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T
ey DEED OF TRUST

DATE: January 26, 2010

Reference # (if applicabte}r” . = Additional on page
Grantor{s}: S :

1. Shields lIl, Frank

2. Shields, Maria~ =

Grantee(s) '
1. U.S. Bank National ‘Association "
2. U.S. Bank Trust Company, National Association, Trustee

Legal Description: LOTS 35-42 BLK 6 HOLIDAY. HIDEAWAY 1 VOL 8 PGS 36-42
SoE Additional on page 2

Assessor's Tax Parcel ID#: P65996 .{'F;‘,:,arés_el"f'1) and P66003 (Parcel 2)

THIS DEED OF TRUST is dated January 26, 2010, among Frank Shields Ill, whose address is
20632 NE 169th Place, Woodinville, WA 98077-7756 and Maria Shields, whose address is
20632 NE 169th Place, Woodinville, WA 98077-7756; Husband and wife ("Grantor"); U.S.
Bank National Association, whose mailing ad'd.,r'e_ss is” The Private Client Group, 1420 5th
Avenue Suite 2100, Seattle, WA 98101 (referred to below sometimes as "Lender" and
sometimes as “Beneficiary”); and U.S. Bank Trust Company,. National Association, whose
mailing address is 111 SW Fifth Avenue, Portland, OR 97204 (referred to below as "Trustee”).
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C NVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry“and _possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
|mprovement5 and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(lncludmg stock:in: utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludmg without limitation aill minerals, oil, gas, geothermal and similar matters, {(the "Real Property”}

located in’ Skag_lt County, State of Washington:

LOTS 35 AND 42, BLOCK 6, "HOLIDAY HIDEAWAY NO. 1", AS PER PLAT RECORDED IN
VOLUME 8 “OF . PLATS, PAGES 36 THROUGH 42, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATED IN THE COUNTY OF SKAGIT AND STATE OF WASHINGTON.
ABSTRACT PROPERTY

The Real Property or_its address is commonly known as 7483 Holiday Boulevard, Anacortes,
WA 98221-9093. The ‘Real Property tax identification number is P65996 (Parcet 1) and
P&6003 (Parcel 2}). CaT

Grantor hereby assigns as secufity totender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. “Thig asSignment-is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specmc perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the/Rents and profits, which license may be revoked at Lender's option and shall be
automatically revaked upan acceleratlon of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN.TO.SECURE- (A} PAYMENT OF THE INDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE-NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE-FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Extipt.as Stherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as_ they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this” Deed iof Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY ‘Grantor agrees that Grantor's possession and use of the
Property shall he governed by the following pr__ov!slone_ .

Possession and Use. Until the occurrende of an”Event of Defauit, Grantor may (1) remain in possession and
contral af the Property; {2} use, operate ar manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor autematically revoked upon default). The following provisions
relate to the use of the Property ar to other I|m4tat|ons on the Property The Real Property is not used principally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property i good condition and promptiy perform all repairs,
replacements, and maintenance necessary ta preserve its: velue S

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no:use, genaration, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance byany person on, under, about or from the Property;
12} Grantor has no knowledge of, or reasan to believe that theré has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation a1 any -Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release o't threatene_d ‘release of any Hazardous Substance
on, under, about or from the Property by any prior owners ariogocupants ofithe Property, or (¢] any actual or
threatened litigation ar claims ot any kind by any person relating 10 such;; ihatters and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither’ Graotor nof any tenant, contractar, agent or other
authorized user of the Property shall use, generate, manufacture, store treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such actmty shall'be tonducted in compliance with
all appiicable federal, state, and iocal laws, regulations and ordinanges, mqludmg without limitation all
Environmental Laws. Grantor authorizes Lender and its agents te enfer upon: the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to.determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests ‘made by Lerider shall be for Lender's
purposes anly and shall not be construed to create any responsibility or liability gn the‘part’of Lender to Grantor or
to any othar person. The representations and warranties cantained herein aré based on’ Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releasés .and waives any future claims
against Lender for indemnity or contribution in the event Grantor hecomes liable’ far cleanup orrother costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any ahd all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain ar suffer resuéting from
a breach of this section of the Deed of Trust or as a consequence of any use, generatuon manufa,eture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
ar not the same was or should have been known to Grantor. The provisions of this sectionaf the Deed of Trust,
inciuding the obligation to indemnify and defend, shall survive the payment of the Indebtedress and: the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqulmtxon of any mterest
in the Property, whether by foreclesure ar otherwise.

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without L_eﬁdef‘s prior_wr'itten
consent, remaove ot permit the removal of sand, gravel or topsaoll, or engage in horrow pit operations, or lse.or
permit the use of the Property as a land fill or dump, or store, burn or bury or permit the stordge,“blgning or
burying of any material or product which may result in contamination of the Property or the grour’tdwéter ar.whieh

may require the issuance of a permit by the Environmental Protection Agency or any state or Ior:al government-ﬁa_

agency governing the issuance of hazardous or toxic waste permits, or request or permit a change in"zoning or larid
use classification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property

At its sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property il comp.y.-
with all Environmental Laws with respect to the disposal of industrial refuse or waste, and/ar the duscharge,‘ )
processing, manufacture, generation, treatment, remaoval, transportation, storage and handling of Hazardous.’

Substances, and pay immediately when due the cost of remaval of any such wastes or substances from, and keep

the Property free of any lien imposed pursuant ta such laws, rules, regulations and orders.

Grantor shall not install or permit to be instailed in or on the Pronertv. friahie asbestos or any substance containtng

asbestos and deemed hazardous by federal, state or Wﬂmmnmmﬂmm‘“ﬂﬂmmymﬂw MW
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materrai Grantor shall further not install or permit the installation ot any machinery, eqguipment or fixtures
“‘gpfitaining polychlorinated biphemyls (PCBs) on or in the Property. With respect to any such material or materials
vcurreﬂtly present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regardmg the safe removal thereof, at Grantar's expense.

;Grantor shall indesnnify and defend Lender and hold Lender harmless from and against all loss, cost, damage and
eXpense [mcludlng, without limitation, attorneys' fees and costs incurred in the investigation, defense and
settlement of claims) that Lender may incur as a result of or in connection with the assertion against Lender of any
claim retatmg 1o tha presence or remaval of any Hazardous Substance, or compliance with any Environmental Law.
NG notiee” from any.governmental body has ever been served upon Grarnitor or, to Grantor's knowledge after due
inguiry, upgn any prior owner of the Property, claiming a viglation ot ar under any Environmental Law or concerning
the enviranmental state, condition or quafity of the Property, or the use thereof, or requiring or calling attention to
the need .for any: wortk, repairs, construction, removal, cleanup, alterations, demeolition, renovation or installation
on, orin conner:tron wrth the Property in order to comply with any Environmental Law; and upon receipt aof any
such notice, Grantgr shall “take any and all steps, and shall perform any and all actions necessary or appropriate to
comply with the same at Grantor s expense. In the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default

B

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor coemmit, permit, or suffer any
stripping of or waste on or:fo the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will net rerfove, or grant to any other party the right 1o remove, any timber, minerals {including
oil and gas), coal, clayw scorra soify gravei ar rock products without Lender's prior writien consent.

Removal of Improvements ’ Grantar shall not oemclish or remove any Improvements from the Real Propertv
without Lender's prior written consent. As a condition to the removal of any improvements, Lender may require
Grantar to make arrangements satrsfac‘mrv to Lender to replace such lmproverments with Improvements of ai least
equal value.

Lender's Right to Enter. Lender ‘and Lender s agents and representatives may enter upon the Real Property at all
reasonable times to attend 1o Tender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and corditions of this Deed of Trust.

Compliance with Governmenta'l'._..Requik_re-mer-rr_;s."‘_. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants.df other pérsons ar entities of every nature whatscever who rent, [gase or
otherwise use or occupy the Property“in any-manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may cantest
in good faith any such law, ordinance, ¢r regulatign and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor tr'as.‘notiﬁéd_Lénder in writing priar to doing s¢ and so long as, in Lender's
sole opinion, Lender's interests in the Property-:’are. ot jegpardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfagtory'to Lender, to protect Lender's interest,

Duty 1o Protect. Grantor agrees neither to abandon or leave unattended the Froperty. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whrch from the character and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at lLender's opticn, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the intergst rate, provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions.4s Lendarideems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale ¢r transfer” means the canveyance of Real Property or any right.title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by.outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term dreater than.three. (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holdrng title to the Real Property, or by any
other method of conveyance of an interest in the Reaf Property. However this optron shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The faollowing provisions relating to the taxes and '.rens an rhe Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinqueng;‘v)xa'll take_s;}_sper:ial taxes, assessments,
charges {including water and sewer}, fines and impositions levied against of on accéunt of the Property, and shalf
pay when due all claims for work done on or far services rendered or matérial furnlshed to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal 14, the interest'of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except fnr the Emstrng Indebtedness referred ta
below, and except as otherwise provided in this Deed of Trust. - ;

Right to Contest. Grantor may withhold payment of any tax, assessment, or clairi irr connec_tio,n with a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property is .:hot'"jeopard:i“zed.' If & lien arises or
is filed as a result of nonpayment, Granter shall within fifteen (15) days after theilien _ar‘iee_s" or, if a lien is filed,
within fiftean (15) days after Grantor has notice of the filing, secure the discharge “af-thg:fien,-orif requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security sa'tisfactory fo Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that ‘could acorue as a
result of a foreclosure or sale under the lien. In any cantest, Grantor shall defend itelf- ‘and:Lender and shall
satisfy any adverse judgment before enforcament against the Property. Grantor shall name Lender as an addrtlonal
ahligee under any surety bond furnished in the cortest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment r)f the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at anv time a wrrt‘ren
statement of the taxes and assessments against the Property. ; : L

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is c"am nced any

services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materralmen s lien, or .
other lien could be asserted on account of the work, services, or matetials and the cost exceeds: 55,000, {)D.'
Grantar will upen request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor ta

and will pay the cost of such improvements. : =

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thrs Deed
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exten‘ded

coverage endorsements on a replacement basis for the full insurable value covering all Imprevements on the'Real’
Praoperty in an amaunt sufficient to avoid application of any cainsurance clause, and with a standard mortgagee
clause in favor of Lender, tegether with such other hazard and liability insurance as Lender may reasonably require.

Poligies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a

AR

Skagit County Auditor
2/22/2010 Page 3 of 1010:00AM




DEED OF TRUST
{Continued) Page 4

¢ cdmpany or companies reasonably acceptable to Lender. All policies shall provide that the policies shall not be
~#invalidated by any waiver of the right of subrogation by any insured and shatl provide that the carrier shall have no
_right-t6"be, subrogated to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies-er certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
éancelled or diminished without at least thirty (30} days prior written notice ta Lender. Each insurance policy also
‘styall includé an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
'bmission of default of Grantor or any other person. Should the Real Property be located in an area designated by
the. Dirgetors of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtam ang mamtam Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prict “lighs oh tha. property securing the loan, up to the maximum policy limits set under the Nationai Flood
Insurance Program el A as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Applu::atlon of Proceeds Grantor shall promptly notify Lender of any foss or damage to the Property if the
estimated cost of repaif or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15} daysof the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive sand’ refain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of 'an:'y lien affecting the F'roperty, or the restoration and repair of the Property. [f Lender
elects to appiy the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Impravements In a manner sansfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from.thesfroceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed aof Trust A"ny proceeds which have not been disbursed within 180 days after their receipt and
which Lender has ng¥ ommn:ted tothe repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this:Deed GF-Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance : ofthe Indebtadnass. |If Lender halds any proceeds after payment in full of the
Indebtedness, such proceads shall beixp_aid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale:. Any unexpiréd insurance shall inure to the berefit of, and pass to, the purchaser of
the Property covered by this Deed of Trist.at any trustee’s sale or other sale held under the provisions of this Deed
of Trust, or at any foreclosure gilé of such Property.

Compliance with Existing lndebtedn_ess. Duripg-the period in which any Existing Indebtedness described heiow is
in effect, compliance with the. .Jdnsurapee 'provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compllance with the insurance provisions under this Deed of Trust, to the extent
campliance with the terms of this Deed of Trust would constitute a duphcauon af insurance requirement. If any
preceeds from the insurance become payabfe an loss,.the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceec{s not payable ta the helder of the Existing Indebtedness.

TAX AND INSURANCE RESERVES. Subject® to any Ilmltatnons set by applicable law, Lender may require Grantor to
maintain with Lender reserves for payment of annuai ‘taxes, assessments, and insurance premiums, which reserves
shall be created by advance payment or monthly pavments of a sum estimated by Lender to be sufficient to produce,
amounts at least equal to the taxes, a5SES5Ments; an_d insurance premiums to be paid. The reserve funds shall be held
by Lender as a generai deposit from Grantor, whigh Lender may satisfy by payment of the taxes, assessments, and
insurance premiums required to be paid by Grantor as they become:tiue. Lender shall have the right to draw upon the
reserve funds to pay such items, and Lender shall nct be required to:determine the validity or accuracy of any item
before paying it. Nothing in the Deed of Trust shall be construed as requmng L.ender to advance other monies for such
purpases, and Lender shall not incur any hability for anythmgﬁ i may, D or omit to do with respect to the reserve
account. Subject to any limitations set by applicable law, if the reserve funds disclose a shortage or deficiency, Grantor
shall pay such shortage or deficiency as required by Lender: All amounts in the reserve account are hereby pledged to
further secure the Indebtedness, and Lender is herteby alihorized 1o withdraw and apply such amounts on the
Indebtedness upon the cccurrence of an Event of Default. Lender shall ROt be“required to pay any interest or earnings
on the reserve funds unless required by law or agreed to by Lender in; er‘tlng Lender does not hald the reserve funds
in trust for Grantor, and Lender is not Grantor’s agent for payment t)f 1he 1axes and assessments required to be paid by
Grantor, : :

LENDER'S EXPENDITURES. if Grantor fails {A} o keep the Propertv free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance en the ‘Praperty, {C) to make repairs tc the
Property or to comply with any cbligation to maintain Existing Indebtedhess”in good standing as required below, then
Lender may do sa. If any action or praceading is commenced that would materiall.y' aﬂect Lender's interests in the
Property, then Lender on Grantor's pehalf may, but is not required to, take any actign:that Lender believes to be
appropriate 1o pratect Lender's interests.  All expenses incurred or paid by:Lénder for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paidiby Lender‘to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Cender's option, will (A} be payabie on
demand; (B) be added to the balance of the Note and be apportioned amang-and bespayibie with any installment
payments to become due during either {1} the ierm of any applicable insurance poficy; or’ (21 the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the:Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shdll be in addition to any
other rights ar any remedies to which Lender may be entitled on account of any default, Ay such:action by Lender
shall not he construed as curing the default so as to bar Lender from any remedy that it oth wlse Would have had.

WARRANTY; DEFENSE OF TITLE. The following provisians relating 1o ownership of the Propertv are a part af this Deed
of Trust: :

Title. Grantor warrants that: {a) Grantor holds good and marketabie title of recard to t'ﬁe P’ropeft’y _rn-'fe,e simple,
free and clear of all liens and encumbrances other than thase set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title Dp’inioﬁ issuedsin. favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full rlght power .and
authority to execute and deliver this Dead of Trusi to Lendar. i : Lo

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever del‘end the
title to the Property against the lawful claims of all persons. In the evant any action or proceeding is commenced
that questions Grantor's title or the interest of Trusiee or Lender under this Deed of Trust, Grantor shall defend the'
action at Grantor's expense. Grantor may be the neminal party in such proceeding, but Lander shall be entitled” to. ¥
pariicipate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own'gHoicg! and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time: 1o :
to permit such participation. .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes Wlth all"
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and defivery of this Deed of Trust, shall be continuing in nature and shall remain in full force

and effect until such time as Grantor's Indebtedness is paid in full.
207 00222009!m
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EXISTING TNDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

’ Extstmg Aien, The lien of this Deed of Trust secwing the Indebtedness may be secondary and inferior (¢ the lien
“segdring payment of an existing abligation to Bank of America National Association described as: First Lien Deed
of Triust. - The existing obligation has a current principal balance of approximately $320,586.00 and is in the
onginal prmmpal amount of $372,000.00. Grantor expressly covenants and agrees to pay, or see 10 the payment
iof, the Existing lndebtedness and to prevent any default on such indebtedness, any default under the instruments
gvidencing such indebtedness, or any default under any security documents for such indebtedness.

No, Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
othéi securlty agre(ament which has priority over this Deed of Trust by which that agreement is modified,
amended,” extended ar renewed without the prior written consent of Lender. Grantor shall neither request nor
accept: any Ffuture advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The fq_ll_own_ng pravisions relating to condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings.” Grantor shall immadiately notity Lender in writing should all or any part of the Property
become subject.fo any cohdemnation or expropriation proceedings or other similar proceedings, including without
limitation, any" condemnation; confiscation, eminent domain, inverse condemnation or temporary requisition or
taking of the mortgaged Property, or any part or parts of the Property. Grantor further agrees to promptly take
such sieps as may be necessary ‘and proper within Lender’s sale judgment and at Grantar's expense, 1o defend any
such condemnation or exproprlatlon proceedings and obtain the proceeds derived from such proceedings. Grantar
shall net agree to any, settlemen‘c &r CDI’I"IDFOI’TIISE: or any condemnation or expropriation ¢laim without Lender's prior
written consent. :

Lender's Participation Le'nd'e'r may.; a't Lender’'s sole option, elect to participate in any such condemnation or
expropriation prDCeedlngS and be represented by counsel of Lender's choice. Grantor agrees to provide Lender
with such documentation: as Lender miay request t¢ permit Lender to so participate and to reimburse Lender for
Lender's casts associated with-kender's: Participation, including Lender's reasonable attorneys' fees.

Conduct of Proceedings. [f Grantor fails to defend any such condemaation or expropriation proceedings to
Lender’s satisfaction, Lender may: ‘undertake the defense of such a proceeding for and on behalf of Grantor. To
this end, Grantor irrevocably appomts Lendar“as Grantor's agent and attorney-in-fact, such agency being coupled
with an interest, to bring, defend; adyud'.cate gele, or otherwise compromise such condemnation of expropriation
claims; it being understoed, however, that, unfess one or more Events of Default (other than the condemnation or
expropriation of the Property) then emsts inder’this Dead of Trust, Lender will not agree to any final settlement or
gompromise of any such condemnation ar exproprlatlon claim without Grantor's prior approval, which approval
shalt not he unreasanably withheld. ’ .

Application of Net Proceeds. Lender sha'll= ~have'""th_e' right to receive all praceeds derived or to be derived from the
condemnation, expropriation, confiscation, emingnht domain, inverse condemnation, or any permanent ar temporary
requisition or taking of the Property, or any part or parts of the Property ("condemnation proceeds”). In the event
that Grantar should receive any such condemnation proceeds, Grantor agrees to immediately turn over and to pay
such proceeds to Lender. All condemnation progeeds, which.:are received by, or which are payable to either
Grantor or Lender, shall be applied, at Lender’s:5ole option.and discretion, and in such manner as Lender may
determine (after payment of all reasonable costs, expenses and altorneys’ fees necessarily paid or incurred by
Grantor and/or Lender}, for the purpose of: {a) replacing.or restcrmg the condermned, expropriated, confiscated, or
taken Property; or (b} reducing the then outstanding balance of the Indebtedness, together with interest thereon,
with such payments being applied in the manner provided in Ahis Deed of Trust. Llender's receipt of such
cangemnation proceeds and the application of such proceeds as prowded in this Deed of Trust shall not affect the
lien of this Deed of Trust. g,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Gramor shall. exemte such documents in addition 10
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien an
the Real Property. Grantor shall reimburse Lender for all taxes,:as déscribed.below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trustyimcluding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Daed of Trus‘t

Taxes. The following shail constitute taxes to which this section applles {1} a specnflc tax upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured by thls Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments gnthe: lndebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the: Lendér gt the holder aof the Note;
and {41 a specific tax an all or any portion of the Indebtedness or an pavments af prmcnpal and interest made by
Grantor. K

Subsequent Taxes. If any tax ta which this section applies is enacted subseq'uent to th’é date of this Deed of
Trust, this event shall have the same affect as an Event of Default, and Lender ‘may’ exerms__ “any or all of its
available remedies for an Event of Default as provided below unless Grantor mther (14" pays the tax before it
bacomes delinquent, or {2) contests tha tax as provided above in the Taxes and Ligis section: and deposits with
Lender cash or a sufficient corporate surety bond ar other security satisfactory to Lendar 3 ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed cn‘ Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent anv of the Ptaperty
constitutes fixtures, and lLender shall have all of the rights of a secured party under the Umform Commermal Code
as amended from time to time. e : L

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by L‘é d‘ér‘tci'per'fect
and ocontinue Lender's security imerest in the Personal Propertty. In addition to recording this Deed of Trast.in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed %
counterparts, copies or reproductions of this Deed af Trust as a financing statement. Grantor shall reimbufse 7
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantpd shall pot 7
remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemb\e
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantdr and
Lender and make it available to Lender within three {3) days after receipt of written demand from iender to thek.""

extent permitted by applicabie law.

Addresses. The mailing addresses of Grantor {debtor] and Lender (secured party) from which inform.‘at__id'h
concerning the security interest granted by this Deed of Trust may be obtained {(each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

I
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FURTHI:E;R-"‘“ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atterney in- fact are a part of this Deed of Trust:

- Fu:the Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, orwill cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at suth times and in such offices
«and plases; ag Lender may deem appropriate, any and all such mertgages, deeds of trust, security deeds, security
agreements flnancmg statements, continuation statements, instruments of further assurance, certificates, and
ather decuments as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect,-continue;, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust. and the Related
Documents® and {2}% the iliens and security interests created by this Dead of Trust on the Property, whether now
owned of héigafter-acguired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor-shall relrnbufse Lender for all costs and expenses incusred in connection with the matters referred to in this
paragraph. :
Attorney-in-Fact. ¥ Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name at, Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all

ather things as~may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Granior pays all the Indebtedness when due, and otherwise performs all the chiigations
imposed upon Grantor under this"Deed-.of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute, and-=déliverito Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Perschal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by apphcable law. The grantee in any reconveyance may he described as the "person or persons
legally entitled thereto”, and the recitals in’'the: reconveyance of any matters or facts shall be conciusive proof of the
truthtulness af any such matters or facts

EVENTS OF DEFAULT. At Lenders” eptlen Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails te make ARY payment when due under the Indebtedness.

Break Other Promises. Grantor breeke_any pro_mse rmade to Lender or fails 10 perforrn promptly at the time and
strictly in the manner provided in this'Degd.of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any et'ne'r term, obligation, covenant or conditicn contained in this
Deed of Trust, the Note or in any of the Related Dbcur‘nents

Default en Other Payments. Failure of Grantor wnthm the time raguired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statemant made or furnished to Lender by Grantor or an Grantor's hehaH,
or made by Guarantor, or any other guarantar, gndorser, surety,.or accommaodation party, under this Deed of Trust
or the Helated Documents in connection with thie obtaining :of the Indebtedness evidenced by the Note or any
secutity document directly or indirectly securing repaymaﬂt ):n“ the Note is false or misleading in any material
respect, either now or at the time made or furnished. ;

Defective Collateralization. This Deed of Trust or any efc' the Relétéd Oocuments ceases 1o be in full force and
effect (including faifure of any collateral document to create a vahd and perfected security interest ar lien} at any
time and for any reason. L e ;

Death or Insolvency. The death of any Grantor, the msolvency of Grantor .the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of: creditors:, any type of creditor workout, or the
commaencement of any proceeding under any bankruptcy or insorve-hcy Iaws-by or against Granter.

Taking of the Praperty. Any creditor or gevernmental agency’ trles to take: ‘any of the Property or any other of
Grantar's graperty in which Lender has a lien. This includes “taking -of, Aarnishing of of levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith Whether AHe Elaim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender wrltten matice of the claim and furnishes
Lender with monies ar a surety bond satisfactory to Lender to satisfy the: cla|m thep thls default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is rot remedied within any grace period provided therein, inglu@ing. withott limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing nolw or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect tosany Guarantor, or any other
guarantor, endorser, surgty, or accemmodation party of any of the Indebtedness ar any Guarantor, or any other
guarantor, endarser, surety, or accommodation party dies or becomes |ncompetent or revokes__ or disputes the
validity of, or liability under, any Guaranty of the Indebtedness.

Existing Indebtedness. The payment of any installment of principal or any |nterest an the Exmtmg Indebtedness is
not made within the time required by the promissory nate evidencing such indebtedness, .or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace perlod |r| sunh instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. -

RIGHTS AND REMEDIES ON DEFAULT. #f an Event of Default occurs under this Deed of Trust, at any tlme thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies: REA B .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be e“)iercis'ed"el'oné or
together. An election by Lender 10 choose any one remedy will not bar Lender from using any athep remedy
Lender decides to spend money or to perform any of Grantor's obiigations under this Deed of Trust, after: Grantor 5
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default: and to’ exercns g
Lender’s remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the enttre Indebtedness: lmmedlat ¥
due and payable, including any prepayment penalty which Grantar would be required 1o pay. . : :

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to exer"cise“ite
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by JudICIal“ T

foreciosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the r|ghts ‘anc

remedies of a secured party under the Uniform Commercial Code.
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‘ Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
¢ S Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
-aboye [&nder's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
< other.user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumants received in
}payment theraof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
‘pr.other ugers to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph erther in person, by agent, or through a receiver,

Appomt Recewer. Lender shall have the right t¢ have a receiver appointed to take possession of all or any part of
the Propértyiwith the.power to protect and preserve the Property, t¢ operate the Property preceding or pending
foreclesure or sale, and o coilect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership. agarnst the Indebtedness., The receiver may serve without bond if permitted by law. Lender's
right ta the appomtment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Empioyment by Lender shall not disqualify a person from serving as a
receiver. : ]

Tenancy at Sufferance ulf Grantor remains in possassion of the Property after the Property is sold as provided
above or Lander otherWtse bacamas entitled ta possession of the Property upon default of Grantor, Grantor shall
hecome a tenant at sufferancé of Lender or the purchaser of the Property and shall, at Lender's gption, either (1)
pay a reasonable rental for the use: ef the Property, ot (2] vacate the Property immediately upon the demand of
Lender. B

Other Remedies. Trustee or, Lender ehah have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equrty :

Notice of Sale. Lender shail give Grantor réasonable notice of the time and place of any public sale of the Personal
Property or of the time after whith any pmrate sale or other intended disposition of the Personal Property is to be
made. Reasanable notice shaliiieapr ‘notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Property may e made in canjunction with any sale of the Real Property.

Sale of the Property. To the extent permrtted by applicable law, Grantor herebry waives any and all rights ¢ have
the Property marshalled. In exercising its, nghts dnd remedies, the Trustee ar Lendar shall be free to sell all or any
part of the Property together or separately, in ofe sale or by separate sales. Lender shall be entitled to bid at any
public sale on ali or any portion of the Preperty

Attorneys' Fees; Expenses. |f Lender institites any surt or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover suth sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court’action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that inslender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shalf beeome a part of the Indebtedness payable on demand and shalil bear
interest at the Note rate from the date of the expanditure uati repaid. Expenses covered hv this paragraph include,
without limitation, however subject to any limits under applicabie, faw, Lender's attorneys’ fees and Lender's legal
axpenses, whether or nat there is a lawsuit, including attorneys .fees and expenses far bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or lnjunct:enl appeais, and any anticipated post- Judgment
collection services, the cost of searching records, ebtalnlng Hitle reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees:for<the Trusteg, to the extent permitted by applicable law.
Grantor alse will pay any court casts, in addition to all other SUMS prewded by law.

Rights of Trustee. Trustee shall have all of the rights and dutres Qf Lender as set farth in this sectian.

FOWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relatmg 10 the powers and obligations of Trustee
{(pursuant to Lender's instructions} are part of this Deed of Trust: .

Powers of Trustee. In addition to all powers of Trustee arlsmg as ‘a matter of: Iaw Trustee shall have the powaer to
take the foliowing actions with respect to the Property upon the.written ,request of Lendar and Grantar: (a) jgin in
preparing and filing a map or plat of the Real Property, including, the-dedicatipn..of streets or ather rights to the
public; (b} join in granting any easement or creating any restrictien.ofi thé Real ‘Eroperty; and {c) join in any
subardination or other agreement affecting this Deed of Trust or the interegt of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Leénder, or Trustee shail be a party, unless
required by applrcab!e law, ar unless the action gr proceeding is braught by Trustee.,

Trustee. Trustee shall meet all qualifications reguired for Trustee under applrcable Iaw In addition to the rights
and remsdies set forth above, with respect to all or any part of the Property, the Trdstee shall have the right to
foreclose by notice and sale, and Lender will have the right ta foreclose by Judtmai foreclosure in either case in
accordance with and to the full exient provided by appiicable aw, :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a sueceSSor-”Trq_s-tee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lenderand recorded in the
office of the raccrder of Skagit County, State of Washington. The instrument shall contain;”in-addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor,.the-bgok and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address. of the successar trustee,
and the instrument shall be executed and acknowledged by Lender or its successars in interest. . Fhe /SUCCESSOr
trustee, without conveyance of the Preperty, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee ghall govern to the
exclusion of all other pravisions for substitution. . ;

NOTICES. Subject to applicabie law, and except for notice required or allowed by law to be grven in arlother manner,
any notice required to be given under this Deed of Trust, including withaut limitation any notice of, defauit_and any
notice of sale shail be given in writing, and shall be effective when actually delivered, when actuajlv,recenved by~
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight: courier, or,if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any fien which has priority over this Deed of Trust shall be sent 10 Lender's address, as shown near the beginning of =
this Deed of Trust, Any person may change his or her address for notices under this Deed of Trust by giving formal -
written natice to the other person or persons, specifying that the purpose of the notice is t©o change the persgn's |
address. For natice purposes, Grantor agrees ta keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and except for natice requred or allowed by law to be given in another manner, if there. 15
more than one Grantar, any notice given by Lender to any Grantor is deemed to be natice given to all Grantars. 1t will

AR
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MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Decurments is Grantor's entire agreement

. with Lendee concarning the matters covered by this Deed of Trust. To be effective, any change or arnendment 1o
this Deed ‘of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
;amendment

:'Captmn Headtngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
ased tD mterpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in {hé Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender’

Governmg Law Th:s Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by iederal Jaw; the laws of the State of Washington without regard to its confiicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Vemre. . there is“a lawsuit, Grantar agrees upon Lender's request to submit to the jurisdiction of the
courts of King ~§ounty,__St__ate n_f_ Washington.

Joint and Several L‘uabil'i't'y Al} t.ebligations of Grantar under this Deed of Trust shail be joint and several, and ail
references to Grantor shall smean each and every Grantor. This means that each Grantar signing below is
respansible for all obhgatrons in- this Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of Lender's rights under this Daed of Trust
unless Lender does so in Awriting.  The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that: nght If Lender does agree in writing t© give up one of Lender's rights, that does not
mean Grantor will not have ‘1o comphy’ wnh the oiher provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to-a.request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens.again,: Grantor further understands that just because Lender consents to one or
more of Grantor's reguests, that doesnat mean Lander will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any prowsran of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the regt <f this Beed of Trust will not be valid or enforced. Therefore, a court will

enforce the rest of the provisions of this: Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabla. ‘

Mon-Liability of Lender. The reiationship’b_e‘tween'Grantor and Lender created by this Deed of Trust is strictly a
debtor and creditor relationship and not fiduciafy js nature, nor is the relationship to be construed as creating any
partnership or joint venture between Lendgr amd Grantor. Grantor is exercising Grantor's own judgment with
respect to Grantor's business. All infermatian supplied to Lender is for Lender's protection only and no other party
is entitled to rely an such infoermation. There'is ‘ne duty far Lender to review, inspect, supervise or inform Grantor
of any matter with respect to Grantor's business:. Lender and Grantor intend that Lender may reasonably rely on
all information supplied by Grantor to Lender, togéther with all representations and warranties given by Grantor to
Lender, without investigation or confirmation by Lender an that.any investigation or failure to investigate will not
diminish Lender's right to so rely. : S

Successors and Assigns. Subject to any limitations s.tated in this.Deed of Trust on transfar of Grantor's interest,
this Deed of Trust shall be hinding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Praperty becomes vested in a person gther thian Grantgr, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Deed-of Trdst.and thé.Indebtedness by way of forbearance or
extension without releasing Grantor from the obiigations of this Deed.of Trust or liability under the Indebtedness.

Time is of the Essence. Time i5 of the essence in the performan‘ce-bf this tjee:d of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the nght to an"y Jurv trial in any action, proceeding, or
counterclaim brought by any party against any other party, : :

Waiver of Homestead Exemption. Grantor hereby releases and Waives all 'ights and benefits of the homestead
exemption laws of the State of Washingion as 1o all Indebtedness secured; bv this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
Beneficiary. The word "Beneficiary” means U.5. Bank National Assoctatlen and its successors and assigns.

Borrower. The word "Borrower” means Frank Shields Il and Maria Shlelds and |ncludes all co-signers and
ca-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lenden and Trustee, and
includes without fimitation all assignment and security interest provisions relatmg ta th “Parsonal Property and
Rents. S

Environmental Laws. The words "Environmental Laws" mean any and all sta'te, federal”a_nd_;'mcal statutes,
regulations and ordinances relating to the protaction of human health or the environment,” including without
iimitation the Comprehensive Environmental Response, Compensation, and Liability Act.©f 1880; as amended, 42
U.5.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of*1986, Pub. L.
No. 99-498 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1807, et seq.#the’ Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., ar other applicable state OF federal Iﬂws, rules,
or regulations adopied pursuant thereto. R : .

Event of Default. The wards "Event of Default" mean individually, collectively, and lnterchangeably any ef the
events of default set forth in this Deed of Trust in the events of default section of this Deed of Trust

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the E)qsttng Lrens .
provision of this Deed of Trust. L e

Grantor. The word "Granteor” means Frank Shields 1)l and Maria Shieids.

Guarantor, The word "Guarantor” means any guarantor, surety, ar accommodation party of any or al! of S
indebtedness, and, in each case, the successors, assigns, heirs, personal representatives, executors and
administratars of any guarantor, surety, or accommaodation party, ; 4

Guaranty. The word "Guaranty" means the guaranty frem Guaranter, or any other guarantor, endorser, sutew Or.f"m
accommodation party to Lender, including without limitation a guaranty of ali or part of the Note.

Hazardous Substances. The words "Hazardous Substances”™ mean materials that, because of their quantity, .
concentration or physical, chemical or infectious characteristics, may cause ar pose a present or potential hazard

AR
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1o ‘huinan health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and

fholude Without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
The term "Hazardous Substances” also includes, without limitation, petroleum and

- u_pde__r the. _f_EnVIronmentaI Laws.
_)p'ietf-oleum h__yipmducts ar any fraction thereof and asbestas.
?}Improvemeﬁts' The word "Improvements” means all existing and future improvements, buildings, structures,
mabﬂ.e hofmes aﬁlxed on the Real Property, facilities, additions, replacements and other construction on the Real

Property.
lndebtedne_ss.' The word “indebtedness” means all principal,
payable ufderithe Note or Related Documents, together with all renewals of, extensions of, maodifications of,
consalidations; of and, _substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender 10 duscharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations undef thig-Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

The words

interest, and other amcunts, costs and expenses

Lender., The word “[endetr’ means U.5. Bank National Association, its successors and assigns.
"successors or-assigns? méan any person or company that acquites any interest in the Note,

Note. The word "Note” means the promissory note dated January 26, 2010, in the original principal
amount of $209,725.00 from Grantar to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consol:datlons of and substitutions for the promissory note or agreement.

Personal Property. The words " ersuna'n Property” mean ail equipment, fixtures, and other articles of personal
property now or hereafter owned by:Grantor, and now or hereafter attached or affixed to the Real Praperty;
together with all accessions; parts, and additions ta, all replacements af, and all substitutions far, any of such
property; and together with’all issuBs and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premwms) from any sale or other disposition of the Property,

Property. The word "F’rcperty" 'rneans collect:vely the Real Property and the Persgnal Property.
Real Property. The words "Real Pmperty" mean the real property, mterests and rights, as further described n this

Deed of Trust. : e
Related Documents. The words _“Re}ated Documents mean all promissory notes, credit agreements, ioan
agreements, environmental agreements, guarannes security agreements, mortgages, deeds of trust, security
deeds, callateral mortgages, and all other instruments, agreements and documents, whether pow or hereafter

existing, executed in connection with the" Indebtedness

revenues, income, issues, royalties, profits, and

Rents. The word "Renis” means ail preSBm and future Tents,
other benefits derived from the Property. S

Trustee. The waord "Trustee” means U. S Bank Trust Company, National Association, whose mailing address is
111 SW Fifth Avenue, Portland, QR 97204 dnd- any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. :

GRANTOR:
iﬁ C‘_’é 9%/{ /
F:ank Shields 1l .

Marl Shlelds

NN

e
ki v.\v-_‘\\\%\\“\

INDIVIDUAL ACKNOWLEDGMENT _

STATE OF _LAJA@V\LQ&'\MQ__Q____ )

} 88

COUNTY OF __Aiﬁj'.g%_“__i_ﬁm_,f

On this day before me, the undersigned Notary Public, personally appearad Frank Shields [l T personally known to me or
proved 1o me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for the

uses and purposes therein mentioned.
Given under my hand and official seal this

BVA&SL")L B Residing at _{a
My commission expires Q [ ﬁ%

Natary Public in and far the State of A

UEHARHI RN

Skaglt CQun ty A dltor
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DEED OF TRUST
{Continued) Page 10

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NC&')\M(‘.G\,‘O{\ . , '
)58
coumv OF+ U-\ﬂ\‘\ . t

On this day before me, the _undersigned Naotary Public, personally appeared Maria Shields, personally known to me or
proved to rne on the bams qf satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that:he or she signed the Deed of Trust as his or her free and voluntary act and deed, faor the

uses and purposes therem mennoned ) th )
Given under my hand_ an_g:l o.f_f'ma_l seal this /—1\6 day of \XO(\W'J o 20@
<t fit

Residing at jozaocﬂxwﬂ&_
My commission expires _ &&' { f{ o

REQUEST ﬁf’aﬁ tmtqﬁt:e‘owvemmce
o T

To: ‘.fl' rustee

Tha undersigned is the legal awner and ho'.der of E “indebtedness secured by this Deed of Trust., You are hereby
requested, upen payment of all sums oving-to you, o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under:the [__}eed of Trust.

Date: o S A Beneficiary:

By:

Its:
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