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DEFINITIONS

Words used in multiple sections of this document are- deﬁned bclcw and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usagc ofwurds used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which 1sdated NOV!I!:BER 10,2009 ,
together with all Riders to this document. : i

(B} "Borrower" is 5 S

THOMAS E KING AND ROBIN M KING , HUSBAND AND nnvs S

Borrower is the tstor under this Secusity Instrument.
{C) "Lender" is US BANK N.A.
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".Lenderma NATIONAL ASSOCIATION
: =_.---""'0rgamzcdandcmung under the laws of THE UNTTED STATES OF AMBRICA
- Lendersa_ddmss is 4801 PREDRRICA STREET, OWENSBORO. KY 42301

(D) “Tm,tee" is ROUTH CRABTREE OLSEN-JAMES MTERSMA

(E) "MERS" is Mortgagc Electronic Registration Systems, Inc. MERS is a separate corporation that is astmg
solely as'a nominec for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument.. MERS is organized and cxisting under the laws of Delaware, and has an address and
telephone number, of P:0- Box 2026, Flint, MI 48501-2026, tl. (888) 679-MERS.
(F} "Note" mesns the promissory note signed by Borrower and dated NOVEMBER 10.2009
The Note states that Bonowcr owes Lender TWO HUNDRED THOUSAND AND No/100

: Dollars
(US.$ 200,000 09 -} plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay.ttie dehtmful] ot later than DECEMBER 1,2024
(G) "Property" means: ﬂlc pmperty ‘that is described below under the heading "Transfcr of Rights in the
Property.
ﬂi)p'?Loan means the dcbt cv:denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
{I) "Riders" means all Riders o ¢his- Securlty Tostrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider Second Home Rider
[ Balloo Rider (%] Planned Unit Development Rider 1-4 Family Rider

] vA Rider [ Biweekly Payment Rider [ Otherts) fspecify]

(§ "Applicable Law” means all controlling applicablc” federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (ﬂlat have the effect of law) as well as all applicable final,
non-appealable judicial opimions.

(K} "Community Association Dues, Fees, and Amments“ ;means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a Oondonnmum association, homeowuers
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of ﬁmds other ﬂum a iransaction originated by check,
draft, or similar paper instrument, which is initiated through an- eleetronic terminal, tclephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such ferm includes, but is mot limited to, point-of-sale. trapsfers, antomated teller machine
transactions, transfers initiated by iglephone, wire transfers, and antomated clcannghousc transfers.

(M) "Escrow Htems" means those items that are described in Section 3. 7 :

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of da.magcs o1 proceeds paid by
any third party (other than insurapce procceds paid under the coverages déscribed m Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condempation or other taking of all.or any part of the Property;
(iii} conveyance in licu of condemnnation; or (iv) misrepresentations of, or Omissions as to -the value and/or
condition of the Property.

(0) "Mortgage Insuramce” means insurance protecting Lender against the noupaymcm of or default on, the
Loan.

(P} "Periodic Payment" means the repularly scheduled amount due for (i) principal and mtcnst undcr the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. ’
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" (QY"RESPA" means the Real BEstate Scttiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
/. ~implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amcnded from time to time,
- 'or any “additional or successor legislation or regulation that governs the same subject matter. As used in this

Security Iustrament, "RESPA™ refers to all rcquirements and restrictions that are imposed in regard
" to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related morigage loan”
“under RESPA. .
(R). "Successor -in Interest of Borvower" means any party that has taken title to the Property, whether or not
that party’ has éssumcd Borrower's obligations under the Note and/for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender amd Lender's successors

and assigns) and the. snccessors and assigne of MERS. This Security Instnunent secures to Lender: (i) the

repayment of the Loan, and all Tenewals, extensions and modifications of the Notc; and (i) the performance

of Borrower's covenants and. -agreements under this Security Instrument and the Note. For this purpose,

Borrower irrevocably grants and conveys to Trusice, in trust, with power of sale, the following dcscnbed

property located in the PUBLIC RECORDS of SKAGYT COUNTY :
[Type of Rac(mimg Jurisdiction] [Name of Recording Jurisdiction]

LOT 14. "THE HIGEI-BNDS on' FIDALGO ISLAR'.D AS PER PLAT

RECORDED MARCH 17, 2008 UNDER AUDITDR S FILE NO. 200803170001,

RECORDS OF SKAGIT COUKTY__ p ‘ESHIN'GTON

Parcel ID Number: P127433 5 whlch cmrenﬂy has the address of

2716 17TH STREET Tt [Street]

ANACORTES Cityl , Wa_sixingmne -_9 8221 1Zip Code)
("Property Address"): D i

TOGETHER WITH all the improvements now or hereafier erected of the property, and alf caserents,
appurtenances, and fixtures now or hereaficr a part of the property. All replaceinerits and additions shall also
be covered by this Security instrumeni. All of the foregoing is referred to in this: Secunty Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal fitle to the interests . grauk:d by
Borrower in this Security Instrument, but, if necessary to comply with law oz custom, MERS {as nomince for
Lender and Lender’s successors and assigns) has the right: 10 exercise any or all of those intcrests, mcludmg
but not limited to, the right to foreclose and sell the Property; and to take any action: rcqmred of Lendcr
including, but not Limited (o, releasing and canceling this Secuzity Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby convcyed and has
the right to grant and convey the Property and that the Property is uncncumbeyed, except for encumbrances" ’
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7 7of record. Borrower warranis and will defend generally the title to the Property against all claims and
¢ demands, subject to any encumbrances of record.
"~ THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
" covenants “with limitcd variations by jurisdiction to constitite a uniform security instrument covering real
- property. -
.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
.. .1 Pdyment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall ‘pay when due the principal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Hems
pursudnt to Section 3. Payments due under the Note and this Security Instrament shall be made in U.S.
currency. However; if any check or other instrument reccived by Lender as payment under the Note or this
Security Instrument is returped to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made iz one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check.is deawn upon an institotion whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are deemcd received by Lender when received at the location designated in the Note or at
such other focation as may be designatcd by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partiil payment if the payment or partial payments arc insufficient to bring
the Loan current. Lender may-accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment is applied as of its scheduled duc date, then Lender nced not pay interest on unapplied
funds. Lender may hold such unapplied funds uatil Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied io the outstanding principal balance under
the Note immediately prior to foreclosurc. No offsct or claim which Borrower might have pow or in the
future against Lender shall relieve Borrower. from mzking payments due mnder the Note and this Security
Instrument or performing the covenants and agrecments sccured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applicd in the following' order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applicd to
each Periodic Payment in the order in which it became' duc. Any remaining amonnts shall be applied first to
late charges, sccond to any other amounts duc under this Sécurity Instrument, and then to reduce the principal
balance of the Note. i E

If Lender reccives a payment from Borrower for a delinquent Périodic Payment which inchuides a
sufficient amount to pay any late charge due, the payment may be applied-io the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lesider miay apply. any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applicd to any late charges duc.. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note. -~ .

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under the
Note shali not extend or postpone the due date, or change the amount, of the Periodic Paymeénts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payusients are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for paymenit of amounts due for: (a)
taxes and assessments and other items which can atiain priority over this Security Instrumcnl as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premivms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prémiums, if any,
or any sums payable by Borrower to Lender in licw of the payment of Mortgage Insurance , prexpivms  in .

accordance with the provisions of Section 10. These items arc called "Escrow [tems. " At origination or at.any. "
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7 time: during the term of the Loan, Lender may require that Commupity Association Dues, Pees, and

. .Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Fscrow ltem.
" Borrower. shall promptly fumish to Lender all notices of amounts o be paid under this Scction. Borrower
shall pay Lender the Fands for Escrow lems unless Lender waives Borrower’s obligation to pay the Funds

 for any or.all Escrow liems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all

“ Bscrow Hems at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower
shall pay-directly; when and where payable, the amounts due for any Bscrow Items for which payment of
Fundshasbccnwawcdhylxnderand lchnderreqmres shall furnish ¢ Lender receipts cvidencing such
payment within such’ time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be decmed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreeroent” is used i Section 9. H Borrower is obligated to pay
Escrow Ttems directly, pm*suant to a waiver, and Borrower fails io pay the amonnt due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
tems at any time by anotice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then required under this Section 3.

Lender may, at any. Gme, collect apd hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specificd under’ RESPA, and (b} not io exceed the maximum amount a lender can
require under RESPA. Lender shall cstimatc the amount of Funds due on the basis of current data and
reasonable estimates of expendifures of fumre Escrow Items or otherwise in accordance with Applicabie Law.

The Funds shall be held in an' institation whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is ah institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shail apply tthundstnpayﬂleEscrow liems no later than the time specified under
RESPA. Lender shall not charge Borrower-for holding and applying the Funds, anmally analyzing the
escrow account, or verifying the Escrow lems, unless Lender pays Borrower interest on the Funds and
Applicable 1.aw permits Lender to make such-a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lénder shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agrec mwntmg however, that interest shal! be paid on the
Fonds. Lender shall give to Borrower, withont clmrge, an anmxal :accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as..dcﬁned"und'er-RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. If there is 2 shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount uecessary to make up the shortage in accordance with'RESPA, but in no morc than 12
monthly payments. If there is a deficicocy of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as requircd by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment i full of all sums secured by this Security Insmumnt, Lender shallpmmptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, chaxges ﬁn:s and  impositions
attributable to the Property which can atain priority over this Sccurity Instrument, leaschold . payments or
ground rents on the Property, if any, and Community Association Ducs, Fecs, and ‘Assessments, if any. To the
cxtent that these items are Fscrow Items, Borrower shall pay them in tke manner prowdcd in Secuon 3.
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;7 .~ Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
[ . .Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable to
" . Lender; but only so long as Borrower is performing such agreement; (b) conicsts the lien in good faith by, or
[defends against enforcemcnt of the lien in, legal proceedings which in Lender's opinion operate to prevent the
'cﬁfur:.emcnt ‘of the lien while those proceedings are pending, but only until such proceedings are conclnded;
“of, {c} secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this
Security Instmmmt If Lender deiermines that any part of the Property is subject (o a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date-on ‘which that nofice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in fhis Section 4.

Lender may requirc Borrowcer to pay a onc-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insuranee. Borrower shall keep the improvements now cxisting or hereafter crecied on the
Property insured agamst loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited. fo, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintainéd in the amounts (nchuding deductible levels) and for the periods that Lender
TEquires. Whatbmderreqmrespmuantmﬂmpreccdmg scntences can chanpe during the term of the Loan.
The insurance carricr providing. the insufance shall be chosen by Borrower subject to Lender's right fo
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower o pay, in connection- wﬁb this- Loan cither: {a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a on::-umc charge for flood zone determination and certification
services and subsequent charges each tirhe remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managt:ment ‘Agency in connection with the review of any flood zone
determination resulting from an objection by-Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Borrower's -expense. Lender is under mo obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the coatents of the Property, against any risk, hazard
or liability apd might provide greater or lesser coverage tham was: previously in effect. Borrower
acknowledges that the cost of the insurance coverage so. obtained might significantly excced the cost of
insurance that Borrower could have obtained. Any amounts disbursed by, Lender under ihis Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrument. These amounis shall bear inferest at
the Note rate from the date of disbursement and shall be payable wnth such mte'rcst, upon notice from Lender
to Borrower requesting payment.

All insurance policies requited by Lender and renewals of such pohcn:s shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payec. Lender shall have the right to hoid the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recclpts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requmad by Lender, for
damage to, or destruction of, the Property, such policy shall inchide 2 standard mortgagc clausc and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier aud Lcnder Lcm:ler may
make proof of loss if not made promptly by Borrower. Uniess Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was reqmredbchndcr shall be
applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and.
Lender's security is not lesscned. During such repair and resioration period, Lender shall havc the nght o "
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/ - hold such insurance proceeds until Lender has had an opportomity to inspect such Property o ensure the work

. ~hag-been completed to Lender's satisfaction, provided that such inspection shall be underiaken prompily.

£y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress

_paynicnis. as the work is completed. Unless an agreement is made in writing or Applicable Law requires

 interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or

"'.cammgs ‘0f such procecds. Fees for public adjusters, or other third partics, retained by Borrower shali not be
paid out-of the insurance proceeds aud shall be the sok: obligation of Borrower. If the restoration or repair is
not cconeu;ncal__ly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums 'secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such’insurance. proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons: the Property, Lender may file, negotiate and settie any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle’a, claim, then Lendcr may negofiate and settle the claim. The 30-day period will
begin when the notice ‘is-given. In either event, or if Lender acquires the Property under Section 22 or
otherwisc, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts wapaid under the Note or this Sccority Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as-such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Tnstrameat, whcﬁlcr ot ‘ilot then due.

6. Occupancy. Borrower shall occupy, -cstablish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Sccunty Instrument and shall contime to occupy the Properiy as
Borrower's principal residence for at least one -year afier the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be ‘unreasonably withheld, or unless extenvating circumstances
exist which are beyond Borrower's comtrol..

7. Preservation, Maintenance and Protechon of the Property; Inspections. Borrower shail not
destroy, damage or impair the Property, allow the Property o deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower ‘shall maintain the Property in order to prevent
the Property from deteriorating or decreasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasxbie Borrower shali promptly repair the Propesty if
damaged to avoid further deterioration or damage. If imsurance ‘or condemnation proceeds arc paid in
connection with damage to, or the taking of, the Property, Bbrruwcr shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purpeses. Lender may disburse proceeds
for the repairs and restoration in z single payment ormasencsofpmgress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to rcpan' or resiore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such Tepair or. restoration.

Lender or its agent may make reasomable cntrics upon and inspections of the Property. If it has
reasonable causc, Lender may inspect the interior of the improvements on-the Property. Lender shafl give
Borrower notice at the time of or prior to such an interior inspection specifying such Teasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during -the Toan apphcatlon process,
Borrower or any persous or entitics acting at the direction of Borrower or with. .Borrower's knowiedge or
consent gave materially false, misleading, or inaccurate information or siatements to- Lender. (or failed to
provide Lender with material information) in connection with the Loan. Material rcpwsemttaus include, but
are got limiled to, representations concerning Borrower's occupancy of the Property as. Borrower s prmcipal
residence.
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./ .9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
7 7 .{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
" _a legal proceeding that might significantly affect Lender's inierest in the Property and/or rights under this
Sécurity- Instroment (such as a proceeding i baokruptcy, probaic, for condemnation or forfeiture, for
“epforcement; of a lien which may attain priority over this Security Instrument or to enforce laws or
. regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonzable ‘or -appropriate to protect Lender's interest in the Property and rights under this Security
Instrugtient, incliding protecting and/or assessing the value of the Property, and securing and/or repairing
the Propérty: Lender's actions can include, but arc not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {c¢) paying reasonablc attorneys’ fees to
protect its interest in the Property and/or rights under this Secusity Instument, inchuding its secured position
in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs; change ‘locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerons conditions, and have utilifies umed on or off. Although
Lender may take action under this Section 9, Lender does oot have to do so and is not under any duty or
obligation to do so. It-is agreed-that Lender incurs po liability for not taking any or all actions authorized
under this Section9. - - -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security lustrument. These amounts shall bear interest at the Note rate from the daie of
disbursement and shall be payabie, with such interest, upon wotice from Lender io Borrower requesting
paymi;f this Security Instrument ‘is on a leaschold, Borrower shall comply with all the provisions of the lease.
¥ Borrower acquires fee {itle to the. Property,the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insnrance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in cffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the preminms required to obtain coverage
substanially equivalent to the Mortgage Insurance previously in-cffect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in'.cffect, from an alterpate mortgage insurer
sclected by Lender. If substantially equivalent Mortgage Insurante ‘coverage is not available, Borrower shall
continue to pay to Lender the amount of the scparatcly designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and ‘retain these paymenis as a pon-refundable loss
1eserve in Yicu of Mortgage Insurance. Such loss reserve shall be pon-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or carnings
on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
lnsurance. If Lender required Mortgage Insmrance as a condition of making the Loan and Borrower was
required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay intcrest at thie rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses jt may
tacur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage: Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time-to time, and. may
enter into agreements with other parties that share or modify their risk, or reduce losses. These -agrecmnents are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or paitics) to these

agreements. These agreements may require the mortgage insurcr to make payments using any source of funds .
that the mortgage insurcr may have available (which may include funds obtained from Morigage Insurance .

premiums).
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S ~ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

. othcr cniity, or any affiliate of any of the forcgoing, may reccive (directly or indirectly) amounts that derive

" _from.(or might be characterized as) a portwn of Borrower's payments for Morigage Insurance, in exchange
* for sharing or modifying the mortgage insurcr's risk, or reducing losses. Tf such agrecment provides that an
“affiliate of Lender takes a share of the insurer's risk in cxchanpe for a share of the premiums paid to the
. imsurer, the arrangement is ofien termed "captive reinsurance.™ Further:

.{a) Any -such agreements will not affect the amoumts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to auy refand.

() Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance omder the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insorance, to have ﬂ:eMortgage Insurance terminated antomatically, and/er to receive a refund of any
Mortgage Insurance premiums that were anearned at the Gme of such cancellation or termination.

11. Assignment -of -Miscellaneons Proceeds; Forfeibore. All Miscellaneous Proceeds are herchy
assigned to and shalf’ bcpﬂld to Lender.

If the Property is damaged, such Misceltancous Proceeds shall be applied to restoration or repair of lhe
Property, if the restoration or repair is economicaily feasible and Lender's sccurity is not lessencd.
such repair and restoration- period, Lender shall have the right to hoid such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to cnsure the work has been completed o Lender's
satisfaction, provided that such, mspectlon shall b undertaken promptly. Lender may pay for the repairs and
Testoration in a single disbursement _or i a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires inlerest to be paid on such Miscellaneous Proceeds,
Lender shall not be rcqu:rcd to pay Borrower any intcrest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible ‘or-Lender's security would be lesscncd, the Miscellancous
Proceeds shall be applied o the sums secured by this Security Instrument, whether or pot then due, with the
excess, if any, paid to Borrower. Such m.sccl]amous Proceeds shall be applied in the order provided for in
Secuon 2.

In the event of a toial aking, dcsu'uchon, or loss in valuc of the Property, the Miscellancous Proceeds
shall be applicd to the sums secured by this Security Instlumcm, ‘whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, orlossmvaluc ofﬂlcPropertymwhwh the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Sccurity ‘Tnstromént. lmnwdlatcly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Procceds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or ioss in value divided by (b) the fair market valuc of the Property- mmcdlatcly bcforc the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower, 7

In the event of a partial taking, destruction, or loss in valsc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valie is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be apphed to the sums
sccurcdbyﬂusSecuntyIushumcanhcﬂlcrornotﬂlesumsarcthmduc .

If the Pmperty is abandoned by Borrower, or if, after notice by Lender to. Bon'awar that the Opposing
Party (as defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails

to respond to Lender within 30 days after the date the notice is given, Lender is authorized (o collect and
apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the sums seciired by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes ' Barrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in rega:d to Mtsocl]ancous
Proceeds. :
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"/ . Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
7 Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
"+ in'the Property or rights under this Security Instrument. Borrower can cure such a default and, if acccleration
" has oceurred, reinstate as provided in Section 19, by causing the action or proceoding to be dismissed with a
“ruling that,"in Lender's judgment, precludes forfeiture of the Property or other material impairment of
. Lender’s interest in the Property or rights ander this Secarity Instrument. The proceeds of any award or claim
“for damages that are attributable to the impairment of Lender's intercst in the Property are hereby assigned
and shall be-paid to Lender.

All-Miscellancous Proceeds that arc not applicd to restoration or repair of the Property shall be applied
in the'order provided for in Section 2,

12. Borrower ‘Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for
payment or modification- of amortization of the sums secured by this Security Instroment granted by Lender
to Borrower or any"Successor in Intcrest of Borrower shall not operate to release the liability of Borrower or
any Successors in Inierest of Borrower. Lender shall not be required to commence proveedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by s Security Instroment by reason of any demand made by the originat Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts ‘fess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. > .7

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and - lability shall be joint and several. However, any Borrower who
co-signs this Security Instrament but does not execute the Note (2 "co-sipner”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of his
Security Instrument; (b) is not personally obligatcd to pay the suwms secured by this Security Instrument; and
(c) agrees that Lender and any other Bomower can agree to cxtend, modify, forbear or make any
accommodations with regard o the terms of this Security Instrument or the Note without the co-signer's
Consent. R

Subject to the provisions of Section 18, anySuccessor in Iuterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is- approved by Lender, shall obtain all of
Borrower's rights and beoefits under this Sccurity Insttument. Borrower shall not be released from
Borrower's obligations and Liability under this Security lastrument unless Lender agrecs to such release in
writing. The covenants and agreemenis of this Security Instrument shall bind (cxcept as provided in Section
20} and benefit the successors and assigns of Leader. . . o

14, Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorncys' fées, property ispection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrumient to charge a specific fee
to Borrower shall pot be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prolibited by this Security Instrument or by Applicable Law. | -

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collceted or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o Teduce the charge
to the permilted limit; and (b) any sums aircady collected from Borrower whick' exceeded permitied Limiis
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refand reduces principal, the reduction will be
treated as # partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.* .~

15. Notices. All notices given by Borrower or Lender in connection with ihis Sccurity Tustrucaent. moist
be in writing. Any notice to Borrower in connection with this Security Instrument shall be decined ‘to have "
been given o Borrower when mailed by first class mail or when actually delivered to Botrower's ‘uotice™.
address if sent by other means. Notice io any one Borrower shall copstitute notice to all Borrowers unless -
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S Applicable Law cxpressly requircs othcrwise. The notice address shall be the Property Address unless

' Borzower has designated a substituie notice address by oofice o Lender. Borrower shall promptly notify

" _Lender of Borrower's change of addsess. If Lender specifies a procednre for reporting Borrower's change of
address; then Borrower shall only report a change of address through that specified procedure.

< There may be only one designated notice address under this Security Instrument at any one time. Apy nofice

. to Lender shall be given by delivering it or by mailing it by first cfass mail to Lender's address stated herein
‘unless ‘Lender has designated another address by notice io Borrower. Any notice in connection with this
Seciirity Instrument shall not be deemed to have becn given to Lender until actuaily received by Lender. If
any notice Tequired by this Security Instrement is also required under Applicable Law, the Applicable Law
requircment witl satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rnles of Constroction. This Security Instrument shall be governed
by federal law and the lawof the jurisdiction in which the Property is located. All rights and obligations
contained in dhiis Securily Instrument are subject (o apy requircmoents and limitations of Applicable Law.
Applicable Law might ¢xpliciily or implicidy aliow the partics to agree by contract or it might be silent, but
such silence shall not be ‘construed as a prohibition against agreement by copfract. In the event that amy
provision or clausc of this Security Ibstrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secum:y Instrument or the Note which can be given cffect without the
conflicting prov:slon .

As used in this Secunty instmmem {a) words of the masculine gender shall mean apnd inclode
corresponding peuter words or words of the feminine gcnder, {b) words in the singelar shall mean and
include the plural and vice versa; and () the word may” gives sole discretion without any obligation to take
any aciion.

d 17. Borrower's Copy. Bortower shall bc glvcn onc copy of the Note and of this Sccmty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial intcrests transferred in a bond . for deed, contract for decd, installment sales coniract or cscrow
agreement, the intent of which is the transfer of itic by Borrower at a future date to a purchaser.

If all or any part of the Property or any Infercst in the Property is sold or transferred (or if Borrower is
not a nataral person and a beneficial interest in Borsowes js Sold or trapsferred) withont Lender's prior writien
consent, Lender may requite immediate payment in foll -of all.sums sccured by this Security Instrument.
However, this option shall not be excrcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borower nolice of acceleration. The nofice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Secumy TInstrument. If Borrower fails to pay these
sums prior {0 the expiration of this period, Lender may mvokc any Icmcdlcs permiticd by this Security
Instrument without further notice or demand on Borrower. K

19. Borrower's Right ¢ Reinstate After Amelerahon. If Borzowcr meets certain  comditions,
Borrower shall have the right o have caforcement of this Security Instrument discontinued at any time prior
to the earlicst of: (a) five days beforc sale of the Property pursvant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for_the termination of Borrower's
right o reinstate; or (c) entry of a judgirent enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender alt sums which then would be due under this Security Iustrumept ‘and the Notc as
if no acccleration had occurred; (b) cures any default of any other covenants or agreemeats;, (c) pays all
expenses incurred in enforcing this Security Instrument, inchiding, but not limited 6, reasonable attorneys'
fees, property inspection and valuation fees, and other fecs incurred for the purpose of. protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Sécurity. Instywinent,
and Borrower's obligation to pay fhe sums sccored by this Security Instrument, shall continpe umhangcd
Lender may require that Borrower pay such reinstatement sums and cxpenses it one or more: of the following: .
forms, as selected by Lender: (a} cash; (b) money order; (c} certified chicck, bank check, treasuirer’s chcck._ "
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'/ or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a

o federal agency, instrumentality or entity; or (d) Blectronic Funds Transfer. Upon reinstatcment by Borrower,
* _this Sceurity Instrument and obligations secured hereby shall remain fully cffective as if no acceleration had
_oceurred. However, this right to reinstate shall not apply in the case of acceleration uader Section 18,

~ " 20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a partial interest in the

* Note {together with this Sccurity Instrument) can be sold one or more tines without prior nofice to Borrower.
A sale might fesult in a change in the entity (known as the "Loan Servicer") that collccts Periodic Payments
duc under the Notc-and this Security Instrument and performs other mortgage foan servicing obligations
under ‘the Note {his* Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice ‘of the. change which will state the name and address of the ncw Loan Servicer, the
address to which paymicnts ‘should be made and any other information RESPA requires in consiection with a
notice of transfer of servicing. If the Noic is sold and thereafter the Loan is scrviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations io Borrower will remain with the
Loan Servicer or be transferred to 2 successor Loan Servicer and are not assumed hy the Note purchaser
unless otherwise provided by the Note purchaser.

Neiiher Borrower nor Lender -may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member.of a class) that ariscs from the other party's actions pursvant to this Security
Instroment or that alleges that the other party has breached any provision of, or any duty owed by rcason of,
this Security Instrument, until such Borrowei or Lender has notificd the other party {with such notice given in
compliance with the requirements of Scction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such'nntice 1o take corrective action. If Applicablc Law provides a time
period which must elapse before certain action can be iaken, that time period will be deemed to be reasonable
for purposes of this paragraph. The nofice: of acceleration and opportunity to cure given i Borrower pursuant
to Seciion 22 and the potice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportapity to take corrective action provisions of this Scction 20.

21. Bazardous Substances. As used inthis Section” 21: (a) "Hazardous Substamces” are thosc
substances defined as toxic or hazardous substances, pollutaits, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic-petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction whese the Property is Jocated that relate
to health, safety or cnvironmenial proteciion; (c) "Environmc;mal'tleangp" includes any response action,
remedial action, or removal action, as defined in Environmental Law: and: (d} an "Eovironmental Condition™
means a condition that can cause, contribute to, or otherwise Irigger an Eiivironmenta] Cleamip.

Borrower shall not cause or permit the presence, use, disposal, -storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property.. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due ‘to the presepce, usc, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantitics. of Hazardous
Substances that are generally recoguized to be appropriate to normal residential nses andwma.mtenancc of

the Property (inclnding, but not limited to, hazavdous substances in consumer products). L

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any goverumental or regulatory agCNCy Of privatc party involving ﬂlcPropcrty and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge. (b} any
Havitonmental Condition, including but not limitcd to, any spilling, leaking, discharge, release or threat of
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" release of any Hazardous Substance, and (c) any condition caused by the presence, use or relcase of a
£ - ~Hazardows Substance which adversely affects the value of the Property. If Borrower leams, or is notified by
any governmental or regalatory authority, or any private party, that any removal or other remediation of any
Hazirdous Substance affecting the Property is necessary, Bortower shall promptly take all necessary remedial

~ actions in accordance with Environmenial Law. Nothing herein shall create any obligation on Lender for an

B Euwroumcn&ﬂ Cleanup.

"NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22,-Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folowing
Borrower's hreach of smy covenant or agreement in this Secority Insitrmment (but not prier to
acceleration uiider Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the potice iz given {0 Borrower, by which the default mmst be cured; and (d) that fajlure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public anction at a date not Jess than 120 days in
the futore. The nobice shall farther wform Borrower of the right to reinstate after acceleration, the
nghtlnhrmgacuurtacuontomsertﬂmnon-emm of a defanlt or any other defense of Borrower
to acceleration and sale, and auy other matters required to be included in the potice by Applicable
Law. If the default is not cired on or béfore the date specified in the notice, Lender at its option, may
reqmremmedmtepaymentmfnﬂofaﬂsumssemredhylhs&mntylns&nment without forther
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
hndershaﬂbemhﬂedbmﬂedaﬂexpemmrndmpmsmngtbermﬁmpmndedm&s
Section 22, including, but not himited to, reasonable attormeys' fees and costs of tifle evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defaalt and of Lender's clection to canse the Property to he sold, Trustee and Lender
shall take such action regarding motice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the motice of sale, Trustee, without demznd on Borrower, shall sell the Property at
public anction to the highest bidder at the time and place and under the terms designated in the notice
ofsalemoneormoreparceisandmanyerder'fmﬁeedetu’mm Trustee may posipone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the {ime
and place fixed in the notice of sale. I.cnderorllsdmgmemywrchasetheﬁopertyatanysale

Trustee shall deliver to the purchaser Trustee's deed comveying the Property without any
covenant or warranty, expressed or implied. The recitals: in the Trustee's deed shall he prima facic
evidence of the truth of the statements madeﬂ:rem.TrmteeshaIlappiyﬂnepmmdsof&esalemthe
following order: (a) to all expenses of the sale, including, but not Emited to, reasonable Trustee's and
attorneys' fees,(b)tuallmmsseeuru!byﬂns&mntylmh'ument;and(c)anyemtnﬂ:epemnnr
persons!egaﬂyenhﬂedtnltortnthederkofthcsnpenorwnﬂofthecountymwhmhﬂmsaietook
place.

23. Reconveyance. Upon payment of all sums secured by this Secumy Instmment Ln:ndcr shall request
Trustee to reconvey the Property and shall surrender this Security Insirument and all notes ‘evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Pwpertywxﬁmut warranty  the
person or persons legally entitled to it. Such person or persons shall pay any- recordauou cosis and the
Trustee's fee for preparing the reconveyance.

24. Substitnte Trustee. In accordance with Applicable Law, Lender may from umc to timne appmm a
successor trustce to any Trustee appointed hercunder who has ceased to act. Without ‘conveyance ‘of the

Property, the successor trosiee shall succeed to all the title, power and dutics conferred \xpon Trusme hcrcm

and by Applicable Law.

WASHINGTON -Single Family- Fannle Mao/Freddie Mac UNIFORM INSTRU MERS A
@-GAMA) {0811 Page 13 of 15 Imﬂal%( Fonn 3048 101 /. .-

lumgwg,wimlwwwgwggmgmgnwu

Skagit County Auditor

11/116/2009 Page 1 3 of

18 9:22AM



~ 285. Use of Property. The Property is not used principally for agricultural purposes.
* 26. Attorneys' Fees. Lender shall be enfitled to recover its reasonable attorneys’ fees and costs in any

E actmu or.proceeding to construc or enforce any term of this Security Instrument. The term "attorneys' fees,”

_ whcncver used in this Sceurity Instrument, shall inclnde withont limitation attorneys' fees imcurred by Lender
i . any bankmptl:y proceeding of on appeal.

ORAL AGR'EEMEN’I‘S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BEIDW Borrower accepts and agrees to the terms and covensnits contained in this
Security Instrument andm any Rider executed by Borrower and recorded wi it.

Witnesses:

(Seal)
-Borrower

(Seal)
-Borrower

-Borrower o .ﬁ; ~Borrower
(Seal) U (Seal)
B o o e, ~Borrower
(Seal) o . : (Scal)
Borrower R += -Borrower
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 STATE OF WASHINGTON IH.,@; } .

"+ County of MCML wen
. On this day personally appeared before me
THDHASE KING AND ROBIN M KING . HUSBAND AND WIFE

to me lmown to be fhc individual(s) deseribed in and who executed the within and foregoing insérumcat, and
acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses

and purposes therein' mentioned.
GIVEN under my hand and official seal this | day of Ngy ATYS 9

Koo O 11_A,

YLAAWS Ni Puh and for the State o Mm i
W&m ﬂﬂﬁﬁw T o e f_m. Ny gl

"//:0/13
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 10TH day of
NOVEMBER * . 2009 , and is incorporated into and shall be
deemed to amiend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) - of the same date, given by the undersigned (the "Bomower’) to
secure Borrower's Note to
US BANK N.A.

{the "Lender") of th_é same date and covering the Property described in the Securily
Instrument and located at; S
2716 17THE STREET. ANACORTES. WASHINGTON 98221

..~ {Property Address]
The Property includes, but is pot fimited to, a parcel of land improved with a dwelling,
together with other such parcels and certain. common areas and fadiliies, as described in
COVENANTS. CONDITIONS AND RESTRICTIONS

(the "Declaration"). The Property i.s-_'a part of a planned wunit development known as
THE HIGHLANDS ON FIDALGO ISLAND -

[Name of Planned Unit Development]
(the "PUD"). The Property alsc includes Borrower's interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants ‘and agreements made in the Security
instrument, Borrower and Lender further covenant and agree-as follows:

A. PUD Obligations. Borrower shali perform all of Bomowers obligations under the
PUD's Constituent Documents. The "Constituent Documents™ are the (i) Declaration; (ii)
articles of incorporation, trust instrument or any equivalent: document which creates the
Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when dus, all dues and assessments imposed
pursuant to the Constituent Documents. : S
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. -B. Propérty Insurance. So long as the Owners Association maintains, with a generally
accepted. instirance carrier, a "master” or “blanket” policy insuring the Property which is
satisfactory ‘to Lender and which provides insurance coverage in the amounts (including
deductible leyeis), for the periods, and against loss by fire, hazards included within the term
"extended coverage,”" and any other hazards, including, but not fimited to, earthquakes and
floods, for which. Lender. requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Properly, and (i) Borrower's obligation under Section 5 to maintain
property insurance ‘coverage. on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
foan. i :
Bomower shall give tender.-prompt notice of any lapse in required property insurance
coverage provided by the master or blanket poiicy.

In the event of a distribution _of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or o common areas and faciliies of the FUD, any
proceeds payabie to Borrower are.hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or not
then due, with the excess, if any, paid o Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable
to insure that the Owners Association maintains a public liabilty insurance policy
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any.-award - or claim for damages, direct or
consequential, payable to Borrower in connection with ‘any condemnation or other taking of
all or any part of the Property or the common areas ‘and facilities of the PUD, or for any
conveyance in liev of condemnation, are hereby. assigned -and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums ‘secured “by-the Security Instrument as
provided in Section 11. b

E. Lender's Prior Consent. Borrower shall not, ‘except after notice to Lender and with
Lenders prior written consent, either partiion or subdivide the Property or consent io: {i)
the abandonment or termination of the PUD, except “for abandonment or termination
required by law in the case of substantial destruction by fire or-other casualty or in the case
of a taking by condemnation or eminent domain; {ji) any amendment to-any provision of the
"Constituent Documents™ if the provision is for the express - benefit .of Lender {iii)
termination of professional management and assumption of sel-management of the
Owners Association; or (iv) any action which would have the effect’ of rendering the public
liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments  when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph £ shall
become additional debt of Borrower secured by the Security Instrument.”. Unless . Borrower
and Lender agree to other terms of payment, these amounts shall bear interest-.from  the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from.
Lender to Borrower requesting payment. LT T T
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BYS!GNENG ;BELOW, Borrower accepts and agrees to the terms and covenants contained
in this PUD Rider,

)

(Seal) (Seal}
-Borrower THOMAS ING -Borrower

: {Seal) {Seal)
- -Bormower - -Borrower
_-: iSea'l)ﬁ E (Seal)
—'Borrdfm_rer -Borrower
(Seal) : (Seal)

-Borrower - -Borrower
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