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DEED OF TRUST

Additional on page

Grantor(s):

Grantee(s)

1. Regal Financial Bank

1. PAWAR ANACO BAY LLC

2, Chmago Title Company of Washmgton, a Washmgton corporation, Trustiee

Legal Description: Lots 14-20, Blk. 2, WHITNE-Y ] FIRS.T ADD. TO ANACORTES

_A-dc__litio_n.aLon page See Attached Exhibit "A"

Assessor's Tax Parcel ID#: 3838-002-020-0103; 38.38-_("30"2'-'029-0202

THIS DEED OF TRUST is dated March 19, 2010, among PAWAR ANACO BAY LLC, a
Washington limited liability company {"Grantor™); Regal Financial Bank, whose mailing address
is Kent Office, 18230 E Valley Hwy, Suite 195, Kent, WA 98032 {refarred to below sometimes
as "Lender” and sometimes as "Beneficiary™); and Chicago Title Company of Washington, a
Washington corporation. whose mailing address is 3119 Commercml Avenua. Anacortes, WA
98221 (referred to below as "Trustee”). ; S
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry. and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvenignts and fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights
(including stqck in utilitigs with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including withbut limitation all minerals, oil, gas, geothermal and similar matters, {the "Real %ropertv

located in Skagit 'County," State of Washington:

See EXHIBIT "A”, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set- forth herem.

The Real Property or. its address is commonly known as 904 and 916 33rd Street, Anacortes,
WA 98221. The Real” Property tax identification number is 3838-002-020-0103:
3838-002-020-0202.

CROSS-COLLATERALIZATION. :In addmon ta the Note, this Deed of Trust secures all obligations, debts and liabilitias,
plus interest thereon, of Grantor to Lender, or-any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now-existing or hereafter arising, whether related or unrelated to the purpose of
the Nots, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undstermined,
absolute or contingent, liquidated or uniiguidated, whether Grantor may be liable individually or jointly with others,
whather obligated as guarantor, surety, acéommodation party or otherwise, and whather recovery upon such amounts
may be or hereafter may bacome barred by any. stetute of-limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceabla

Grantor hereby sssigns as security to Lender, all of Grantor's right, title, and interest in and to ali leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lisn created by this
assignment is intended to be specific, parfectad and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, “which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the indebtednass,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND: THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 15 GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED.DOCUMENTS, AND THIS DEED OF TRUST. TH!S
DEED OF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in th|s Deed of. Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they become due, and chall strictly:and in a timely manner perform all of
Grantor's obligations undar the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees. that Grantor s, pos:sessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may t1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and “(3). _collect the fients from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). - The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prornptiv perform all repairs,
replacements, and maintenance nacessary to preserve its value.

Campliance With Environmental Laws. Grantor represents and warrants to Lender that; - (1) Dunng the period of
Grantor's ownarship of the Praperty, there has been no use, generation, manufacture, storage, treatiment, disposal,
release or threatensd release of any Hazardous Substance by any person on, under, about or fram'the Property;
(2} Grantor has no knowledge of, or reason to believe that there has been, except as previousiy: dlSctosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws;” (b} ary ‘uge,
generation, manufacture, storage, treatment, disposal, release or threatened relsase of any Hazardous Substance
on, under, about or from the Praperty by any prior owners or occupants of the Property, ar (&) :any-actual-or
threatened litigation or clalms of any kind by any person relating to such matters; and (3) Except as praviously
disclosed to and acknowledged by Lender in writing, {a}l neither Grantor nor any tenant, contractor, agent or other |
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any: Hazardous._-
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in complignce with™
all applicable federal, state, and local laws, regulations and ordinances, including without limitation: afl- |
Environmental Laws. Grantor authorizes Lender and iis agents to enter upon the Property to make such.”
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_-mspecnons and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
' Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
pUrposes: only and shall not be construed to greate any responsibility or liability on the part of Lender to Grantor or
ta &ny other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releeses and waives any future claims
against Lender-for indemnity or contribution in the event Grantor becomes liabls for cleanup or other costs under
any such’laws; and {2). agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of thls___sectlon of the Deed of Trust or as a consequence of any use, genaration, manufacture, storage,
disposal, release or-threatened release occurring prior to Grantor’s ownership or interest in the Property, whether
or not the same was-or.should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shail survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien’ of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether. by foreclosure or otherwise.

Nuisance, Waste. Grantor. shall not ‘tause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste onior to the Praperty or any portion of the Property. Without timiting the generality of the
foregoing, Grantor will not remove, of grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvements, Grantor shall not demolish or remove any !mprovements from the Real Property
without Lender's prior written conzent. A8 g, condition to the removal of any improvements, Lender may require
Grantor to make arrangemernits satisfactory to Lender to replace such Improvements with Improvements of at least
aqual value. .

Lender's Right to Enter. Lender and Lender s agsnts &nd representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interssts‘and to inspect the Real Property for purposes of Grantor's
complianice with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requiraments. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinences, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use“or. occupancy of the Property, including without
limitation, the Amerigans With Disabilities Act. Grantor-may contest in good faith any such law, ordinance, or
reguiation and withhold compliance during any proceeding, Including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as; in.Lender's sole opinion, Lender's interasts in the
Property are not jeopardized. Lender may require Grantor to- post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or |eave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from’ the character and uss of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare 1mmed|atelv due and payabie all
sums secured by this Deed of Trust or (B8) increase the interest rate provided for in the Note or other documant
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, .upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property; or any interest’in the Raal Property. A

~gale or transfer” means the conveyance of Real Property or any right, title or intérest in‘the Real Property; whether
lagal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, ingtéllment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3).years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to-the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation,” partnership or limited
liability company, transfer glso includes any change in ownership of more than twenty-five parcent{26%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. “However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washmgton law: i

TAXES AND LIENS. The follewing provisions relating to the taxes and liens on the Property dra part of thls Deed of

Trust:
Payment. Grantor shall pay when due tand in all events prior to delinquency) all taxes, specraE taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property,-and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. ‘Grantor .
shall maintain the Property free of all liens having priority over or equal 1o the interest of Lender under. this Deed of’
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in thls Deed cf
Trust. . :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good fatth'-""'
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disputé over the obligation to pay, 5o ong as Lender's interest in the Property ig not jeopardized. If a lien arises or
is filed as & result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen, (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount.sufficient: to- discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a-foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy @ny advarse judgment before enforcamant against the Property. Grantor shafl name Lender as an additional
obligee under any. surety bond furnished in the contest proceedings.

Evidence of Paymcnt Grantor shall upon demand furnish to Lender satigfactory evidence of payment of the taxes
or asgessments-and shall authorize the appropriate governmental official to dsliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any

services are furnished,.or ary materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on.account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satnsfactorv to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSUHANCE‘ The foﬂowlng provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Gran_tor'shan procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement besis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to-avoid-application of any coinsurance clauss, and with @ standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenaive general liabifity insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policles. Additionaily, Grantor shall maintain such other insurance, including but not limitad to
hazard, business interruption, and boiler insuranca, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policles or certiflcates of insurance in form satisfactory to Lender: including stipulations that coverages will not be
cencellod or diminighed without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorgsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property bs located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within-45-days after notice is given by Lender that the
Property is focated in & special flood hazard area, for the full unpald principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits get under the National Flood Insurance Program,
or as aotherwise required by Lender, and to maintain such i msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds. of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and-repeir, Grantor shall repair or
replace the damaged or destroyed !mprovements in a manner satisfactory “to Lehder. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds-for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceads which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
tha Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shafl be appiied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in ful) of the Indebtedness, such proceeda shell be paid wnthout mterest to Grantor as
Grantor's interests may appear, .

Grantor's Report on Insurance. Upon request of Lendsr, however not more than once a vear, Grantor shall furnish
to Lender a report on sach existing policy of insurance showing: (1} the name of the ifisurer;. -12) - the risks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement valug- 6%, such
property, and the manner of determining that value; and (8) the expiration date of the policy. Grantgr shall, dpon
request of Lender, have an independent appraiser satisfactory to Lender determine tha cash valug replacement cost__
of the Property. : S

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would raterially affect Lender s 1nterest in s
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Ralatad Documents,. :ncludlng"

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharged or pay .~ -
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} __tak'e

i
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any action that Lender deams appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumb'rances and other claims, at any time levied or placed on the Proparty and paying all costs for insuring,
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such purposes will then
bear interest at theratg charged under the Note from the date incurred or paid by Lender 10 the date of repayment by
Grantor, “All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
paymenis o become:due during sither (1} the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) he-tesated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure-paymént-of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default. '

WARRANTY; DEFENSE OF TlTLE The following provisians relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants. that (a) Grantor holds good and marketable title of record to the Property in fee snmple
free and clear of all lisns and encumbrances other than thosa set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the‘lawful claims ot all persons. In the event any action of proceeding is commenced
that questions Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’s expense. Grantor-may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be représented-in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause ta be de[werad. to Lender such instrumenis as Lender may request from time to time
1o permit such participation.

Compliance With Laws. Grantor warrants’ that the Property and Grentor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All-fepresentat_ion"s, warranties, and agreernonts made by Grantor in
“this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The fallowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. f any proceeding in condemnation is flred Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to.defend the-action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
representad in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requastad by Lender from time 10
time to permit such participation.

Application of Nat Proceeds. If all or any part of the Praoperty is condemned bv amment domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at Its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration.of the Property. The net
proceeds of the award shall mean the award after payment of sll reasonable costs, expanses, and sttorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDHITIES The followmg promsmns ralating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute- such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continug Lender's lisn on
the Real Property. Grantor shall reimburse (ender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon aﬂ taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon th:s tvpe of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a'specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type

of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;"
and {4} a specific tax on all or any portion of the Indebtedness or on payments of principel and :nterast made bv-f

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of- :
Trust, this event snhall have the same effect as an Event of Default, and Lender may exercise any or all of its,

available remedies for an Event of Default as provided below unless Grantor gither (1} pays the tax before it
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heq@m‘é's de_iinquent, or (2) contests the tax as provided above in the Taxes and Liens saction and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agraemem - This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixturas, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from.time to time.

Security Interest, . Upon request by Lender, Grantor shall teke whatever action is requested by Lender to perfect
and continue Lender's ‘security interest in the Rents and Personal Property. In addition to recording this Deed of
Trugt in the real property records, Lender may, at any time and without further authorization from Grantor, file
executsd counterparts, copies. or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses.incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach.thé Personal Property from the Property, Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lander and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the
axtant permitted by appllcable faw.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on.the first. page ‘of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT The followrng provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: -

Further Assurances. At any time, and from. trme o tame, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed.or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filad, recorded, refiled, .or retecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate,-any and all such mortgages, deeds of trust, security deeds, security
agreemants, financing statements, continuation statements, ingtruments of further assurance, certificates, and

" other documents as may, in the sole opinion of Lerder, be necessary or degirable in order to effectuate, complets,
perfect, continue, or preserve (1) Grantor's obligations-undar the Note, this Deed of Trust, and the Related
Documents, and (2)  the liens and security interests created by this Dead of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless. prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for. aH costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. if Grantor fails to do any of the things referred toin tha precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby itrevecably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing. delivering, filing, recording, and doing ali
other things as may be necessary or dasirabls, in Lender's sole opnnmn. _to accomphsh the matiars referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwrse performs ali the cbligations
imposed upon Grantor under this Desed of Trust, Lender shall execute and: deliver to Trustee a request for full
reconvayanca and shall axecute and deliver 1o Grantor suitable statements of termination of ahy:-financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fes shall be paid by
Grantor, if permitted by applicable law. The grantse in any reconveyance may be described as the-"person or persons
lagally entitled thereto™, and the recitals in the reconveyance of any mattars or facts shail be concluswa proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the !ndebtsdness

Other Defaults. Grantor fails to comply with or to perform any other term, ohligatron, covenant or condat:on
contained in this Deed of Trust or in any of the Related Documents or 1o comply with or to perform: any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor:’ ‘

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contamed m this___
Daad of Trust, the Note or in any of the Related Documents. R

Defauit on Other Payments. Failure of Grantor within the time reguired by this Deed of Trust 1o make any payment__ ’
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any I|en 3

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or

condition contained in any environmental agreement executed in connection with the Property.
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_Fa_lse'" Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
‘ Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material raspect,
'-eather now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defactiva Collataralization This Deed of Trust or any of the Related Documents ceases to be in full force and
effect hncludmg failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any. reasan.

Death or Insohliency. __The dissolution of Grantor's (regardless of whather election to continue is mads}, any
member withdraws fror-the limited liability company, or any othar termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, “any assignment for the benefit of creditors, any type of creditor workout, or the
gommencemeant of any proceedlng under any bankrupicy or insolvency laws by or against Grantor.

Craditor or Forfeiture .Proceedmgs.-__Commencement ot foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession.or-any other method, by any creditar of Grantor or by any governmental agericy
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts; wihth Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfaiture
proceeding and if Grantor gives. Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve- or bond for the dispute.

Breach of Other Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and
Lendar that is not remedied within ‘any grate-‘period provided therein, including without iimitation any agreement
concerning any indebtedness or other oblrgatnon of Grantar to Lender, whether existing now of later,

Events Affecting Guarantor. Any of the precedmg eyants occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or ‘becomes Incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverss chan'ge_._ pccurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is .irﬁ_pa_ired.

Insecunty Lender in good faith believes itself insecure.

Right to Cure. |f any default, other than a default in payment is curable and i Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after Lender sends written notice to Grantar damanding cure of such defaeult: {1} cures the default within
fifteen (15) days; or {2) if the cure requires more than fifteen (15} days, immediately initiates steps which Lendar
deems in Lender's sole discretion to be sufficient to cure the ‘défault and thereafter continves and completes all
reasonable and necessary steps sufficient to produce complianc'e as soon as teasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. It an Event of Detfault occurs under this: Deed of Trust, at any time thereafter,
Trustee or Lender may exergise any ong ar more of the following rights and remedies:

Elaction of Remadiss. Election by Lender to pursue any remedy shall not axclude p_n_:.lréuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare-a ge'fa_ult and_exercise its remedigs.

Accelerate Indebtednass. Lender shall have tha right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penaity which Grantor would be required to pay.’

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the-right to foreclose by judicial
toreclosure, In either case in accordance with and to the full axtent provided by apphcab!e Iaw

UCC Remadies. With respact to all or any part of the Personal Property, Lender shall have all ths nghts and
remedies of a securad party under the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession cf and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds. over ‘and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require -any_tenant-or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents.are collscted by
Lendsr, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in .
paymant thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants"
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments arg .
mada, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thrs-
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Appoirit Recélver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the powaer to protect and preserve the Property, to operats the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recaivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right.to.the appointment ot a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by @ substantial amount, Emplovment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance tf Grantor remaing in possession of the Preperty after the Property is sold as provided
abave or Lender otherwnse becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant st sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2] vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee of Lendsr shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law orin eqmty E

Notice of Sala. Lender sh_aﬂ: give Gra_ntor reasengble notice of the time and place of any public sale of the Personal
Property or of tha time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall'mean notice given at least tan (10) days before the time of the sale or disposition.
Any sale of the Personal Propsrty may be'made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent 'permittad" by .applicable law, Grantor hereby waives any and all rights to have
the Property marshalied. in exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Propertv :

Attornoys' Fees; Expenses. [f Lender mstttutns any sunt ar action to enforce any of the terms of this Deed of
Trust, Lender shall be antitied to recover such 'sum’ as the court may adiudge reasonable as attorneys' fees at trial
and upon any appeal. Whather or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include,
without limitation, however subject to any lmits under applicable law, Lender's attorneys' fees and Lender's lagal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunctiori}, appeals, and any anticipated post-;udgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the exient permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trusten. Trustes shall have all of the rights and duties: of Lender as et forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provnsnons relatlng to the powars and obligations of Trustee
[pursuant to Lender's ingtructions) are part of this Deaed of Trust:

Powers of Trustee. In addition to all powaers of Trustes arising as a matter ef law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a2 map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the-Real Property; and {g) join in any
gubordination or other agreement affecting this Deed of Trust or the interest of Lender-under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg' sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustae.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law, In eddltron to- the rights
and ramedies set forth above, with respect to all ar any part of the Property, the Trusfea shail have: the right to -
foraclese by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure. in elther cese in
accordance with and to the full extent provided by applicable law. -

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to anv Trus‘tae
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in additién to all other,
matters raguired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or.the
Auditor's File Number where this Deed of Trust is recorded, and the nama and address of the successor trustes, =
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The stccessor’
trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the . -
Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern L th‘e__..-----
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unenforceable as to any circumstance, that finding shall not make the offendmg provision illegal, invalid, or
unenforceable as to any other circumstance. if feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered_ deletéd from this Deed of Trust. Unlgss otherwise required by lew, the illegality, invalidity, or
unenforceablllty of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other ptowsmn of this:Deed of Trust.

Successors and Assigns. Subject to any iimitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit ot the parties, their successors and assigns. |f
ownership of the __Property.becornes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's-suécessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time.is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Daedof Trust hareby waivae the right to any jury trial in any action. proceeding. or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefite of the homestead
exemption faws of the State of Washingtori 'as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
inctude the singular, as the context may requirs. -Words and terms not otherwise dafined in this Deed of Trust shalfl
have the meanings attributed to such terms in the Uniform Commercial Code:

Baneficiary. The ward "Beneficiary™ means Bege!_ Fmaﬂcnal Bank, and its successors and assigns.

Borrower. The word "Borrower” means -=PAWAR'"ANACO BAY LLC and includes all co-signers and co-makers
signing the Nete and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsmns relating to the Personal Property and
Rents.

Default. The word "Default™ means the Default sat fcrth in thms Desd of Trust in the section tited "Default”.

Environmental Laws. The words "Environmental Leves™ mean any and all state, tederal and local statutes,
regulations and ordinances relating to the protection of human heafthor the environment, including without
limitation the Comprehensive Environmental Response, Compensation, &nd Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et ssq. ("CERCLA"), the Superfund Amendments and Reautharization Act of 1986, Pub. L.
Mo. 89-489 {"SARA"}, the Hazardous Materials Transportation Act, 48 U.5,C.:Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 UJ.8.C. Section 63801, et seq.,"c_\r _DthEr applicable state or federal laws, rules,
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default™ mean any of the avents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means PAWAR ANACO BAY LLC.

Guarantor. The word "Guarantot™ means any guarantor, surety, or accurﬁmod_atid_mbany of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor o Lender |nc1ud|ng wnthout Iimitation a
guaranty of ali or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials tha‘t because of t’nelr quantity,
concantration or physical, chemical or infectious characteristics, may cause or pose a prasent or_potential hazard
to human heaith or the environment when improperly used, treated, stored, drsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very: broadest serise and
include without limitation any and alt hazardous or toxic substances, materials or waste as defined by o listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without hmstamn, Detfﬂleum and
patroieum by-products or any fraction thereof and asbestos. :

Improvements. The word "Improvements” means all existing and future impraverments, bulldmgsr Structufes,"' :
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction, on the. Real
Property. _
Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and e:'cpen_s'es .
payable under the Note or Related Documents, together with all renawals of, extensions of, modifications’ of, .~
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e‘xclUéicn of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or aliowed by law to ba given in another manner,
any notice required to be given under thie Dead of Trust, including without limitation any notice of default and any
notica™of_sale” shall be-given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by iaw}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposrted in.the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. -Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to-keep-Lender informed at all times of Grantor's current addrass, Subject to applicable law,
and except for notice required-or allowed by law to be given in another manner, if thers is more than one Grantor, any
notice given by Lender to any Grantor is.deemed to be natice given to all Grantors,

SUBORDINATE LIENS. Excapt-as permitted by federal law, Grantor shall not allow any lien inferior to the Security
instrument to be perfected against the Heal Property without Lender's prior written permission.

SBA. "The Loan secured by this lien was’ fnade under a United States Small Business Administration (SBA)} nationwide
program which uses tax dollats. to assist small business owners. If the United States is seeking to enforce this
document, then under SBA regulatnons‘

(a) When SBA is the holder of the Note, thns document and all documents evidencing or securlng this Loan will be
construed in accordance with federal law. -

(b} Lender or SBA may use local or state procedures for purpoges such as filing papers, recording documents,
giving notice, foreciosing fiens, and other purposes. By using these procedures, SBA does not waive any federal
immunity from local or state control, penalty, tax ordiability. No Borrower or Guarantor may claim or asgert against SBA
any local or state law to deny any obligation of BorroWer or defeat any claim of SBA with respect to this Loan.

Any clause in this document reguiring arbltranon is not anforceable when SBA is the holder of the Note secured by this
instrumant”,

MISCELLANEQUS PROVISIONS. The foliowing mascellansous prowsmna are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Re_lated Docuriants, constitutes the entire understanding and
agreement of the parfies as to the matters set forth in this Deed of Trust. No afteration of or amendment to this
Deed of Trust shall be effactive unless given in writing and ssgnad by the party or parties sought to be charged or
bound by the alteration or amendment.

Annuat Reports. |f the Property is used for purposes other than Grantors residence, Grantor shall furnish to
Lender, upon request, & certified statement of net operating income recaived from the Property during Grantor's
pravious fiscal year in such form and detail as Lender shall red.uira.____ "Net -operating income™ shall mean all cash
receipts from the Property less all cash expenditures made in connection With th'e" cperation of the Property.

Caption Headings. Caption headlngs in this Deed of Trust are for conveniance purposes only and are not to be
uged to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any- capacltv, w:thout the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by faederal law appllcabla to Lender and to the extent not
preempted by federal law, the laws of the State of Washington without regard’ to hs cunﬂms of law provislons.
This Deed of Trust has been accepted by Lender in the State of Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's raquest to submlt to tha junsmcuon of the
courts of King County, State of Washington.

No Walver by Lender. Lender shail not be deemed to have walved any rights under this Dead of. Trust unless such
walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any. right
shalt operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with"that
provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing.
between Lender and Grantor, shall constitute & waiver of any of Lender's rights or of any of Grantor's obligations .
a3 to any future transactions. Whenever the consent of Lender is required under this Deed of Trust,.the granting’
of such consent by Lender in any instance shall not constituteé continuing consent to subsequent instances. wheré
such consent is required and in sl cases such consent may be granted or withheld in the sole discretion of Lender. .-

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, inva_li'd,'__:or"""'
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_consolidatioris of and substitutions for the Note or Refated Documents and any amounts expended or advanced by
"Lender to ‘discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
“obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specificlly, without iimitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender; The wbr__d "Lender” means Regal Financial Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated March 19, 2010, in the original principal amount
of $1,720,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,

refinancings of; consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The. words "Parsonal Property™ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned-by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with-all issues ‘and profits theraon and proceeds (including without limitation alt insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Propefty ‘meané cdllectivelv the Real Property and the Persanal Property.

Real Property. The words 'Real Propertv mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Helated Documants mean all promissary notes, credit agreements, foan
agreements, environmerital agreements, ‘gueranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other jnstruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness

Rants. The word "Rents” means all present and future rents, revenuss, income, issues, royalties, profits, and
other benefits derived fram the Property.

Trustee. The word "Trustee” means Chscagd__Ti-ﬂe Company-0f Washington, a Washington corporation, whose
mailing address is 3119 Commercial Avenue, Anacortes, WA~ 98221 and any substitute or successer trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROV!‘SIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

PAWAR ANACO BAY LLC

By: Dafgitlave—

DALJIT PAWAR, Chief Executive Manager of PAWAR ANACQ BAY

By: LLC J"’ /Z /iﬂ-w)""/

BALJlNDER KAUR PAWAR, Manager of PAWAR ANACO BAY LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF M) .A: )
j - 1 88
COUNTY OF S E:(_a_. -r,j—* )
On this L day of , 20 , before me, the undersigned

Notary Public, personallv appeared  DALJIT PAWAR, Chief Executive Manager of PAWAR ANACO BAY LLC and
BALJINDER KAUR PAWAR, Manager of PAWAR ANACO BAY LLC, and personally known to me or proved to me on the
basis of satisfactory avidence to.be memibers or designated agents of the limited liability company that executed the
Deed of Trust and acknowledged the Déed:of Trust to be the free and voluntary act and deed of the limited liability
company, by authority of statute, its articles of organization or its operating agreement, for the uses and purposes
theresn megntioned, and on oath stated that-they are authorized to execute this Deed of Trust and in fact executed the

rhet w e l|m|t_gd ligbility‘company.
Residing at Y Y'®_ cxeef Ve

Notary P in and for the State of LIA— - - - My commission expires S,/ /% Zg(

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of ali |ndabtedness secured by this Deed of Trust. You are hereby
requested, upon payment of ail sums owing o you, to raconvey. wnhout warranty, to the persons entitied thereto, the
right, titie and interest now held by you under the Dead of Trust... :

Date: " Beneficlary:
L F By:
- -lts:

LASER PRO Lending, Ver. 5.46.00.003 Copr. Harland Financial SOIUI'IO!'IS, Ing. 1997 2010 All Rights Reserved. -
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Order No.: 620006987

a EXHIBIT “A”
PARCELA:

Lots 19 20 and fhe East 28 feet of Lot 18, Block 2, WHITNEY'S FIRST ADDITION TQ
ANACORTES, according to the plat thereof, recorded in Volume 2 of Plats, page 32,
records of Skagit County, Washington;

Situated in Skagit 'C_c_au:_jty; Washington.
PARCELB: .

Lots 14, 15, 16, 17 é.n:'d the We'st 2 feet of Lot 18, Block 2, WHITNEY'S FIRST
ADDITION TO ANACORTES, according to the plat thereof, recorded in Volume 2 of
Plats, page 32, records of Skagit County, Washington;

EXCEPT the West 5 feet of Lot 14.

Situated in Skagit County, Washi:jlg'to_n_'__’_:_ -

- END OF EXHIBIT *A” -

o



