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DEFINITIONS

Words used in multiple sections of this document are de‘ﬁned beluw and pther words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage ofwords used in this document
are also provided in Section 186,

(A) “Securlty instrument” means this document, which is dated APRIL 22, 2010

together with all Riders {0 this document.

(B) "Borrower” is JAMES HANDLEY AND GALE ) THOMPSON, Husnum AND WIFE

Borrower is the trustor under this Security Instrument.
{C) “Lender” is BANK OF THE PACIFIC.

Lender is a CORPORATION, organized and existing under the
laws of WASHIRGTON. Lender's address s
100 GRAND AVENUE, BELLINGHAM, WA 9B225.
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LOAN #: 602618328
(D) “Trustee” is LAND TITLE CO.

“{E). “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporalion that
ig acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the
beneficiary under this Security Instrument, MERS is organized and existing under the laws of
-~ Délaware, and has an address and telephone number of £.0. Box 2026, Flint, M1 48501 -2026, tel. (888}
"879-MERS.
~{F)_*Note” means the promissory note signed by Borrower and dated APRIL 22, 2010.
The Note stateg that Borrower owes Lender +*++++ORE HUNDRED NINETY SIX THOUSAND AND
no/loa*****‘*'ﬂ'*****************-ﬂl't'k**'ﬁ****************i****l’**********t*****
Dollars {U: §. .. . §196,000,00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than MAY 1, 2040.
{G) “Properly"means the property thatis described below under the heading "Transfer of Rights in the
Property.” °
{H) “Loan” meafis. the debt evidenced by the Note, plus interest, any prepayment charges and
late charges’ due under the Note, and all sums due under this Security Instrument, plus
interest.
{) “Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adijustable Rate-Rider _JCondominium Rider [ 1Second Home Rider
[_JIBalleen Rider- - .*" [-"_]Planned Unit Development Rider [ Other(s} [specify]
[ 1-4 Family Rider.~ .-~ [__]Biweekly Payment Rider

[_TIV.A. Rider I

{J) “Applicable Law” maans all controillng apphcable fecleral, state and iocal statutes, regulations,
ardinances and administrative rules'and orders {thathave the effect of law) as well as all applicable final,
nen-appealable judicial opiniens. -
{K} “Community Association Dues, Feas. and Assessments” means all dues, fees, assessments
and other charges that are imposed on:Borrower or me Property by a condominium association,
homeowners agsociation or similar organization.
(L) “Elecirenic Funds Transfer” means any transfet offunds ather than a transaction criginated by
check, draft, or similar paper instrurnent, which ig initiated t'ntpugh an eiectronic terminal, telephonic
_instrument, computer, or magnetic tape so as to'order, instriet, or authorize a financial institution to
debit or credit an account. Such term includes, but is not fimited to, point-of-sale transfers, automated
tellermachine transactions, fransfers initiated by telephons; waretransiers and automated clearinghouse
transfers.
{M) “Escrow ltems™ means those items that are descrlbed in Sectlon 3
(N) “Miscettaneous Proceeds” means any compensation, settiement, swaird of damages, or proceeds
- paid by any third party (other than insurance procesds paid undat” th_e coverages-described in Section
5) for: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part
of the Property; (i) conveyance in lieu of condemnation; or (iv) mlsrepresentatlons of, or omissions as
to, the value and/or condition of the Propeity.
(O) "Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or default
on, the Loan.
{P) “Periodic Payment” means the regularly scheduled amount due for {“} pnncnpal and mterest under
the Note, plus (ii) any amounts under Section 3 of this Security instrument. ;
{Q) “RESPA” means the Real Estate Settiement Procedures Act (12 U.5.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be &merided from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed .
in regard to a "federally related mortgage loan” even if the Loan does not qualify as a “federaliy related .
mortgage loan” under RESPA. )
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property
whether or not that party has assumed Borrower’s obligations under the Note and/or this Securlty
Instrument. .
TRANSFER OF RIGHTS IN THE PROPERTY :
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender s' :
successars and assigns) and the successors and assigns of MERS, This Security Instrument secures,
to Lender: {i) the repayment of the Loan, and all renewals, extensions and modifications of the Note;
and (i) the performance of Borrower's covenants and agreements under this Security In
Initials,
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LOAM #: 602618328
the Note. For this purpose, Borrower irrevocably granis and conveys to Trustee, in trust, with power of
sale, the following deseribed property localed in the COuNTY
[Typs of Recording Jurisdiction] of Skagit [Name of Recording Jurisdiction]:
LOTS 6 AND 7 AND THE EAST 1/2 OF LOT 8, BLOCK 205, "MAP OF THE CITY OF

':'AFACOR'I'ES, SKAGIT COUNTYI, WASHINGTON,” AS PER PLAT RECORDED IN VOLUME 2

QF. PLATS, PAGE 4, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE
CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

AP #: P32014

which.currenfly has'the address of 2211 13th Street, Rnacortes,
T [Street] [City]

Washington .-"98221 (*Property Address"):
© 7 [z Codel -,

TOGETHEH VWITH all the mprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
alzo be coverad by this Security instrument. All of the foregoing is referred to in this Security Instrument as
the “Property.” Boftower undersiands.and agrees that MERS holds only legal title to the interests granted
by Borrower inthis Secuﬁty:lnstmmer'\t but, if necessary to comply with law of custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to; the nghttoforeclose and sell the Property; and to take any action reguived of
Lender including, but not limitéd to, réleasing and eanceling this Security Instrument,

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property-and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generaliy the title to the Property against
ali claims and demands, subject tg-any ‘encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenants for national use and non-unifarm
covenants with limited variations by ]urlsdlctlnn to constitute a unlform security instrument cavering real
property.

UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interast an, the debt evidenced by the Mote and any
prepayment charges and late charges due underthe Note, Borrower shall alse pay funds for Escrow
ltems pursuant to Section 3, Payments due under the Note and this Security Instrument shall he made
in U.8. currency. However, it any check or other Instrufent recéived:by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c} certified check, bank check,
treasurer's check or cashier's check, provided any such check i§ drawn upon-an institution whose
deposits are insured by a federal agency. instrumentality, or entity; or {¢) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the loeation designated in the Note or
at such other location as may be designated by Lender in accordance with the holice provisions in
Secticn 15. Lendar may return any payment of partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hersunder or prejudice to ite rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply stich payments-at the
time such payments are accepted. H each Periodic Payment is applied as of its scheduled dle date,
then Lender need nat pay interest on unapplied funds. Lender may hold such ‘unapplied funds urtil
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasenable
periad of ime, Lender shali either apply such funds or return them to Borrower. If not.appliéd earlier, ...
such funds will be applied to the outstanding principal balance under the Note immediately prior to .

joreciosure. Mo offset or claim which Borrower might have how or in the future against Lender shall . )
relieve Barrower from making payments due under the Note and this Security Instrument or performlng A

the covenants and agreements secured by this Security Instrument,

2, Application of Paymenis or Proceads. Except as otherwise described in this Sactnon 2, all -

payments accepted and applied by Lender shall be appiied in the following order of priofity: (a) interest
due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments -
shall be applied to each Perladic Paymentin the order in which it became due, Any retaining amounts.
shall be applied first to late charges, second to any other amounts due under this Security Instrument, ™
and then to reduce the principal balance of the Note.
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LOAN &: 602618328
If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount o pay any lata charge due, the payment may be applied to the delinguent payment
and the late charge. If more than one Periodic Paymentis outstanding, Lender may apply any payment
veceived from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
“payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
“payment ofone or more Pericdic Fayments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Nate,
. ¢ Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Noté shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
-+ 38, sFunds for Escrow Hems. Borrower shall pay to Lender on the day Pericdic Payments are due
indef the Nete, until the Note is paid in full, 2 sum (the *Funds”) to provide for payment of amounts due
for: (m)taxes-and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any; (¢} premtums for any and all insurance required hy Lender under Section 5; and {d) Morigage
Insuranice premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage lnsurance premiums in accordance with tre provisions of Section 10. These items are called
*Escrow ltems.” At -origination or at any time during the term of the Loan, Lender may require that
Community Associalion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessifients-shall be an Escrow fem. Borower shall pramptly furaish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems
uniess Lender waives Barrower's abligation to pay the Funds for any or all Escrow Hems, Lender may
waive Borrower’s oblngatlon ta pay to Lender Funds for any or all Escrow lfems at any time. Any such
walver may only be ifiwriting. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts-due forany Escrow ltems for which payment of Funds has been waived by Lender
and, if Lender requires, shall.fumnish to Lender receipis evidencing such payment within such time
pericd as Lender may reguire. Burrower s obligation to make such payments and to provide receipls
shallfor ali purposes be deemed ta be'a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. 1f Borower is obligated to pay Escrow
Items directly, pursuantto awaiver, and, Borrowerfallstopaymeamountdueforan Escrow ltem, Lender
may exercise its rights under Section’? and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender-any sucti amount. Lender may revoke the waiver as to any or ail
Escrow ltems at any time by a notice given in accardance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, 'and in such amounts, that are then required under this Section
Lender may, atanyiime, collect and hold Funds in an aimount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) niot to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future. Escrow lterms ar othenwise in accardance with
Applicable Law.

The Funds shall be held in an institution whose depoe\ts are an’Sured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are se insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Bofrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow teims, tinlass-Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to makesuch acharge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on theFunds, Leirder shalfl not be
required to pay Borrower any interest or earnings an the Funds. Bojrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall gwe o Borrower withoutcharge,
an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall acgount to
Borrower for the excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borower as required by RESPA, and Bormower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin no riore than 12
monthly payments. i there is a deficiency of Funds held in escrow, as definad under RESPA, Lender shall

notify Borrawer as required by RESPA, and Borrower shall pay to Lender the amount neceasary to make .

up the deficiency in accordance with AESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pmmptly retund -

to Borrower any Funds held by Lender.

4. Charges; Liens, Borawer shall pay all taxes, assessmenis, charges, fines, and |mpasmons -
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments ...

or ground remts on the Property, it any, and Community Association Dues, Fees, and Assessments, #f
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided:.
in Section 3. ’

Borrower shall promptly dischargs any lien which has pricrity over this Security Instrument unless,”™",

Borrower; {a) agrees in writing to the payment of the obligation secured by the lien in a_man

nitials;
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LOAN #: 602618328
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enfarcement of the lien while those proceedings are pending, but only
__until such proceedings are concluded; or (c) secures from the holder of the lien an agreement

“satisfactory to Lender subardinating the lien to this Security iInstrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority overthis Security Instrument, Lender may
givé Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,

~Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

. " Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or

" repiortirig service used by Lender in connaction with this Loan.

“ . 5. Property Inaurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts {inciuding deductibie levels) and for the
petiods that Lgnder requires, What Lender requires pursuant to the preceding sentences can change
duringthe term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's cheice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in conhection with this Loan, efther: (a) a one-time
charge for fload zahe determifiation, certification and tracking services; or (b) a one-time charge for flood
zone determlnatlon and cemﬁcaﬂon services and subsequent charges each time remappings or simiar
changes ccour which reasonably might affect such determination or certification, Borrower shall aiso
be responsible fér the payment-of any fees imposed by the Federal Emergency Management Agency
in connection with'the review of any flood zone datermination resuiting from an objection by Borrower.

If Borrower fails to maintain ary of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Barrower's expense. Lender is under ne obligation to purchase any
particular type of amaunt of coverage. Therdfore, such coverage shak cover Lender, but might or might
not protect Botrower, Borrower's equi'ty-ih the Property, or the contents ofthe Property, againstany risk,
hazard or fiability and might provide greater or iesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
ofinsurance that Borrower could hiave obtained: Any amounts disbursed by Lender under this Section
5 shall hecome additional debt of Borrowersecured by this Security Instrument. These amounts shall
bear interest at the Note rate from thé.date of disbursement and shall be payable, with such interest,
upon natice from Lender to Borrower reguesting payment.

Allinsurance policies required by Lenderand renewals of such policies shall be subject to Lender's
right to disapprove such poiicies, shall include a standard mertgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lendershall have the right to hold the policies and
renswal certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. f Borrower obtains.any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of; tha Property, such policy shall include a standard
mortgage clause and shall name Lender as morigages and/of as.an-additional loss payee.

In the event of loss, Botrower shall give prompt notice to the'insurange carrier and Lender. Lender
may make proof otloss it not made pramptly by Borrower. Unless Lender and Berrower otherwise agree
inwriting, any insurance proceeds, whether or not the underlying-insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair Js-sconomically feasible and
Lendler's security is not lessengd. Duting such repair and rastoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
wark has been completed to Lender's satfisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restorafion in a.single paymentorin a series
of progress payments as the work is compieted. Unless an agreement is madein Writing or Applicable Law
requires interest to be paid an such insurance proceeds, Lender shall not be required to-pay Borrower any
interestor eamings on such proceeds. Fees for public adjusters, or otherthird parties, retained by Borrower
shall nothe paid out oftheinsurance proceeds and shall be the sale obligation of Barrower, Htherestoration
or repair is not economically feasible or Lender’s security would be lessened, the insurarice proceeds shiall
be applied to the sums secured by this Secusity Instrument, whether or not then due, with the excess ;| f any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Séction2..

1 Borrower abandons the Property, Lender may file, negotiate and settle any available instrance .

claim and related matters. If Borrower does not respond within 3¢ days to a notice from Lerider that the .~ '

insurance carrier has offered to settle a claim, then Lender may negotiate and setfle the claim. The 30- .
day period will begin when the notice is given. In gither event, or if Lender acquires the Property under~

Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance -~ '

proceeds in an amount not to exceed the amounis unpaid under the Note of this Security Instrument,
and (b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid .

by Borrower) under ail insurance policies covering the Froperty, insofar as such rights are applicable. .

to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security instrument, whether or potthen due,
Injitialse:
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LOAN #: 602618328

6. Occupancy. Barrower shall cccupy, establish, and use the Property as Botrower’s principal

residence within 60 days after the execution of this Security Instrument and shall continue to occupy

the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless

.. Lender otherwise agrees in wifting, which consent shall not ke unreasonably withheld, or unless
_extenuating circumstances exist which are beyond Bartower's control,

. = 7. Preservation, Maintenance and Protection of the Property; Inspections. Barrower shall nat

destroy, damage orimpairthe Property, allow the Propeny to deteriorate or commit waste on the Property.

~Whiether or not Bomower is residing in the Property, Borrower shall maintain the Property in order to prevent

o the Praperty from detetiorating or decreasing in value due to its condition. Unless it is determined pursuant

" toSection Sthatrepairor restorationis noteconomically feasible, Borawar shall promptly repair the Property

<'Iif darnaged to. avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
tonnection with, damage to, or the taking of, the Property, Borrower shail be respansible for repairing or
restoring the Froperty only if Lender has released proceeds for such purposes. Lender may dishurse
proceeds: for the repairs and restoration in a single payment ot in a series of pragress payments as thework
is completed. tf the'insurance or condemnation proceeds are notsufficent torepalr or restore the Property,
Borrower is not relieved-of Borrower's abligation for the completion of such repair or restoration.

Lender of fts agent may make reasonable entries upon and inspections of the Properly. H it has
reasonable causé, Lender may inspect the interior of the impravements on the Property. Lender shail give
Bomrower notice. at the timg_qf ‘or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Applicalion. Borrower shall be in default if, during the Loan application
process, Borrower of any persons or entities acting at the direction of Barrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lepder.with material information) in ¢onnection with the Loan. Material
representations include; butare notlimited to, representations concerning Borrower’s cccupancy ofthe
Property as Borrower's principal residence.

9. Protoctionof Lander's lmarest inthe Property and Rights Underthis Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b)
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such 4s a praceedmg in bankruptcy, probate, for condemnation or
farteiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulatigns), or (¢) Borrowér has ahandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate jo protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value ofthe Property, and securing and/
of repairing the Property. Lender's actiohs ‘zan include, but are not iimited to: (a) paying any sums
secured by a lien which has priority over this Security Instfument; (o) appearing in court; and (c) paying
reasonabie attorneys’ fees o protect its interest in” the’ Property andfor rights under this Security
instrument, including its secured positien in a bankrupicy procéeding. Securing the Property includes,
but is notfimited to, entering the Property to make repairs, chafige locks, replace or board up doors and
windows, drain water from pipes, eliminate buiiding’ or sifier cote violations or dangerous conditions,
and have utilities turned on or off. Although Lender may tike action under this Section 8, Lender does
not have to do so and is not under any duty or abligation to'de’so. It is agreed that Lender incurs no
iiability for not taking any or ali actions authorized under this Section 8.7 |

Any amaunts disbursed by Lender under this Section 9'shall beceme additional debt of Borrower
secured by this Security Instrumant. These amaunts shall beac interest at the'Nota rate from the date
of disbursement and shall be payable, with such interest, upon ncmce from Lender to Borrower
requesting payment.

1% this Security Instrument is on a leasehoid, Borrower shall comply wrth all the prowsmns of the
lease. Borrower shall not surrender the leasehold estate and interests herein. conveyed or terminate or
cancel the ground lease, Borrower shall not, without the express writtetcansent of Lender, alter oy
amend the ground lease. If Borrower acquires fee title ta the Property, the leasehold and the fee fitle
shall not merge uniess Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage insurance as a condltlon ot maklng the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in efféct, If; for any
reason, the Mortgage insurance coverage required by Lender caases tabe available fromthe mortgage

insurer that previously provided such insurance and Borrower was required to make. separately- .

desighated payments toward the premiums for Mortgage Insurance, Borrower shall pay-the premiums. .

required to ohtain coverage substantially equivalent to the Mortgage Insurance previously in effect; 4t

a cost substantially equivalent to the cost to Borrower of the Mortgage Ihsurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mertgage insurance -

coverage is not available, Borrower shall continue to pay 1o Lender the amount of the separately '

desighated payments thatwere dus whenthe insurance coverage ceased to bein effect. Lenderwill accept,
use and retain these payments as a nonyefundable loss reserve in lisu of Mortgage Insurance. Such loss ™.

reserve shall be non-refundabig, notwithstanding the fact thatthe Loan is ultimately paid in full, and Lender. .

shall not be required 1o pay Borrower any interest or earmings on such loss reserve. Lender can no longer
require loss resetve payments ifMortgage Insurance coverage {in the amount and for the periogl that Len
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reql.nres) previded by an insurer selected by Lender again becomes available, is obtained, and Lendss
requires separately designated payments toward the premiums for Mortgage Insurance. if Lender required
Morigage Insurance as a condition of making the Loan and Borrower was required to make separately
__ designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

" rgquired to maintain Mortgage insurancein effect, or to provide a non-refundahle loss resenve, untit Lender's
requirementfor Mortgage Insurance ends inaccordance with anywiitten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this

~Segtion 10 affects Borrower's obligation to pay interest al the rate provided in the Note.
“ " Mortgage Insurance reimburses Lender (or any entity thatpurchases the Mote) for certain losses it may
" ineur if Borrower does not repay the Loan as agreed. Borrowsr is not a party to the Mortgage Insuranca.
. Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into dgreements with other parties that share or modify their risk, or reduce losses, These
agreetents are on terms and conditions thatare safisfactory to the morigage insurer and the other party

{or partieg) 1o these agreements. These agreements may require the mortgage insurer to make

payments using any source of funds that the mortgage insurer may have available {which may include
funds obtained from Mertgage Insurance premiums}.

As a resultof these agreements, Lender, any purchaser of the Note, anotherinsurer, any reinsurer,
any other entity,-or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or mlght ba characterized as) a portion of Borrower’s payments for Mortgage Insurance,
in exchange for sharing or medifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer; the arrangement is often termed “captive reinsurance.” Further:

(a) Any such’.agreeéments will .not affect the amounts that Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrewer will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemants will ot affect the rights Borrower has - if any - whh respect 1o the
Mortgage Insurance undet the Homeowners Protection Act of 1998 or any other law. Thesarights
may include the right to receive certain disclosures, to request and obtaln cancellation of the
Mortgage Insurance, 1o have the Mortgage Insurance terminated automatically, andj/or fo receive
arefund of any Morigage Insutance promiurns thatwere unearned atthe time of such cancellation
or termination.

11. Assignmant of Miscellaheous Procaeds, Forfeiture. All Misceillaneous Proceeds are hereby
assigned to and shall be paid to Lender, -

If the Properiy is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
ofthe Property, if the restoration o repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender ghalt have ihe right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such’ Property to ensure the work has been
complsted to Lender's satistaction, provided thatsuch inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single dighbursement orin a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not be required té pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Praceeds shall be applied to the sums secured
by this Security Instrument, whether or ot then due, with thé-excess, f any, Paid 1o Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section'2:

Inthe event of atotal taking, destruction, or loss in value ofthe Property: the Miscellaneous Proceeds
shall be applied o the sums secured by this Securily Instrument, whather or nof then due, with the
excess, if any, paid to Barrower,

in the event of a partial taking, destruction, or loss in value of the F'roperty n Whlch the fair market
value of the Property immediately before the partial taking, destruction, or loss:in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the/partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree.in writing, the sums
securad by this Security Instrument shall be reduced by the atnount of the Miseellanasis Proceeds

- multiplied by the following fraction: (a) the total amount of the sums secured immediately befgre the
partial faking, destruction, orloss in value divided by (b} the fair market value of the Property |mmedfately _
hefore the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair mrarket, '

value of the Praperty immediately before the partial taking, destruction, or lass in value is less than the
amount of the sums securad immediately before the partial taking, destruction, or loss in value, unless-~

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the, -

sums secured by this Security Instrument whether or not the sums are then due.
ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposmg' .

Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower. .

fails to respond to Lender within 30 days after the date the notice is given, Lenderis authorized to collect ,
and apply the Miscellanecus Proceeds either to restoration o repair of the Property or
Initials:
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LOAN #: 602618328
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds.

i Barrower shall be m default if any action or proceeding, whather civil or criminal, is begun that, in
“Lender's judgment, could resuit in forfelture of the Property or other material impairment of Lender's
interest in the Property or rights under this Becurity instrument. Borrower can cure such a default and,
it acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding

-ta be dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other

~ material impairment of Lender's interest in the Property or rights under this Security Instrument. The

" procaedls of any award or claim for damages that are attributable to the impairment of Lender's interest
<'in the Propeity are hereby assigned and shalf be paid to Lender.

All Miscelianeous Procesds that are not applied to restoration or repair of the Property shall be
applied in the arder provided for in Section 2,

12. Bormower Not Released; Forbearance By Lender Not & Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lenderto Bérrower or any Successor in Interest of Borrower shall not operate to release the liability of
Boirower or gny Successors in interest of Borrower, Lender shall not be required to commence
proceedings againstany Successor in Intersst of Borrowet ot to refuse to extend time for payment or
otherwise modify amornzallon of the sums secured by this Security Instrumentby reason of any demand
made by the-original | Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any:right or remedy including, without limitation, Lender's acceptance of payments from
third persons, entities or Successars in Interest of Borrower or in amounts less than the amount then
due, shalt not be a.waiver of or preclude the exercise of any right or remedy.

13, Jeintand Several Uabllity; Co-signers; Successors and Aasigha Bound. Borrower cavenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrawer
who co-signs this Security Instrumenit but dees not execute the Note (a “co-signer™: (a) is co-signing
this Security instrument only 1o morigage; drant and convey the co-signer's interest in the Property
under the terms of this Securiy Instrument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (c) agrees that-lender and any other Borrower can agree to extend,
maodify, forbear or make any accm-nmoda'nnns with regard to the terms of this Security Instrument or
the Mate without the co-signer’s consant,

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrawer's abligations under this Security Instrument inwriting, and is approved by Lender, shall obtain
alt of Botrowet’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligatiots and liability under this Security instrument uniess Lender agrees tosuch release
in writing. The covenants and agreements of this Security Instrument shall bind {exceptas provided in
Section 20) and benefit the successors and assighs of Lender,

14, Loan Charges. Lender may charge Borrower fess for sénvices performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Properiy and rights under this
Security instrument, including, but notlimited to, attorneys’ tees; propesty inspection and valuation fees,
In regard to any other fees, the absence of express autharity in this Secutity nstrument to charge a
specffic fee to Borrower shall notbe construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Securily Instrumant.or by Applicable Law,

if the Loan is subject to a law which sets maximum loan chargés, and that faw is finally interpreted
sothat the interestor other loan charges collected orto be coliected in connactionwith the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by theamount negessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted fimits will be refunded to Borrawer. Lender may chaose to make this refund by reducing the
principal owed under the Note or by making adirect payment to Borrower, it a refund-reduces principal,
the reduction will be treated as a partial prepayment without any prepayment chiarge {(whether or not
aprepayment charge is provided for under the Note). Borrower's acceptance of any such refiind made
by direct payment to Borrower will constitute a waiver of any right of action Borrower mlght have arlsmg
out of such overcharge.

18. Notices. Al nolices given by Borrower or Lender in connection with this Secunty Instrument mirst
be in writing. Any notice to Borrower in connection with this Security Instrument shail be deeméd tohave...
been given to Borrower when mailed by first class mail or when aciually delivered to Barower's notice .

address if sent by ather means. Notice to any one Borower shall constitute notice to all Borrowers unless .~ '

" Anplicable Law expressly requires otherwise. The notice address shaii be the Property Addréss unless .
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly-nofify~
Lender of Borrower's change af address. if Lander specifies a procedure Tor reporting Borrower's change -
of address, then Borrower shall only repart a change of address through that specified procedure. There
may be only che designated notice address under this Security Instrument at any one fime. Any noficeto™.

Lender shall be given by delivering it or by mailing it by first class mall to Lender’s address stated herein, -,

unless Lender has designated ancther address by notice to Borrower, Any notice in conneciion with thisy’
Security Instrument shall not be deemed to have been given to Lender until actually receiv
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ifany notice required by this Security Instrument is alse required under Applicable Law, the Applicable Law
requirement will satisfy the cormespanding requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construction. This Security Instrurment shall be

.. gaverned by faderal law and the law of the jurisdiction in which the Property is located. All rights and
_obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicabie Law might explicitly or implicitly allow the parties fo agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
-n the event that any provigion or clause of this Security Instrument or the Note conflicts with Applicable

 Law, such confiict shall not affect other provisions of this Seeurity Instrument or the Note which can be

' given effect without the confiicting provision.

“ .. Ag used'in this Securily Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
inciude the plural.and vice versa; and (c) the word "may” gives sole discretion without any obligation
to take any action.

17. Borrower's Copy. Borrower shall be given one topy of the Note and ot this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interestin the Property” means any legal or beneficial interestin the Property, including, but not limited
to, those beneficial intergsts transferred in 2 bond for deed, contract for deed, installment sales contract
Of eSCrow agraement the infent of which is the transfer of titie by Borrower atafuture date to a purchaser,

if all or ary partot thié Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interesi in Borower is sold or ransterred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security instrument.
However, this optich shaii-not be exercised by Lender if such exercige is prohibited by Applicable Law.

if Lender exercisgs this option, Lender shall give Borower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice Is given in accordance with Section
15 within which Borrower miust payall suss secured by this Security Instrument. If Borrower fails to pay
these sums prior to the explration:of this period, Lender may invoke any remedies permitted by this
Sacurity Instrument without further hetice or demand on Borrower.

19. Borrower's Right 1o Reinstate After Acceleration. % Borrower meets certain conditions,
Borrower shail have the right to have entorcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuiant to any power of sale contained
in this Security Instrument; (b) such other pericd as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c) entry of a judgment enfereing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Nate as it o acceleration tvad occurred; (b) cures any default of any other covenants
ar agreements; (¢} pays all expenses incurred in enforging thig Sacurity Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred
far the purpose of protecting Lender’s interest in the Propertyand rights under this Security Instrument;
and (d) takes such action as Lender may reasonably regquire to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrowér's.obligation to pay the sums secured
by this Secwity Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses inone or moreoithefoﬂwbin’gfoms as sélecled by Lender: {a) cash;
{b) money order; (c} certified check, bank check, freasurer’s check or cashier's check, provided any
such check is drawn upan an institution whose deposits are insured by afaderaldagency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Barrowar; this Securrty Instrument
and obligations secured hereby shall remain fully effective as if no aceeleration had pegurred. However,
this right io reinsiate shall not apply in the case of acceieration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a‘partial interest
in the Note (together with this Security Instrument can be sold one or mere times withaut prior notice
to Borrower, A sale might result in & change in the entity (known as the “Loan Sérvicer”) that collects

Periodic Payments due under the Note and this Security instrument and performs:ather marigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a.changé of the
Loan Senvicet, Borrower will be given written notice of the change which will state the name and address

of the new Loan Servicer, the address to which payments should be made and any other information...-.
RESPA requires in connection with a notice of transfer of servicing. I the Note is sold and thereafter the .- .
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the martgage lodn servicing. -~
obligations to Borrowerwili remaln with the Loan Servicer or be fransferred to a successor Loan Servicer -7~

and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser:”

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either: an.+"

individualfitigant or the member of a class) that arises from the other parly’s actions pursuant to this Security

Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason -,
of, this Security Instrument, untilsuch Borrower or Lendar has notified theother party (withsuchnotice given. =
in compliance with the requirements of Section 15) of such allkeged breach and afforded the other party

heretoa reasonable period after the giving of such notice to take corrective action. fApplicable La
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a time period which must elapse bafore certain action can be taken, that time peried will be deermed to be
reasonable for purpases of this paragraph. The nolice of accelsration and opporiunity to cure given to
Borrower pursuant to Section 22 and the notice of accelsration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity totake corrective action provisions of this Section 20.
7, 21. Hazardous Subglances, As used in this Section 21: {a} "Hazardous Substances” are those
substances defined as toxie or hazartious substances, pollutants, orwastas by Enviranmental Law and the
toliowing substances: gascline, kerosene, other fliammable or toxic petrofeunt praducts, toxic pesticides
And hetbicides, volatile solvents, materials containing asbestos orformaldehyde, and radioactive materiais;
" {b} "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
“relate to health, safety or environmental protection; () “Environmenial Cleanup” includes any response
.--'5c1ion_, remediai action, or removal action, as defined in Environmental Law: and (d} an “Environmental
Condition” rigans a sondifion that can cause, contribute to, or atherwise trigger an Environmental Cleanup.

Borower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, orthreaten fo release any Hazardous Substances, on or in the Property. Borrower shall not
do. nor allow anyone ejse to do, anything affecting the Property (a} thatis in violation of any Enviranmeantal
Law, (b)Y which creates an Environmental Gondition, or {¢} which, due to the presence, use, or release of
a Hazardous Stibstance, éreates a condition that adversely affects the value of the Property. The pracading
two senfences shiall riot apply to the presence, use, or storage on the Properly of small quantties of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mainmenance of the Property {i ncludlng. but net limited to, hazardous substances in consumer products).

Borrower shall prompﬂy give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regufatory agency or private party invoiving the Property and
any Hazardous Substange or Envirpnmantal Law of which Borrower has actual knowledge, (&) any
Environmental Condition; ngliding but not limited to, any spilling, leaking, discharge, release or threat
of refease of any Hazardous Substarnce, and (¢) aby canditien causad by the presence, use or release
of a Hazardous Substance which. adversely.affects the value of the Property. If Borrower learns, or is
notified by any governmental or regiiatory authatity, or any private party, thai any removal or other
remediation of any Hazardous Substafce affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any abligation on Lender for an Environmerial Cleanup.

NON-UNIFCRM COVENANTS. Borrawer and Lender further covenant and agree as follows:

22, Acceleration; Remedles, Lender shall give notice to Borrower prior to acceleration
folfowing Borrower's breach of any covenant or agreement in this Security Instrument {(but not
prior to acceleration under Section 18 urniless Applicable Law provides otherwise). The nofice
shall speclfy: {a) the default; (b) the action required 16 cure the defauit; () a date, not less than
30 days from the date the notlce is glven 1o Borrower, by wiilch the default must be cured; and
{d) that falura to cure the default on or before the date specified in the notice may rasuit in
accelaration of the sums secured by this Securlty Instrumient and sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall further inform Borrower of
the rightto reinstate after aceeleration, the right to bring 4 colrt action to assert the non-existence
of a default ot any other defense of Borrower 10 accoloration and sale, and any other matters
requlred to be included In the nolice by Applicable Law. If the defauit is not cured on or before
tha date epecified in the notice, Lender at its oplion, mayrequire immediate payment in full of all
sums secured by thia Security Instrument without further de_i"n‘dnﬂ_anql may Invoke the power of
sale and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect
all expenses incurrad in pursulng the remedies providad In thie Section 22, mcluding, but not
limited to, reasonable attorneys’ fees and cosls of title evldenoe.

If Lender invokes the power of sale, Lender shall glive written notice to Trustee of the pccurrence
of an event of defauli and of Lender’s election to cause the Properly 1o be sdld. Triistes and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and fo other
persons as Appliceble Law may require. After the time required by Applicable Law and after
publication of the nolice of sale, Trustes, without demand on Borrower, shall sell the Proparty at
public auction to the highest bidder atthe time and place and under the termsdeslgnaied inthenotice
of sale in ona or more parcels and in any order Trustee determines, Trustee may postpone sale of

the Property for a petiod or periods permitted by Applicable Law by public announcemsntat thatime .. .

and place fixed in the nofice of sale. Lender or its dasignee may purchase the Property atany sale, .

Trustee shall deliver to the purchaser Trustee's deed conveylng the Propaerty without-any .

covenant or warranty, expressed orimpiled. The racHals Inthe Trustee’s dead shall be pritna facie

evidence of the truth of the stalements made therein. Trustes shall apply the proceeds of the gale.”
In the following order: (a) fo all expenses of the sale, including, but not limlted to, reassnable -

Trustee’s and attorheys’ fees; (b) 1o all sums secured by thig Security Instrument; and {c¥ any'

excoss to the person or persons [egally entitled to it or to the clerk af the superlor court of the’ y

counly in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lander shall ™ '

request Trugtee to reconvey the Property and shall surrender this Security Instrument
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evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recardation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustes. In accardance with Applicable Law, Lender may from time to time appoint
" "asuccessor trustee to any Trustee appointed hersunder who has ceased to act. Withoul conveyantce
of the Property, the successor trustee shall succeed to all the title, pawer and duties conferred upon
Trustee herein and by Applicable Law.
* /25, Use of Property. The Property is not used principally for agricuitural purposes.
* 26. Aftorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs
! m any.-action of proceeding 1o construe or enforce any term of this Security Instrument. The term
~“aftormeys! fees,” whenever used in this Security Instrument, shall include without limitation attorneys’
fees incumed by Lender in any bankruptey proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TCO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR-FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEARLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Securily instrument-and in any Rider executed by Borrower and recorded with it.

{Saal)
Gall Thompson

{Seal)

State of WASHINGTON Coudty of SKAGIT €5:
On this day personally appeake lefore me Gale Thompson AND James
Hiandley tc me known to be the-individual party/parties described in and
who executed.the within and fgredoing instr ent, and acknowledged that
helshe(%l:& igned the same as\his/her their }iroe nN‘anunta ;._a ct and

_deed fo e uses and purposes thel:e_:l.n menticn

. , o
otary\Fubl) ti_ln and: for State o
ashin t‘es:uh g at

sy Apposntnent. Bxpizes oms__ [0 / ﬁ 80
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