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OWENS MORTGAGE INVESTMENT FUND, a California limited partnership

Ok, NOIVIOUAL'S LAST NAME FiRST NAME MIDDLE NAME o 1SUFFIX g

o
A

*
10.0PTIONAL FILER REFERENGE DATA

Tomational Assodalion of Commercial Administrat
F1LING OFFIGE GOPY — UGG FINANCING STATEMENT AMENDMENT (FORM UGC3) (REV- B5iaargy > 0auon of Cammercial Administiaors GACA)

1 of .
A NAME & PHONE OF GONTAGT AT FILER [optional} o 24 3:02PM




ADDENDUM —-“A”
- i TO UCC FINANCING STATEMENT
#4 " T"ﬁis FiNANCiNG STATEMENT covers the following collateral {continued};

Al coiiaterat (deﬁned below) now, or hereinafter owned by Debtor, located on that real property
commonly known.as: Clear Valley Farm - approximatley 680 acres of land - Skagit
County, WA _' -

and situated in the County of Skagit, State of Washington and furiher described as SEE
EXHIBIT "A" ATTACHED FOR LEGAL DESCRIPTION and hereinafter referred to as the
"Premises”.

"COLLATERAL”

A All buildings, structures, improvements, parking areas, landscaping, equipment fixtures
and articles of property now or hereafter erected on, attached to, or used or adapted for use in the
operation of the real property described as

County of Skagit, State of Washington .
SEE EXHIBIT "A" ATTACHED FORLEGAL DESCRIPTION,

attached to this UCC-* Financing Statément and to which this Addendum “A* s attached (the
“Premises”); including but without being limited to, all heating, air conditioning and incinerating apparatus
and equipment; &l bollers, engines, motors; dynamos generating equipment, piping and plumbing
fixtures, water heaters, ranges, cooking apparatus and mechanical Kitchen equipment, refrigerators,
freezers, cooling, ventitating, sprinkling and vacuum cleaning systems, fire extinguishing apparatus, gas
and electric fixtures, carpeting, floor coverings; underpadding, elevators, escalators, partitions, mantels,
buili-in mirrors, window shades, blinds, draperies, screens, storm sash, awnings, signs, coffea and
espresso machines and accessorles, furnishings of public spaces, halls and lobbies, and shrubbery and
plants, office and computer equipment, registers, retractable hose reels, safety equipment, storage
accessories, air toots, gasoline/petroleum storage tanks, gasoling pumps, car wash eguipment, lube shop
equipment, tights, shop tools, display cases, counters, ovens, warmers, refrigerators, freezers, waste
disposat units, dishwashers, beverage d:spensers ice cream makars, light fixtures, décor and including
also all interast of any owner of the Premises in any of such iterns hereafter at any time acquired under
conditional sale contract, chatte! morigage or other title retaining or security instrument, all of which
property mentioned in this clause (a) shall be deemed part of the realty constituting the Premises and not
severable wholly or in part without material injury to the freehold of the-Premises (alt of the foregoing
together with replacements and additions thereto are referred fo herem as “lmprovements }; and

B. All compensation, awards, damages, rights of action and. proceeds,
including interest thereon and/or the proceeds of any policies of insurance therefore, arising out of or
relating to a (i) taking or damaging of the Premises or improvements thereon by reasan of any public or
private improvement, condemnation proceeding (including change of grade), ‘sale or transferin lieu of
condemnation, or fire, earthquake or other casualty, or (i) any injury to or decrease m the value of the
Premises or the improvements for any reason whatsoever; . :

C. Return premiums or other payments upon any insurance any time p'ro\'."r'ldéd "
for the benefit of or naming Secured Party, and refunds or rebates of taxes or assessments on the
Premises; _ RS

D. All the right, titfe and interest of Debtor in, to and under all written and £
oral leases and rental agreements (including extensions, renewals and subleases; all of the foregosng y
shall be refarred to collectively herein as the “Leases”) now or hereafter affecting the Pramises includmg,
without limitation, all rents, issues, profits and other revenues and income therefrom and from the renting, .
leasing or baliment of Improvements and equipment, all guaranties of tenants’ parformance underthe - ~
Leases, and all rights and claims of any kind that Debtor may have against any tenant under the Leasds .-

M
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o'r io__oorr‘nectfon with the termination or rejection of the Leases In a bankruptcy or insolvency proceeding,
and the ioasehold estate in the event this instrument is on a leasehold;

< E. - Plans, specifications, contracts and agreements relating to the design or construction of
the improvements Debtor's rights under any payment, performance, or other bond in connection with the
desigh or construction of the Improvements; alf landscaping and construction materials, supplies, and
equipment used or10.be used or consumed in connection with construction of the Improvements, whether
stored on the Premises or at some other location; and contracts, agreements, and purchase orders with
contractors, subcontractors supplrers, and materiaimen incldental to the design or construction of the
Improvements; .

F. A!I contracts accounts, rights, claims or causes of action pertaining to or affecting the
Premises or the Improvements “including, without limitation, all options or contracts to acquire other
property for use in connection-with operation ar development of the Premises or Improvements,
manhagement contracts; service or supply contracts, deposits, bank accounts, general intangibles
(including without timitation. trademarks, trade names and symbols), permits, icenses, franchises and
certificates, and all commitments or agreements, how or hereafter in existence, intended by the obligor
hereof to prowde Debtor with: proceeds to'satisfy the loan evidenced hereby or improve the premises or
Improvements, and the right to receive all proceeds due under such commitments or agreements
including refundable deposits and fees

G. All books, records,’ surveys reports and other documents related fo the Premises, the
Improvements, the Leases, or other items of collateral described herein; and

H. All additions, accessorieé-, 'repi'é_toernents, subsfituticns, proceeds {including, but not
limited to, proceeds from operations of the Premises) and products of the reai and personal property,
tangible and intangibie, described herein.

1. Al water rights and water stock relafing fo "rﬂfwé--Premises

J. Any and all advances and deposits made pursuant to the Loan documernts between the
parties dated April 10, 2007. . :

K. All of Debtor's right, titie and interest, whether present or future, in all wetland mitigation
credits awarded under that Mitlgation Banking Instrument to be execulgd by Debtor {as Sponsor) and the
U.S. Army Corps of Engineers, the Washington State Department of Ecology-and Skagit County for
Debtor's establishment, use, operation and maintenance of the Skagit Environmental Bank located on
approximately 396 acres of land owned by Debtor near the City of Mount Vernon, Skagit County,
Washington. The Skagit Environmental Bank and Its operation are more particularly described in the
document entitled Clear Valiey Environmental Bank Mitigation Banking. Credrt Program Summary, which
is attached hersio as Exhibit B and incorporated by this reference.
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SIGNATURE PAGE TO UCC-3 FINANCING STATEMENT

EXECUTION IN COUNTERPARTS. This UCC-3 FINANCING STATEMENT may be executed
in counterparts, each of which when so executed and defivered shalf be deemed to be an
original and- aII of Wthh counterparts, taken together, shall constitute but one and the same
agreement :

The undersugned ‘Debtor" hereby authorizes OWENS MORTGAGE INVESTMENT FUND, a California |
limited partnership, _to__f le andfor record this UCC-3 FILING STATEMENT. ‘

Dated: June 5, 2009

CLEAR VALLEY ENVIRGNMEN%’AL' F-_ARM, LLC, a Wéshington limited Habllity company

BY: SUSTAINABLE ENVfRONMENTS LLC a Washington limited liabliity company
ITS: Managing Member . =

= KM

Kevin F. Noon, Managmg Member

=7

Jerome Ryan, Managing Member

James Blythe Hodge, Managing Member.

cusKAR VALLEY ENVIROMENTAL FARM, ll, INC., 2 Washington corporation

Kevin F. Noon, Vice President

Jerome Ryan, Presidsnt

ﬁ James Blythe Hodge, Secretary

T
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" STATE OF WASHINGTON Coloru Ao
"COUNTY OF_R24ndsy |
On'this | l"d: day of ju/(M- in the year obeefore me, the undersigned, a

Notary Public in and for said Stalé, personally appeared

Kevln F Mhon

personally krown'to e (or ;:(z:wed to me on the basis of satisfactory evidence) to be the person(s) whose
name(s) isfare subscribed to the within instrument and acknowledged to me that he/shefthey executed

the same in hisfheritheir authorized capacity(ies), a _;-*-"Ei"f'?“‘f
the person(s}, or the entity upon behalf of which the’ Snle) 2

¥ A K ‘ .
474 37,

)
2/

STATE OF WASHINGTON

COUNTY OF

On this day of L in the year of , before me, the undersigned, a -
Notary Public in and for said State, personally appeared

personally known to me (or proved to me on the basis of satisfactory evidence) to be the person{s) whose
name(s) is/are subscribed to the within instrument and acknowledged to me that he/shefthey executed
the same in hisfherftheir authorized capacity(ies), and that by hisfher/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY PUBLIC

T

200 3101
Skagit County Auditor

7/31/2008 Page 5 of 24 3:02PM



SIGNATURE PAGE TO UCC-3 FINANCING STATEMENT

E'XE'{“:UTION' IN COUNTERPARTS. This UCC-3 FINANCING STATEMENT may be executed
in counterparts, each of which when so executed and delivered shall be deemed to be an
original. and- aII of which counterparts, taken together, shall constitute but cne and the same

agreement

The undersngned "Debtor” hereby authorizes OWENS MORTGAGE INVESTMENT FUND, a California
limited partnership, to flle and/or record this UCC-3 FILING STATEMENT.

Dated: June 5, 2009
CLEAR VALLEY ENV{R'ONMENTAL'--EARM LLC, a Washington limited liablfity company

BY. SUSTAINABLE ENV!RONMENTS LLC a Washington limited fiablility company
ITS: Managing Member '

evin F. Noon, Managing Me_rhbei_-_ i

/ﬂ‘/z\ t :h.! .

Tlerome-Ryan, Managing Member-.

James Blythe Hodge, Managing Memb'er

CLEAR VALLEY ENVIROMENTAL FARM, II, INC., a Wa__shing_:on corporation

vin F. Noon, Vice President

Ly o

JeromaRyan, President

James Biythe Hodge, Secretary
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“STATEOF - " édlqﬁmw
Z
COUNTY ox: K Q,&Wa)

30 y Sana in the year of 2805 ,
Lie Lo , a Notary Public, personally appeared

On thls
before ms,

personally known to me: (or proved to me on the basis of safisfactory evidence) to be the
person(e} whose name(sj@Jdre subscribed fo the within instrument and acknowledged to
me that@elshe/they executed the same i er/their authorized capacity{iee), and that
by @'er/the:r signaturetsy on the instrument the person{ey, or the entity upon behalf of
which the person(s¥acted, executed the instrument.

"WITMNESS my hand and oﬁlclai seal

Signature %
NOTABY/PUBLIC
STATE OF
COUNTY OF o
On this day of in the yéar of e
before me, . & Notary Public, persona!ly appeared

personally known to me {or proved 1o me on the basis of satisfactory evider:lce)rto b_e-fﬁe

person{s) whose name(s) is/are subscribed o the within instrument and acknowledged to.+

me that he/shefthey executed the same in histher/their authorized capacity(ies), and that

by his/herftheir signature{s} on the instrument the person(s), or the entity upon hehalf of_ 4

which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature

NOTARY PUBLIC

Commission # 15651602
Notary Public - Colifornia

; sonoma Counly -
My Comm,. Expires Mar 14, 201

IHWWIMWjﬂﬂlﬂ!ﬂlfﬁﬂlﬁﬁlﬂ!ﬁﬂﬂ
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SIGNATURE PAGE TO UCC-3 FINANCING STATEMENT

EXE'GUT!ON IN COUNTERPARTS. This UCC-3 FINANCING STATEMENT may be executed
in counterparts, each of which when so executed and deliverad shall be deemed to be an
original-and aII of which counterparts, taken together, shall constitute but one and the same
agreement T

The underszgned 'Debtor“ hereby authorizes OWENS MORTGAGE INVESTMENT FUND, a Califorma
limited partnership, to ﬂie and/or record this UCC-3 FILING STATEMENT.

Dated: June 5,2008" .

CLEAR VALLEY ENVER’@NMEN%AL' FARM, LLC, a Washington limited liabily company

BY: SUSTAINABLE ENVERONMENTS LLC a Washington limited lability company
ITS: Managing Member et Ea

Kevin F. Noon, Managing Me-mb_é:r'- -'-:_; ’

CLEAR VALLEY ENVIROMENTAL FARM, Il, INC., a Washington corporation

Kevin F, Noon, Vice President

grome Ryan, President

OuaM (:
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in the year of Q-( JM

(L (_/ AL /}1 . a Notary Pubiic, personally appeared TFames 3\) JL \ + :‘ ]

before me, -

personally known ib-mé (or-proved to me on the basis of satisfactory evidence) to be the
person(s) whose fiame(s} isfare-subscribed fo the within instrument and acknowledged 1o
me that heishe!they execute’d the same in his/herftheir authorized capacity(les), and that

XA Notary Public State of Florida
.‘9 %(f; Julian Claudio
% Y My Commission DD713305
oTae®  Expires 09/10/2011

STATE OF
COUNTY OF 7 |
On this day of in the year of -

before me, . @ Notary Public; personally appeared

personally known to me (or proved to me on the basis of safisfactory evidence) to be the
person{s) whose name(s) is/are subscribed to the within instrument and acknowledged 1o
me that he/she/they executed the same in his/her/their authorized capacily(ies), and that
by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of""
which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature

NOTARY PUBLIC

T
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' Schedule “A-17:
 DESCRIPTION:

o _iPARCEL A"
"“The Northeast ‘/iz of the Southwest ' of Section 10, Township 34 North, Range 4 East, WM.

TOGETHER W_I_TH that portion of the Southeast % of the Southwest ¥4 of Section 10, Township 34 North,
Range‘-_ﬂr“East,___W.M.,__ described as follows:

Beginning at the Northwest corner of said Southeast ¥ of the Southwest ¥4;

thence South 0°12° 29” West, along the West line thereof, a distance of 660.87 feet, more or less, to the
Northwest corner of that certain parcel as conveyed by Deed recorded April 10, 2006, under Auditor’s File
No. 200604100126;- '

thence South 89°11° 17” East along the North line thereof, 363.49 feet to the Northeast comer thereof;
thence North 62°42°54” East117.72 feet;

thence South 63°15°58” East 111.40 feet;

thence South 15°42°36™ East.159.39 feet

thence South 32°41°51” East 129 01 feet,_: o

thence South 52°05°24” East 149.71 feet;

thence South 88°04°38” East 128.61 feet; -

thence North 79°36°46” East 295.79 feet;

thence South 66°03°52" East 138.90 feet, rnore or less to the East line of said Southeast 4 of the Southwest
Yag

thence North 0°00°33" West, along said East lme, 1,001 .03 feet to the Northeast corner thereof:

thence North 89°02°28” West, along the North lme of said Southeast Va of the Southwest %, 1,342.60 feet to
the point of beginning, -, o

Also shown as Parcel 1 on Survey recorded under Audltor s Flle No. 206706190095, records of Skagit
County, Washington.

TOGETHER WITH a 60 foot wide non-exclusive easement for, ingress, egress and utilities over, under and
across the exact location to be determined at a future time and under mutua} consent as to location on the
following described parcel: e

That portion of the Southeast "4 of the Southwest % and the Southwest ‘/4 of the S’ootheast Y4 of Section 10,
together with that portion of the Northeast % of the Northwest Y4 and the Northwest Y%-of the Northeast ¥: of
Section 15, all in Township 34 North, Range 4 East, W.M., described as follows T

Beginning at the Northwest corner of the Southeast ¥4 of the Southwest V4 of Sa.ld Sec‘oon 10

thence South 0°12°29” West, along the West line thereof, a distance of 660.87 feet, more of Iess to the
Northwest comer of that certain parcel as conveyed by Deed recorded April 10, 2006 under Audltor s File
No. 200604100126

thence South 89°11°17” East, along the North line thereof, 363.49 feet to the Northeast corner thereof
thence North 62°42°54"” East 117.72 feet; . A
thence South 63°15°58” East 111.40 feet;

thence South 15°42°36” East 159.39 feet;

thence South 32°41°51” East 129.01 feet;

TN
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Schedule “A-1"

B .DESCRIPTION CONTINUED:

o _,PARCEL "A” Continued:

thent:'e_ SOu_th 52°05°24” East 149.71 feet;
_thence South 88°04°38” East 128.61 feet;
thence North 79236°46” East 295.79 feet;
thence South 66°03°52” East 138.90 feet;
thence South- 66°03°52" East 103.00 feet to the true point of beginning;
thence North 66°03752” West 103.00 feet;
thence North 66°03° 52”_ ___We_st.. 138.90 feet;
thence South 79°36°46™ West 295.79 feet;
thence North 88°04°38” West 128.61 feet;
thenice North 52°05°24” West 149.71feet;
thence North 32°41°51” West 129.01 feet;
thence North 15°42°36” West-159.39 feet;
thence North 63°15°58” West 111.40 feet;
thence South 62°42°54” West 117.72 feet to the aforementioned Northeast corner of parcel described under
Auditor’s File No. 200604100126; .-
thence South 0°38°29” West, along the Fast line of said parcel and said parcel extended, a distance of 769.92
feet to the Southeast corner of Tract “A” of Skag1t County Short Plat No. 60-77, approved August 30, 1977
and recorded August 30, 1977, under Auditor’s’ lee No 863767, in Volume 2 of Short Plats, page 112,
records of Skagit County, Washington; * -~ .-
thence North 89°20°05” West, along the South 1me thereof 330.03 feet to the Southwest comer thereof, said
point being on the East margin of McLaughlin Extension Road;
thence South 1°26°36” West, along said margin, 1,202.86 feet to an mtersectmn with the North margin of
McLaughlin Road;
thence South 89°00°37” East, along said North margin; 967 04 feet toa point which lies South 16°45°44”
West from the true point of beginning;
thence North 16°45°44™ East 1,656.33 feet to the true pomt of begmmng

Situate in the County of Skagit, State of Washington.

PARCEL “B™: ._ _.

The West ¥ of the Southeast ¥4 of Section 10, Township 34 North, Range4 East,z_\iﬁf._M.
EXCEPT that portion described as follows: e

Beginning at the Northwest comer of the Southeast Y of the Southwest Y4 of said Section_'_i 0,

thence South 0°12°29” West, along the West line thereof, a distance of 660.87 feet, more or Tess; 1o the
Northwest corner of that certain Parcel as conveyed by deed recorded April 10, 2006, under Audlbor 3 Flle
No. 200604100126;

thence South 89°11°17” East, along the North line thereof, 363.49 feet to the Northeast comer thereof
thence North 62°42°54” East 117.72 feet; :

thence South 63°15°58” East 111.40 feet;

W
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o Schedule “A-1":
_ _D’ESCRIPTION CONTINUED:

o PARCEL "B” Continued:

thence South 15°42°36" East 159.39 feet; -
thence South 32°41° 517 East 129.01 feet;
thence Séuth 52°05 24 East 149.71 feet;
thence South 88°04°38" East 128.61 feet;
thence North 79°36°46™ East 295.79 feet;
thence South 66°03°52” East 138.90 feet, more or less, to the West line of said West ¥ of the Southeast V4 of
said Section 10 and the true point of beginning;
thence South 66°03°52" East 103.00 feet;
thence South 78°26°16” East_ 220,72 feet;
thence South 57°43°31” East 112,69 feet;
thence South 76°50°23” East 84.64 feet;
thence South 76°59°11” East 180.46 féet:
thence South 54°48°59" East 93.58 feet; .
thence South 25°47°39” East 91.15 feet to the South line of said West 4 of the Southeast 1 ;
thence North 87°55°43” West, a]ong said South line 780.52 feet to the Southwest corner thereof;
thence North 0°00°33” West, along the West lme thereof 313.89 feet, more or less, to the true point of
beginning. : T

Also known as Parcel 2 on Survey under Audltor s File No. 200706190095, records of Skagit County,
Washington.

TOGETHER WITH a 60.00 foot non~exclus1ve easernent for ingress, egress and utilities being 30.00 feet on
both sides of the following described centerline, being i n a port10n of Section 10 and Section 15, Township
34 North, Range 4 East, W.M. L

Beginning at the Southwest comer of Tract “A” of Skag1t County Short Plat No. 60-77, approved August 30,
1977, and recorded August 30, 1977, under Auditor’s File No. 863767 in’ Volume 2 of Short Plats, page 112,
records of Skagit County, Washington;

thence South 1°26°36 West, along the East margin of McLaughlm Road Extensmn as shown on said Short
Plat, 43.62 feet to the true point of beginning of this centerline description;.

thence the following courses along said centerline, South 86°12°32” East 174.78 feet

thence North 85°42°17” East 172.87 feet; :

thence North 58°22°51” East 393.11 feet;

thence South 88°43°21” East 1387.99 feet, more or less, to a point of 1ntersect10n w1th the Southeasterly line
of the above described Parcel and the terminus of said centerline description. =, " .+ |

The sidelines of said Easement shall be extended or trimmed so as to form a contmuous hne across the
Grantor’s Ownership. . e

Situate in the County of Skagit, State of Washington.
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s Schcdule “A—l“:
_ DESCRIPTION CONTINUED:

o __PARCEL "cy

“.That portlon of the abandoned Puget Sound and Cascade Railway right-of-way in the Southeast Y% of the
Southwest V4 of Section 11, Township 34 North, Range 4 East, W.M., more particularly described as follows:

A strip-of land 50 féetwide, being 25 feet each side of the centerline described as follows:

Begmnmé at a pomton fhe South boundary line of Section 11, 296.8 feet, more or less, West from the South
Va section cornet thereof, ..
" thence Northeasterly ‘tq_thf;.Ea_l_'st line of said Southeast Y4, 366 feet, more or less, North of said section corner.

Situate in the Counfy‘ of Ske_igit, _'State of Washington.
PARCEL "D"; |

That portion of the Northwest 'Aa of Sectlon 14 Township 34 North, Range 4 East W.M., described as
follows: .

Beginning at the intersection of the Noi‘_t_h..lme_ of Section 14 with the Westerly line of the right of way of the
Seattle Lake Shore and Eastern Railway. Company, as said right of way was conveyed by deeds recorded in
Volume 10 of Deeds, pages 651 to 654, records of Skagit County, Washington;

thence Southwesterly along said right of way; 1494.24 feet to the true point of beginning;

thence North 60°30" West, 1683 feet, more or: less to a point 396 feet South of the Northwest comer of said
Section 14;

thence South along the West line of the Sectlon to-a ‘point 660 feet North of the Southwest corner of the
Northwest ¥ of said Section,

thence East 871.2 feet, more or less, to the Westerly line of the sald railway compary right-of-way;

thence Northeasterly along said right of way to the true point of beginning, EXCEPT the 50 foot wide right of
way of the Puget Sound and Cascade Railway Company, as said right of way was reserved in deed recorded
under Auditor's File No. 138390, in Volume 115 of Deeds, page 619, records of Skagit County, Washington;

AND ALSO EXCEPT that portion lying within the Southwest lAof __t'_h_é Northwest Va of said Section 14.
Situate in the County of Skagit, State of Washington, R

PARCEL “E™

Deleted.

PARCEL "E™:

Deleted.
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- Schedule “A-1":
__DESCRIPTION CONTINUED:

o _PARCEL ‘G

" The Southwest V. of the Northeast % and the Southeast Y4 of the Northwest ' of Section 15, Township 34
North, Range 4 East W.M.

TOGETHER VVITH that portion of the Northwest 4 of the Northeast % of said Section 15, described as
follows: ™ ' :

Beginning at the Nort_hwe'st.comer of the Southeast ' of the Southwest ¥ of said Section 10);

thence South (0°12°29” West: along the West line thereof, a distance of 660.87 feet, more or less, to the
Northwest corner of that certam parcel as conveyed by Deed recorded April 10, 2006, under Auditor’s File
No. 200604100126, S

thence South 89°11°17” East; along the North line thereof, 363.49 feet to the Northeast corner thereof;
thence North 62°42°54” East’ 117. 2. feet

thence South 63°15°58” East Ill 40 feet;

thence South 15°42°36” East 159 39 feet;

thence South 32°41°51” East 129.01 feet; .

thence South 52°05°24” East 149.7} 'f(;et"; _

thence South 88°04°38” East 128.61 feet; )

thence North 79°36°46” East 295.79 fect; _

thence South 66°03°52 East, 138.90 feet; .~

thence South 66°03°52” East 103.00 feet;

thence South 78°26°16” East 220,72 feet;

thence South 57°43'31” East 112.69 feet;

thence South 76°50°237 East 84.64 feet;

thence South 76°59°11” East 180.46 feet;

thence South 54°48°59” East, 93.58 feet;

thence South 25°47°39" East 91.15 feet to the North line of sald Sectlon 15 and the true point of beginning;
thence South 25°47°39" East 87.34 feet; -

thence South 30°23°11" East 111.90 feet;

thence South 8°07°49” East 157.41 feet;

thence South 18°17°32" East 348.90 feet;

thence South 25°34°217 East 205.38 feet;

thence South 12°48°25” East 218.85 feet;

thence South 5°34°33" West 162.09 feet;

thence South 29°59°41” West 117.22 feet to the North margin of McLaughlm Road _

thence South 88°19’54" East, along said margin, 237.30 feet to the East line of the Northwest ‘A of the
Northeast ¥4 of satd Section 15,

thence North 1°12°39” East, along said East line, 1,311.02 feet to the North line of sald Sectlcm 15
thence North 87°55'43” West, along said North line, 543.52 feet to the true point of begmmng, .

EXCEPT the following described portions thereof:
Exception 1. Any portion lying within the right of way of McLaughlin Road.

Exception 2: Any portion lying within the right of way of State Road No. 538, also known as College Way

4II||\|NII|Illﬂ\INI||\III[J\MI\|MIMI!II)IWWII\\ll?
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" Schedule “A-1”"
 DESCRIPTION CONTINUED:

Exception 3: The West 208.7 fect of the South 626.1 feet of that portion of the Southeast ¥4 of the Northwest

Yaof séid 'Section- 15 lying North of State Road No. 1-G (SR 538).

Exception 4: Begmmng at the Northwest comer of the Southeast ¥ of the Northwest ¥: of said Section 15;
thence South. along the West line thereof 20 feet to the Southerly line of McLaughlin Road and the true point
of beginning; .- -

thence contiruing South along said West line 666.63 feet, more or less, to the Northwest corner of that certain
parcel described in Real Estate Contract in favor of Kenneth Moore and Phyllis Maric Moore and recorded
under Auditor’s File No:-8305270054;

thence East along the North line of'said Moore parcel and said line extended 980.15 feet;

thence North, parallel to the West line of sald Southeast ' of the Northwest /4 666.63 feet, more or less, to
the South line of McLaughlin Road;.-

thence West along the South lme to the trw:—: point of beginning.

Exception 5. Beginning at the' N(')rthwest'cofner of the Southeast 4 of the Southwest % of Section 10,
Township 34 North, Range 4 East, W:M;;

thence South 0°12°29” West, along the West lme thereof a distance of 660.87 feet, more or less, to the
Northwest comer of that certain parcel-as conveyed by Deed recorded April 10, 2006, under Auditor’s File
No. 200604100126;

thence South 89°11°17” East, along the Nonh hne thereof 363.49 feet to the Northeast corner thereof;
thence North 62°42°54” East 117.72 feet; .

thence South 63°15°58” East 111.40 feet;

thence South 15°42°36” East 159.39 feet;

thence South 32°41°51” East 129.01 feet;

thence South 52°05°24” East 149.71 feet;

thence South 88°04°38” East 128.61 feet;

thence North 79°36°46” East 295.79 feet; S

thence South 66°03°52 East 138.90 feet, more or less, to the Weét line of the West ¥; of the Southeast /4 of
said Section 10; R

thence South 66°03°52” East 103.00 feet;

thence South 78°26°16" East 220.72 feet;

thence South 57°43°31” East 112.69 feet;

thence South 76°50°23” East 84.64 feet;

thence South 76°59°11" East 180.46 feet;

thence South 54°48°59” East 93.58 feet;

thence South 25°47°39 East 91.15 feet to the South line of the West V2 of the Southeast '/.2 of sald Section 10;
thence South 25°47°39” East 87.34 feet; :

thence South 30°23°11” East 111.90 feet;

thence South 8°07°49” East 157,41 feet;

thence South 18°17°32” East 348.90 feet;

thence South 25°34°21” East 205.38 feet;

thence South 12°48°25” East 218.85 feet;

thence South 5°34°33” West 162.09 feet; ' i e
thence South 29°59 41” West 139.94 feet to the South line of the Northwest ¥4 of the Northeast V4 and the S

b

thence continue South 29°59°41” West 185.06 feet;
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" Schedule “A-1""
 DESCRIPTION CONTINUED:

S __PARCEL G Continued:

thenue South 71°25°46” West 334.89 feet;
thence _North 86°50°15” West 213.62 feet;
thence North 85°42°09” West 472,91 feet to the West line of the said Southwest ' of the Northeast ¥ of
Section 15, .« . .
thence North- 88°33° 24” West 370.33 feet, to the East line of Exception 4 described above;
thence North 1°26'36” East, along said East line, 248.56 feet to the North line of the Southeast ¥ of the
Northwest ¥ of said Section™15;
thence South 89°00°37" East along said North line, 369.85 feet to the Northeast corner of said Southeast V4
of the Northwest Y4;" .~
thence South 88°19°54” East along the North line of the Northwest /4 of the Northeast % of said Section 15,
a distance of 1,089.47 feet to the Irue pomt of beginning.

Exception 6: That portion, 1f any, that lles within the previous right of way of College Way between the
center of Section 15 and the ex1st1ng nght of way of College Way to the West of said center of Section.

Also shown as Parcel 5 on Survey: recorded under Auditor’s File No. 200706190095, records of Skagit
County, Washington.

Situate in the County of Skagit, State of Waslnngton E

PARCEL “H"™:

Those portions of Sections 10 and 11, Townsh@’ 34 Noﬂh,-f{;ggc 4 East, W.M., described as follows:
Parcel 1: | g

glzé L}{)OI’tlon of the South V2 of the Northeast 4 of sald Sectlon 10, 1y1ng Southerly of Nookachamps

Parcel 2:
The East ¥ of the Southeast 4 of said Section 10;

Parcel 3:

The West ¥4 of the Southwest V4 of said Section 11;

EXCEPT County road right-of-way;

ALSO EXCEPT that portion lying Southerly of the South line of Nookachamps Creek !
Parcel 4: |

The Southwest 4 of the Northwest % of said Section 11;

EXCEPT County road right-of-ways.

{IIMmWIWIMIIMMJWIWW
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Schedule “A-1":

B DESCRIPTION CONTINUED:

" PARCEL “H” Continued:

Parcals

Beginning at a point on the North and South centerline of said Section 11, Township 34 North, Range 4
East, WM., a distance of 60.00 feet North of where the North line of the right-of-way of the Seattle and
International Rdilway crosses said line;

thence North 45° West to the Southerly bank of Nookachamps Creek;

thence Westerly along the Southerly bank of said creek to the West line of said Section;

thence South to the Southwest comer of said Section 11;

thence Fast to the Southeast corner of said Southwest Y of said Section 11;

thence North to the point of beginning.

EXCEPT that portion, if '-any, '_with"iﬁ.S't-ate Highway right-of-way;
ALSO EXCEPT that port10n 1f any, Wlthm former Railroad right-of-way now owned by Skagit County;

AND ALSO EXCEPT any portlon lymg Southeasterly of the Northwesterly line of the right-of-way for
State Route 9;

Parcel 6:

That portion of the Northwesterly 12 of that.éerta':in" iOO foot wide strip of land conveyed to the Seattle Lake
Shore and Eastern Railway Company, by Deed recorded June 2, 1890, in Volume 10 of Deeds, page 574,
records of Skagit County, Washington, which lies-within the _Ea?st V2 of the Southwest ¥ of said Section 11.

Parcel 7:

That portion of the Northwesterly %% of that certain 100 foot w1de s1np of land conveyed to the Seattle Lake
Shore and Eastern Railway Company, by Deed recorded June 2; 1890, in Volume 10 of Deeds, page 574,
records of Skagit County, Washington, which lies within the Southeast Vi of said Section 11 and lies
Southwesterly of the Southeasterly extension of the Northeasterly line of that certain tract conveyed to Robert
G. Lundvall, et ux, by deed recorded September 3, 1982, under Audltor S F1le No 8209030067

EXCEPT that portion described as follows:
That portion of Section 11, Township 34 North, Range 4 East, WM., described as :follqws’:: :

Beginning at the Southwest corner of said Section 11;

thence South 88°32°07" East, along the South line of said Section 11 a distance of 1 168 41 feet

thence North 1°06°44” East 1024.71 feet to a point hereinafter referred to as Point “A” and the true pomt of
beginning;

thence North 65°38°15” West §9.27 feet;

thence North 60°12°24” West 578.82 feet;

thence North 58°52°21” West 337.35 feet;

thence North 43°09°09” West 68.08 feet;

thence North 0°43°05” West 371.65 feet;

thence North 3°01°13” East 349.79 feet;
thence North 28°03°28” East 282.53 feet; mm,’mm,m,mm,mwmmw m’mu
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" Schedule “A-1":
_ DESCRIPTION CONTINUED:

o PARCEL “H”, Parcel 7, Continued:

thence "'No'rth 39°46°02" East 128.04 feet;
thence North 73°15°44” East 458.76 feet;
thence North 49°28'04” East 210.47 feet;
thence a_l__ong a-curve to _the left having a radius of 148,75 feet through a central angle of 87°56°43” an arc
distance of 228.33 feet;
thence North 3 8o28’ 39”7 West 106.10 feet;
thence North 29°08°06” West 48.98 feet,
thence North 5°45°317 West 28.47 feet;
thence North 27°57'37" East_._255_.36 feet;
thence North 38°57°10” East 102.81 feet;
thence North 76°29°57” East 62.91 feet;,
thence North 60°00°00” East 58. 53 feet
thence South 44°26°23" East 49,42 feet, more or less, to the Westerly margin of Babcock Road,
thence Southerly along the Westerly margm 1113.75 feet, more or less, to the East line of the West ¥ of the
Southwest % of said Section 11; .
thence South 1°06°44” West, along said East hne 2128.92 feet to the center of Nookachamps Creek;
thence Westerly along the centerline of Nookachamps Creek 157.43 feet to a point which lies South 1°06°44”
West from the aforementioned Point “A”; .
thence North 1°06°44” East 627.06 feet to the true pomt of beginning.

Situate in the County of Skagit, State of Wasl'ung’ron.
PARCEL “T™;
That portion of Section 11, Township 34 North, Range .4-East, WM, described as follows:

Beginning at the Southwest comer of said Section 11; ; :

thence South 88°32°07” East, along the South line of said Sectrcm 1l,a dlstance of 1168.41 feet,

thence North 1°06°44” East 1024.71 feet to a point hereinafter referred to as Pomt “A” and the true point of
beginning; : :

thence North 65°38715” West 89.27 feet;

thence North 60°12°24” West 578.82 feet;

thence North 58°52°21" West 337.35 feet;

thence North 43°09°09” West 68.08 feet;

thence North 0°43°05” West 371.65 feet;

thence North 3°01°13” East 349.79 feet;

thence North 28°03°28" East 282.53 feet,

thence North 39°46°02” Fast 128.04 feet;

thence North 73°15°44” East 458,76 feet;

thence North 49°28°04” East 210.47 feet; e
thence along a curve to the left having a radius of 148.75 feet through a central angle of 87°56 43” arl arc
distance of 228.33 feet; s

thence North 38°28°39” West 106,10 feet;
thence North 29°08°06" West 48.98 feet;
thence North 5°45°31” West 28 47 feet;

AR

Skagit County Auditor
7/31/2009 Page 18 of 24 3:02PM



= Schedule “A-1™
_DESCRIPTION CONTINUED:

' theneé North 27°57°37” East 255.36 feet;

thence North 38°57°10” East 102.81 feet;

thence North 76°29°57” East 62.91 feet;

thence North 60°00°00” East 58.53 feet;

thence South44°26°23” East 49.42 feet, more or less to the Westerly margin of Babcock Road;

thence Southerly along the Westerly margin 1113.75 feet, more or less, to the East line of the West ¥ of the
Southwest ' of said Section'11;

thence South 1°06°44” ‘West,-along said East line, 2128.92 feet to the center of Nookachamps Creek;
thence Westerly along “the centerline of Nookachamps Creek 157.43 feet to a point which lies South
1°06°44” West from the aforementioned Point “A”;

thence North 1°06°44” East 627 06 feet to the true point of beginning,

Situate in the County of Skag1t State of Washmgton
PARCEL "I"; o

That portion of the following descnbed tract 1ymg within the Southwest % of the Northwest /4 of Section 14,
Township 34 North, Range 4 East, W.M. descnbed as follows

Beginning at the intersection of the North hne of Sectlon 14 with the Westerly line of the right of way of the
Seattle Lake Shore and Eastern Railway Company as said right of way was conveyed by deeds recorded in
Volume 10 of Deeds, pages 651 to 654, records of Skagit County, Washington;

thence Southwesterly along said right of way, 1,494.24 feet to the true point of beginning;

thence North 60°30' West, 1,683 feet, more or less, to a pomt 396 feet South of the Northwest corner of said

Section 14

thence South along the West line of the Section to a pomt 660 feet North of the Southwest comer of the
Northwest Y4 of said Section;

thence East §71.2 feet, more or less, to the Westerly line of the sa1d raﬂway ‘company right of way;,
thence Northeasterly along said right of way to the true point of begmmng, e

EXCEPT the 50 foot wide right of way of the Puget Sound and Cascade Rallway Company, as said right of
way was reserved in deed recorded under Auditor's File No. 138390, in’ Volume T 15 of Deeds, page 619,
records of Skagit County, Washington, _

AND ALSO EXCEPT that portion, if any, lying within the as built and exxstmg extensmn of the Gunderson
County Road. :

Situate in the County of Skagit, State of Washington.
PARCEL “K”™:

Deleted.

PARCEL “L.":

B
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Scilodulo “A-1™
B DESCRIPTION CONTINUED:

e __PARCEL “M”

Begmmng at thp North ¥ comer of Section 14, Township 34 North, Range 4 East, W.M,;
thence West-along the North line of said Section 14, a distance of 275 .88 feet to an 1ntersection with the
Westerly Tight of way lme of the Northern Pacific Railway Company;
thence Southwesterly, along said right of way line 1.086.24 feet;
thence North 56°41717" West 157.80 feet, along a line which would intersect the North line of said Section
14 at a point 329,30 feet East of the Northwest comer of said Section 14 and the true point of beginning;
thence North 46°15°53” East.126.54 feet;
thence South 53°55°39" East 185,22 feet to the center of that certain 100 foot wide right of way to Seattle
Lake Shore and Eastern Railway Company right of way as conveyed by Deed dated April 4, 1890 and
recorded July 13, 1890 in Violume 10 of Deed, page 651, records of Skagit County, Washington;
thence Northeasterly along said. centerline 901.81 feet, more or less, to the North line of said Section 14;
thence Westerly, along said line,2,113,04 feet, more or less, to a point which hes 329.30 feet Easterly from
the Northwest corner of said Section 14;
thence South 56°41'17"" East :1:,482.47 feé‘_t, more or less, to the true point of beginning.

Situate in the County of Skagit, State i_)'f--Wgashi__ngton.
PARCEL “N'; ; |

The following described portions of Sections 14 and 15 of Township 34 North, Range 4 East, W. M
described as follows: L

1.} That portion of the Northeast ¥ of the Southwoéf Y4 and the'Northwest Y of the Southeast V4 of said
Section 15, Township 34 North, Range 4 East, W.M. lymg Northerly of State Highway No. 538,

2.) The Northeast Y of the Southeast Y of said Section 15 Townshlp 34 North, Range 4 East, W.M.,
EXCEPT that portion thereof lying within the boundaries of the as built and existing State Highway (SR 538)
running through said subdivision, also known as Clear Lake Road and Collcge Way.

3.) The East ' of the Northeast ¥4 of said Section 15, Tovmshlp 34 North Range 4 East WM.

4.) That portion of the Northwest Y4 of the Southwest 4 of said Section :14, lying Westerly of the West line of
the 100 foot wide right of way conveyed to the Seattle Lake Shore and Eastern Railway Company by deed
recorded under Auditor’s File No. 3823, in Volume 20 of Deeds, page 504, records of Skagit County,
Washington, EXCEPT mineral rights as reserved by deed recorded under Audltor s Flle 28646 in Volume
34 of Deeds, page 392, records of Skagit County, Washington. : A

AND ALSO EXCEPT that certain 20 foot wide strip of land conveyed to the Northern Paclﬁc Raﬂway
Company by deed recorded under Auditor’s File No. 102078, in Volume 96 of Deeds, page 509 rccords of

Skagit County,

AND ALSO EXCEPT that portion of the North 30 feet of the East 105 feet of that portion of sa1d Northwest
Y4 of the Southwest 1 lying West of the West line of the Northern Pacific Railway, said portionbeing the .-~
non-vacated portion of Coltrine No. 211 County Road, said road being previously conveyed to Skagit Counfy’

by deeds recorded under Auditor’s File Nos. 75461 and 75462, in Volume 78 of Deeds, page 223, récordsof .~

Skagit County, and portions of said road being vacated by Order of Vacation entered in Volume 12 of .~

Commissioners Journal, page 479, records of Skagit County,
T
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' Schedule “A-17;
_DESCRIPTION CONTINUED:

" PARCEL “N” Continued:

“ M\TD-"AL’SIO..EXCEPT any portion of the as built and existing road commonly known as Gunderson Road
and formerly known as Coltrine Road, extending on to said property.

5.) The Westerly ¥ of that portion of that certain 100 foot wide strip of land conveyed to the Seattle T.ake
Shore and-Eastern Railway Company by Deed dated July 17, 1891, and recorded July 25, 1891, under
Auditor’s File No. 3823,-if. Volume 20 of Deeds, page 504, records of Skagit County, lying w1th1n the
Northwest ' of the Sputhwest ¥ of said Section 14, Township 34 North, Range 4 East, W.M..

6.) That certain 20 foot- wide strip of land conveyed to the Northern Pacific Railway Company by Deed dated
April 15, 1914, and recorded April 21, 1914, under Auditor’s File No. 102078, in Volume 96 of Deeds, page
509, records of Skagit County, being a portion of the Northwest /4 of the Southwest ¥4 of said Section 14,
Township 34 North, Range 4 East W M

7.) That portion of the South 660 feet of the Southwest 4 of the Northwest % of said Section 14, Township
34 North, Range 4 East, W M., lying:Westerly of the West line of the 200 foot wide right of way and depot
grounds of the Seattle Lake Shore and Eastern Railway Company, as said right of way and depot grounds
were conveyed to said railway company by deeds recorded in Volume 10 of Deeds, pages 651 to 654, records
of Skagit County, -

EXCEPT that portion of the South 30 feet of the .East 105 feet of that portion of said Southwest % of the
Northwest V4, lying West of the West line of the right of way of the Northern Pacific Railway, as said right of
way existed on June 6, 1927, said portion being the non-vacated portion of Coltrine No. 211 County Road,
said road being previously conveyed to Skagit Cotmty by deed recorded under Auditor’s File Nos. 75461 and
75462 in Volume 78 of Deeds, page 223, and portions of said foad being vacated by Order of Vacation
entered in Volume 12 of Commssioners Records, page 4’79 records of Skagit County,

AND ALSQ EXCEPT that portion, if any, lying within the boundanes of the as built and existing County
Road commonly known as Gunderson Road and formerly k:nowu as Colmne Road, extending into said

property.

8.) The Westerly % of that certain 100 foot wide strip of land conveyed 10 the Seattle Lake Shore and Eastern
Railway Company by Deed dated April 4, 1890 and recorded July 13, 1890 in Volume 10 of Deeds, page
651, records of Skagit County, being a portion of the Northwest %4 of said Secnon 14 Townshlp 34 North,
Range 4 East, W.M.

9.) The Easterly % of that portion of that certain 100 foot strip of land conveyed to the Seattle Lake Shore and
Eastern Railway Company by Deed dated April 4, 1890, and recorded July 13, 1890, in Volumé 10 of Deeds,
page 651, records of Skagit County, which lies Southerly of a line drawn perpendicular through the centerline
of said 100 foot wide strip of land and through the point of divergence of the Easterly right of way line of said
100 foot wide strip of land and the Westerly right of way line of the road right of way commenly known as
State Highway No. 9, being a portion of the Northwest %4 of said Section 14, Township 34 North Range 4
East, WM.

MR
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" Schedule “A-17:
_ DESCRIPTION CONTINUED:

" PARCEL “N” Continued:

10:) Those fwo_ fifty-foot by fifteen hundred-foot strips of land conveyed to the Seattle Lake Shore and
Eastem_Railway. Company by deed dated April 4, 1890 and recorded July 13, 1890 and July 25, 1890, in
Volum’e 10 of Deeds pages 653 and 759, records of Skagit County, being a portion of said Section 14.

EXCEPT that pomon of the Northwest Y4 of Section 14, Township 34 North, Range 4 East, W.M., described
as follows: i

All that ponion of thz;f_ceitam '100 foot wide strip of land conveyed to the Seattle Lake Shore and Eastern
Railway Company by Deed dated July 17, 1891, and recorded July 25, 1891, under Auditor’s File No. 3823,
in Volume 20 of Deeds, page 504, records of Skagit County, lying Northerly of the following described line:

Begirming at the North ¥ ¢omer of said-Section 14;

thence West, along the North line of said Section 14, a distance of 275.88 feet to an intersection with the
Westerly right of way line of the Northern Pacific Railway Company;

thence Southwesterly along said rlght of way line, 1,494.24 feet to the true pomt of beginning of this line
description,

thence South 60°07°16” East on a prOJecnon ofa hne that would intersect the West line of the Section at a
point 396 feet South of the Northwest corner, theréof, a distance of 100.66 feet to the Easterly line of said
railway right of way and the terminus of said line description.

I

Skagit County Auditor
7/31/2009 Page 22 of 24 3:02PM




EXHIBIT “B*

e e

Clear Valley Environmental Bank
Mitigation Banking Credit Program Summary

5, :_ "Thxs narrative provides a summary of information on mitigation credits within Clear

" Yalley Environmental Bank to ald Owens Financial with esteblishing a legal instrument
to'provide an “assignment of credits” for purposes of its loan to CVEB, LLC (the
“Bonower”) '

The Borrower wﬂl restorc about 375 acres of land within the 805 acre purchase property,
‘returning what is now part of a dairy farm to its original pre-agnculiural condition asa
ﬁmattonmg wetland, Tt will do so, and the following description is, according to the
provisions of the Clean Wa,ter Act.

This process will be certified by an mtexagency group of Pederal and Washington State
regulatory and other govemmentai agenoles formed info & Mitigation Bank Review Team
(“MBRT™). o -

Under the provisions of Sect:on 4&1 of the Clean Water Act, the Borrowet and the
Mitigation Bank Review Team will énter into & Memorandum of Agreement (*MOA”)
that will have as an appendix the Mitigation Banking Instrument (“MBI”). The MOA
specifies the legally binding contract bétween the Borrower and the MBRT; while the
MBI specifios the detail of the actual construction, long teri management and oversight
of the Bank. These documents together will set out the performance standards and
conditions that the Borrower must satisfy in the course of restoring or mifigating the
wetland, This contract typically provides that .~ '
1. The physical ownership of the land and the operating rights to the credits can
be segmented and {ransferred independently. :
2. Assignment of the MBI and MOA cani be undertaken but only with the written
approval of the MBRT which approval shall not ba umeasonable withheld

The Mxtlgatiou Banking Instrument will provide that as certam condttmﬂs are satisfied
from time to time, the Borrower will earn “credits”, and that the Borrower will have o
right to sell those credits as provided below. The credits wili be released for sale in
percentages, as conditions are safisfied. The Mitigation Bank Review Team (MBRT)
will ensure that the step by step performance standards ate metas a condition to telease
of the credits, Typically credits are released for sale upon the following stages:
¢  Uponthe exccution of the Mitigation Banking Instrument. and the placement
of an environmental easement on the baok property
o  Upon the commencement of construction work which may be necessary to
create or enhance the hydrology for the wetlands -
¢ Upon the submission of “as built drawings” indicating the complenon of tb.e R
‘construction work. o,
»  Completion of specific re-vegetation criferia o
o Upon the achievement of specific performence standards over time to ensure
the wetlands area is functioning and self sustaining, o
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"""TYPi_f-‘-aIIy credits are released over a period of ten — twelve years and in no one year are

more than 15% of the total bauk credits released, We anticipate the entire wetlands bank
" will generate 310 credits over several phases of approvals by the MBRT as set forth in

« o the MBL

The Clean Water Act and paralle] State and local laws, provide that a person cannot
duinage 8 wetland unless it obtains a permit to do so from the United States Army Corps
of Bngineers, as provided in Section 404 of the Clean Water Act. As a condifion to that
permit, the permitee is required to restore an equivalent wetland in the same general area
providing the same ecological functions, That person can do the restoration itself, or it
can buy “credits” fiom a person who has already restoted wetlands and has generated
such credits, . 7 o

The type and the amotnt of credits thet the permites must buy are spelled out in the
Section 404 permit, - . 7 -

The purchase and sale of the credifs is accounted fot in an accounting procedure that is
spelled out in the Mitigation Bariking Instrament, and is supervised and veviewed by the
Corps of Engineers, e 8T

The Botrower antlcipates obtaining apptovals for 40 to 45 mitigation credits in the first
phase of approvals, which will be further defined in the final MOA/MBI 1t is customary
for this first phase of approvals to release approximately 14% (14% of 310 credits 43
credits) of the total credits of the bank; for the signing of the MOA/MBI and the
placement of the conservation easement on the bank." The Borrower is willing to give the
Tender an assignment of its rights to the first phase of credits, which should more than
satisfy the entire Joan obligation. e

The Barrower is also willing to set up an escrow écc_ou_hf with the Lender or another
financial institution into which proceeds from the sale of credits would be placed. The
Borrower would give the Lender a perfected security interest in'such an account,

The Botrawer would firther be wiliing to inchude terms in_‘thé __Mitigati_joﬁ Banking
Tnsirument that wonld set up a mechanism fo protect the Lender.

The Borrower would be happy to talk with counse! to the Lender tqdi_scﬁés these or
alternative procedures, L T

We suggest that following review of this overview, Jake Hodge and Totome Ryan of
CVEB, LLC confor with Owens Financial’s counsel and walk through the legal steps-—
associated with an assignment of credits. Please let us know how you preferio proceed.
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