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DEED OF TRUST

DATE: August 20, 200:9'::5

Reference # {if apphcable) 9
Grantor{s): ¥
1 FOSS, FORREST A.
2. FOSS, CHERYL RIDER .~

Additional on page

Granteels)
1. Skagit State Bank :
2. Guardian Northwest Title & Escrow Trustee

Legal Description: Section 31, TOWHShIp‘rSS, Range 2; Ptn. SW SE
{aka Lot 1, Short Plat No. 06-1147) '
Additional on page

Assessor's Tax Parcel ID#: 350231-4-013-0106.(P33438)

THIS DEED OF TRUST is dated August 20, 2009,-among . FORREST A FOSS and CHERYL RIDER
FOSS, husband and wife, whose address is 6675 Blg Cedar ‘Lane, Anacortes, WA 98221
{"Grantor"}); Skagit State Bank, whose mailing address ts Main Oﬁlce 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below ‘somatimes as "Lender” and sometimes
as "Beneficiary”); and Guardian Northwest Title & Escrow,. whose mamng address is P O Box
1667, Mount Vernon, WA 98273 (referred to below as Trustae )
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JCONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
7 of ehtry“and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”}

Iocated in Skag:t County State of Washington:

Sae Schedule C . which is attached to this Deed of Trust and made a part of this Deed of
Trust -ae:-lf fu_lly set forth herein.

The Real 'Propei"t-f q:r-iie' address is commonly known as 66795 Big Cedar Lane, Anacortes, WA
98221. The Real Property tax identification number is 350231-4-013-0106 (P33438).

Grantor hereby assigns“as security to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and
profits of the Property. ‘This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to bé specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the -Nents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon: accelerataan of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUQING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ()N THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender al!
amounts secured by this Deed of.Trust.as they become due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Deed af Trust, and the Related Documents.

POSSESSION AND MAINTENANCE: QF TH_E___‘PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisidng:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; (2) use, operate of manage the Property; and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor‘automatically revoked upon default). The following provisions
relate to the use of the Property or to other Ilmltatlons on the Property. The Real Property is not used principally
for agricultural purposes, : .

Duty to Maintain. Grantor shall maintain the Property in good c¢ondition and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve its value,

Compliance With Environmental Laws. Grantor represents and. warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has béen no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by ‘any person on, under, about or fram the Property;
{2) Grantor has no knowledge of, or reason to believe that'there has been, except as previously disclosed to and
acknowledged by Lender in writing, (al any breach or violation of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposél ‘release of threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners of odoupants of the Property, ar (¢} any actual or
threatened litigation or claims of any kind by any person relatung to-such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, {a} neither; Grantor rior any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity 'shall be conducted in compliance with
all applicable federal, state, and local laws, regulations : and ordinanges, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to-enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem-appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspection$-or+tésts made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or Habitity on-thie part of Lender to Grantor ar
to any other person. The representations and warranties contained hersin’ are basied: on Grantor's due diligence in
investigating the Property for Hazardous Subistances. Grantor hereby (1] releasés ‘and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes fable for cleanup or other costs under
any such laws; and (2} agrees ta indemnify, defend, and hold harmless-Lénder against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirettly‘sustain or suffer resulting from
2 breach of this section of the Deed of Trust or as a consequence of any use, generation, manutfacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or jnterest in‘the Property, whether
or nat the same was or should have been known to Grantor. The provisions of this section.of the Deed of Trust,
including the obligation to indemnify and defend, shali survive the paymant of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender =3 acqu151t10n of any interest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cqm’m,it’, ;permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the-generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any tlmber, minerals (lncludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’'s prior written consem:

Removnl of Improvements. Grantor shall not demolish or remove any Improvements from the Real -Property
without Lender's prior written consent. As a condition to the removal of any Improvements, ‘Lender mav reqUIre
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at, Ieast
equal value, : :

Lender's Right to Enter. lLender and Lender's agents and representatives may enter upon the ReaI"Propertv at- 4l
reasonable times to attend tw Lender's interests and to inspect the Real Property for purposes of Grantor s;'

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause .
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent leage qr"
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hergafter -

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may c_ontest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, ingluding
appropriate appeals, so long as Grantor has notified Lender in writing prior 1o doing so and so long as, in Lender's

sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate .
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_sécurity ot a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Dijty_,m':Protect. Grantor agrees neither to abandon or leave unattended the Property. Granter shall do all other
< acts, in. addition to those acts set forth above in this section, which from the character and use of the Property are
reagonably necessary to protect and preserve the Praperty.

TAXES 'AND LIEN_S. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Granfor.shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges-{including water and sewer), fines and impasitions levied against or an account of the Property, and shall
pay when due.all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maiitain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, ‘except for. the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as_ otherwise provided in this Deed of Trust.

Right to Contest. Grgn‘fo_r may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the ohligation. te_pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen (15) days after the lien arises or. if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lendercash or a sufficient carporate surety bond or other security satisfactory 1o Lender in an
amount sufficient to dischargé the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure”or-salg-arider the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse i‘(,gd_gme_nt befare anforcement against the Property. Grantor shall name Lender as an additional
obligee under any suréty bond furnished in the contest proceedings.

Evidence of Paymant. Grantar shall__fi.igon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall.authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Graritor shall natify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matérials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on’agcount of the ‘work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances’ Satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ) S

PROPERTY DAMAGE INSURANCE. The follo.v;fing_.ﬁrovisiqns relating to insuring the Property are a part of this Deed of
Trust. P

Maintenance of {nsurance. Grantor shall procure_and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value b:asis"fpr" the full insurable value covering all lmprovements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such, other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in farm, amounts, covérages and basis reasonably acceptable to Lender and issued by a
company Or companies reascnably acceptable fo;Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in.form: satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at féast ten.{10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that. coverage in favor of Lender will not be impaired
in any way by any act, omission ot default of Grantor or-any other person. Shouid the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees ta obtain and maintain Federal Flood insurance; if dvailable, within 45 days aftet notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to ‘the maximurm. policy limits set under the National Flood
Insurance Pragram, or as otherwise required by Lender, and to maintain such insurance for the term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or:damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiftesn (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retdin the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any Yen affécting:the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to tender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the ptoceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procesds which have not been
disbursed within 180 days after their receipt and which Lender has not cemmitied to'the repair of testoration of
the Property shall be used first to pay any amount owing to Lender under-this Dead of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without-interest to Grantor as
Grantor's interests may appear. .

Compliance with Existing Indebtedness. During the period in which any Existing rnq,eb'tqdhes_s_ described below is
in effect, compliance with the insurance provisions contained in the instrament.“evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed-of Trust, 10 the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurande requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for.division of proceeds
ghali apply only o that portion of the proceeds not payable to the holder of the Existing Indebtedness: ;

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, “liend, security .interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C} to'make repairs.to the
Praperty or to comply with any obligation to maintain Existing Indebtedness in good standing ag required beldw) then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interestshire.the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender-believes to be
appropriate to protect tender’s interests. All expenses incurred or paid by Lender for such purposes, willthen bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymentby
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) - be_payable on
demand: (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining term &f
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed;of- ’

Trust also will secure payment of these amounts. The rights provided for in this paragraph shali be in addition to ary

other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Eerder’
shall not be canstrued as curing the default so as to bar Lender from any remedy that it otherwise would have had. - ]

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this'Deed

of Trust:

W
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£ ¢ Title. Grantor warrants that: {a) Grantor holds good and marketabla title of record to the Praperty in fes simple,

- /.~frea and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

Existing-indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor

° of; and acéepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority o execute and deliver this Deed of Trust to Lender.

- Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
* title to the Froperty against the lawful claims of all persons. In the event any action or proceeding is commenced
that questmns Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
parti¢ipatein the. proceedlng and to be represented in the proceeding by counsel of Lender's own choice, and :
Grantor will.deliver, 67 cause to be dslivered, to Lender such instruments as Lender may request from time to time f
to permlt such partlc:patlon

Compliance With Laws s Grantor warrants that the Property and Grantor's use of the Property complies with all
existing appiicable faws; _or{dinances, and regulations of governmental authorities.

Survival of Prqnilgs_s';:- AII__';':romises, agreements, and statements Grantor has made in this Deed of Trust shali %
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force :
and effect until such time as. Grantor s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The foifowmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The Inen,nf thi§ Dsed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor eXpressfy-tovenants and agrees to pay. or see to the payment of, the Existing Indebtedness
and to prevent any default of such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Modlification. Grantar shall not enter into any agreament with the holder of any mortgage, deed of trust, or
other security agreement. which has.prigrity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under-any-such security agreement without the prior written consent ot Lender,

CONDEMNATION. The following pmwsnons relating to condemnation proceedings are a part of this Deed of Trust: [

Proceedings. If any proceeding -in’ condemnanon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding,/but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantar's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstruments and documentation as may be requested by Lender from time to
time to permit such participation, Ex ; : F

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condernnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the: Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award aftgr payment of ‘all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust::

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for #ll. taxes, .88 described below, together with all expenses
incusred in recording, perfecting or continuing this Deed of Trust, 'in'clud__ing without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectipn applies:/ {1} a spacific tax upon this type of
Deed of Trust or upan all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from paymignts.on theIndebtedness secured by this type
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender ar the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of pnnclpal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted "subsequ‘ent to the date of this Deed of f
Trust, this event shall have the same effect as an Event of Default, and. Lender ‘may exercise any or all of its !
available remedies for an Event of Default as provided below unless Grantor'eithef” (1) pays the tax before it

becomes delinguent, or (2} contests the tax as provided above in the Taxss and Liens sectnon and deposits with ’
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. : )

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thls De&d of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ail of the rights of a secured party under the Umform Commarcral Code
as amended from time to time. B o

Securlty interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. !n addition to recording: ‘thls_ Deed of Trust in the
real property records, Lender may, at any time and without further authorization from--Grantor; file-‘executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granter shall not
ramove, sever or detach the Parsonal Property from the Property. Upan default, Grantor shall assemble “any
Personal Property not atfixed to the Property in a manner and at a place reasonably convenignt-to Grantor:and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the_
extent permitted by applicable law. Lo

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which mformatlon' il
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Umform
Commercial Code) are as stated on the first page of this Deed of Trust. N

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances’ _ar'id
attorney-in-fact are a part of this Deed of Trust: ; -

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by ! .7
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__Lendér cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
_-agresments, financing statements, continuation statements, instruments of further assurance, certificates, and
" ather. documents as may, in the sole apinion of Lender, ba necessary or desirable in order to effectuate, complete,

perfect, contmue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
‘Documents. and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
‘pwned or ‘hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shaH relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph

Attorney-m—Fact If ‘Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and ift the name-.of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender:as Grantor's attarney in-fact for the purpose of making, executing, delivering, filing, recording. and doing all
other things as:may be necessary or desrrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph ;

FULL PERFORMANCE. _If Granter pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Granter uﬂder ihis Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and-deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security-interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable’law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recrtals in the reconveyance of any matters or facts shall be conclusive proof of the
truthiuiness of any such matters or facts.”

EVENTS OF DEFAULT. At Lender ] optmn Grantor will be in default under this Deed of Trust if any of the fellowing
happen:

Payment Default. Grantor falls to makf,I any payment when due under the Indebtedness.

Break QOther Promises. Granto_r_.-breaks ariy promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with“any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any™of the Hélated Documents

Default on Other Payments. Failure of Grantor wrthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other paymem necessary to prevent filing of or to effact discharge of any iien.

False Statements. Any representation or;statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed aof Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. CA

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral dacument to create a valid and perfected security interest or lien) at any
time and for any reason. ; .

Death or [nsolvency. The death of any Grantor; the msolvency “of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the bensfit-6f, ¢reditors, any type of creditor workout, or the
cammencement of any proceeding under any bankruptcy or msolvenny laws by or against Grantor.

Taking of the Property. Any crediter or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This ifcludes” taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in: good ‘faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor” gives Lender. written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the: clalm then this default provision wifl not

apply.
Breach of Other Agreement. Any breach by Grantor under the' terms of any other agreement batween Grantor and

Lender that is not remedied within any grace period provided thérein, incliding without limitation any agreement
cancerning any indebtedness or other obligation of Grantor to Lender Whether existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs with respect'tc any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, andorser, surety, or accommodation party
dies or becomes incompetent, of revokaes or disputes the validity of far habllny ‘under, any Guaranty of the
Indebtedness. :

Existing Indebtedness. The payment of any installment of principal or any iftérest on the Existing Indebtedness is
not made within the time required by the promrssory note evidencing such ndebtedness or a default eccurs under
the instrument securing such indebtedness and is not cured during any applicable grace perlod in such instrument,
or any suit or other action is commenced to forectose any existing lien on the Pmperty s

RIGHTS AND REMEDIES QN DEFAULT. If an Event of Default occurs under this Deed of Trust at anv time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies::_ ™ . .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed alone ar
together. An election by Lender to choose any one remedy will not bar Lender from using &ny other remedy. [f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust; after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 1o exercise
Lender's remedies. S

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness Jmmedlately
due and payable, including any prepayment penalty which Grantor would be required to pay. . s

" Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght 0 eXercise. is
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose bv }UdICIEﬂ
fareclosure, in either case in accordance with and to the full extent provided by applicable law. : :

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the rrghi’s and-
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice ta Grantor to take possession of and manage the

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,” over and” .
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenantor-
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

or other users to Lender in respanse to Lender's demand shalt satisfy the obligatiens for which the payments are_- <

L Il
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" made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
“subiparagraph either in person, by agent, or through a receiver.

< Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
“fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

“ the receivership, against the Indebtednaess. The receiver may serve without bond if permitted by law. Lender's

“right to the Appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
‘lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recewer T

Tenancy at Suﬂerance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lehder otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become 4 tenant. at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedias;' ',Trtistea'lgf'-Lender shall have any other right or remady provided in this Deed of Trust or the Note
or available at law or. iry eql.iit'i/

Notice of Sale. Lender'shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after.«hich any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice.shall.mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Persdnal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property.  To.the extentpermitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. : Iri exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Proparty togsther or separately, in one sale or by separate sales, Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses.If.lender ifistitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to récover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or-not any.court action is invoived, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that‘in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall-betome a part of the Indebtedness payable o¢n demand and shall bear
interest at the Note rate from the daté:ofthe expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's iegal
expenses, whether or not there is a lawsuit, mciudmg attorneys’ fees and expenses for bankruptcy proceedings
linciuding efforts to modify or vacate any automatic-stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching recdtds; obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance; and fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court costs, in addition to all other sums provided by Iaw._‘

Rights of Trustee. Trustee shail have all of the "r'iqhts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fo'l}é'iNing pravigions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust! = ™

Powers of Trustee. In addition to all powers of Trustee arising as a:matter of law, Trustee shall have the power to
take the following actions with respect to the Property vpon the written request of Lender and Grantor: (aj join in
preparing and filing a map or plat of the Real Property,-includifg the dedication of streets or other rights to the
publfic; (b} join In granting any easement or creating“any-réstrition on the Real Property; and ¢} join in any
subordination or other agreement affecting this Deed of Trust.of the"inter'est of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be oblrgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grafitor, Lendef, or Trustee shali be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet sl qualifications required for Trustee under gpplicable law. In addition to the rights
and remedies set forth above, with respect to all ar any part of-the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreciose” by ]UdIC|81 foreciosure, in either case in
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time apbomt a siccessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrumeént-shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and ‘Grantor; the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and .addréss of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and dities conferred upon the
Trusteg in this Deed of Trust and by applicable law, This procedure for substltutlon of Trustee shall govern to the
exclusion of all other provisions for substitution. . E

NOTICES. Subject to applicable law, and except for notice raquired or allowed by law to be gi h" in' another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice .of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered,” when actually recaived by
telefacsimile {unless otherwise required by law/), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage” prepald directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frgm the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shownineaf the begmmng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Tfust by giving“formal
written notice to the other person ¢r persons, specifying that the purpose of the notice is to change the. perscm 8
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's. current address.

Subject to applicable law, and except for notice required or allowed by law to be given in anather manner, if-thereis.
il

more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors rid
be Grantor's responsibility to tell the others of the notice from Lender. : e

MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreamé_n’iu.
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to:

this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Captlon Headings. Capticn headings in this Deed of Trust are for convenience purposes cnly and are not to be

mwmmm
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-=:'_u-§e_d to interpret or define the provisions of this Deed of Trust.

" Merger.--There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
.~ astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender, . -

:.'G._-_‘;"varning Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
T_his _l;_)eed of Trust has been accepted by Lender in the State of Washington.

Joint, and 'Sevﬁral_ Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references:'to :Grantar shall mean each and every Grantor. This means that each Grantor signing below is
responsible_'fa_r all ob]igations in this Deed of Trust.

No Waiveér by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so iniwriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not havg'-tq comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender:dges consent:to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one Or
mare of Grantor's requests; that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives preésentment, demand for payment, protest, and notice of dishonor.

Severability. |f a cogrt finds that afiy provision of this Deed of Trust is not valid or should not be enforced, that
fagt by itself will not nisarythat the:rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prdvi.si'ons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. © : i

Successors and Assigns. . Subject to'-aqy':lirnitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali be-binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becamessvestad in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with réference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from‘_;hebbi‘rgations of this Deed of Trust ot liability under the Indebtedness,

Time is of the Essence, Time is of thé esserice in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Gfénfor_- 'h_‘e'r'eby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 1o a!_l. Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have thé fq{llow_in'g meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” mean'suS-R'a:_gi't State Bank, and its successors and assigns.

Borrower. The word "Borrower” means FORREST A FOSS and CHERYL RIDER FOSS and includes all co-signers
and co-makers signing the Note and all their syccessors and assigns.,

Deed of Trust. The words "Deed of Trust" r'ne'é-n this Deed..of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security intetest ‘provisions relating to the Persanal Property and
Rents.

Environmental Laws. The words "Environmental Ldws” mean. any and all siate, federal and local statutes,
regulations and ordinances relating to the protection “of human health or the environment, including without
firmnitation the Comprehensive Environmental Response,-Cempensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {("CERCLA"}, the Superfurid Amendments-and Reauthorization Act of 1986, Pub. L.
No. 99-439 {"SARBA"}, the Hazardous Materials Transporiaiion Act, 49.1.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq..'or other ‘applicable state or federal laws, rules,
or regulations adopted pursuant thereto. Pl c

Event of Default. The words "Event of Default" mean any of the events of detault set forth in this Deed of Trust in
the events of default section of this Deed of Trust. D

Existing Indabtedness. The words "Existing Indsbtednass” maan the indébte.c:!neséidescribed in the Existing Liens
provision of this Deed of Trust. E K

Grantor. The word *Grantor® means FORREST A FOSS and CHERYL HIDER FOSS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, en:_d'u_rser. suraty, or accommaodation party to
Lender, including without limitation a guaranty of all or part of the Note. ~

Hazardous Substances. The words "Hazardous Substances' mean matefials_that;” because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health of the environment when improperly used, treated, stored, disposed of, generated. manufactured,
transported or otharwise handled. The wards "Hazardous Substances” are used-in thei’ very broadest sense and
include without limitation any and all hazardous or toxic substances, materials:of -wasté as defined by or histed
under the Environmental Laws. The term "Hazardous Substances” also includes, withoit limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means al! existing and future improven’iienté‘,_.“b_u‘ilq_ings",:_ structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and othér canstruction on the Real
Property. e

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, .c0sts and expenses
payable under the Note or Related Documents, togsther with all renewals of, extensions’ of;” modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expeénded-or atlvanced by
Lender 1o discharge Grantor's obligations or expenses incurred by Trustee or Lender .10 .anforce "Grantgr's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deéd of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The WOIts:, " Successors or;
assigns" mean any persen of company that acquires any interest in the Note. L

Note. The word "Note” means the promissory note dated August 20, 2009, in the Originéi ,,ﬁfinﬁipdl =
amount of $325,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications .-

of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. Pl

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to. all replacements af, and all substitutions for, any ef such
property; and together with all issues and profits thereon and proceeds (including without limitation all insuranc

W
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_.f _ph;v_:e'éds and refunds of pramiums} from any sale or ather disposition of the Property.
" Property. The word "Property” means collectively the Real Property and the Personal Property.
g Real Property The words "Real Property" mean the real property, interests and rights, as further described in this
.Deed aof Trust !
: Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan ;
. agreements,: environmental agreements, guaranties, security agreements, morigages, deeds of trust, security k
deeds.-collateral ‘mortgages, and ali other instruments, agreements and documents, whether now or hereafter ‘
existing, exeuuted in connection with the Indebtedness.
Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other t_:en__gﬁts_ derived from the Property. !
Trustes. The word "Tristee" means Guardian Northwest Title & Escrow, whose mailing address is P O Box 1667,
Mount Vernon, WA--“19_482_7;_3 and any substitute or successor trustees.
EACH GRANTOR AC’K!!UWLEU’GES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS.-TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

2y O'°-..-' \$\\ !
STATE OF ﬂj aahern 4,31/ ) g ,ﬁ‘{fh?}iiv‘\ |
|

) 88 ;

COUNTY OF

On this day before me, the undersigned Notary ‘Public, personally. appeared FORREST A FOSS and CHERYL RIDER
FOSS, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in
and who executed the Deed of Trust, and acknowledged that, they 31gned the Deed of Trust as their free and voluntary

act and deed, for the uses and purposes therein mennone
ﬁ' dyol (b geed 2009 | |

Given under my hand and official seal this

wvrBine L ble o '1"ji_ff.-: Ry ey

Notary Public in and for the State of (- T S My commissian axpires CQ ~l7~/ /

REQUEST FOR FULL RECONVEYANCE

To: ., Trustiee

The undersigned is the lega! owner and holder of all indebtedness secured by’ ’chls Beed “of Trust. You are hereby ;
requested, upon payment of all sums owing to you, to reconvey without warranty, to thé persons entitled thereto, the ;
right, title and interast now held by you under the Deed of Trust. . A

Date: Beneﬁéiary::_."' )
Bl
lts: o

LASER PRO Lending, Ver. 5.45.00.004 Copr. Harland Financial Sofutions, (nc. 1957, 2009 AI& nghts Reserved -
WA MACFALPLWGO1.FC TR-18124 PR-b e .
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Schedule “C”
Legal description

- Thé.--]'ziﬁd'réfgrred 10 in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

PARCEL “A™ -

Lotl és..d'é'll..l1e'a:‘led bri Short Card No. FL 06-1147 as approved on May 5, 2009 and recorded on May 12
2009 under Auditor's File No. 200905120079, being a portion of the Southwest % of the Southeast %4 of
Section 31, Townshlp 25 North Range 2 East, W.M..

PARCEL “B”

A non-exclusive easement for ingress, egress and utilities over and across that postion of the following
described 20 foot strip of land lying within the boundaries of the Northwest 1% of the Southeast ¥4 of said
Section 31, the centerline of which is described as follows:

Beginning at the Northwest corner of the Northwest 4 of the Southeast %4 of said Section;

thence South 26°07°09” West a distance of 103.689 feet; thence South 70°21°56™ East a distance of 307.232
feet; thence North 72°54°42" East & distance of 48.74 feet to the true point of beginning of said ine; thence
South 02°08°35” West a distance 'of 180 33 feet; thence South 30°57°57" West a distance of 119.156 feet;
thence South 23°28'57" West a distance of 149:079 feet; thence South 01°11°47” West a distance of 225
feet, more or less, to the South line of the North 25.acres of the said Northwest % of the Southeast %; thence
South 15°21"17” West a distance of 78.768 feet;y thence South 18°23°47" West a distance of 143.079 feet;
thence South 09°54°24” West a distance of 126:368 feet: thence South 05°55°40” West a distance of 214.416
feet; thence South 20°35732 West a distance-of. 1 58 838 feet to the terminal point of said line.

PARCEL ~“C™:

A non-exclusive easement for ingress, egress and utilities over and across an existing one-lane dirt road in
the Northeast 4 of the Southwest 4 and the Northwest- Vi of the Southeast % of Section 31, Township 35
North, Range 2 East, W .M., which follows the following descrlbed stakmg, line:

Beginning at the Northwest corner of the Northwest 4 of the -.Southeast ',4» of said Section;
thence South 26°07°09” West a distance of 103.689 feet; thence South.70°21°56” East a distance of 307.232
feet; thence North 72°54742” East a distance of 48.74 feet to the terminal point of said line.

PARCEL *D™

A non-exclusive 60 foot easement for ingress, egress and utilities, over, along, under and across existing road
running from the Northwest portion of the West /% of the Southwest ¥4 of the Southeast

Y4 in a circuitous route to the West line of the property hereinabove conveyed, which casement shall be
appurtenant to and run with the land herein conveyed, SUBJECT TO pro-rata share of mamtenance

TOGETHER WITH a 60 foot easement for ingress, egress, road and utilities, appurteuant to and minning
with the property hereinabove described, . A

ALSO, non-exclusive right of ingress and egress, over, along and across the following de‘;crlbed property,
situated in the County of Skagit, State of Washington, to-wit: .

Parcel A of Clark’s Short Plat No. 24-78, revised May 30, 1984, under Auditor’s File No, 84060’]00:]3,-said
parcel being described in Auditor’s File No. 870546 and consisting of a forty foot (40°) wide access.and -
utility easement situated in part of the Northeast ¥4 of the Southwest V4 of Section 31, Township 35 North

Range 2 East, W.M., Skagit County, Washington,
e !MWI\IMIWIWJI\I\\
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~ “PARCEL “E’™

~.+"An easement for ingress, egress and utilities as conveyed in document recorded under Auditor's File No.

970908_(}043 and amended by document recorded under Auditor's File No. 200812300089,
PARCEL “F";

A non'-eké'l:u.si’\éé --e?éeth_ent for ingress, egress and utilities as delineated on Short Card No, PL 06-1147 as
recorded under Auditor's File No. 200905120079.
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