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SKAGIT COUNTY PUBLIC HOSPITAL DISTRICT NO. |
1415 EAST KINCAID STREET
MOUNT VERNON, WA. 98273

12O v :.TIT'LE:-.GIF SHAGIT b,

ASSIGNMENT OF LEASE AND CONSENT THERETO
_ (MLJ)
EFFECTIVE THE 1°' DAY OF JULY 2010

. _ e SKAGI
Assignor: Skagit Valley Medical Center, Inc: P.S. REAI g(s)?:;g Ev;’(p(‘:?:éNTGA;ON
Assignee: Skagit County Public Hospital D.istrict Nol UL 27 2010

Reference number(s) of document(s) ass1gned or released 2008081 5021% Amount Paig ¢

kagit Ca. Treasurer

D
Partial Legal Description: Ptn of SW 4 of the SE % of Sect10n 20 Township epmli W.M.

Assessor's Parcel/Tax ID Number(s): P26778, P125894 P53563 P26782 P26780, P53559,
P53557, P53553, P53551, P53554, P53558 ;

A. RECITALS

WHEREAS, SKAGIT VALLEY REAL ESTATE PARTNERSHIP, LLP, a Washington
limited liability partnership (“Landlord”), and SKAGIT VALLEY ‘MEDICAL CENTER INC.
P.S., a Washington professional service corporation (“Tenant” under the Ecase and as
“Assignor” herein), entered into a Lease dated April 06 and April 09, 2007 (as amended from
time to time, the “Lease™) as evidenced by a Memorandum of Lease dated-August 4; 2008 and
recorded on August 15, 2008, under Skagit County Auditor’s file number 200808150212 (as
amended from time to time, the “Lease™) concerning the real property legally described in
Appendix A attached hereto (the “Premises™); and

WHEREAS Assignor has transferred certain assets located on the Premises'f(.). ASéiglLée o
and wishes, effective on July 01, 2010 (the “Assignment Date”), to assign Tenant’s entire right, = .~
title, and interest in, to and under the Lease to SKAGIT COUNTY PUBLIC HOSPITAL

MAPHD No. BSVMC\SVREP\Leases\Assignment ML) Building\FINAL\Final Assgn-ConsentMLJ052610.doc




"DTSTRICT NO. 1, a Washington public hospital district (“Assignee™), of which transfer and
5 .asé-ignment the Landlord approves, and

- WHEREAS the Lease in paragraph 9, “Assignment, Transfer of (sic) Sublease,” states:

. ,“Tenant shall not, without first giving notice to Landiord and obtaining

e Landlord’s written consent: (a) assign, sublease, or transfer this Lease or any

" -interest under this Lease; or (b) permit the use of the Leased Premises by
anyone other than Tenant except as provided herein..

All requests for assignment transfer and/or subject must be accompamed
by One Thousand Dollars ($1,000. OO) in payment of Landlord’s expenses in
cons1dermg the proposed assignment ...;” and

WHEREAS, A551g110r has prowded sufficient written notice of its intent to transfer the
Tenant’s interest under the Lease to ASSIgnee and

WHEREAS, the Landlord has determmed that the Assignee is an appropriate assignee of
the Tenant’s interest without the need or expense of an examination of Assignee’s finances; and

WHEREAS, JPMORGAN CHAS'E_..BANK, NA (“Lender”) is the successor beneficiary of
two (2) deeds of trust recorded against the Premises under Skagit County Auditor’s file number
200705070132 securing Loan Number 625989051 and Skagit County Auditor’s file number
200803250051 securing Loan Number 793918418 held by Lender as Maker; and

WHEREAS, Lender is willing to approve the assignment of the Assignor’s Tenant’s
interest under the Lease to Assignee based on Assignee’s acceptance of the representations, terms,
and conditions herein stated and based on Landlord’s and A551gn0r s representations set forth in
the form attached as Appendix B attached hereto; :

NOW, THEREFORE, BASED ON THE FOREGOING THE PARTIES NOW ACT
AND AGREE AS FOLLOWS:

B. ASSIGNMENT & ASSUMPTION

FOR VALUE RECEIVED: (1) Assignor hereby grants conveys, warrants assigns,
transfers, and delivers unto Assignee Tenant’s entire right, title, and interest in, to, and under the
Lease; and (2) Assignee hereby agrees to accept the foregoing assignment of and assume the
Lease, subject to its preview and approval of an Estoppel Certificate to be delwered to Asmgnee
and Lender, substantially in the form attached as Appendix B hereto, on the Av.s1gnment Date.
Assignor covenants and warrants to Assignee: (a) that as of the Assignment Date, Asmgnor is
lawfully seized of an indefeasible leasehold estate in and to the Premises herein descrlbed in
accordance with the terms of the Lease and has good right and full power to convey the same (b)_
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that as of the Assignment Date the same were free from all encumbrances except as set forth on
" the attached Appendix C; and (c) that Assignor warrants to the Assignee, its successors and
" assigis, the quiet and peaceable possession of such Premises as of the Assignment Date only.

C. CONSENT & AGREEMENTS

“Landlord hereby consents to the foregoing Assignment and Assumption, as stated below,
of the Leasé and waives the payment of any fee related to said consent, including any fee
required phrSuant_..."to_ Séction 9 of the Lease, in consideration of and subject to the following
agreements and conditions:

1. Assigne'e hereby unconditionally: (a) assumes all of Assignor’s obligations
contained in the Lease that are incurred on or after the Assignment Date; (b) aceepts, agrees, and
covenants to comply with- and goarantee performance and fulfillment of all the terms and
conditions contained in‘the Lease. Assignee hercby agrees to defend, indemnify and hold
Assignor harmless from™ and-. agamst any and all claims, suits, obligations, liabilities and
damages, including reasonable attorney fees, accruing or arising in any way and at any time
under the Lease on or after the Asmgnment Date. Assignor hereby agrees to defend, indemnify
and hold Assignee harmless from and against any and all claims, suits, obligations, liabilities and
damages, including reasonable attorney fees, accruing or arising in any way and at any time
under the Lease prior to the Assignment D'ete.

2. Assignor hereby agrees to comply with all its financial obligations as
Tenant incurred to the Landlord prior to the A331gmnent Date or as thereafter may be determined
to have been incurred prior to the Assignment Date

3. Except for Assignor’s obhgatlons prler to. the Assignment Date, Landlord
hereby releases Assignor from any and all obligations and liabilities in connection with, or under,
the Lease, including any primary liability under the Lease The partles agree that this section
shall control over any conflicting section in the Lease. '

4. Commencing on the Assignment Date, the Assignee hereby agrees that all
notices and payments hereunder may be delivered or mailed as set- forth herein. If delivered by
messenger, courier (including overnight air courier), or facsimile transmittal, the same shall be
deemed delivered when received at the street addresses or facsimile numbers listed below,
Landlord shall have no obligation to deliver any notice to Assignor. All notices and payments
mailed, whether sent by regular post or by certified or registered mail, shall be deemed to have
been given on the second business day following the date of mailing if preperly mailed to the
mailing addresses provided below and shall be conclusive evidence of the date of mallmg The
parties may designate new or additional addresses for mail or delivery by prov1d1ng notlce to the

other party as provided in this section. _ .
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" To Landlord:
e SVREP
1400 East Kincaid Street
Mount Vernon, WA 98273
360 - facsimile

- To Assignee:
ST . CEO/Superintendent
‘PHD No. 1
.~ 1415 Bast Kincaid Street
- Mount Vernon WA 98273
360 428-2416 facsimile

5. The .assignment of the Landlord’s interest to Assignee facilitates the
integration of Assignor’s ‘and Assignee’s healthcare services whereby Assignee will employ
Assignor’s providers pursuant:to that “Integration Agreement” dated April 30, 2010 between
Assignor and Assignee. In the event that the actions called for on the Effective Date of the
Integration Agreement do not take-place; and the effective date is not extended by the parties,
and Assignee does not employee’ A"ssignbf s providers, this assignment shall be null and void. If
the Effective Date is extended by the partles the Assignment Date shall be extended to the same
date.

6. If, after the effective date Assignor’s providers commence employment with
Assignee but the integration transaction is not completed either by merger or purchase of assets,
as set forth in paragraph 8.18 of the Integration Agreement and Assignor recommences
operations by offering medical care with the employment of healthcare providers in the
Premises, then, Assignee agrees to sublease to Assignor reasonably adequate space in the
Premises to resume operations, reserving unto itself reasonably adequate space in the Premises
for its operations. At the time that Assignor’s reasonably adequate need for space exceeds fifty
percent (50%) of the Premises, Assignee shall re-assign the Lease to Asmgnor and Assignor shall
then sublease space in the Premises to Assignee m a: reasonably adequate amount to
accommodate Assignee’s operations on the Premises. '

[THE REMAINDER OF THIS PAGE LEFT RLANK INTENTIONALLY SIGNATURES
FOLLOW.] S
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R "IN WITNESS WHEREOF, SVREP and Tenant have executed this Certificate as of the
27 dayof Mg 2010.

~The . éignature of Assignor hereinafter made constitutes evidence of Assignor’s
acceptance of the representations, terms, and conditions herein stated as set forth in Articles A,
B,and C above

SKAGIT VALLEY MEDICAL CENTER, INC. P.S.

.' "'.--By:_

ey - Name: wn Bord

: Its:- . President

STATE OF WASHINGTON )

) ss.
COUNTY OF SKAGIT } _
On this 227 day of Mycer " 2010 before me, the undersigned, a Notary

Public in and for the state,gf Wash'g@ton, duly commissioned and sworn, personally appeared

O_@Lﬂ &pr\_,ﬂ to me known to be the president of SKAGIT VALLEY
MEDICAL CENTER, INC. P.S., a Washington professional service corporation, the corporation
that executed the foregoing instrument, and acknowledged the said instrument to be the free and
voluntary act and deed of said corporation, for the uses and purposes therein mentioned, and on
oath stated that he is authorized to execute the said mstrument

Witness my hand and official seal hereto affixed the day and jrcar ﬁrs;t above written.

w\\""““‘““ i

£ iy
U'::‘@" : @:;L .«:’F"’ M 7 / ’W
o Notary Public iW'and for the state of -
Washington, residing at M?Z /4 9265 I
My commission expires:  /¢~/~/) &

%’ L
’g,’:?:" u,“'mm,‘l#e:g :.“-?: Printed Name: A3 -vecl 6.0 & Fo /b;‘ : _':
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- "The signature of the Assignee hereinafter made constitutes evidence of Assignee’s
' acceptance of the representatlons terms, and conditions herein stated and agreement to comply
- with-the matters referenced in paragraphs A, B, and C above and Assignee’s guarantee of the

pe__rfor__ma_nce and fulfillment of the obligations in the Lease.

SKAGIT COUNTY PUBLIC HOSPITAL
DISTRICT

Bw: 5
< Gregg A Davidson
Its:  CEO/Superintendent

STATE OF WASHINGTON ). -
yss.

COUNTY OF SKAGIT ) e
On this _) ’;t\day of _/ﬁ? " 2010 before me, the undersigned, a Notary
duly commissioned and sworn, personally appeared

Public in and for the state of Washing .
CEO/Super;__ntendent of SKAGIT COUNTY PUBLIC

Gregg A. Davidson to me known to b C
HOSPITAL DISTRICT NO. 1, a Washington public hospital district, the municipal corporation

that executed the foregoing instrument, and ackno'w-ledg'ed_gthe said instrument to be the free and
voluntary act and deed of said municipal cerporation, for the uses and purposes therein
mentioned, and on oath stated that he is authorized to 'execute' the said instrument.

Witness my hand and official seal hereto affixed the say and year ﬁrst above written.

L

gy %% /// P

\‘\-\‘ v E faned’ i;j
Sk T S -
S ’?{(."1,,, Notary Public in Ad for the _sta_te of ==
T8 \J‘i’c £ “45%_‘):) A Washinet idi ; . Li
F NS T Am "‘}';";é‘){" ashington, residing at 4%/ 7= r&: G
- e Ty P 3 e . . . B
z % e wzt g My commission expires: // - / ~/ )_
Z zZo : vig g -
Z F
% ﬁf"», = Printed Name: /3;4«4/ 1@;“/[ f' F 61[— .
’}"I%V”"ﬂ ; )
e L T
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CONSENT TO ASSIGNMENT

1. The Landlord hereby consents to the Assignment and Assumption of the above-

reféf‘e_i_loed:Lﬁe_as_e on the terms and conditions hereinbefore set forth.

SKAGIT VALLEY REAL ESTATE
PARTNERSHIP, LLP

STATE OF WASHINGTON ).« ..~ _
COUNTY OF SKAGIT )

On this / 2 day of o o 2010 betfore me, the undersigned, a Notary
Public in and for the state of Washington, duly commissioned and sworn, personally appeared
John Halsey, M.D., to me known to be.the managing partner of SKAGIT VALLEY REAL
ESTATE PARTNERSHIP, LLP, a Washington limited liability partnership, the corporation that
executed the foregoing instrument, and acknowledged the said instrument to be the free and
voluntary act and deed of said corporation, for the uses and purposes therein mentioned, and on
oath stated that he is authorized to execute the said instrument. .

Witness my hand and official seal hereto afﬁxea ihe__day:'ahd year first above written.

. PR ) o N . . . . e -
Ny } . .__._._—/

ST e m_,""u,, e, N R S .
e $od Py gt Go (Lege Jo
o .\’.:‘“ Pl . . R - —

Fi féﬁfk E')&q,g,,;zﬁ‘&;, Notary Public iwand for the state of .~~~
" G AN : . - A
H &éﬁ" & L Washington, residing at _pT e W)
A% 1 - 2 = .. . o
Z o8 - o :n% My commission expires: (o1 418 .
- "] = = M WO B 5
A T AN J ¥ -
% N EmE . ' N S P
’ff»,;‘”e;’;ué.,’.,z- SEF Printed Name: Bradfoc € furlong
(X L ‘f;?':“ = R
“"“Hu&‘\xﬁé\- R
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CONSENT TO ASSIGNMENT (Lender)

7 .2, 'THE LENDER HEREBY CONSENTS TO THE FOREGOING ASSIGNMENT AND
ASSUMPTION'OF THE LEASE SUBJECT TO ITS PREVIEW AND APPROVAL OF AN ESTOPPEL
CERTIFICATE TO BE DELIVERED TO ASSIGNEE AND LENDER, SUBSTANTIALLY IN THE FORM
ATTACHED AS APPENDIX B ATTACHED HERETO, ON THE ASSIGNMENT DATE AND ON THE
TERMS AND COND_ITIONS HEREIN STATED.

JPMORGAN CHASE BANK NA

STATE OF T =X 4% )
) ss.
COUNTY OF ullas )

On this 82 day of _Nune 2010 before me, the undersigned, a Notary

Public in and for the state of Tox¥d -, duly commissioned and sworn, personally
appeared Doukts Gaesstt ., to me known' © be the jp_ B PoetGlio micm&ftit_ of
JPMORGAN CHASE BANK NA a ) , the corporation that

executed the foregoing instrument, and acknowledged the said: mstrument to be the free and
voluntary act and deed of said corporation, for the uses and | purposes: thereln mentioned, and on
oath stated that he is authorized to execute the said instrument. :

Witness my hand and official seal hereto affixed the da’y. _apd._yea:r- first above written.

P Padse

( . Notary Public in and for the state of | f .
TERR| BALSKE TEXAS , residing at ﬂaaq - \Eh 7 (M pasfes tios
L) et St | My commision spies: S0l 001 VBTV
”w,ﬂ"f’fy,szof‘f”w ’ Printed Name: 7 ?,—?L/i'i Bczxf&}({
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APPENDIX A

To
LEASE BETWEEN
SKAGIT VALLEY REAL ESTATE PARTNERSHIP, LLP
And

SKAGIT VALLEY MEDICAL CENTER, INC. .5

Leyal Descyiptions of Properdy

‘The _lm'ﬁ_i is Tocated in_ihe County of Skagit, Stute of Washington, and is described as follows;

DARCEL A

That portion o[ e Emuthwcst Quauer of the Southeast Quarter of Section 20, Township 34 Woril, Range 4 East,
WM, described as fotlows: :

Beginning a1 a point 30 i fcet Snuth of the. Marthwest corner of sald Soutirwest Quarter of the Southeasi Quarter;

Thenee North 89° 48 15 East, parallel-to the North line of said Southwest Quarter of the Southeast Quarter
203.81 feel, wore or i8ss, toihe norlln,rly extension of the Cast lne (East face of building) of the existing medical
building s the same existsony Tannary 1,'2007; Theace South 0° 22' 167 Hast, along the line of the East face of the
existing building and tie samie projected & digtance of 134,45 feet, mate or less, to the Southeast corner of said
building; Thenee Souils 85% 37" 447 West, along the Southarly fave of the existing building, a distance of 22.83
feet; Thence South 67 13' 17" East 125.39 Test miore or loss, to the Northerly margin of Broadway Strect; Thence
South 9% 46" 43" West, wlong eaidh oargin, 17730 feet to the Wost fine of said Southwest Qmmer of the
Sowtheast Cuarter of Section 20, “Thence Norm 10 06 35" West, along aaid line, 260.05 fect to the point of
Beginniog, " .

The basis of bearing for the above Le;,nl descupﬂou is North 17 66" 35" Wesl between the found South Quatier
coener and the found and accepted 1/16th catie’ on I\mczui Streel.

Siluate in the City of Mount Vemon, County of Skngll State of Washingion
PARCEL C.

Thit portion of the Southwest Quarter of the ‘:ﬂl,lihﬂast Quar!r.l of Bc:ctlon 2{) 'lownshrp 34 Nosth, Range 4 Enst,
Wi, described as follows: )

Commenciig at a point 30.83 teet South of the Northwest sornér afsiaid Souﬂ'iwe.sl Quarter of the Southesnst
Quarter; Thence North 89° 48' 35 Bast, paralicl te the North line of said Southwest Guartor of the Sontheast
Quarter 203.81 fect, more or less, to the northerly extension of the Bast lide (Bast face of building) of the existing
medical building na the same exists on January 1, 2007; Thence Scuth §° 22° 16" East, along the lioe of the East
face of the existing building and the smne pm_lected a distance of 114.84 feet to THE TRUE POINT QF
BEGINNING; Thence contitue South 0% 22' 16" East 19.51 feet, more ot less, to the Southeast corner of said
building; Thence South 89% 37* 44" West, along the Southerly face of the existing bmldmp,. a distance of 22,93
feet; Thence South 0° 13° 17" East 125,39 feet more or less, to the Ncrther{y margin of Beaadway Street; Thencs
Narth 89° 46" 43" Bast, along said margin, 125,58 fect to the West margin of South 1 5th Stezet; Thence North §°
09 02" West, along said line, 145.05 feet to a polnt which ties Nordh 89° 47' 39™ East fratn the true point of
beginning; Thence South $9° 47' 39" West 100.45 feet to THE TRUE POINT OF BEGINNING

The basis of bearing for the abave legal description is North 1% 06" 35" Wast betwcen ﬂw found Scmth thricr
coeney and the found aond aceepred /16t comer on Kincaid Street,

Situate in the City of Mount Vernon, Connty of Skugit, State of Washington

PARCIL,

Lots 16 to 12, Block §, MAP OF MILELETT'S ADDUTION TO MT. VERMNOH, according o the plat ﬂ‘ﬂ"l’CO!
recorded in Vehune 2 of Plats, page 63, records of Skagit County, Waghington.

Situate i the City of Mount Vernon, County of Skagil, State of Washingion

PARCELE

‘That portion of the Southwest Quarter of the Southeast Guaster of Section 20, Township 34 North, Range 4 Bast
of the Willamette Meridian, described as follows:
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Beginning af a point 360 {eet South and 75 feet Bagt of the Northwes! Comer;
Thenee Bast a distance of 75 feet;

i Thence South a distance of 135 fect

Thence West a distance of 75 feet
~Fhence North a distance of 135 fieet to the point of beginning,

© Sitits in the Cily of Mount Venion, Connty of Skapit, State of Washington

rha'; Poiticr of th<. Southwest Quarter of the Soulkeast Quarter of Section 20, Township 34 North, Renge 4 Zast
of e Wl]]amclln Mendmn, deacribed as follows:

Beginning at A pol:\l 369 foet Sauth of the Northwest corner of said Southwest Quarter of the Southeqst Quarter:
Thence Fast g distasice of 75 feet;

Thence Sonth a distance of 135 feet;

‘Thence West a distance nf75 feet;

Thence North a dlstmca of ]35 fect o the point of beginning.

Situate in the (‘-ily of M-;mng_ Vethoi; E,a_m:ly of Skagit, State of Washington

PARCEL G

Lots Fand 2, Dlocic & MAP arF Ml’! LLIT‘.: ADDITION TO MT VERNON, according 1o the plat thereof
recorded in Volume 2 of Plats, pege63, lecoids ofSlmgn County, Washington.

Situate in the Cily of Mount Vi mncm Loum.y of Skaglt State of Washington

PARCEL ¥

Lots 7 and 8, Block 7, MAP OF MILLETT*S AD_DIT]ON TOMT VERNON,  according to fhe plat thereof
recorded in Vohune 2 of Platg, page 63, records ofSkagit County, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of _Wé:fshilfgloh-=

PARCE

Lot 3, Block 7, MAP OF MILLETT'S ADDITION TQ MT VERNON, accerdmg t0 the piat thereof, recorded in
Volumc 2 of Plats, page 63, records of Skagit County, Washington. |

Situate in the City of Mount Yernon, County of Skagit, State of Washing'toh R

PARCEL J

Lots 11 and 12, Block 6, MAP OF MILLETT'S ADD{TION 10 MT. VERNON, ncmrﬂmg tu the plat thm-cof
tecorded in Volume 2 of Plats, page 63, records of Skagit Couny, Washington

Sitwate in the City of Mount Yeraon, Cennly of Skagil, State of Washington

PARCEL K

Lot 4, Block 7, MAP QF MILLETTS ADDITION TO MT VERNON, accordiug to the plat theveof, recm'ded m -
‘v‘olmm 2 of Plats, page 63, records of Skagit County, Washington,

Situate in the City of Moumt Vernon, County of Skagit, State of Washinglon
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 PARCELL:

+ Loty 11 and 12, Block 7, MAP OF MILLETT'S ADDYTION TO M, VERNGN

11 \ according 1o the plat thereol
recorded iy Volume 2 of Pats, page 63, recosds of Skagit County, Washington.

© Sitate in the City of Mouat Vernon, Connty of Skagit, $tate of Washington
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APPENDIX B
ESTOPPEL CERTIFICATE

THIS ESTOPPEL. CERTIFICATE (THE “CERTIFICATE”) IS EXECUTED AND
DELIVERED BY SKAGIT VALLEY REAL ESTATE PARTNERSHIP, LLP (“SVREP”),
AND SKAGIT VALLEY MEDICAL CENTER INC. P.S., A WASHINGTON PROFESSIONAL
SERVICE CORPORATION . (“TENANT”), AS TENANT, UNDER THAT CERTAIN LEASE
DATED APRIL 06 AND APRIL 09, 2007 HAVING A COMMENCEMENT DATE OF
AUGUST 1, 2009 (AS AMENDED, THE “LEASE”) CONCERNING THAT CERTAIN
MEDICAL OFFICE BUILDING AND IMPROVEMENTS LEGALLY DESCRIBED IN
APPENDIX A, LOCATED AT, COUNTY OF SKAGIT, STATE OF WASHINGTON (THE
«PREMISES”) AS DESCRIBED IN A MEMORANDUM OF LEASE DATED AUGUST 4,
2008, RECORDED UNDER SKAGIT COUNTY AUDITOR’S FILE NO. 200808150212.

SVREP and JPMORGAN CHASE BANK, NA (“Lender”), the successor beneficiary of
two (2) deeds of trust recorded against the Premises under Skagit County Auditor’s file number
200705070132 securing Loan Number 625989051 and Skagit County Auditor’s file number
200803250051 securing Loan Number’ 793918418 held by Lender as Maker; each understands
and acknowledges that Tenant wishes to assign the Tenant’s entire, right, title and interest in, to
and under the Lease to SKAGIT COUNTY. PUBLIC HOSPITAL DISTRICT NO. 1, a
Washington pubic hospital district (“Assignee”), of which assignment SVREP has approved
Assignee is unwilling to proceed with, and Lender is unw1111ng to approve, the assignment
without this Certificate. : -

SVREP and Tenant each hereby certifies to Asmgnee and Lender, their successors and
assigns, as follows: s

(1)  Appendix B is a full, true and complete copy of the Lease including all
amendments thereto. The Lease is unmod1ﬁed except as set forth-in EXhlblt B and is in full force
and effect. '

(2)  Rent due under the Lease has been paid through June 30 201 0.

(3) Assignee is lawtully entitled to possession of the Premlses descrlbed in the
Lease pursuant to the Assignment of Lease and Consent thereto - dated
, and Tenant has not otherwise assigned, transferred mortgaged
or hypothecated the Lease or any interest therein, nor subleased all or any portlon of the
Premises. : -
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. (4 To the best of SVREP’s and Tenant’s knowledge, (i) neither Tenant nor
- SVREP is in default under the Lease, and neither knows of any condition which, with the giving
" of notice or the passage of time, or both, would become a default by SVREP or Tenant under the
Lease or giverise to a right of termination of the Lease; (ii) neither SVREP nor Tenant has any
defense right ‘of offset or counterclaim, right to free rent, credits, rental concessions or
abatements of ‘tent, or other charges with respect to any provision of the Lease; (iii) all
obligations. of SVREP and Tenant with respect to construction of the Premises have been fully
performed and all constructlon and move-in allowances owing by SVREP to Tenant, if any, have
been fully paid;-. (_1_V) "SVREP is in full compliance with all notes, deeds of trust and/or
assignments and/o_rfs'e_c_:ur.i_ty agreements or debt obligations related to financing of the Premises
and bas received no notice of default, notice of foreclosure or legal process related thereto; (v)
SVREP and Tenant are in compliance with land use regulations and building codes applicable to
the Premises and has. recelved no.notice of violation of any such codes from any governmental
agency; (vi) the Premises have not been subject to the misuse, spillage, improper storage or
dumping of any toxic' or hazardous material regulated by any governmental authority
(“Hazardous Substances”ynor does SVREP or Tenant know or have reason to know of any basis
for a claim by any third party,. mcludmg employees of Tenant, for property damage or personal
injury, due to the presence of Hazardous Substances on or coming from the Premises; (vii} there
is no tenant deposit or other security provlded_ or required to be provided under the Lease other
than .- which has been provided by Tenant; , (viii} SVREP and
Tenant are in compliance with land use regulations and building codes applicable to the Premises
and have received no notice of violation of any such codes from any governmental agency, (ix)
Tenant has no purchase options under the Lease or any rights of first refusal with respect to the
Premises or any part thereof, and (x) neither SVREP tor. Tenant are debtors in any case under
bankruptcy ot any other insolvency. :

[THE REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY.]
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IN WITNESS WHEREQF, SVREP and Tenant have executed this Certificate as

~ofthe - dayof 2010.

SKAGIT VALLEY REAL ESTATE PARTNERSHIP, LLP

* John Halsey, M.D.
Managmg Partner

" Date

STATE OF WASHINGTON )
) ss.
COUNTY OF SKAGIT )

On this day of L 2010 before me, the undersigned, a Notary
Public in and for the state of Washington, duly commissioned and sworn, personally appeared
John Halsey, M.D., to me known to be the managmg ‘partner of SKAGIT VALLEY REAL
ESTATE PARTNERSHIP, LLP, a Washington limited liability partnership, the corporation that
executed the foregoing instrument, and acknowledged the said instrument to be the free and
voluntary act and deed of said corporation, for the uses and purposes therein mentioned, and on
oath stated that he is authorized to execute the said mstrument

Witness my hand and official seal hereto affixed the day;aﬁd yQaf. first above written.

Notary Public in and for the state of
Washington, residing at : '
My commission expires:

Printed Name:
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SKAGIT VALLEY MEDICAL CENTER, INC. P.S.

Name:
Its:

Date:

STATE OF WASHING_T"Q'N Y

Vs
COUNTY OF SKAGIT - ) Ly

On this day of | _ 2010 before me, the undersigned, a Notary
Public in and for the state of Washmgton, duly commissioned and sworn, personally appeared

“to me known to be the of
SKAGIT VALLEY MEDICAL CENTER_ INC. P.S., a Washington professional service
corporation, the corporation that executed the foregoing instrument, and acknowledged the said
instrument to be the free and voluntary act and deed of said corporation, for the uses and
purposes therein mentioned, and on oath: stated that he is authorized to execute the said
instrument. o

Witness my hand and official seal hereto tifﬁxed the day and year first above written.

Notary Public i and for the state of
Washmgton, residing at - '
My commission expires:

Printed Name: '
i
it County A i £ -
IR0 page g
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APPENDIX C

ENCUMBRANCES

Eicebt'i’ohs under Title Order No. 136710-0, Land Title Company of Skagit County, contained

SCHEDULEB - -

1. Excise tax.- “
2. General taxes.
3. Municipal assessments and 1n1pact fees, if any, levied by City of Mount Vernon.

4 CONTRACT OF SALE AND THE TERMS AND CONDITIONS OF MOUNT VERNON;
Auditor’s No. 852344,

8. A SECURITY INTEREST IN GOODS UNDER THE PROVISIONS OF THE UNIFORM
COMMERCIAL CODE, RCW{_.62__A', DISCLOSED BY FINANCING STATEMENT FILED IN
THE OFFICE OF THE COUNTY AUDITOR; Auditor’s No. 200610050079; Amended,
Auditor’s No. 200904010074, - -

9.  MEMORANDUM OF LEASE, INCLUDING TERMS & CONDITIONS THEREOF; Auditor’s
No. 200703290077, SUBORDINATION _AGREEMENTS, AND TERMS AND CONDITIONS
THEREOF; Auditor’s Nos. 200705070134 & 2_0()705070132.

10. DEED OF TRUST, SECURITY AGREEMENT, ASSIGNMENT OF LEASES & RENTS, AND
FIXTURE FILING, AND THE TERMS AND CONDITIONS THEREOF Auditor’s No.
200705070132; Amended, Auditors No. 200803250054,

11. DEED OF TRUST, SECURITY AGREEMENT, ASSIGNM'ENT OF LEASES & RENTS, AND
FIXTURE FILING, AND THE TERMS AND CONDITIONS THEREOF Auditor’s No.
200803250051.

12.  CROSS COLLATERALIZATION AGREEMENT, AND TERMS AND CONDITIONS
THEREOF; Auditor’s No. 200803250053. S

13. MEMORANDUM OF LEASE, INCLUDING TERMS & CONDITIONS THEREOF Auditor’s
No. 200808150212; SUBORDINATION AGREEMENT AND THE TERMS AND
CONDITIONS THEREOF; Auditor’s No. 200803250052 & 200803250051

{Continued on Page 16b)
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14, MEMORANDUM OF SUBLEASE, INCLUDING TERMS & CONDITIONS THEREOF;
o -.-Al_._lditor’s No. 201002190065,

15 Easements, restrictions and other matters shown on Schedule “B-1.”
SCH.E'.];)UL:E? 1§..--1" i

A, MATTERS DISCLOSED BY RECORD OF SURVEY; Auditor’s No. §9110360039.
B. MATTERS DISCLOSED BY RECORD OF SURVEY; Auditor’s No. 9108160085.

C. Terms and con_dmons of Clty of Mount Vemon Ordinance No. 2434, Auditor’s No.

9104010034,

D. Terms and conditions® of :C_i_t:y-“of Mount Vernon Ordinance No. 3067, Auditor’s No.
200109120026, C

E. Terms, conditions and réétﬁcﬁoﬁé of that instrument entitted Utility, Access and Parking

Easement and Maintenance Covenants Auditor’s No. 200705070131,

F. EASEMENT ANI» THE TERMS AND CONDITIONS THEREOF; Auditor’s No.
200708270135. g

G. EASEMENT AND THE TERMS AND CONDITIONS THEREOF; Auditor’s No.
200803030156.

H.  WATER SERVICE CONTRACT, AND THE TERMS ‘AND CONDITIONS THEREOF:
Auditor’s No. 200810130094. L
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