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DEED OF TRUST

DATE: May 21, 2010 =

Reference # {if applicable): . C Additional on page ____
Grantor(s): s

1. FORSYTHE, DAVED

2. FORSYTHE, LISA

Grantee(s)
1. Dennis Brown

2. LAND TiTLE COMPANY, Trustee

Legal Description: PTN. LOTS 52 AND 53 "BlG LAKE WATERFRONT TRACTS™
Additional on page 2

Assessor's Tax Parcel ID#: 3862-000-053-‘@‘3--.1 42 Plzo

THIS DEED OF TRUST is dated May 21, 2010 amnng DAVID FORSYTHE and LISA
FORSYTHE; Husband and Wife ("Grantor"); Deénnis- Brown whose mailing address IS

18961 W Bip Lake Blvd Mount” Vernon, WA 98274 '
{referred to berow sometimes as "Lender” and sometimes &8 3§ "Beneficiary™), dnd LAND TITLE
COMPANY, whose mailing address is P O BOX 445, BURLINGTON WA 98233 (referred to
below as "Trustee"). .
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DEED OF TRUST
(Continued) Page 2

CONVEYANGE AND' GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession-and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following. ‘descriped “real property, togethar with all existing or subseguently erected or affixed bulidings,
improvements and fixturesi-all easernents, rights of way, and appurtenances; all water, water rights and ditch rights
{including stogk in utilities with. ditch or irrigation rights); and all other rights, rayalties, and profits relating to the real
property, including withoyt'limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property’ ")

located in SKAGIT Countv, State of Washington:

THAT POHTION OF LOTS 52 AND 53, 'BIG LAKE WATERFRONT TRACTS', AS PER PLAT
RECORDED IN VOLUME 4 OF PLATS, PAGE 12, RECORDS OF SKAGIT COUNTY,
WASHINGTON, DESCRIBED AS FOLLOWS:

BEGINNING AT THE. (NTERSECTION OF THE SOUTHEASTERLY LINE OF LOT 52 AND THE
NORTHEASTERLY ‘LINE OF THE COUNTY ROAD KNOWN AS H.C. PETERS ROAD; THENCE
NORTH 55°02° WEST ALONG SAID COUNTY ROAD 15.17 FEET; THENCE NORTH 26°22'
EAST 187.02 FEET; THENCE SOUTH 63°38' EAST 112.62 FEET; THENCE SQUTH 26°22'
WEST 204.06 FEET TQ THE NORTHEASTERLY LINE OF THE H.C. PETERS ROAD; THENCE
NORTH 55°02' WEST ALONG SAID ROAD 98.73 FEET TO THE POINT OF BEGINNING.

TOGETHER WITH A NON:EXCLUSIVE EASEMENT 30 FEET IN WIDTH FOR INGRESS,
EGRESS AND UTILITIES AND FOR. COMMUNITY ACCESS AS CREATED AND
ESTABLISHED BY AN INSTRUMENT DATED JULY 22, 1964, RECORDED JULY 23, 1964,
AS AUDITOR'S FILE NO. 653573."

The Real Property or its address is: commonlv known as 18325 WEST BIG LAKE BLVD,
MOUNT VERNCN, WA 98274. - The Real Property tax identification number is
3862-000-053-0114.

Grantor hereby assigns as security to Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and
prefits of the Proparty. This assignment is recorded. in. accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and chodte upon the.recording of this Deed of Trust. Lender grants to
Grantor a license 1o collect the Renis and profits, which license” mav. be revoked at Lender's option and shall be
automatically revoked upon acceleration of all ar part of the Indebtedness E

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ‘AND THE SECUHH-Y INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A] PAYMENT.OF THE INDEBTEDNESS AND [B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED ‘DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMSY . :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of "J'rust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, and shall strlctly and in a timely manner perform all of
Grantor's obligations under the Notg, this Dead of Trust, and the Related Documants.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agreas that Gramor 5 possess:on and. use ot the
Property shail be governed by the following provisians:

Possession and Use. Until the ocourrence of an Event of Default, Grantor may {1) temain in possession and
control of the Praperty; (2} use, operate or manage the Property; and (3} cdllect the ‘Rents from the Property
(this privilege is a license from Lender 1o Grantor automatically reveked upory defauit); The following provisions

relate to the use of the Property or to other limitations on tha Property, The Heal Property IS not used principally
for agricuftural purposes,

Duty to Maintain. Grantor shall maintain the Property in good condztron anﬁ prumpﬂy perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that H) Dur'mg the pericd of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage,-treatment, disposal,
release or threatened release of any Hazerdous Substance by any person on, under; about’or ffom tfis Property;

{2) Grantor has no knowledge of, or reason to believe that there has been, except as- prevmusly disclosed to and
acknowledged by Lender in writing, {a} any breach or violation of any Environmerital Laws, Ab)* any use,
generation, manufaciure, storage, treatment, disposal, refease or threatened release of any Hazardous Substance

on, under, about or from the Property by any prior owners of cccupants of the Property;“or.~(c] any.actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3} Except a8 previgusly
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent orother
authorized user of tha Property shall use, geneiats, manutacture, siore, treat, dispose of or reléase’ any Hazardgis
Substance on, under, about or from the Property; and {b} any such activity shalt be conducted in carmpliance with;

all applicable federal, state, and local faws, regulations and ordinances, : including without . Aimitation &l =,
Envirenmental Laws, Grantor authorizes Lender and its agents to enter upon the Property to make such:
inspactions and tests, at Grantor's expense, as Lender may deem epproprists to tetermine compiiance of the - .-
Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall be for- Lenders
purposss only and shall not be construed to create any responsibility or fiakility on the part of Lender to'Grantorior
to any other person. The representations and warrantles contained herein are based on Grantor’s due diligénce in ..
investigating the Property for Hazardous Substances. Grantor heraby (1} releases and waives any futurée rlaims’
againet Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under:
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, Iossas. ¢
liabilitles, damages, penalties, and expenses which Lender may directly or indiractly sustain or suffer resulting ffom & -
4 breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, © *
disposal, release or threatened release occurring prior to Grantor's ownership of interest in the Property, whather. .-
or not the same was or should have been known to Grantor, The provisions of this section of the Deed of Trust, .
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Including thﬂ obligation to indemnify and defend, shall survive the payment of the fndebtednesg §|:1d the satigfaction
" and-retonveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in:-the__..Property,..whether try foreclosurs or otherwise.

Nuisance, Waste.. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of arwasta‘on or to the Property or any portion of tha Praparty. Without limiting the generality of the
faregoing, Grantor will.not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clav scorla soil, gravel or rock products without Lendet’s prior written consent.

Removal of |mpm\raments Grantor shall not demotish or remove any Improvaments from the Real Property
without Lender’s prior writtan conssnt. As a condition to the removal of any Improvements, Lender may require
Grantor to miake- arrangemersts satlsfactory to Lender to replece such Improvements with Improvements of at least
equal value. .

Lender's Right to Enter Lér_r_dér and lLender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's intarests and to inspect the Real Property for purposes of Grantor's
compliance with the, terms and cond:tuons of this Deed of Trust.

Compliance with Govarnmental Heqmremsnts Grantor shall promptly comply, and shali promptly cause
compliance by all agents, tenants dr other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental suthorities applicabla to the use or occupancy of the Property. Graatar may cantest
in good faith any such law, ordinance; or regulation and withhold compliance during any proceedlng, including
appropriate appeals, so long-as.Grantar has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in.the Property are not jeopardized. Lendar may requira Grantor to post sdequate
security or a surety bond, reasonab!y sattsfact@ry to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees naither to abandcn or leave unattended the Property. Grantor shall do alf other
acts, in additien to those acts set forth above in.this sectior, which from the character and use of the Property are
reasonably necessary to protect and- praserve the Property

DUE ON SALE - CONSENT BY LENDER. Ler\der ma\f, at Lender s option, {A) declare immediately due and payabie all
sums secured by this Deed of Trust or (B} Increase’ the intarest rate provided for In the Note or other documant
evidencing the Indebtedness and impose such. gther. cond tions as Lender deems appropriate, upon the sale or transter,
without Lender's prior written consent, of all or any part of the Rea! Property, or any interest in the Real Propetty, A

"sale or transfer" means the conveyance of Fleal Propertv or any right, title ar interest in the Rea! Property; whether
legal, beneficial or equitable; whether voluntary of mvoluntary, whether by cutright sale, deed, installment sate contract,
tand gontract, contract for deed, leasehold interest with a term greater than three {3) years, leasa-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land.trust holding title to the Real Praperty, or by any
other mathod of conveyance of an interest in the Real Property. However this option shall not be exarcised by Lender
if such exercise is prohibited by federa) faw or by Washington law Lo

TAXES AND LIENS. The following provisions relating to the taXes and Ilens oan the Property ara part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events priar to. deilnquency) all taxes, special taxes, assessments,
charges (inciuding water and sewet), fines and |mp05|t|ons levied. -agRingtor on account of the Property, and shatl
pay when due all claims for work done on or for services réndéred-or matorial furnished to the Preparty. Grantor
shall maintain the Property free of ail liens having priority over or gqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as chErWlSE provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assassment ‘or c!a|m in connection with a gocd faith
dispute ovar the obligation to pay, so long as Lender's interest in the Froparty le it jeopardized. [f a lien arises or
is filed as a result of nonpayment, Granter shall within fifteen {15) days aftar the.lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the quharge of the lien, or if requestad by
Lendet, deposit with Lender tash or a sutficient corporate surety bond or othar security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees; of other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend-itsalf.and Lender and shall
salisfy any adverse judgment batore enforcement against the Property. Grantor shall name Landar as an additional
obligee under any surety bond furnished in the contest proceedings. _— EA

Evidence of Payment. Granior shall upon demand furnish to Lender satisfactory ewdence of payment ot the taxes
or aggessments and shall autharize the appropriate governmental official to dehver to Lender at any time a written
statement of the taxes and assessments against the Property, :

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any ‘work is.commenced, any
services ara furnished, or any materials are supplied to the Property, if any mechanic's-fief, ma‘tenalmen s lien, or
other lien could be asserted on account of the work, services, or materiats. Grantor will upon-tequest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and qu pay ‘the cost -af such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of. thls Deed of
Trust.

Maintsnance of Insurance. Grantor shall procure and maintain poficies of fire insurance with standard e')(teﬁded

coveraye endorsements an a fair value basis for the full insurable value covering all Improvements_.on the Real:
Property in an amount sufficient to aveid application of any coinsurance c¢lause, and with a standard mortgagee :

clausa in favor of Lender, togethar with such other hazard and liability insurance as Lender may reasonably require.”

Policies shall be written in form, amounts, coveragss and basis reasonably acceptable to Lender and issusd:by a

company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will delivér to Lender:

from time to time the policies or certificates of insurance in torm satistactory to Lender, including stxpulatmns that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lendér. Fac

insurance policy also shall include an endorsement praviding that coverage in favor of Lender will not be impail’edu

in any way by any act, omission or defauit of Grantor or any ather person, Should the Real Property be lacéted in

an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard ares,

Grantor agrees to obtain and maintain Federal Flood (nsurance, it available, within 45 days after notice is given by

Lender that the Property is locatad in a special flood hazard area, for the full unpaid principal balance of the loan.=-=:"“

RSN

Skagit County Auditor
5!21!2010 Page 3 of g 9:18AM




O R AR OO

DEED OF TRUST
{Continued) Page 4

.:ﬂﬁd any pr’i'or"iiene, an the property securing the loan, up to the maximum policy fimits set under the National Fload
{nsurance Progra'm, of 88 otherwise requited by Lender, and to maintain such insurance for the term of the loan.

Applit:atlon of cheeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss™if “Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
SECUrityis mpanrad Landar may, at Lender's election, receive and retain the proceeds ot any insurance and apply
the proceéds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the-Property” If Lender elects to apply the proceeds to restoration and repair, Grantor shall rapair or
replaca the damaged or destroyed Improvements in a manner ssatisfactory to Lender. Llender shall, upon
satisfactory proof of such* expendlture, pay or reimburge Grantor from the proceeds for the reasanable cost of
repair of rastgrdtion”if ‘Grantor is not in dafault under this Deed of Trust. Any proceeds which have not heen
disbursed within ‘180 days aftar thelr receipt and which Lender has not committed to the repair or restoration of
the Property shall be used farst to-pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interast, and the remainder; |t ‘any, shall be applied to the principal balance of the Indebtedness, If Lender holds
any proceeds atter payment " fuli.gf the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor’s interests may’ appear.” -

LENDER'S EXPENDITURES: " If Grantor f'alls (A} to kesp the Property free of all taxes, lians, security interests,
encumbrances, and other claims, {B) to provide any required insurance on the Property, of {C) to make repairsg to the
Property then Lender may do sa. |f any agtion or proceeding is commenced that would materially affect Lendet's
interests in the Property, then:lLender on Granter's behalf may, but is not required to, take any action that Lender
believes to be appropriate to proteci-kendet's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged. underthe Note from the date incurred or paid by Lender to the date of repayment
by Grantor, All such expenses will become & ‘part of the Indebtedness and, at Lender's option, will {A) be payabla on
demand; (B} be added to the balangé of the Netg.and be apportioned among and be payable with any installment
payments 10 become due during sithef: {1} the- term_of.any applicable Insurance poticy; or (2) the remaining term of
the Nota; or {C) be treated as a balloon payment which will be due and payable at the Note's matunty The Deed of
Trust also will secure payment of these amounts. Thé rights provided for in this paragraph shall be in addition to any
other rights of any remedies to which Lender ‘may be entitled on account of any dafault. Any such action by Lendar
shall not be construad as curing the default so ag to bar Lende"r from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foilowmg pm\rlslans rélating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor hol-'(_is good and markatabie title of racord to the Property in fee simple,
free and clear of all liens and encumbrances dther than thase set forth in the Real Property description or in any
fitle insurance policy, title repart, ar final title opinion issued in tavor of, and accepted by, Lender in connection
with this Dead of Trust, and {b) Grantor has the fuII right, power, -and authonty to execute and deliver this Deed of
Trust to Lender.

Defanse of Title. Subjeet to the excepticn in the paragraph abave' Grantor warrants and wili forever defend the
title to the Property against the lawful claims of all persoris. ~h the event any action or proceeding is commsencad
that questions Grantor's title or the interest of Trustee of Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nomingl party in stch proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in tHe pmceedmg by, counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation, ;

Compliance With Laws. Granter warrants that the Property and Grantor 5 use of the Property complies with alt
axisting applicable laws, ordinances, and regulations of governmentai authormes

Survival of Promises. All promises, agreements, and stataments’, Grantor hag made in this Dead of Trust shall
survive the execution and delivery of this Deed of Trust, shall be cﬂntlnumg m nr:m.tre and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full. S

CONDEMNATION. The following provisions relating to candemnation proceedmgs are a part of this Deed of Trust;

Proceedings. If any proceeding in condemnation is filed, Grantor ghall prompt!y notlfv Lender in writing, and
Grantor shall promptly take such steps as may be necessary 1o defend theatlion and obtain. the award. Grantor
may ba the nominal party in such proceeding, but Lender shall be entitled to partimpate in_ the proceeding and to be
represented in the proceeding by counsel of its own choice alt at Grantor's éxpensa, dand:-Grantor will deliver or
cause to be delivered to Lender such instrumaents and documentation as may be requested by Lender from time to
time to permit such participation. N ;

Application of Net Proceeds. If all or any part of the Property is condermned by emlnsnt domam pruceedlngs ar by
any proceeding of purchase in liew of condernnation, Lender may at its election reguire that-ah ot any: Dortion of tha
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Préperty. The net
proceeds of the award shall mean the award aftar payment of all reasonable costs, expenses, and ﬂttorneys fees
incurred by Trustee or Lender in connection with the candemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowmg prowsaons relatmg
to governmantal taxes, fees and charges arg a part of this Deed of Trust:

Currant Taxes, Fees and Charges. Lipon request by Lender, Grantar shalt exacute such documents m addmon 10
this Deed of Trust and take whatever other action is requested by Lender to perfect and continug Lender s.lien.om
the Real Property. Grantor shall reimburse Lander for all taxes, as described below, togethar wjth all expenses .

incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxss, fees,x_'
documentary stamps, and other charges for recording or registering this Deed of Trust. - 3

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thls type of

Dsad of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a spedific. tax on +~

Grantor which Grantor is autharized or required to deduct from payments on the Indebtedness secured by this typg’
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of thia Nate
and {4} a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequant to the date of this Deed of’
Trust, this esvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
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:*; Kavaltabia remedms for an Event of Default as provided below unless Grantor either {1) pays the tax before it
“begomes delmquent, or (2) contests the tax as provided above in the Taxes and Liens section and depaosits with
Léndet cash Of-& sufflcnant corporate surety bond or other security satisfactory to Lender.

SECURITY AGHEEMENT ‘FINANCING STATEMENTS. The foilowing provisions relating to this Deed of Trust as a
security agraement are a: part of this Deed of Trust:

Socurity Agresment. Thls instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cade
as amended from time td:time.

Security Intefest.” Upen reguest by Lender, Grantor shall take whatever action is requested by Lander to perfect
and continueLander's securitysinterast in the Personal Property. In addition to recording this Deed of Trust in the
real property records,” Lepder.may, at any time and without further authorization from Grantor, file executed
counterparts, copies or.feproductions of this Deed of Trust as a financing statamant. Grantor shall reimburse
Lander for all expenses indurred-in perfecting of continuing this security interest.  Upon default, Grantor shalt not
remove, savar or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not aftixed-to the Property in & manner and at a plage reasonably canvenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written dermand fram Lender to the
extent permitted by appllcable law.

Addresses. The mailing addressas of ‘Grantor {debtor} and Lender (secured party) from which information
concerning the security interest’ granted by this Deed of Trust may be obtained {each as raguired by the Uniform
Commarcial Code) are as stated” an, the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY 1N FACT The following provisions reifating to further assurances and
attorney-in-fact are a part of this Desg.of Trust* -

Further Assurances. At any time;:and froi tlme to time, upen request of Lender, Grantor wili make, execute and
deliver, or will cause to ba made, execu;ed or delivered, to Lender or to Lender's designee, and when requested by
Lendur, causa to be filed, recorded, refiled; of rerecorded, as the case may be, at such timas and in such offices
and piaces as Lender may deem appropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, conginuation-statéments, instruments of further assurance, certificates, and
othesr documents as may, in the sole opikipn of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, of preserve (1) Grantor's‘obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned ar hersafter acaiired by Grantor. Unless prohibited by law or Lander agress to the
contrary in writing, Grantor shali reimburse Lﬂncler for all costs and expenses incurred in connection with the
matters referred to in this paragraph. e

Attornay-in-Fact, |f Grantor fails to do any of the things referred to in the preceding paragfaph, Lender may do so
for and in the name of Grantar and at Grantor's expense:’ Fof such purposes, Grantor hersby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of-making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s scle opm:on to accomplish the matters referred to in
the preceding paragraph. . :

FULL PERFORMANCE. if Grantor pays all the lndebtadness when due and " otherwise performs all the obligations
imposed upan Grantor under this Deed of Trust, Lender shall execute BAd deliver to Trustee a reguest for full
reconveyance and shall execute and deliver ta Grantor suitabie staterdents of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personsl Property. Any reconveyance fee shall ba paid by
Grantor, if permitted by applicable law, The grantee in any reconvey’rar'ice may Be described as tha "person or persons
legalfy entitled thereto", and the recitals in the reconveyance of any: matters or facts shaﬂ be conciusive proef of the
truthfulness of any such matters or facts. .

EVENTS OF DEFAULT. At Lender's option, Grantor will be in dafault uncler thts Deed at Trust it any ot the following
happen:

Payment Default. Grantor fails to make any payment when due under the Jndebtedness

Break Other Promises. Grantor breaks any promise made to Lender or falis 1o parform gromptly at the time ancd
strictly in the manner provided in this Deed of Trust or in any agreement related to thss Deed of Trust.

Compliance Default. Failure to comply with any cther tarm, obligation, covenant ae, cond:tmn contained in this
Deed of Trust, the Nate or in any of the Related Documents. :

Dafault on Othar Payments. Failure of Grantor within the time required by this Dead of Trust to r‘nake any payment
for taxes ar insurance, ar any ather payment necessary to prevent filing of of to eh‘ect discharge of gy Yen.

False Statements. Any rapresentation or statement made or furnished to Lender by ‘Grantor o nn Grantor's behaif
under this Deed of Trust or the Related Documents Is false or misleading in any material respect, elther now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases tu be i fi II force and
effect (including failure of any collateral document 1o create a valid and perfected security rnterest or Ilen) at any
fime and for any reason. 2 S Fa

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a réceive'r for énv
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout ar the
commencemant of any proceeding under any bankruptey or insolvency laws by or against Grantor, L

Taking of the Property. Any creditor or govarnmental agency tries to take any of the Propertv ar any other of .
Grantor's property in which Lender has a lien. This includes taking of, garnighing of or levying -on. Grantor's, -
accounts with Lender, However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lendar written notice of the claim and _furnishes’
Lender with monies ar a surety bond satisfactary to Lender to satisfy the ¢iaim, then this default provnsuon WI|| i
apply. K
Broach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grantor and.

Lendar that is not remedied within any grace pericd pravided therein, including without limitation any agreement
cencerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. o
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Events Affectmg Guarantot, Any of the preceding events occurs with respect to any guarantor, endorser, suraty,
or accemimodatioh party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
diés. or_bscomés, Jncompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
'|ndebtedness ’

lnsecunty Lender in good faith believes itsalf insecure.

RIGHTS AND: REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may’ exgrctse any ane of mare of the following rights and remedies:

Elsction of Remedies.:” All.of Lander's rights and remediss will be cumulative and may be exercised alone or
togathar. An glection bv Lender to chotse any one remedy will not bar Lender from using any cther remedy. If
Lender decides. te-'spend mongy of to perforrm any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that demsmn hv Lender will not affect Lender's right to declare Grantor in default and 1o exercise
Lender's remedies.

Accelarate indebtadness.” Lender shall have the right at #ts option 1o declare the entire Indebtedness immadiately
due and payable, |ncludmg any: prepayment penalty which Grantor would be required to pay.

Foreclosure. With respact to &l or any ‘part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
tareclostire, in aithar case in accordance wnh and to the fuill extent pravided by applicable faw.

UCC Remedies. With respect 1.8l or any ‘part of the Parsonal Property, Lender shall have all tha rights and
remedies of a secured party under the Umform Commarcial Code.

Collect Rents. Lender shall have__..the__nght, without naotice tc Grantor to take possession of and manage the
Property and colisct the Rents, ipcluding amouwrits past due and unpaid, and apply the net proceeds, over and
gbove Lender's costs, against tha- #ndebtednesa, in furtherance of this right, Lender may require any tenant or
other user of the Property to make paymenta of reft or use fees directly to Lender. If the Ronts are collected by
Lender, then Grantar irrevocably designateslerider as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantar and ta negotnate the same and collect the procesds. Payments by tenants
or octher users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the'demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or'through a.receiver. :

Appoint Reesiver. Lender shall have the right:to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to aperate the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the praceeds, over and above the cost of
the receivership, against the Indebtedness. The receivar may serve without bond if parmitted by law. Lender's
right to the appaintment of a receiver shall exist Whether or nof the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person fram serving 2s a
recejver. SR A

Tanancy at Sufferance. It Grantor remains in possessit}n of the Proparty after the Property is sold as providad
abave or Lender otherwise hecomes entitled to possession ‘of the Property upon default of Grantor, Grantor shatl
become a tenant at sufferance of Lender or the purchaser’ of ‘the .Property and shall, at Lender's option, either (1}
pay & reasonable rental for the use of the Property, or {2}° vacate: the F‘ro;msnrtt,l immediately upon the demand of
Lender,

Other Remedies. Trustes or Lender shalfl have any other right or remedy prouln‘ed In this Deed of Trust or the Note
ar available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the t?-m'e and ‘pi'aq_e'of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of-the Personal Property is to be
made. Reasonable notice shall mean notlce glven at ieast ten {10) days befbre-the timd-of the sale or disposition.
Any sale of the Personal Proparty may be made in conjunction with any sale of the Real: F’roperr\'r

Ssle of the Property. To the extent permitted by applicable law, Grantor herebv walves any and all rights to have
the Property marshalled. 1n exercising lts rlghts and remedies, the Trustes &r Lender skall be frea to sell all or any
pert of the Property togather or separately, in one sale or by saparate sales.: Lender shall be enntled ta bid at any
public sale on all or any porticn of the Property. .

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce anv uf the terms of this Deed of
Trust, Lender shall be entitied 1o recover such sum as the court may adjudge reasonable as attorpéys' fees at triaf
and upon any appeal. Whether or not any court action is invaived, and to the extent nct pmhm:tad by law, all
reasonable expenses Lender Incurs that in Lender's opinion are necessary at any t'me for.the.protaction of its
interest or the enforcement of its rights shall beceme & part of the Indebtedness payah!e ondemiand.and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered.by this paragrar:;h include,
without limitation, however sub]ect ta any limits under appiicabla Jaw, Lender's attorneys' feas‘and:-Lender's legal
expenses, whether ar not there is a fawsuit, including attorneys' fees and expenses far batkreptey procesdings
{including efforts to maodify or vacate any automatic stay or injunction), appeats, and any anticigatad, poat]udgment
collection services, the cost of searching records, obtaining title reports lincluding foreclosure reperts), sufveyors®
reports, and appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted by apphcabte Iaw
Grantor also will pay any court costs, in addition to all other sums provided by law,

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as set forth in this sectmn.

POWERS AND DBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obhgatmna of Trus.tee
{pursuant to ! »~-'-  ,.structions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of taw, Trustee shall have the power fo .
take the following actions with respect to the Property upon the written request of Lender and Grantor: ‘{a)-jein in .+

preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights 1o the'
public; b} join in granting any easement or creating any restriction an the Real Property; and (¢} Joint in any..
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Motify. Trustee shal! not be obhgated to notity any other party of a pending sale under any other e
trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shall be a party, unjess. -
required by applicable law, or unless the action or proceeding is braught by Trustee. £

L
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Trustes, TsUstee shall meet all qualifications raquired far Trustee under applicable law. In addition to the rights
and remedies set-forth above, with respect o all or any part of the Property, the Trustee shall have the right o
foreclosa.by notice:and sale, and Lender will have the right to foraciose by judicial foreclosure, in either case in
accordance wrth and 1o the full extant providad by applicable taw.

Successor Trustae Lender at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed-ander this Deed:of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required’ by ‘State law, the names of the original Lender, Trustse, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successar
trustee, and the-instfument shall be executed and acknow1edged by tender or its successors in interest. The
successar truster; ‘without conveyance of the Property, shall succeed to all the title, power, and duties confarred
upon the Trustes in this Deed-0f Trust and by applicable lew, This procedure for substitution of Trustee shall
govern to the exclusion of ajl other provisions for substitution,

NOTICES. Subject to apphca_bie '.aw,__ and-except for notice reguired or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including withaut limitation any notice of default and any
notice of sale shall be given in writing, and ‘shall be effectiva when actually delivered, when actuaily received by
telefacsimile (unless otherwise required by law), when deposlted with a nationally recognized ovarnight courier, or, if
mailed, when deposited in the United States:mail, as first class, certified or reglstered mail postage prepaid, directad to
the addressas shown near the beginning of this Déed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmmng of
this Deed of Trust. Any person may-change hgg or her address for notices under thls Dead of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notite purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address,
Subject to appiicable law, and except far-hotice-réquired’or allowed by law to be given in another manner, if there is
" mare than one Grantor, any notice given byCendet-to‘any Grantor is deemed to be notice given to all Grantors, it will
be Grantor's responsibllity to tall the others of- the notfce from Lender,

TMMISCELLANEQUS PRQVISIONS. The following mlsceilaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed: of Trust and in the Related Pocuments is Grantor's entire agreement
with Lender concerning the matters covered-by this Deed of Trust. To be effective, any change or emandment to

this Deed of Trust must be in writing and must de stgned by whoever will be bound or abligated by the ¢hange or
amendment.

Caption Headings. Caption headings in this Deed ‘af Trust are for convenience purpeses only and are not to be
used to imerpret or define the provisions of this Deed of Trust.

Merger. There shalt be no merger of the interest or estate creﬂtad bv this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without tha written consent

of Lender.

Gaoverning Law. This Deed of Trust will be govarned by- fei;leral law: ap‘p!icable to Lender and, to the extent not
preempted by federal law. the laws of the State of Washington without regard ta (ts conflicts of law provisions.
This Deed of Trust fias bheen accepted by Lender in the Statesof Washingtan

Choive of Venue. If there is a lawsuit, Grantor agrees upon Ler\der s° request to, subimit to the juristiction of the
courts of SKAGIT County, State of Washington. L

Joint and Saveral Liability. A\l cbligations of Grantor under this Déeé of Trust;- sﬁail be joint and several, and all
references ta Grantor shail mean each and every Grantor. This means tHat;each Grantor signing below is
responsible for all obligations in this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any ef Lender's righté under this Dead of Trust
uniess Lender does so in writing, The fact that Lender delays or emits to gxercise any right will not mean that
Lender has given up that right. If Lender dogs agree in writing to give up ene of Lender's rights, that does not
mean Grantor will not have to camply with the other provisions of this Deed 6f Trust. . Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have o get Lender's consent
again if the situation happens again. Grantor further understands that just’ becaus_e Lender consents 10 onhe or
more of Granter's requests, that does not maan Lender will be required to tensent tg any of Grantor's future
requests. Grantor waives presentment, demand for paymant, protest, and netice of dishonps,

Severability. If 8 court finds that any provision of this Deed of Trust is not valid or: shouid not ba enfarced, that
fact by itself will not mean that the rest of this Deed of Trust will net bhe valid or enforced. Therefme & court will

enfarce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may ba found to ba
invalid ar unenforceabie, g

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of.. Granmr s interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their sugcessors gnd’ assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notite to; Grantor, may
deal with Grantor's successors with reference to this Desed of Trust and the Indebtedness by wayof forbgarance ar
extension without releasing Grantor from tha obligations of this Dead of Trust or lability under the Indebtedness.,_; 2

Tima is of the Essance. Time is of the essence In tha performance of this Daed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead: ‘
exemption laws of the State of Washingten as to ail Indebtetness secured by this Dead of Trust. :

DEFINITIONS. The following wards shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” mean Denms Brown and its successors and assigns.

Borrower. The word "Borrower” means DAVID FGRSYTHE and LISA FORSYTHE and includes all co- sxgners and
co-makers signing tha Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lender, and Trustee, and

includes without limitation ali assignment and security interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The woards "Environmental Laws" mean any and all state, faderal and local statutes,
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régulatioﬂ'é_énd ordinances telating to the protection of human health or the environment, including without

Jimvitation the Comprehensive Envircnmental Response, Compensation, and Liability Act of 1980, as amended, 42
U:8.C,. Bection 8607, et seq. ("CERCLA"}, the Superfund Amendments and Resuthorization Act of 1986, Pub. L.
No. 99-488 ("SAHA™), the Hazardous Matarlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Rechvery Act, 42 U,5.C. Section 6907, et sed., or other applicable state or federal laws, rules,
or regulattons adopted pursuant thereto. .

Event of Default: The wcr_ds "Event of Default” mean any of the evants of default sei forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor, The wr’:’"rd "Granfor“ means DAVID FORSYTHE and LISA FORSYTHE,

Guaranty. The word "Guaramy" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without l|m|tatmn a guaranty of all or part of the Nota.

Hazardous Substances. . Th__e words "Hazardous Substances" mean mataeriais that, because of their guantity,
concentration or physical,.chemical-or infectious characteristics, may cause or pose a present or potential hazard
to human health ar the efvirshment vithen improperly used, treated, stored, disposad of, generatad, manutactured,
transported or otherwise handfad, Theiwords "Hazardous Substances" are used-In their very broadest sense and
include without limitation’ any and atl hazardous ar toxic substences, materials or waste as defined by or listed
under the Environmental taws. The ferm "Hazardous Substances” also includes, without limitation, petraleum and
petroleum by-products or any_ fraction'thereof and ashestos,

Improvaments. The word: "Improvemants“ means all existing and future improvements, buildings, structures,
mobile homes affixed on the Aeal Property, faciiities, additiens, replacaments and other construction on the Real
Property. A

indebtadness, The word "Indab.te‘dneS§"..- i, ns"‘_all principel, interest, and other amounts, costs and expenses
payable under the Note or Related-Documenits, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions’ for the- Noie er Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations. or’ ‘expenses incurred by Trustee or Lender to enforce Grantor's
abligations under ihis Deed of Trust, together_wnth intarest an such amounts as provided in this Deed of Trust.

Lendsr The word "Lender" means Deﬂ'llis BmWn : its 8UCCESSOrE and assigns. The words "successors or

Nota. The word "Note" maeans the promissorynote dated May 21, 2010, in the original principal amount
of $144,600.00 trom Granter to Lender, together with all renewals of, extensions of, maodifications of,
refinancings of, consolidations of, and substitutiors for the promissary nate or agreement.

Personal Property. The words "Personal Property mean all equipment fixtures, and other articles of personal
property now of hereafter owned by Grantor, and now or-hereafter attached or affixed to the Real Property;
togather with all accessions, parts, and additions to, sl feplacemerts of, and all substitutions for, any of such
property; and together with all issues and profits theresh snd prockeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other idispositinn at the Property,

Property. The word “Property” means collectively the Real Propertv and the Parsonal Property.

Real Property. The words "Real Proparty” mean the real propertv. lnterests and rights, as further described in this
Deed of Trust,

Relited Documants. The words "Related Documents” mean: ak': prom]ssory notes, credit agreements, loan
agreements, environmantal agreements, guaranties, security agreements inortgages, deeds of trust, security
deeds, collateral mortgages, and all ather Instruments, agreemants and documents, whether now or hareafter
existing, executed in connaction with the Indebtedness, b .

Rentz. The word "Rents" means all present and future rents, revenuas,"
ather benefits derived from the Property.

Trustea. The word "Trustee™ means LAND TITLE COMPANY, whose maﬂmg address is P O BDX 445,
BURLINGTON, WA 98233 and any substitute or successar trustees.

|ncome,--;iss-ues, royalties, profits, and

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

i

,_—Da v_.gj@—@\

e

DAVID FORSYTHE /
O Forel G

LISA FORSYTHE L

L i
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INDIVIDUAL ACKNOWLEDGMENT

1 |ANNELIESE MARIA FARRELL

STATE OF
) 85 | STATE OF WASHINGTON
COUNTY OF :

NOTARY --s-- PUBLIC
ST : My Commission Expires 6-28-2?1%(
On this day before me, the unders;gned Notary Public, personally appeared| own io me

or proved to me on the basis of satisfdctory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purpasas therein mentloned
Given unde my hand and oﬂ‘clal seal thns : &0 day of ZE% s , 20 /0
By__ 7 L(/ééx—dx- M AL

Notary Public in and for the State of (,L’L"\— ._

Residing at

My commission expires éjg dP/’ 2

INDIVIDUAL ACKNOWLEDGMENT
' ' , | ANNELIESE MARIA FARRELL

STATE OF

7 ) LS TATE OF WASHINGTON
counry or (YA @yt 1| NOTARY --s-- PUBLIC
. Wy Gommission Expires 5.28-2012
On this day before me, the undersignad Notary Pubim, PGVSO“GNV appears  known 1o me

or proved to me on the basis of satisfactory evidence‘tn'be the individtal described in and wha executed the Deed of
Trust, and acknowledged that he or she signed the Dead of Trust ag’ hls ar her free and voluntary act and deed, for the
uses and purpases therein mentioned.

& o
Given under, n)\y hand and officiat seal this _,ﬁ}g GJ . dav of ’) A

W}H/,{,L )z' AAALAS N E“’.SJde _ﬂ./ %

Notary Public in and for the State of 4/ 7 — :"Mf;dm;ﬁlg_;sion expiras

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal awner and holder of all indebtedness secured by “this.Deed of Trust You are heraby
requested, upon payment of all sums owing to you, to reconvey without warranty, g, 1he persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficia;y:_.-.-"
Byl ,
ne; T 7
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