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DATE: July 22,2009
Reference # (rfapphcable)_____,w_L____Fm__ Additional on page
CGrantorfs): ' . 7 777 !
1. WILSON, GARY L f
2. WILSON; SUZANNE C-. |
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Grantee(s) R
1. PEOPLES BANK -~ . |
2. Land Title Co. b"f._S-kégit (_:buhty;, Trustee
Legal Description: Ptn NE 1/4 Of NE 1/4_,-5'1 4-35-7 E W.M.
' A ‘ Additional on page

Assessor's Tax Parcel ID#: 35()“7'1_.4 100}‘1 0201
: ?qzlp'q_b;

THIS DEED OF TRUST is dated Juhj’-“22, 2009, among GARY L WILSON and SUZANNE C
WILSON, husband and wife, whose address” ins-'-'BO,f_a‘O LENA LANE, CONCRETE, WA 98237
("Grantor"); PEOPLES BANK, whose mailing ‘address' is SEDRO WOOLLEY OFFICE, PHONE:
(360) 757-9006, 530B CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to
below sometimes as “Lender" and sometimes as "Beneﬁci_ary"): and Land Titie Co. of Skagit

County, whose mailing address is 111 EJ George' Hopper-Rd, Burlington, WA 98233 (referrad
to below as "Trustee"). [
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- DEED OF TRUST
Loan No: 5716436-1 g{:ontinued} Page 3

]
oil and gas), coal, clay, scoria, soil, gravel or roE:k products without Lender's prior written consent.

without Lender's prior written consent. As a kondition to the removal of any Improvements, Lender may require
“Grantor to make arrangements satisfactary to Lender to replace such Improvements with tmprovements of at least
equal value. )

Lender's Right to Enter. lLender and Lender's hgents and representatives may enter upon the Real Property at all
reagonaple times to attend to Lender's interésts and to inspect the Real Property for purposes of Grantor's
"cor"nplja"ﬁce with the terms and conditions of this Deed af Trust.

+"Compliance. with Governmental Requiraments.  Grantar shall promptly comply, and shall promptly cause

i z‘émp‘li.anc‘e by all agents, tenants or other persons or entities of every nature whatsaever wha rent, lease or

~f"o__the'r\ni'fse Use or occupy the Property in any anner, with alf laws, ordinances, and regulations, now ar hereater

in effect, of all'governmental authorities appiicéble to the use or occupancy of the Property. Grantor. may contest
in good” faith any. such law, ordinance, or regulation and withhald compliance during any proceeding, including
appropriaté appeals, so fong as Grantor has natified Lender in writing prior to doing so and so long as, in Lender's
sole opihion, Lenders interests in the Property| are not jeapardized. Lender may require Grantor to post adequate
s8CUFity of &.suraty:Bond, reasonably satisfactary to Lender, to protect Lender's interast.

Removal of Improvements. Grantor shall noL demolish or remave any lmprovements from the Reat Property

Duty to Protn"ct';"' G.r-éhfgdr agrees neither to abandon or leave unattended the Praperty. Grantor shall do all other
acts, in addition ta those acts set forth above | this section, which from the character and use of the Property are
reasonably necessafy 1o protect and preserve the Praperty,

. . |

DUE ON SALE - CONSENT BY-LENDER. Lender may, at Lender's option,  {A) declare immediately due and payable all
sums secured by this Deed of Ttust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the'Indebtedness and impose such other canditions as Lender deems appropriate, upon the sale or
transfer, without Lender's priar 'Written consent, of all or any part of the Real Praoperty, ar any interest in the Rgsal
Property. A “"sale or transfer” means:the conveyance of Real Property or any right, title ar interest in the Real Property;
whether legal, bensficial Or eduitablé: whether voluntary or inveluntary: whether by outright sale, deed, instafiment saie
contract, land contract, cdntia_ct"for": deed, leasehdld interest with a term greater than three (3) years, lease-option
contract, or by zale, assignment, .dr transfer. of an\Jf beneficial interest in or to any land trust holding title to the Real
Praperty, or by any other meth_pd of__cpnvéyar'ice of|an interast in the Real Property. However, this option shall not be
exercised by Lender if such exérc.ise"i"s__p-roﬁi’bi_ted by| federal law or by Washingtan law.

TAXES AND LIENS. The fallowing"hyb isions relatfng to the taxes and liens on the Property are part of this Deed of
Trost: E

Payment. Grantor shall pay when due {and indll events prior to detinquency) afl taxes, special taxes, assessments,
charges {including water and sewer], fines .and impositions levied against or on account of the Property, and shall
P2y when due all claims for work tane gn or for services rendered or material furnished to the Property. Grantor
skai maintain the Property free of all-Jiens having priority over or equal to the interest of Lender under this Deed of
Trusi, except for the lien of taxes and“assessments not due, except far the Existing Indebtedness referred to
below. and except as otherwise provided in_thid Deed of Trust,

Right to Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so long as L ndg-r*'s_,,ihte-res_t in the Property is not jeopardized, If g lien arises or
is filed as a resuft of nonpayment, Grantor shill Within fiffeei;l (15) days after the lien arises or, if a fien is filed,
within fifteen {15} days after Grantor has noti e of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficien corporate guréty bond or other security satisfactory to Lender in an
amount sufficient to discharge the #en plus an\} costs.and ‘at't()_r.ney‘s" fees, or other charges that could accrue as a
result of a foreclosure or sale under the ken. In an,y,.cén;est,_____Grar_}tor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Pfoperty’ Grantor shall name Lender as an additional
obfigee under any surety bond furnished in the contest procegdings. |

Evidance of Payment., Granter shall upon dem#nd furnish:': tc_ﬁ Lender_;éatr'sfactory avidence of payment of the taxes
Or assossments and shall authorize the approptiate governmiental bfficial to deliver to Lender at any time a written
statement of the taxes and azsgssments againqjt the Property. "

Notice of Construction. Grantor shall notify Le;lnder at least fifteen (15).days :before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiglmen's lien, or
other lien could be asserted on account of the work, services, or materials. -Grantor wil| upon request of Lender
furnish to Lender advance assurances satisfactory ta Lender that ‘Grantor &an and will pay the cost of such
improvements. G e ER

PROPERTY DAMAGE INSURANGE. The following plavisions relating to insuring the Property are & part of this Deed of
Frust. ‘

Maintenance of Insurance. Grantor shall procure and maintain policies ofifite insurdnee’ with standard extendad
coverage endorsements on a replacement basis for the full insurable value ‘covering alf lmprbvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with.a standard mortgagee
clause in favor of Lender, together with such other hazard and liabiiity insuranca ss Lendertnay reasonably require.
Falicias shall be written in form, amounts, o serages and basis reasonably acceptable 167 Lander and issued by a
campany or companies reasonably acceptable {to Lender. Grantor, upon request of Lénder, will deliver to Lender
from time to time the policies or certificates ofJinsurance in form satistactory ta Lefider irctUding ‘stipulations that
Coverages will not be cancelled ar diminished without at least thirty (30) days prior written_notice. tb Lender. Each
insurance policy also shall include ar endarsement providing that Coverage in favor of :Le'hdef will not be impaired
in any way by any act, amission or default of Grantor or any other person. Shpuld the Real Pr’bpefty be facated in
an area designated by the Director of the Fedefral Emergency Management Agency as a spacial fiood hazard ares,
Grantor agrees to abtain and maintain Federal Flood Insurance, if avallable, within 4§ days after nétice is ‘given by
Lender that the Property is located in a speciaIJﬂood hazard area, for the maximum amount &f Grantor's, credit line
and the tull unpaid principal balance of any pridr liens on the Property securing the foan, up to ‘the maximum pifjlicy
limits set under the National Flood Mnsurance Program, or as otherwise required by lender, and te maintain such
insurance for the term of the loan, - Ty

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property, “Lerider may
make proof of loss if Grantor fails to do so ithin fifteen (15} days of the tasualty, Whether or nat Lender's .
security is impaired, Lender may, at Lender's dlection, receive and retain the broceeds of any insurance anjd.éapp;"v""
the proceeds to the reduction of the Indebtedriess, payment of any lien affecting the Property, or the restdra__ti"on

and repair of the Property, If Lender elects to apply the proceeds ta restaration and repair, Grantor shall epair or :
replace the damaged or destroyed Improverpents in a manner satisfactory 1o l.ender.  Lender shall] upon .+
satisfactory proof of such expenditure, pay of reimburse Grantor from the Proceeds for the reasonable cost af
repair or restoration if Grantor is not in defau?lt under this Deed of Trust.  Any prosceeds which have not hes
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DEED OF TRUST

Loan No: 5716436-1 (Continued) Page 5

Grantor which Grantor is authorized or required; to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
.. Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments ¢t principal and
“interest made by Grantor. J :
i |

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of itg
avajlable remedies for an Event of Default asgprovided below unless Grantar eithetr {1} pays the tax before it
bec"omas delingquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
" Léndef cash or & sufficient corporate surety borﬁd or ather security satisfactary to Lender.

' SECURITY “AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
secu-rity..-ag,r__eemgp__t are a part of this Deed of Trust: . :

~._Security. Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
" constitutes _fixtu'r_es, and Lender shall have all df the rights of a secured party wnder the Uniform Commercial Code
as amended from ‘time to time, B

Security Interest.” Upon requast by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue, Lender's. security interast in the Rersonal Property. In addition to fecording this Deed of Trust in the
real prapertyrecords, “Lender may, at any tige and without further autharization fram Grantor, file executed
counterparts, copiés .or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expertses incurred in perfecting er continuing this security interest. Upon default, Grantor shall nat
remove, sever or detich the Persanal Property from the Property. Upon default, Grantor shall assemble any
Personal Prfjper’ty riot_.af'ﬂ'x-ed :fo the Property in a manner and at a place reasonably convenient to Gramtor and
Lender and make:it.available to Lender within 'three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing adﬂr_qs‘ées of Grantor (debtor} and Lender {secured party] from which infarmation
concerning the seéurity interest granted by thig Deed of Trust may be obtained (sach as required by the Unitgrm
Commercial Code} ars:as stated-on the first pagfe of this Deed of Trust,

FURTHER ASSURANCES: AT'T_Oﬁ'I\IEY-IN;FAQT. The following provisions relating to further assurances and
attorney-in-fact are a part of thjs Deed-of Trust:

Further Assurances, At any time; and from time to time, upan request of Lender, Grantor will make, axecute and
detiver, or wilf cause to be rﬁa'dei e-xﬂc__u'ted ar __delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recordé_ , réfiled,k_.dr:yerecorded, as the case may be, at such times and in such offices
and places as Lender may deem sppropriate, any and all such mortgages. deeds of trust, security deeds, security
agreements, financing statements, continyatidn Statements, instruments of further assutance, certificates, and
other documents as may, in the sole opinion oﬁ Lender, be Necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve 11} “Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and ‘security interasts created by this Deed of Trust on the Praperty,
whether now owned or hereafter acquifediby Grantor. Unpless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender far all dosts and’ expenses incurred in connaction with the matters referred
o in this paragraph. k A

for and in the name of Grantor and at Grantor's expense. Fof such purposes, Grantor hereby irravocably appoints
Lender as Grantor's attorney-in-fact for the purppse of making, exacuting, delivering, filing, recording, and doing all
ather things as may be necessary or desitable, in Lender's.sole opinion, to accomplish the matters referred to in
the preceding paragraph, P

FULL PERFORMANCE. if Grantor pays all the Indebt dness wheh due, terminates the credit line account, and otherwise
performs all the obligations imposed Upon Grantor under this Deed of Trust, Lender shall exscute and deliver to Trustee
a request for full reconveyance and shall execute| and deliver:-to Grantor: suitable statements of termination of any
fina~cing statement on fie evidencing Lender's security interest in-thse Rents and the Personaj Property. Any
recorvevance fee shall be paid by Grantor, if permitted by applicable’law, _The grantee In any reconveyance may be
descritad as the "person or persons legally entitled thereto”, and. the “regitals jn ‘the reconvgyance of any matters or
facts shali be conclusive proof of the truthfulness of any such matters orfacts, . %

EVENTS OF DEFAULT. Grantor will be in default ur{der this Deed of Trust it any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agresment. This can
include, for example, a false statement about Gra tor's incoms, assets, iahiiities, or’any other aspects of Grantor's
financial condition. (B) Grantor does not meet the fepayment terms of the Credit Agreemant, (C) Granter's action or
inaction adversely affects the collateral ar Lender's rights in the collateral.” This“car include, for example, failure to
maintain required imsurance, wasts or destructive use of the dweiling, failure to pay-taxes, dedth of all persons liable on
the account, tansfer of title or sale of the dwelling, creation of a seniar dien on the dwielling without Lender's
pernnission, foreclosure by the holder of another lien| or the use of funds or the dwelling far prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Evontlof Default occurs under this Deed of Trust, at any time thereafter,
Trystee or Lender may exercise any one or more of the folfowing rights and remedies: A

Election of Remedies. All of Lender's rights iand remedies will be cumulative .ar’iq--'ri]ay ‘be_exércised alone or
together. An election Ly Lender to chaose any one remedy will not bar Lender trorn using-any ather remedy. |f
Lender decides to spend money or to perform gny of Grantor's obligations under this Deed of Trust; after Grantar's
faflure to do sa, that decision by Lender wil) ngt atfect Lender's right to declare Grantor. A defauit and 1o exercise
Lender's remedies. 1 T g

Accelerate Indebtedness. Lender shall have tl'{e right at its option to declare the entire i’hdébt_edhes’é iMﬁie_diately
due and payable, J

Foraclosure. With respect to all or any part of the Real Fraoperty, the Trustee shall have the. r'i'ght fq BXErcise, its
power of sale and to foreclose by notice and sale, ang Lender shall have the right to fareclose by _judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. E v

UCC Remedies. With respect to all o Aany part of the Personal Praperty. Lender shall have al the'.'r_ig
remedies of a secured party under the Uniform Lommercial Code,

Collect Rents. Lender shall have the right, \}vithout notice ta Grantor to take passession of and manfésg"e"' the
Property and collect the Rents, including amounts Past due and unpaid, and apply the net proceeds, aver dnd
above Lender's COsts, against the Indebtedneds. |n furtherance of this right, Lender may fequire any tenant or

other user of the Property to make payments of rent ar use feeg directly to Lender. |f the Rents are collected by . )

Lender, then Grantor irrevocably designates Le ider as Grantor's attorney-in-fact to endorse instruments received i

payment thereof in the name of Grantor and ta 'nagotiate the same and collect the proceeds. Povi-- Atgs” '

MR
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DEED OF TRUST
Loan No: 5716436-1 (Continued} Page 7
|

g )

i
I

i -
Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to he
used to intarpret or define the pravisions of this Deed of Trust.

= -Merger. There shall be no merger of the interest or estatg created by this Deed of Trust with any other interest or
~-.g8tate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written cansent
of Lender, ;
de@rning Law. This Deed of Trust will be géwerned by federal law applicable to Lender and. to the extent not
- pfeeimpted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions,
A This Dedd of Trust has been accepted by Lencjr i the State of Washington,

~Choice of Vanue. If there is g lawsuit, Grantdr agrees upon Lender's request to submit to the jurisdiction of the

' courts of SKAGIT County, State of Washington!

Jointiand Se:\ié[al Liability. All obligations of Grantor under this Deed of Trust shall be jaint and several, and all
“eferences to.Grantor shall mean each and gvery Grantar. This means that each Grantor signing below is
respons'ible._.fc)r__:alI'obligations in this Deed of Trust.

No \.'\nfai_mrei}r by"_l.er'rdez__. Grantor understands Lea‘ilder will not give up any of Lender's rights under this Deed of Trust
uriess:Lerider ‘does. S0 in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lendet.Has given up that right. If Lender doe'l agree in wrlting to give up one of Lender's rights, that does not
mean Grantor will ndt have ta comply with theé ather provisians of this Deed of Trust. Grantor also understands
that if Lender dogs consent to a request, that does not mean that Grantor wili not have to get Lender's consent
again if the situatidgn happens again. Grantor further understands that just because Lender consents to one or
more of Grastor's re:hu_gs.ts_, "'that does not mian Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Se-erability. If a.court finds: that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will hot mean that the rest of this/ Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest ofithe provisions ot this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabie. = i

Succes: ors and Assigns. _Subjéct to any IimitJtions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed af Trust shall be binding ugonsand ihure to the benefit of the parties, their successors and assigns, If
ownershii. of the Propertv""bl?_._;;omés__:vested in q person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbesrance or

Time is of the Essence. Time is oflth‘e"essenée_ in the performance of this Deed of Trust,

Waive Jury. All parties to this Deed of_:T'fu_st Hereby waive the right to_any jury trial in an action, procesding, or
counterclaiin brought by any party against-any _bther Rarty. {Initial Here & é
g e i

Waiver of Homestead Exemption. Grant_or hereby releases and waives all rights and benefits of the homestead
examption laws of the State of Washingtdn as to all Indebtedness secured by this Deed of Trust,

DE_FINiTlONS. The following words ghall havé‘-.;ﬁ"e f Ilowing__m'éanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEDPLES BAN‘F__(,'“@nd its successars and assigns.

Borrower. The word "Borrower” means GAR‘{_ LWILSONand SUZANNE C WILSON and includes all Co-signers
and co-makers signing th+ Credit Agreement and all their successors and assigns.

Cradit Agreement. The words "Credit Agreem%ntt‘:'_ mgan'-the’credi_; agreement dated July 22, 2008, with credit
limit of $40,000.00 from Grantor to Lender, ‘together’ with” all-remewals of, extensions of, modifications of,

refinancings of, consolidations of, and substitutions for the promissory. note or agreement, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CON TAINS A VARIAELE lNTERES'_[f RATE, A

Deed of Trust. The words "Dest! of Trust" r{wean this Iﬁ_eed of Tr_L_:?st__;uamong Grantor, Lender; and Trustee, and
includes without limitation all assignment and[ security intérest provisions relating 1t .the Personal Property and
Rents. R IR

Event of Default. The words "Event of Default? mean any of the ie:\fé_nts of-default set farth in this Deed of Trust in
the events of default section of this Deed of Truyst, i P

Existing Indebtedness, The words *Existing Inlﬁlebtedness" mean the;findebted'né'ss described in the Existing -Liens
provision of this Deed of Tryst. | : L

Grantor. The word "Grantor” means GAMY L WILSON and SUZANNE C'WI“_L_SO@; -

Improvements. The word "Improvements" rr?:eans all existing and future__--ifﬁ_.éfovéme_r:}ts;' buildings, s{ructures,
mabile homes affixed on the Real Property, facilities, additions, replacements and" athef coristruction on the Real
Property. ’ Lo S

Indebtedness, The ward "Indebtedness” mea'ns all principal, interest, and-pthet afmoupts, costs and expenses
pavable under the Credit Agreement or Relﬁted Documents, together with..all rendwals: of, extensipns of,
modifications of, consalidations of and suistitutions for the Credit Agreement or Related :Documents and any
amounts expended or advanced by Lender tn discharge Grantor's ebiigations pr exifnqn’s__e‘s incurred. by Trustee or
Lender to enfarce Grantor's obligations uncler this Deed of Trust, tagether with-interest.on such amounts as
provided in this Deed of Trust, Specitically. Without limitation, Indebtedness includes &ll amsunts that may be
indirectly secured by the CrosstolIateralizaticm}provision of this Deed of Trust. W

Lender. The word "Lender" means PEOPLE$ BANK, its successors and assigns, Th_e"uwc')}ds.""‘syccé'ssors ar
assigns" mean any persan or tompany that acquires any interest in the Credit Agreement. . 0 0 Ny

Personal Property. The words "Personal Proéerty" mean all equipment, fixtures, and othe-r"'arfi'dé_s"'of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to. the Real. Property;
together with aif accessions, parts, and additions to, all repiacements of, and ali substitutiorig for, any of'sugéh
property; and together with all issues and profits thereon and proceeds (inctuding without limitation all ingurance
proceeds and refunds of premiums) from afty sale or other disposition of the Property. ne

Property. The word "Property”™ means collectiv_élv the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described ixr";.'tuh_is";
Deed of Trust. J .

Related Documents. The worgs "Related E{ocuments" mean all promissory notes, credit agreemen"t"s-,’hwloan p
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatera) mortgages, and -
all other instruments, agreements and documents, whether nigw or hereafter existing, executed in connection with

NI
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