note and First Sécurity_lﬂétrument.

{b) Relationship of First and Second Securitv Instruments. Payments made by the Secretary shall not be
included in the debt under the First: \Iote unless:
(i) The First Security Instrumient i JS ass1gned to the Secretary; or

(ii) The Secretary accepts relmbursement by the holder of the First Note for all payments made by the
Secretary.

If the circumstances described in (i) or (ii) ‘océur, then all payments by the Secretary, including interest on the
payments, but excluding late charges paid by the'Secretary, shall be included in the debt under the First Note.

(c) Effect on Borrower. Where there is no assignment or _,_r;eimbp‘fsement as described in (b){i) or (ii) and the
Secretary makes payments to Borrower, then Borrower shall not:

(i} Be required 1o pay amounts owed under the: Flrst Note, or pay any rents and revenues of the Property
under Paragraph 19 to the holder of the First Note or a. receiver of the Property, until the Secretary
has required payment in full of all outstanding pr1n01pal ad: accrued interest under the Second Note;
or i :

(i) Be obligated to pay interest or shared appreciation L:in.der the"dFir'st Note at any time, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included
in the principal balance under the First Note. £ -

(d) No Duty of the Sccretary. The Secretary has no duty to the holder-of the First:Note to enforce covenants of
the Second Security Instrument or to take actions to preserve the value: of thie Prope"fty, even though the holder
of the First Note may be unable to collect amounts owed under the First Note because of restrictions in this
Paragraph 13. : &

WA 2" Deed of Trust (Fixed Rate)
Page 5

Skagit County Auditor P
6/11/2009 Page 5 of 911:58AM




ey 'Rcétrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower shall
A ~hot:be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect,
; __.-\vhcneV'er there is no outstanding balance under the Second Note.

. ’”14 F orbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall
not bc a walvcr of, or preciude the exercise of, any right or remedy.

lS Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or
obllgatlons under this Security Instrument or under the Second Note, except to a trust that meets the requirements
of the Secretary: Borrower s covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by firstclass marl unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address all Borrowers jointly designate. Any notice to the Secretary shall be
given by first class mail to the HUD Field Office with jurisdiction over the Property or any other address
designated by the Secretary. "Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower of Lc’hdcr._wheﬁ given as provided in this Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Proper’ty istocated. In the event that any provision or clause of this Security Instrument
or the Second Note conﬂ'icts'" with applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Second Note-which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrurnent and :-the Second Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Security
Instrument. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Assignment of Rents. Borrower uncondltlonally a551gns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender ér Lendér's-agents to collect the rents and revenues and hereby directs
gach tenant of the Property to pay the rents’ to Lcnder or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all ren-t'é=_rccei"v;:a_ by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums.secured by this Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Propcrty, and.(C) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's wnttcn demand o {he tenant.

Borrower has not executed any prior assignment of the rents and has not and: w111 not perform any act that would
prevent Lender from exercising its rights under this Paragraph 19 except as provided in the First Security
Instrument. : N

Lender shall not be required to enter upon, take control of or maintain the: Pro'perfy before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so af any time there is a breach.

Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender,

This assignment of rents of the Property shall terminate when the debt secured by th1s Secunty Instrument is paid
in foll.

20. Foreclosure Procedure. If Lender requires immediate payment in full dhtier Paragraph 9, Lender may
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'invnlge_"the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

“Colléct all expenses incurred in pursuing the remedies provided in this Paragraph 20, including, but not
" limited to, reasonable attorneys' fees and costs of title evidence.

“"1f Lender-invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event
of default and_ of Lender's election to cause the Property to be sold. Trustee and lender shall take such
action geé_arding- notice of sale and shall give such notices to Borrower and to other persons as applicable law
may r,e"quire. A__ffer the time required by applicable law and after publication of the notice of sale, Trustee,
withoilt' demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determmes Trustee Thay postpone sale of the Property for a period or periods permitted by applicable law
by public announcement at the time and place fixed in the notice of sale. Lender or its designee may
purchase the:Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed.or implied, The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements madé therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including,-but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the cotinty in which the sale took place.

21. Lien Priority. The full a_inount secur.ed by this Security Instrument shall have a lien priority subordinate only
to the full amount secured by the First Security Instrument.

22. Reconveyance. Upon payment-of all éums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Securlty instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustée shall” reconvey the Property without warranty and without charge to the
person or persons legally entitled to it Such ,person or persons shall pay any recordation costs.

23. Substitute Trustee. In accordance w1th apphcable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the
successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable
law.

24, Use of Property. The property is not used prmclpally for agncultural or farming purposes.

25. Obligatory Loan Advances. Lender's respons1b1hty to make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of principal to" Borrower as well as Loan Advances for interest, MIP,
Servicing Fees, and other charges shall be obligatory. -

26. Riders to this Security Instrument. If one or more riders are execited by Borrower and recorded together
with this Security Instrument, the covenants of each such rider:shall be mcorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as 1f the rider(s) were a part of this Security
Instrument. [Check all riders that are applicable]. :

Condominium Rider X PUD RJder
Shared Appreciation Rider Other

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW,
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“BY S_&I_('}NING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
" J':’i'hgtfﬁmfent and in any rider(s) executed by Borrewer and recorded with it.

& Wi'"t_neéscgr“

e L hul POty

DARLA™ O'MALLEY d’ DANIEL P. O'MALLEY (BORliOWER)

lSp;élce Below This Line For Acknowledgment]
STATE OF WASHINGTON ... . Skagit County ss:

I certify that I know or have satlsfactdfy evidence that Darla O'Malley and Daniel P. O'Malley is the person who
appeared before me, and said person: acknowledged that (he/she) signed this instrument and acknowledged it to be
{(his/her) free and voluntary act for the uses and purposes mentioned in the instrument.

Dated: OH5 - QB QOOC[
a9

L A E A — TR
(Slgnature)’ . N
{Seal or stamp) H’( GOM?:!SV;IASSIEXPW
AUGUST 1, 2011

&E{TE?G'L( M b)f(./‘
Title

My appointment expires O -O1-20 il

Notary Public in and for the state of Washington, residing at ‘i ':
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PLANNED UNITDEVELOPMENT RIDER

FHA Case Number: 561-9135130-951/255 1642003538

»

._.THIS PLANNED UNIT DEVELOPMENT RIDER is made on May 23, 2009, and is incorporated into and shall be
. déemgd to amend and supplement the Mortgage, Deed of Trust or Security Deed {the "Security Instrument” or "Second
" Seeurity Instrument") of the same date given by the undersigned ("Borrower™) to secure Borrower's Second Note to the

Secretary of Housing and Urban Development ("Lender”) of the same date and covering the Property described in the
Securrty Instrument and located at:
24157 Walker Valley Road, MOUNT VERNON, WA 98274

The Property is a part of a planned vnit developrient (PUD) known as:
Big Lake

PUD COVENANTS In addmon 1o thee covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows:

A, So long as the Owners" Association (or equivalent entity holding title to common areas and facilities, acting as
trystee for the’ homeowners maintains, with a generally accepted insurance carrier, a "master" or "blanket"
policy insuring’ the property located in the PUD, including all improvements now existing or hereatfter erected
on the mortgaged premises, and such policy is satisfactory to Lender and provides insurance coverage in the
amounts, for the periods,.and against the hazards Lender and the Secretary require, including fire and other
hazards included within the term “"extended coverage,” and loss by flood, to the extent required by the
Secretary, then: (r) Lender waives the provision in Paragraph 2 of this Security Instrument for the payment of
the premium for hazard__msuranee on the Property, and (i) Borrower's obligation under Paragraph 3 of this
Security Instrument to maintain hazard insurance on the Property is deemed satisfied to the extent that the
required coverage is provided by the’ Owners' Association policy. Borrower shall give Lender prompt notice
of any lapse in required hazard insurance coverage and of any loss occurring from a hazard. In the event of a
distribution of hazard i msurance proceeds in lieu of restoration or repair following a loss to the Property or to
common areas and facilities-of the PUD; any praceeds payable to Borrower are hereby assigned and shall be
paid to Lender for application;:t6 the sums secured by this Security Instrument, with any excess paid to the
entity legally entitled thereto, —

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments creating and
governing the PUD.
C. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts

disbursed by Lender under this paragraph C shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender.agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable with interest, upon notice from Eender to
Borrower requesting payment. :

BY SIGNING BELOW, Borrower accepts and agrees to the terrns an(ijfpr':ovisions contained in this PUD Rider.

rla O'Malley (Borrower) Daniel P.. O‘Maﬂey

2™ PUD Rider L
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