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. 'DEED OF TRUST
~.-* (With Future Advance Clause)
Grantoris): John E. Prosser-and Shatron'S. Prosser

Grantee(s): Cascade Bank

Legal Description: Lots 18-20, Blk 2’8.4,:_A'nacor_tes
Assessor's Property Tax Parcel or Acc_:_o'unt_ Number: 3772-284-020-0008 /P56462
Reference Numbers Of Documents Assigned or Released:

LAND TITLE OF SKAGIT COUNTY
V54 0445-0M+-

Tof  1112:08Pm

DATE AND PARTIES. The date of this Deed Of

The parties and their addresses are:

GRANTOR:
JOHN E. PROSSER
Spouse of Sharron S, Prosser
404 2nd Street
Anacortes, WA 898221

SHARRON S. PROSSER
Spouse of John E, Prosser
404 2nd Street
Anacories, WA 88221

TRUSTEE:
LAND TiTLE & ESCROW
a Corporation
111 E. George Hopper Rd.
Burlington, WA 98233

Trust (Security Instrument} is July 7, 2009.

John E. Prosser
Washington Deed Of Trust
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~LENDER:
"~ _CASCADE BANK
Organlzed and existing under the laws of Washington
2828 Colby Avenue
Everett WA 88201

1 CONVEYANCE For good and valuable consideration, the receipt and sufficiency of which is
acknowledged and to secure the Secured Debts and Grantor's performance under this Security
Instrument, Grantor irrevocably grants, conveys and sells to Trustee, in trust for the benefit of
Lender, with pov_\_.rer_of sale the following described property:

Lots 18, 19 and 20 B!cck 284, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4, records of Skagit County,

Washington.

TOGETHER WITH the: South 1/2 of vacated alley abutting thereon, which has reverted to said
premises by operation of Iaw '

Situate in the City of Anacon;es County of Skaglt State of Washington.

The property is located in Skagfﬂ denty at.404 2nd Street, Anacortes, Washington 98221.

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights,
all water and riparian rights, WE'.HS ditches and water stock, crops, timber, all diversion
payments or third party payments “made to crop producers and all existing and future
improvements, structures, fixtures, and replacements that tnay now, or at any time in the
future, be part of the real estate desciibed (all.-teferred to as Property). This Security
instrument will remain in effect until the Secured Debts and all underlying agreements have

been terminated in writing by Lender.

2. SECURED DEBTS AND FUTURE ADVANCES -The term "Secured Debts"” includes and this
Security Instrument will secure each of the following: )

A. Specific Debts. The following debts and all extensmns renewals, refinancings,
modifications and replacements. A promissory note-or other agreement, No. 5309073478,
dated July 7, 2009, from John E. Prosser (Borrower} to. Lender, with a maximum credit limit
of $50,000.00 and maturing on January 7, 2010,

B. Future Advances. All future advances from Lender to John E. Prosser under the Specific
Debts executed by John E. Prosser in favor of Lender after this Security Instrument. If more
than one person signs this Security Instrument, each agrees that_this"Security Instrument
will secure all future advances that are given to John E. Prosser either mdrv:dually or with
others who may not sign this Security Instrument. All future advances. are- secured by this
Security Instrument even though all or part may not yet be advanced. Al future advances
are secured as if made on the date of this Security Instrument. Nothing. in this Security
Instrument shall constitute a commitment to make additional or future advances. in any
amount. Any such commitment must be agreed to in a separate writing. “In. the -event that
Lender fails ta provide any required notice of the right of rescission, Lender waives any
subsequent security interest in the Grantor's principal dwelling that is created by thls
Security Instrument. ’

C. All Debts. Al presert and future debts from John E. Prosser to Lender, even lf thls.= o
Security Instrumnent is not specifically referenced, or if the future debt is unrelated to- or of a '
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different type than this debt. If more than one person signs this Security Instrument, each
" ~agrees.that it will secure debts incurred either individually or with others who may not sign
. this Security Instrument. Nothing in this Security Instrument constitutes a commitment to
make additional or future loans or advances. Any such commitment must be in writing. In
. ‘the event that Lender fails o provide any required notice of the right of rescission, Lender
"'-W'ai\.'_rés' any subsequent security interest in the Grantor's principal dwelling that is created by
this Security Instrument. This Security Instrument will not secure any debt for which a
non-possessory, non-purchase money security interest is created in "household goods” in
connection “with a "consumer loan,” as those terms are defined by federal law governing
unfair and d._ec’eptiVe_ credit practices. This Security Instrument will not secure any debt for
which a security. interest is created in "margin stock” and Lender does not obtain a
"statement of purpose;” as defined and required by federal law governing securities.

D. Sums Advan:_:_ed'."_ -All_ sums advanced and expenses incurred by Lender under the terms of
this Security Instrument. -

3. PAYMENTS. Grantbt'.agrees_'t_hat all payments under the Secured Debts will be paid when
due and in accordance with the tér;m;___of the Secured Debts and this Security Instrument.

4. WARRANTY OF TITLE. Grantor warants that Grantor is or will be lawfully seized of the
estate conveyed by this Security Instrumeént and has the right to irrevocably grant, convey and
sell the Property to Trustee, in trust, with power of sale. Grantor also warrants that the
Property is unencumbered, except for.encumbrances of record.

6. PRIOR SECURITY INTERESTS. With regard to any other mortgage, desd of trust, security
agreement or other lien document that created a prior security interest of encumbrance on the
Property, Grantor agrees: T

A. To make all payments when due and to perform or comply with all covenants.

B. To promptly deliver to Lender any notices that :G-ran'tqr receives from the holder.

C. Not to allow any modification or extension of, no_rf’tp request any future advances under
any note or agreement secured by the lien document without Lender's prior written consent.

6. CLAIMS AGAINST TITLE. Grantor will pay all taxes, -assessments, liens, encumbrances,
lease payments, ground rents, utilities, and other charges relating to the Property when due,
| ender may require Grantor to provide to Lender copies, of all notices that such amounts are due
and the receipts evidencing Grantor's payment. Grantor-will de_fe"nd. title to the Property against
any claims that would impair the lien of this Security Instrument. - Grantor agrees to assign to
Lender, as requested by Lender, any nghts, claims or defenses Grantor may have against
parties who supply labor or materials to maintain or improve the Property:

7. DUE ON SALE OR ENCUMBRANCE. Lender may, at its optiom; declare the entire balance of
the Secured Debt to be immediately due and payable upon the creation of, or contract for the
creation of, any lien, encumbrance, transfer or sale of all or any partof the__Pft_)pert_y. This right
is subject to the restrictions imposed by federal law {12 C.F.R. 521), as applicable.

8. WARRANTIES AND REPRESENTATIONS. Grantor has the right and authority to enter into
this Security Instrument. The execution and delivery of this Security Instrument will not violate
any agreement governing Grantor or to which Grantor is a party. LTl

9. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep.thé" erp:erty in
good condition and make all repairs that are reasonably necessary. Grantor will not eomrnit ‘ar:

allow any waste, impairment, or deterioration of the Property. Grantor will keep the Property .-

free of noxious weeds and grasses. Grantor agrees that the nature of the occupancy. and use . |
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: wrll not substantially change without Lender's prior written consent. Grantor will not permit
' ’-""any change in any license, restrictive covenant or easement without Lender's prior written
consent Grantor will notify Lender of all demands, proceedings, claims, and actions against
Grantor, and of any loss or damage to the Property.

Mo, pomon ‘of the Property will be removed, demolished or materially altered without Lender's
prior’ wrrt'ten consent except that Grantor has the right to remove items of personal property
compnsmg a part of the Property that become wom or obsolete, provided that such personal
praperty.is replaced with other personal property at least equal in value to the replaced personal
property, free*from any title retention device, security agreement or other encumbrance. Such
replacement of:personal property wiil be deemed subject to ihe security interest created by this
Security lnstrument. Grantor will not partition or subdivide the Property without Lender's prior
written consent,

Lender or Lender's. agems may, at Lender's option, enter the Property at any reasonable time
for the purpose of inspecting” the Property, Lender will give Grantor notice at the time of or
before an inspection specnfymg a reasonable purpose for the inspection. Any inspection of the
Property will be enttreiy for Lenders benefit and Grantor will in no way rely on Lender's
inspection.

10. AUTHORITY TO PERFORM If Grantar fails to perform any duty or any of the covenants
contained in this Security Instrument,. Lender may, without notice, perform or cause them to be
performed. Grantor appoints lender, as’ attomey in fact to sign Grantor's name or pay any
amount necessary for performance: Lender 5 right to perform for Grantor will not create an
obligation to perform, and Lender's failuré to perform will not preclude Lender from exercising
any of Lender's other rights under the law or this Security Instrument. If any construction on
the Property is discontinued or not carrled on in a reasonable manner, Lender may take all steps
necessary to protect Lender's security ‘interest in the Property including completion of the
construction.

11. ASSIGNMENT OF LEASES AND RENTS. Grantor :rrevocably assigns, grants, conveys 1o
Lender as additional security all the right, title and mterest in the following {Property}.

A. Existing or future leases, subleases, Ilcenses, guarantles and any other written or verbal
agreements for the use and occupancy of the Property, iﬂC|Udan but not limited to any
sxtensions, renewals, modifications or replacements (Leases]

B. Rents, issues and profits, including but not hmlted to secunty deposits, minimum rents,
percentage rents, additional rents, common area maintenance charges, parking charges, real
estate taxes, other applicable taxes, insurance premium contrlbutlons, liqguidated damages
following default, cancellation premiums, "loss of rents” ms_ura_nce guest receipts, revenues,
royalties, proceeds, bonuses, accounts, contract rights, general.intangibles, and all rights
and claims which Grantor may have that in any way pertain to or are oh account of the use
or occupancy of the whaole or any part of the Property (Rents). : .

In the event any item listed as Leases or Rents is determined to be persenal propertv, this
Assfgnment will also be regarded as a security agreement. Grantor will promptly provrde Lender
with copies of the Leases and will certify these Leases are true and gorrect -copies. The
existing Leases will be provided on execution of the Assignment, and all future Leases and any
other information with respect to these Leases will be provided immediately’ after they -are
executed. Grantor may collect, receive, enjoy and use the Rents so fong as Gran"tor is not in
default. Grantor will not collect in advance any Rents due in future lease penods, unlesS’ .

Grantor first obtains Lender's written consent. Upon default, Grantor will recelve any. Ren_t__s in .
trust for Lender and Grantor will not commingle the Rents with any other funds. Grantor.agrees

that this Security Instrument is immediately effective between Grantor and Lender and effectlve'_'-'

John E. Prosser
Washington Deed Of Trust
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La__s tp-'third parties on the recording of this Assignment. This Security Instrument will remain
' ““pfféctive during any statutory redemption period unti the Secured Debts are satisfied. As long
as this Assignment is in effect, Grantor warrants and represents that no default exists under
the Leases, and the parties subject to the Leases have not violated any applicable law on
leases, licenses and landlords and tenants. Grantor, at its sale cost and expense, will Keep,
observe and perform, and require all other parties to the Leases to comply with the Leases and
any #pplicable taw. If Grantor or any party to the lLease defaults or fails to observe any
applica_hlé law; Grantor will promptly notify Lender. If Grantor neglects or refuses to enforce
compliance with the terms of the Leases, then Lender may, at Lender's option, enforce
compliance. Grantor ‘will not sublet, modify, extend, cancel, or otherwise alter the Leases, or
accept the surrender of the Property covered by the Leases {unless the Leases so require)
without Lender's consent. “Grantor will not assign, compromise, subordinate or encumber the
Leases and Rents without'Lender's prior written consent, Lender does not assume or become
liable for the Property's maintenance, depreciation, or other losses or damages when Lender
acts to manage, protect.or preserve the Property, except for losses and damages due to
Lender's gross negligence or intentional torts. Otherwise, Grantor will indemnify Lender and
hold Lender harmless for &ll ﬁabii’ity,’l_pss or damage that Lender may incur when Lender opts to
exercise any of its remedies égaiﬁst “any party obligated under the Leases. When the Property
is not farm land or the homestead of Grantor or Grantor's successor in interest, Grantor agrees
that Lender is entitled to notify. Grantor-or Grantor's tenants to make payments of Rents due or
to become due directly to Lender. after such recording, however Lender agrees not to notify
Grantor's tenants until Grantor defaults'and Lender notifies Grantor of the default and demands
that Grantor and Grantor's tenants pay.all Rents due or to become due directly to Lender.
Grantor consents to Grantor's tenants paying all Rents due or to become due directly to Lender
after Lender makes this notification and demand to Grantor, When the Property is farm Jand or
the homestead of Grantor ar Grantor's successor in.interest, Lender may not enforce this
Security Instrument by taking possession of the Property for the purpose of collecting Rents,
but Lender may seek the appointment of a receiver-to take charge of the Property, collect the
Rents for non-homestead Property, and apply the‘Rents under this Assignment.

12, DEFAULT. Grantor will be in default if any of the foliowing oceur:
A. Payments. Grantor or Borrower fail to make a payment in full when due.
B. Insolvency or Bankruptcy. The death, dissolution or insolvency of, appointment of a
receiver by or on behalf of, application of any deb‘tqr--reli_e-f"__!aw-, the assignment for the
benefit of creditors by or on behalf of, the voluntary or involuntary- termination of existence
by, or the commencement of any proceeding under any present or :future federal or state
insolvency, bankruptcy, reorganization, composition or debtor relisf law by or against
Grantor, Borrower, or any co-signer, endorser, surety or ‘guarantor-of this Security
Instrument or any other obligations Borrower has with Lender, .
C. Death or Incompetency. Grantor dies or is declared legally incorhp_:etent.---"_ ~ _
D. Failure to Perform. Grantor fails to perform any condition or “to ‘keep any promise or
covenant of this Security Instrument. R
E. Other Documents. A default occurs under the terms of any other dbc'u_nﬁeht ralating to
the Secured Debts, S
F. Other Agreements, Grantor is in default on any other debt or agreement Grantor has _W"it-h
Lender.
G. Misrepresentation. Grantor makes any verbal or written statement or provides. any .
financial information that is untrue, inaccurate, or conceals a material fact at thetime itis' .
made or provided. e

John E. Prosser
Washington Deed Of Trust
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e ‘Judgment. Grantor fails 1o satisfy or appeal any judgment against Grantor.

~" I.-Fotfeiture. The Property is used in a manner or for a purposa that threatens confiscation

by a fegal authority,

. 1. Name Change. Grantor changes Grantor's name or assumaes an additional name without

. notifying Lender before making such a change.

K. 'Prq_p-erty' “Yransfer. Grantor transfers all or a substantial part of Grantor's money or
property. - This condition of default, as it relates to the transfer of the Property, is subject to
the restrictions contained in the DUE ON SALE section. _
L. Property ..Vaiu_'e."-_Lender determines in good faith that the value of the Property has
declined of is impaired,”
M. Insecurity. Lender determines in good faith that a material adverse change has oceurred
in Borrower's financial condition from the conditions set forth in Borrower's most recent
financial statement before-thie date of this Security Instrument ar that the prospect for
payment or perforrn:ér}c"e of the:Secured Debts is impaired for any reason.

13. REMEDIES. On oraftes default, Lender may use any and all remedies Lender has under
state or federal law or in any-‘d_ocumént relating to the Secured Debts. Any amounts advanced
on Grantor's behalf will be im’f__ne'diately__ due and may be added to the balance owing under the
Secured Debts. Lender may make a ciaim for any and all insurance benefits of refunds that
may be available on Granter's default, " ~

Subject to any right to cure, required:time. schedules or any other notice rights Grantor may
have under federal and state law, Lender-may make all or any part of the amount awing by the
terms of the Secured Debts immediately due and foreclose this Security [nstrument in a manner
provided by law upon the gccurrence of.a-default or anytime thereafter.

All remedies are distinct, cumulative and not exclusive, and the Lender Is entitled to all
remedies provided at law or equity, whether or not-expressly set forth. The acceptance by
Lender of any sum in payment or partial payment on the Secured Debts after the balance is due
or is accelerated or after foreclosure proceedings are’ filed will not constitute a waiver of
Lender's right to require full and complete cure of any.existing default. By not exercising any
remedy, Lender does not waive Lender's right to la_.te:r.-cdnsider the event a default if it
continues ar happens again. P L

14. COLLECTION EXPENSES AND ATTORNEYS' FEES. - On or after Default, to the extent
permitied by law, Grantor agrees to pay all expenses of colfection, enforcement of protection of
Lendet's rights and remadies under this Security Instrument ar any other document relating to
the Secured Debts. Grantor agrees to pay expenses for Lender to inspect and preserve the
Property and for any recordation costs of releasing the Property from this Security Instrument,
Expenses include, but are not limited to, attorneys' fees, court costs and other legal expenses.
These expenses are due and payable immediately. If not paid immediately, these expenses will
bear interest from the date of payment until paid in full at the highest interest rate-in effect as
provided for in the terms of the Secured Debts. In addifion, to the ‘exterit permitted by the
United States Bankruptcy Code, Grantor agrees to pay the reasonable attorneys’ fees incurred
by Lender to protect Lender's rights and interests in connection with .any -bankruptcy
proceedings initiated by or against Grantot. T e

15, ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used ‘th._'ré-"éé_cﬁén,- 11
Environmental Law means, without limitation, the Comprehensive Environmental Response, -

Compensation and Liability Act {CERCLA, 42 U.S.C. 96801 et seq.), all other faderal, state and
local laws, requlations, ordinances, court orders, attorney general opinions or interpretive letters’ .

concerning the public health, safety, welfare, environment or a hazardous substance; and-{2)

John E, Prosser
Washington Deed OF Trust
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/' 'Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
“goritaminant which has characteristics which render the substance dangerous or potentially
dangerous ‘to the public health, safety, welfare or environment. The term includes, without
limitation, ‘any substances defined as “hazardous material,” "toxic substance," "hazardous
waste," "hazardous substance,” or "regtlated substance" under any Environmental Law.
Grantor represents, warrants and agrees that:
A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous
Substance has been, is, or will be Jocated, transporied, manufactured, treated, refined, or
handled by any person on, under of about the Property, except in the ordinary course of
business and in strict compliance with all applicable Environmental Law.
B. Except as previously disclosed and acknowledged in writing to Lender, Grantor has not
and will not cause,-contribute to, or permit the release of any Hazardous Substance on the
Property.
C. Grantor will immédiately notify Lender if (1) a release or threatened release of Hazardous
Substance occurs on;, under:of about the Property or migrates or threatens to migrate from
nearby property; or. (2)-there.is.a violation of any Environmental Law concerning the
Property. in such an gvent, Grantor will take all necessary remedial action in accordance
with Environmental Law." =" .
D. Except as praviously disclosed and acknowledged in writing to Lender, Grartor has no
knowledge of or reason to believe-there is any pending or threatened investigation, claim, or
proceeding of any kind relating to (1) any Hazardous Substance located on, under or about
the Property; or {2) any violation by Grantor or any tenant of any Environmental Law.
Grantor will immediately notify Lendef in writing as soon as Grantor has reason fo helieve
there is any such pending or threatened investigation, claim, or proceeding. In such an
event, Lender has the right, but not the obligation, to participate in any such proceeding
including the right to receive copies of any documents relating to such proceedings.
E. Except as previously disclosed and acknowledged in writing to Lender, Grantor and every
tenant have been, are and will remain in full compliance with any applicable Environmental
Law. i g
F. Except as previously disciosed and acknowledged in writing to Lender, there are no
underground storage tanks, private dumps or open:ﬂ:WeHS located on or undes the Property
and no such tank, dump or well will be added unless Lender first consents in writing.

G. Grantor will regularly inspect the Property, monitor the activities ‘and operations on the
Property, and confirm that all permits, licenses or approvals required by any applicable
Environmental Law are obtained and complied with. YR e

H. Grantor will permit, or cause any tenant to permit, Lender 'or Lender's agent to enter and
inspect the Property and review all records at any reasonable time’ to determine {1} the
existence, location and nature of any Hazardous Substance on, under or about the Property;
(2) the existence, location, nature, and magnitude of any Hazardous Substance that has
been released on, under or about the Property; or (3) whether or not Grantor and any tenant
are in compliance with applicable Environmental Law. S

i. Upon Lender's request and at any time, Grantor agrees, at Grantor’s expé’nse, to'engage a
qualified environmental engineer to prepare an environmental audit of the Property and to
submit the results of such audit to Lender. The cheice of the environmentat -éngineer who
will perform such audit is subject to Lender's approval. S
J. Lender has the right, but not the obligation, to perform any of Grantor's obligations under,
this section at Grantor's expense. S Y

Johin E, Prosser
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K As a consequence of any breach of any representation, warranty of promise made in this
sactlon, {1) Grantor will indemnify and hold Lender and Lender's successors or assigns
. harmless from and against all losses, claims, demands, liabilities, damages, cleanup,
: -response and remediation costs, penalties and expenses, including without limitation all
. .costs pf [mgatlon and attorneys' fees, which Lender and Lender's successors or assigns may
“.gustaip; and {2) at Lender's discretion, Lender may release this Security Instrument and in
return Grantor will provide Lender with collateral of at least equal value to the Property
Wlthout pre]udace 10 any of t.ender's rights under this Security Instrument.
L. Notw:thstandmg any of the language contained in this Security Instrument to the
contrary, the: terms of this section wilt survive any foreclosure or satisfaction of this Security
Instrument regardless of any passage of title to Lender or any disposition by Lender of any or
all of the Property. Anv claims and defenses to the contrary are hereby waived.

16. CONDEMNATION Grantor will give Lender prompt notice of any pending or threatened
action by private or pubhc entities to purchase or take any or all of the Property through
condemnation, eminent domain, or any other means, Grantor authorizes Lender to intervens in
Grantor's name in any of-the above-described actions or claims. Grantor assigns to Lender the
proceeds of any award or- clalm for damages connected with a condemnation or other taking of
all or any part of the Property. Such proceeds will be considered payments and will be applied
as provided in this Security Instrument,.. This assignment of proceeds is subject to the terms af
any prior mortgage, deed of trust; secunty agreement or other lien document,

17. ESCROW FOR TAXES AND INSURANCE -Grantor will not be required to pay to Lender
funds for taxes and insurance in escrow,.

18, CO-SIGNERS. If Grantor signs this Security Instrument but is not otherwise obligated to
pay the Secured Debts, Grantor does so only to convey Grantor's interest in the Property to
secure payment of the Secured Debis arid Grantordoes not agree by signing this Security
Instrument to be personally liable on the Secured Debts., If this Security Instrument secures a
guaranty between Lender and Grantor, Grantor agrees to ‘waive any rights that may prevent
Lender from hringing any action or claim agalnst Grantor or any party indebted under the
obligation. These rights may include, but are not hmlted to, any anti-deficiency or one-action
laws. ; .

19, SUCCESSOR TRUSTEE. Lender, at Lender's optlon “may from time to time remaove Trustee
and appoint a successor without any other formality than the . designation in writing, The
suceessor trustee, without conveyance of the Property, will succeed to all the title, power and
duties conferred upon Trustee by this Security Instrument and applicable:law

20. USE OF PROPERTY. The real property conveyed by this Secunty lnstrument is not used
principally for agricultural purposes.

21. OTHER TERMS. The fallowing are applicable to this Security Instrument
A. Line of Credit. The Seacured Debts include a revolving line of c:redlt prowsmn . Although
the Secured Debts may be reduced to a zero balance, this Security Instrument:will remain in
effect until the Secured Debts and all underlying agreements have been termlnated m wrmng
by Lender. - o

22. APPLICABLE LAW, This Security Instrument is governed by the laws of Washlngton the

United States of America, and to the axtent required, by the laws of the Junsdlctlon where the™ .
Property is located, except to the extent such state laws are preempted by federal Iaw '

John E. Prosser
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¢ 23 JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Grantor's obligations under
* iothis Security Instrument are independent of the obligations of any other Grantor. Lender may
sue each Grantor individually or together with any other Grantor, Lender may release any part
of /the Property and Grantor will still be obligated under this Security instrument for the
r_emaining.* Property. If this Security [nstrument secures a guaranty between Lender and
Grantor, Gfantor agrees to waive any tights that may prevent Lender from bringing any action
or claim against Grantor or any party indebted under the obligation. These rights may include,
but are-hot limited to, any anti-deficiency or one-action laws. Grantor agrees that Lender and
any party to this Security Instrument may extend, modify or make any change in the terms of
this Security Instriment or any evidence of debt without Grantar’s consent. Such a change will
not release Grantor from the terms of this Security Instrument. The duties and benefits of this
Security Instrument will bind.and benefit the successors and assigns of Lender and Grantor.

24, AMENDMENT._!NTEGRATION AND SEVERABILITY. This Security Instrument may not be
amended or modified by orat. agreement. No amendment or modification of this Security
Instrument is effectivé unless made in wiiting and executed by Grantor and Lender. This
Secufity Instrument and’ any other documents relating to the Secured Debts are the complete
and final expression of the agreement. [f any provision of this Security Instrument is
unenforceable, then the unenforceab!e pro\nsmn will be severed and the remaining provisions
will still be enforceahle, : -

25. INTERPRETATION. Whenever used the singuilar includes the plural and the plural includes
the singular. The section headings are :for convenience only and are not to be used to interpret
or define the terms of this Security Instrument.

26. NOTICE, FINANCIAL REPORTS, ‘ADDITIONAL DOCUMENTS AND RECORDING TAXES.
Unless otherwise required by law, any natice will be given by delivering it or mailing it by both
first class and either registered or certified mall, return receipt requested, to the appropriate
party's address listed in the DATE AND PARTIES section, of to any other address designated in
writing. Notice to one Grantar will be deemed to be notice to all Grantors. Grantor will inform
Lender in writing of any change in Grantar's name address or other application information.
Grantor will provide Lender any financial statéments gr “iAformation Lender requests. Al
financial statements and information Grantor gives Lendar will be correct and complete.
Grantor agrees to pay all expenses, charges and taxes in connection with the preparation and
recording of this Security Instrument. Grantor agrees o sign, deliver, and file any additional
documents or certifications that Lender may consider necessary t¢ perfect, continue, and
preserve Grantor's obligations under this Security Instrument and to. canfirm Lender's lien
status on any Property, and Grantor agrees to pay all expenses, charges and taxes in
connection with the preparation and recording thereof. Time is of the essence

27. AGREEMENT TO ARBITRATE. Lender or Grantor may submlt to bmdmg arbitration any
dispute, claim or other matter in guestion between or among Lender and Grantor that arises out
of or relates to this Transaction (Dispute), except as otherwise indicated in this section or as
Lender and Grantor agree to in writing. For purposes of this section, this. Transaction includes
this Security instrument and any other document refating to the Secured Debts, ‘and proposed
loans or extensions of credit that relate to this Security Instrument. Lender-or.Grantor. will not
arbitrate any Dispute within any "core preceedings” under the United States pankruptcy laws,

Lender and Grantor must consent to arbitrate any Dispute concerning the Secured Debt sécured.
by real estate at the time of the proposed arbitration. Lender may foreclose or exercise.any "
powers of sale against real property securing the Secured Debt underlying any Dispute béfore, ..
during or after any arbitration., Lender may also enforce the Secured Debt secured by thls real--= o
property and underlying the Dispute before, during or after any arbitration. : A

Johe E. Prosser
Washington Deed Of Trust
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L_e-n_der’or Grantor may, whether or not any arbitration has begun, pursue any self-help ar similar
“remedies, including taking property or exercising other rights under the law; seek attachment,

B garnishment, receivership or other provisicnal remedies from a court having jurisdiction ta

prederve the rights of or to prevent irreparable injury to Lender ar Grantar; of foreclose against
any, propeft_v by any methad or take legal action to recover any praperty. Foreclosing or
eXe[ﬁ:’_isi‘_rjtg:-é_powar of sale, beginning and continuing a judicial action of pursuing self-help
remedies will not constitute a waiver of the right to compel arbitration,

The arbitrator will determine whether a Dispute is arpitrable, A singte arbitrator will resolve any
Disputs, whetheér individual or joint in nature, or whether based on contract, tort, or any other
matter at law of in equity. The arbitrator may consolidate any Dispute with any related
disputes, claims or .other matters in question not arising out of this Transaction. Any court
having jurisdiction rna\j_enter" a judgment or decree on the arbitrator's award. The judgment or
decree will be enforced as any. other judgment or decres.

Lender and Grantor a'ékno'_wle‘dgé‘";hat the agreements, transactions or the relationships which
result from the agreements or transactions between and among Lender and Grantor involve
interstate commerce, The United States Arbitration Act will govern the interpretation and
enforcement of this section., = . .+

The American Arhitration Assogiation’s Commercial Arbitration Rules, in effect on the date of
this Security Instrument, will govern t_he;:saiection of the arbitrator and the arbitration process,
unless otherwise agreed to in this Sécurity Instrument or another writing.

28. WAIVER OF TRIAL FOR ARBITRATION.” Lender and Grantor understand that the parties
have the right or opportunity to litigate any Dispute through a trial by judge or jury, but that the
parties prefer to resclve Disputes through arbitration instead of litigation. If any Dispute is
arbitrated, Lender and Grantor voluntarily and knowingly waive the right to have a trial by jury
or judge during the arbitration. R

SIGNATURES. By signing, Grantor agrees to .ﬂ.’lé..tET.l'l*-IS:_; and covenants contained in this

Security Instrument. Grantor also acknowledges _feceip_t of 4 copy of this Security Instrument.

GRANTOR:

John'E. Prosser
Individually

S £

Sharron 3. Prosser
Individually

John E. Prosser
‘Washington Dead DFf Trust
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ACKNOWLEDGMENT
' ""(lndmdual! R

; . . -
e or & e f!‘zé ~5 OFM%MA&
I.certify thay/ | know ar have-gatisfactary evidence that John E. Pross spouse of Sharron S.

Prosser, and Sharron S, Prosser , spouse of John E. Prosser, is/are the person(s) who appeared

before me and said personis) acknowledged that he/she/they signed this instrument and
acknowledged it to be a free and voluntary act for the uses and purposes mentioned in the

Dated: (7 cf }OO?
tNotary Public in and for the, State bf 0

My appointment exprres Waspl on regiding at)
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REQUEST FOR RECONVEYANCE
(Mot to be completed until pald in. full]
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by thxs Secumy lnstmment Said
note or notes, together with all other indebtedness secured by this Seeurity Instrument, have
been paid in full. You are hereby directed to cancel this Security Instrument, which is delivered
hereby, and to reconvey, withaut warranty, all the estate now hetd by: you under ThlS Secunty
Instrument to the person or persons legally entitied thereto. o s -

.............................................. Frurrrtanann ImsrerdrfaT AR R At g Ry

{Authorized Lender Signature)} {Date)

Jehn E Prosser
Washington Deed Of Trust
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