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DATE: June 18, 2009 _
Reference # (if applrcable) ﬁz_U_O_QBAJ_d_ S | Additional on page __

Grantor(s):
1. CARABINI, CHRISTOPHERE
2. CARABINI, MICHEL!TER .

Grantee(s)
1. BANK OF THE PACIFIC .
2. CHICAGO TITLE COMPANY- ISLAND DIVISION, Trustee

Legal Description: LOT 51, SKYLINE;__N_O. 1_?

Coa Additional on page
Assessor's Tax Parcel ID#: 3830-000-051-0008

THIS DEED OF TRUST is dated June 18, 2009 among CHRISTOPHER E CARABINI and
MICHELLE R CARABINI {"Grantor"); BANK -OF~ THE ‘PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below
sometimes as "Lender” and sometimes as “Benefmary"), and CHICAGO TITLE COMPANY-
ISLAND DIVISION, whose mailing address is PO- BOX 1228 . ANACORTES , WA 98221
{referred to below as "Trustee”).
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L ~CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

of ‘entry and possession and for tha benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following: described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all sasements, rights of way, ,and appurtenances; all water, water rights and ditch rights
(inciuding stock in utilities with ditch or irrigation rights); ‘and all other Ttights, royalties, and profits relating to the real

propeity, including without limitation all minerals,  il, gas, ggthermal and similar matters, the "Real Property"}

located-in SKAGIT. County, State of Washmgtd“n*'f

Unit 51 SKYLINE NO. 17 {a conﬁomlnlum), accordmg to amended Declaration thereof
recorded December 27, 1984, under Auditor's File-No. 841227005, records of Skagit
County, Washmgton, .

Situated in Skaglt County, Washington

The Real Property or |ts address is commonly known as 2304 SKYLINE WAY UNIT 51 (B-29),

ANACORTES , WA 98221 The Real Property tax identification number s
3830-000-051 -0008. -

Grantor hereby assigns: s securlty to Lander, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property.”. Thig assignment ls recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the reoordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rentsdnd profits, which: license may be revoked at Lender's option and shall be
automatically revoked upon accelerat:on ‘of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN-TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE:FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othérwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust.as they bscome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Degd of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE. PROPERTY. Grantor agrees. that Grantor's possession and use of the
Property shall be governed by the following prowsuons e

Possession and Use. Until the occun'ence of an Event of Default' Grantor may (1) remain in possession and
controf of the Property, {2} use, operate’or managa tho Property;‘and (3) .collect the Rents from the Pmperty
{thig privilege iz a license from Lender to Grantor ar.@l&ﬁigﬂqally reVoked upon default). The following provisions

relate to the use of the Property or to other Iirmt atighs.on the Property "The Real Property is not used principally
for agricuitural purposes.

“r
Duty to Malntain. Grantor shall maintain the Property ln good ‘condition. and promptly perform all repairs,
replacements, and maintenance necessary to preserve itg: value o

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantar will nol remave, or grant to any other party.the-right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products mthout Lenter's prior written consent,

Removal of Improvements. Grantor shall not demolish or rem0ve any Improvsmonts from the Real Property
withouwt Lender's prior written consent. As a condition to the femoval of ‘any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replaoe such Improvernenls wnth Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatlves may enter upon the Real Property at all
reasonable times to attend to Lenders interests and {0 inspect: the Real F'roperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. ' ;

Compliance with Governmental Requirements. Grantor shall promptly comply and shall promptly cause
compliance by all agents, tenants or other persons or entities of every ‘nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all iaws, ordmanoes, and feguiations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy &f'the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold cornpilancs'durlng Aany proceedlng, including
appropnate appeals, so long as Grantor has notified Lender in writing prior to deing so”and so long as, in Lender's
sole opinion, Lender's interests in the Froperty are not jeopardized. Lender may:reguire Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender; to protect Lender's mterast

Duty to Protect, Grantor agrees neither to abandon or léave unattended the Property Granlor Shall do all other
acts, in addition to those acls set forth abave in this section, which frorn the character and use of the Property are
reasonably necessary to protect and preserve the Property B

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders optlon, i (A) declare :mmedrately due and-payable all
sums secured by this Deed of Trust or (B) "increase’ the"fnte‘rest rate” provitled for in the-Note or.-ether. dacument
evidencing the Indebtedness and impose such olher conditiors"as Lender deems appropriate, upon the salé ortransfer,
without Lender's prior written consent, of all or aiy part of the Real Property, or any Interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or. any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment salé centract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or, By

sals, assignment, or transfer of any beneficial interast in or to-any land trust holding title to the Real Property, ‘or'hy any

other method of conveyance of an interest in the Real Propefty. - However, this option shall not be exermsed by Lender

if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to lhe laxes and liens on the Property are part of thls Deed ofr o

Trust;

Payment. Grantor shall pay when dus (and in all events prior to delinguency) all taxes, special taxes, assessmsnts

charges (including water and sewer}, fines and impaositions levied against or on account of the Praperty, arid shal!

pay when due all claims for work done on or for services réndered or material furnished to the Property. Grartor”
shall maintain the Property free of ali liens having priority over or equal to the interest of Lender under this Deed of .

Trust, except for the lien of taxes and assessments not due.and except as otherwise provided In this Deed: of
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A Trust...

] nght to. Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
” dispute over the obligation 1o pay, so iong as Lender's interest in the Property Is not jeopardized. If a lien arises or
i s filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
i ‘within fiftlegn (15) days after Grantor has notice of the filing, sscure the discharge of the lien, or if raquested by
.. Lender,deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
“.amotint sufficiént to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result-df a-foreclosure or sale under the lisn. In any contest, Grantor shall defend itself and Lender and shali
satisfy any adverse’ judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligeg” under any surety bond furnished in the cantest.proceedings.

Evldence of Payment *Grantor shall upoh demand furmsh to Lender satisfactory evidence of payment of the taxes
of assessments and-shall authorize the appropriate govsmmental official to deliver to Lender at any time a written
staternent of the taxes and assessments against the Property.

Notice of Construetlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
satvices are furnished;.or any materials are supplied to the Property, if any mechanic's lien, matertaimen's lien, or
other lien colld be asséred-on. account of the work, services, or materiais. Grantor will upon request of Lender
furnish to Lender advance assurances sahsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE le URANCE
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsementsion a fair vaide basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather haz{ard and liability insurance as Lender may reasonably require.
Policies shall pe written in form,” amounts, coverage$ and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acteptable to ‘Léhder. Grantor, upon request of Lender, wiil deliver to Lender
from time to time the policies of cafiificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled of diminished. without at least thirty (30) days prior written notice to Lender, Each
insurance policy also shall include:&n enddfsement providing that coverage in favor of Lender will not be |mpa|red
in any way by any act, omission or defau]‘._t of Grantor or any other person, Should the Real Property ba located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood' Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a.special flood hazard area, for the full unpaid principal balance of the loan
and any prior fiens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, of as otherwise required:-by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall ,dmmpu‘y notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s slection, receive and retain the proceeds of any Insurance and apply
the proceeds to the reduction of the Indebtedness, payment, of gny lien affecting the Property or the restoration
and repair of the Property. 1 Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements n & manner. Satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay er reimburse: Grantor from the procaeds for the reasonable cost of
repair or restoration if Grantor is not in default under, this Deed-of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lenderhas not committed to the repair or restoration of
the Property shall be used first to pay any amount owing:to Lender underihis Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the “priricipal’balance:of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keép the Property frea: of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurariceon the’ Property, or (C) to make repairs to the
Property then Lender may do so. |f any action or proceeding is oornrnenoed that-woeuid materially affect Lender's
interests in the Property, then Lender on Grantor's behall may, byt is ot “regiiired. to, “take any action that Lender
believes to be appropriate to protect Lender's interests. All expanses‘incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the: date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become. dipart of ther\ndebtedness and, at Lender's option, wil (A) be payabie on
demand; (B) be added to the balance of the: Note and he apportioned among. and be payable with any installment
payments lo become due during either. (1) {he term of any applicable insurance policy; or -(2)./the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payabls-at the Notes maturlty The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph “shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any defaulty Any sych. action by Lender
shall not be construed as curing the default s0-as to bar Lender from any remedy that lt other\mse ‘wouild have had.

WARRANTY: DEFENSE OF TITLE. The foliowing provisions relating to ownership of the. Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketabie title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth In the Real Propérty descnptlon or in any
title insurance policy, title report, or finai title opinion issued in favor of, and accepted by, Lenderin connection
with this Deed of Trust, and (b) Grantar has the full- rtght power, and authority to execute and dehver thls Deed of
Trust to Lender.

Defense of Title. Subject to tha exceptmn in the paragraph ahove, Grantor warrants and wm forever d.efend the
title to the Property against the lawful claims of all persons. In the event any action or proceeting is.commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the:
action at Grantor's expense. Granfor may be the nominal party in such proceeding, but Lender shall bé entified to
participate in the proceeding and to be represented in the proceeding by counsel of Lenders own chmce and <,
Grantor will deliver, or cause to be dellvered to Lender such instruments as Lender may request fromi tlme to' time-
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complres wnh aIL
existing applicable laws, ordinances, and regulations of governmental authorities. -,

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall T
survive the execution and delivery of this Deed of Trust, shall be confinuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is pald in full. s

U
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& "(":QN"DnE_MNA'_rION. The following provisions relatil;'é to condemnation procesdings are a part of this Deed of Trust:

' Proceedinigs. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
7 Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
¢ [may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be
. represented in the proceeding by counsel of its own choice gl at Grantor's expense, and Grantor will deliver or
: “cause fo be delivered to Lender such insfruments and documentaticn as may be requested by Lender from time to
=, tiffwe to permit such participation. ’
Application of Net Proceeds. If all or any part of the Property is condermned by eminent domain proceedings or by
any proceeding or. purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net progdeds ‘of the award be applied to the indebtedness or the repalr or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reagonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lander in connection with the condemnation. - '

IMPOSITION OF TAXES, FEES"AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmenlal__taxgs.".fe‘e___s angfcharges are a part of this Deed of Trust:.| -

Current Taxes, Fees-and Charges. Upon request by Lendsr, Grantor shall execute such documents in addition ta
this Deed of Trust and také whatever other action is requested by Lender to perfact and continue Lender's lien on
the Real Property. Grantor'shali reimburse Lender for all taxes, as described balow, together with all expenses
incurred in recording; peffecting-or continuing this Deed of Trust, including without limitation al! taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall"constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all .or any part of the Indebtednéss secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized. or required to deduct from payments on the Indebtedness secured by this type
of Desd of Trust;, (3) a:tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on.alf or.any porticn of the Indebtedness or, ?r}.payments of principal and interest made by
Grantor. T A CE N

EEs

Subsequent Taxes. If any tax-to which this.section:applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the.same effect a8 ani Evént 'of Default, and Lender may exercise any or all of its
available remedies for an Event of-Default as provided bélow. urléss Grantor sither (1) pays the tax before it
becomes delinquent, or (2] contasts the ta@as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS.. “The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: .« .+

Security Agreement. This instrument sﬁqll éqnétitute .8 Security Agreement to the extent any of the Property
constitutes fixtures, and Lender-shall have®all.-of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. T o

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Persanal Property. - In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without-further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust’ as“a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continting this secirity interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property.’ Upon default, Grantor shall assembie any
Personal Property not affixed to the Property in a mafiner and -at & place reasonably convehient to Grantor angd
Lender and make it available to Lender within three (3).days after receipt of written demand from Lender to the
extent permitted by applicable law. : COR L e

Addresses. The malling addresses of Grantor (debtor) ‘and--'L_en'd'er ('sec'ured party) from which information
concerning the security intereat granted by this Deed of Trust may be oblgined (each as required by the Uniform

Commerciai Code) are as stated on the first page of this Deed o'f_ Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foilowing ‘pravisions -telating fo further assurances and
attorney-in-fact are a part of this Deed of Trust: oy N A T

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all.such morgages, deads of trist, security deeds, security
agrearments, financing statements, continuation  staterrients, instruments of further assurance, certificates, and
other documents as may, in the scle opinion of Lendéf,:bé hecessary or desirable in ofderio effectuate, complete,
perfect, continue, or preserve (1} Grantor's obligations under the Note, this Daed:-of Trust, and the Related
Documents, and (2) the liens and securityifiterests created by this Deed of Trust.as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibiteéd by law of Lender agress to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses: Incurred in, donnection with the
matters referad to in this paragraph. : et T

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby.irrevocebly appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fifing, recording,.arid.doing afi
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ' .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perforiis all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trusteea request for full
reconiveyance and shall execute and deliver to Grantor suitable statements’of termination of any finanéing staternert on

file avidencing Lender's security interest Iy the Rents and the Personal Praperty.. Any reconveyancs fee shall:be paid by,
Grantar, If permitted by applicable law. The grantee In any reconveyance may be described as the "pérson or-personis
legally entitied thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive ‘proof:of the
truthfulness of any such matters or facts. : B

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following

e,

Payment Default. Grantar fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and” <
strictly in the manner pravided in this Deed of Trust or in any agreement related to this Deed of Trust. N

Compliance Default. Failure 1o comply with any other term, obligation, covenant or condition contained in lhis

Ly
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' :Deed.of Trust, the Note or in any of the Related Documents.

] De_fa-un on-Other Payments. Failure of Granlor within the time required by this Deed of Trust to make any payment
f"fer'taxes"or“insurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements Any representation or statement.made or furnished to Lender by Grantor or on Grantor's behalf
: under this Deed of Trust or the Related Documents is false or misieading in any material respect, sither now or at
B the time miade or furnished.

Defective _Collaterahzatlon. This Desd of Trust or any of the Related Documents ceases to be in full force and
effect (|nCJudm'g failure of any collateral decument to create a valid and perfected security interest or lien) at any
time and for any reasen

Death-or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantot's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any procsedmg under any bankruptcy or insclvency laws by or against Grantor.

Taking of the Property Any creditor or governmental agéency tries to take any of the Property or any other of
Grantor's property in whichi Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with' Lendet, “However, if Grantor digputes in good faith whether the claim on which the taking of the
Property is based is valig or.reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or & surety bond satisfactory to Lender to satisfy the claim, then {his defaulf provision will not
apply. . 3

Breach of Other Agreement Ky breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remadied within any grace period provided therein, including without limitation any agreement
concerning any indebtedrjes"s or other obligation of Grantar to Lender, whether existing now or later.

Events Affecting Guarantor.. Any of ‘the preceding events occurs with respect to any guarantor, endorser, surety,
or accommadation party of ariyof the‘indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent; or revokes or dlsputes the validity of, or liability under, any Guaranty of the
Indebtedness.

Insecurity. Lender in good faith: beheves uself msecure

Right to Cure, If any default, other than .a tefault in payment Is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) manths, it may be cured if
Grantor, after recefving written notice fromi” Lender demanding. cure of such default: {1) cures the default within
ten {10) days; or (2) if the cure requires more than-ten: (10) days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to' curethe; default and thereafter continues and completes all reasonable
and nacessary steps sufficient to produce compirancé as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or more of the follovwng rights and remediss:

Etection of Remedies. All of Lender's rights’ and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any-one remedy will 'not bar Lender from using any other remedy. |f
Lender decides to spend money or to perform any of Grantar's ghligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender‘s rlght to declare Grantor in default and to exercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at |ts optlon tcr declare the entire Indebtedness immediately
due and payabie, including any prepayment penaity whlch_ Granipr ‘a\_lOuld be requ(red ta pay.

Foreclosure. With respect to all or any part of the Real Property, thé Trustee shall have the right to exercise its
power of sale and to forsclose by nolice and sale, and Lender shall“have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent providad -by applicable law.

UCC Remedies. With respect 1o all or any pan of the Petsonai )'-"rc:u:»ertjpr Lender shall have all the rights and
remedies of a secured party under the Uniform Cammercial Code., -

Collect Rents. Lender shall have the rlghl without notice to Grantor 1o take ‘pessession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply ‘the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of ihis nght Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to:Lender. :If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endgrse instruments received in
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the ‘gbligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender-may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. S

Appoint Receiver. Lander shall have the right to have a receiver appointed to také possession’ of:all or any part of
the Property, with the power to protect and preserve the Prope;ty to operate thie Property preceding or pending
Toreclosure or sale, and to collect the Rents from the Property &hd apply the proceeds, over.and above the cost of
the receivership, against the indebtedness. The receiver may serve without bond if permiitted by law. Lendsr's
right to the appointment of a receiver shall exist whether or rot the apparent value of the.Properny exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a perscm from servmg as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Proparty after the Properiy is sq!d‘_"és_provided
above or Lender atherwise becomes entitled to possession of the Property upon default of ‘Graritor; Grantor-shall
become & tenant at sufferance of Lender or the purthaser of the Property and shall, at Lender's optien, ejther 1)
pay a reascnable rental for the use of the Property, or (2) vacate the Property immediately upen the demand Qf
Lender. 2

Other Remedles. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note---
or available at law or in equity.

Notlce of Sale. Lender shall give Granter reasonable notice of the time and place of any pubiic sale of the Personai
Property or of the time after which any private sale.or other intended disposition of the Personal Properly is to be :

made. Reasanable notice shall mean notice given at least ten (10) days before the time of the sale or d1spesmen
Any sale of the Personal Property may be made in copjunction with any sale of the Real Property. o

Sale of the Property. To the extent perm'.tted by applicable law, Grantor hereby waives any and all rights to have‘-'_-u :
the Property marshalfed. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at eny

public sale on all or any portion aof the Property
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A DEED OF TRUST
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/~ Aftorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court midy adjudge reasonable as attorneys' feas at trial
# gnd upon any appeal. Whather or not any court action is involved, and' to the extent not prohibited by law, all
; feasonable’ expenses Lender incurs that in Lender's opinion are’ necessary at any time for the protection of its
: !interest gr the enforcement of its rights shall become a part of the Indebtedness payable on demand and shail bear
. interest-at the Note rate from the date of the expenditure until repaid.  Expenses covered by this paragraph include,
-, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
gxpenses, whether or not there is a lawsuit, including attorneys' fess and expenses for bankruptcy proceedings
(incliding efforts te modify or vacate any automatic stay or injunction), appeals, and any anticipated post-iudgment
collection servicss, the cost of searchmg records, obtaining title reports {including foreclosure reports), surveyors'
reports,..and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grarnitor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee Trustee shall have all of tha rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following- provrsions relatmg to the powers and obligations of Trustee
(pursuant to Lender's’ instructions) are part of this Deed of T;pst g

Powers of Trustee. [n-addition:to all powers of Trusteé rising-as a*matter of iaw, Trustee shall have the power to
take the following actions with respect to the Properiwupon the written request of Lender and Grantor: (a) join in
preparing and ﬁring & map-or plat of the Regl Praperty:Jncluding the dedication of streets or other rights ta the
public; (b} juin in granting.any sasement G creating any restriction on-the Real Property; and (c) join in any
subordination or other agreement affecnng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify Trustee shail not be obligated to. notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the act|on or proceeding is brotght by Trustes.

Trustes. Trustee shall mest alf, quahﬁcatrons required for Trustee under applicable law. In addition to the rights
and remedies set forth above; with-respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lefider will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fulk extent prowded by apphcable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successer Trustee to any Trustee
appointed under this Deed of Trust by an irstrumerit executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County; State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the ‘names of the" ungmal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Desd of Trust'is recorded, and the name and address of the successor
trustee, and the instrument shall be exeduted”'and acknowledgad by Lender or its successars in interest. The
successor trustes, without corivayance of the Property, shall succesd to all the title, power, and duties conferred
upon the Trustes in this Deed of Trust afid by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of al! other provigions for substitution.

NOTICES. Subject to applicable law, and except for'notice required.or allowed by law to be given in another manner,
any notice reguired to be glven under this Deed of. Trust, mc'ludmg ‘without limitation any notice of default and any
notice of sale shall be given In writing, and shall be “effective” whep. actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when debosi’ted ‘with. a nationally recognized overnight courler, ar, if
mailed, when deposited in the United States mail, as first class; certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall bé sént lo Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her addness for notjces under this Deed of Trust by giving formal
written notice to the other person or persons, specifying- that.the purpose of-the notice is to change the person's
address. For notice purposes, Grantor agrees to keep, fhder ‘informed at ali-times of Grantor's current address.
Subject to applicable law, and except for notice’ required or-allowed’ by law to ‘be given in another manner, if there is
more than one Grantor, any notice given by Lendéf to any.Grantor is deerned to be notice given to all Grantars. It will
be Grantor's responsibility to tell the others of the notice from Lender :

MISCELLANEQUS PROVISIONS. The following miscellanéous, prows;ons are’s part of.this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relgtet Documsnts is Grantor's entire agreemaent
with tender concerning the matters covered by this Desd of Trust. To be effective}: .any change or amendment fo
this Deed of Trust must be in writing and must be signed by whoever wull be bound or obhgated by the change or
amendment.

Arbitratlon, Grantor and Lender agres that all disputes, claims and controversms between us whether individual,
folnt, or class in nature, arising from this Deed of Trust or otherwise, Including without' I!_mltatlon contract and tort
dlsputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assoclation in effect at the time the
clalm is flled, upon reguest of either party. No act to take or dispose of any Property shall constitute a walver of
this arbitration agreement or be prohiblted by this arbitration agreement. This includes, without limitation,
obtaining injunctive relief or a temporaty restraining ofder; invoking a power of. sale under any deed of trust or
mortgage; obtaining a writ of attachment or [mposition of a receiver; or exarcising any-rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or-reasonableness of
any act, or exercise of any right, concerning any Property, including any claim to rescind, ¥eform, or otherwise
modify any agreament relating to the Property, shall also be arbitrated, provided howaver: that no, arbltrator shall
have the right or the power to enjoin or restraln any act of any party. Judgment upon any award’ randered by any
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preélide any . party
from seeking equitable relief from a court of competent jurisdiction. The statute of fimitations, estoppel, waiver,
laches, and similar doctrines which would otherwise be applicable In an action brought by a-party’ shall-be
applicable In any arbitration proceeding, and the commencement of an arbltration procseding shall be-deerned. the
commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction.:_
Interpretation, and enforcement of this arbltration provision. :

Captlon Headings. Caption headings in this Deed of Trust are for, convenience purposes only and: ara not 1o be.--'“'"--
used to interpret or define the provisions of this Deed of rust :

Merger. There shall be no merger of the interest or estaié crealed by this Deed of Trust with any other Inlerest eri--'
estate in the Property at any time held by or for the bener t of Lender in any capacity, without the written. consent
of Lender,

Governing Law. This Deed of Trust will be governed by federai law applicable to Lender and, to the extent nat'-'"
preempted by federal law, the laws of the State of Washingion without regard to its conflicts of law provislans
This Deed of Trust has been accepted by Lender in the State of Washington. g
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i k__.-"Jomt -and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all

references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsuble for all obligations in this Deed of Trust.

_No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

* ‘unless Lender does so in writing. The fact that Lender delays or omits to exercise any right wili not mean that
5 Le_ndel_j,ha_s given up that right. ' i Lender does agree in wnlmg to give up one of Lender's rights, that does not
~méan Grantor-will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if‘Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one eor
more of Grantor's’ requests that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severabllity, I a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will- Aot rmearn that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the pravisions of this Deed of Trust Bven if a provision of this Deed of Trust may be found to be
invalid or unenforoeable ‘

Successors and Asmgns Subject ta any hmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be birding upon and inure to the benefit of the parties, their successors and agsigns. I
ownership of the Propetty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sticgessors with-reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor frqrn the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. _Tln_je is of the assence in the performance of this Deed of Trust.

Walve Jury. All parties fo'thls Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any parly agalnst any other party.

Waiver of Homestead Exemptiori. Grantar hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Wash_tggton as ta all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The following words s'h'all""havef_the--'fbilqwing_meanings when used in this Deed of Trust:

Beneficiary. The word "Benefici'."a"ry" ~m'é'a'ns B:A:NK: OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower" mearis CHRISTOPHER E CARABINI and MICHELLE R CARABINI and includes all
co-signers and co-makers signing the. Note and all then‘ sugcessors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment ‘and- secunty interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Tru'st..

Grantor. The word "Grantor” means CHRISTOPHER E CARABINI-and MICHELLE R CARABINI.

Guaranty. The word "Guaranty” means the guaranty from guéyant’@r. endorser, surely, or accommaodation party o
Lender, including without fimitation a guaranty of all or par of- the"-NOte

Improvements. The word "Improvements” means all exnshng and juture improvernenis, buildings, struclures,
mobile homes affixed on the Real Propedy. famhhesr, addltlons raplacernents and other construction on the Real
Property. . ST

Indebtedness, The word "Indebtednesa"'means all: prmcapal interest and other amounts, costs and expenses
pavable under the Note or Related Dacuments, together with all rehewals®of, extensions of, maodifications of,
consolidations of and substitutions for the Note or Related Documents and any amaounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incufred by Trustge or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender, The word "Lender" means BANK OF THE PACIFIC, its succassors and ass;gns The words "successors or
assigns" mean any person or company that acquires any interest in‘the Note,

Note, The word "Note" means the promissery note dated June 18, 2009 in ‘the orlglnal principal amount
of $90 000.00 from Grantor to Lender, together with all renewals: of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nc:te or agreernent NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE:

Personal Property. The words "Personal Property” mean all equmem rxtures and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or-affied to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with ali issttes and profits thereon and proceeds (including without hmﬂatmn all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Proparty. a .

Property. The ward "Property” means collectively the Real Property and the Personal Propeﬂy

Real Property. The words "Real Propeﬂy" mean the real property, interests and rlghts as further descrlbed in this
Deed of Trust. &

Related Documents. The words "Related Documents® mean all promissory notes '-credlt agrsements loan
agreements, guaranties, security agreements, morigages, deeds of trust, securily deeds, coliaisral motigages, and
all other instruments, agreements and documents, whether now or hereafter existing, execuied i eonnectior with
the Indebtedness; provided, that the enwmnmemal indemnity agreements are not "Related Documents" and fre
not secured by this Deed of Trust. .

Rents. The word "Rents” means all presen! and future rents* revenues, income, issues, royaltues, pmflts and-:_

other benefits derived from the Property. -

Trustee. The word "Trustee” means CHICAGO TETLE COMPANY— ISLAND DIVISION, whose mamng address s PO

BOX 1228, ANACORTES , WA 98221 and any substltute ar successor trustees.
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k9 ‘EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
' GRANTOR AGREES TO ITS TERMS.

GRANTOR
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STATE OF \/t) 69

coumor_&g”-l-e L )

On this day before me, the undersigned Natary Public, personally appeared CHRISTOPHER E CARABINI and MICHELLE
R CARABINI, personally known to_me of proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed theiDeéd of Trust and acknowledged that they signed the Deed of Trust as their free
anhd voluntary act and deed, for the uges.and purposes therein mentioned.

Given under my hand and official seal this- day o@c./j ,200 %

B 24_%- . %lng at an wetf {M ,

Notary n%d‘(or the State om . My commission expires sttt

REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and halder of ait mdsbtedness seaured -by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey- wlthout warranty to the persons entitled thereto, the
right, title and Interest now held by you under the Daed of Trust.

Date: P Beheﬂciary:

LASER PRO Lending, Ver. 5.44.00.002 Copr. Harland Financial Solut:ons, Ing, 1997, 2009 All Rights Reserved. -
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