RETURN ADDRESS:

" oo e R RUUEN
Loan Services Department mmm

< - /P.Q-Box 233 201008040098
Lvnde" WA 98264 Skagit County Auditor

8/4/2010 Page 1of 8 3:46PM
iﬁwb---ﬂns 'O.F*SKAGrT COUNTY
, 57050 Sws
DEED OF TRUST
DATE: August 3, 20:1'6..
Reference # (if appllcable) Additional on page

Grantor{s):
1. MITCHAM, SHAWNG

Grantee(s)
1. PEOPLES BANK R
2. L.and Title Co. of Skaglt County, Trustee

Legal Description: Ptn Lots 3- 5 -Blk, 10 Queen Anne Add.
: Additional on page 2

Assessor's Tax Parcel ID#: 3812 012.Q=‘0q5’_g006 P58727

THIS DEED OF TRUST is dated August ‘3, 2010, .among SHAWN G MITCHAM, AS HIS
SEPARATE PROPERTY, whose address is 1313 28TH STREET, ANACORTES, WA 98221
{"Grantor”); PEQOPLES BANK, whose mailing address is ANACQORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to below sometlmes as "Lender” and sometimes
as "Beneficiary”); and Land Title Co. of Skagit Cpunty, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as "Trustes”).
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A DEED OF TRUST
" Loan:No: 5716927-1 (Continued) Page 3

' Sole gpinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
-"'secunty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

- ‘Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
atts;ih addition to those acts set forth above in this section, which from the character and use of the Property are
.,reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immaediately due and payable all
sums secured” by this.Deed of Trust or (Bl increase the interest rate provided for in the Credit Agreement or other
document- ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transferi-without“Lender's prior written consent, of all or any part of the Real Property, ar any interest in the Real
Property. A "sale ar transfer“ means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneftmal cr -aquitable; whether voluntary or involuntary; whether by outright jale, deed, installment sale
contract, land contragt, contract for deed, leasehold interest with a term greater than three {3] years, lease-option
contract, or by sale,“assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
axercised by Lender jf such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg prov:smns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assgssments,
charges {including water and sewer), fines and impositions levied against or on account of the Praperty, and shall
pay when due all claims forwork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property freé of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the nen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ; B

Right to Contest, Grantor may wrthhold payment of any tax, assessment, or claim in connection with a gond faith
dispute over the obligation to.pay; so-ong as Lender's interest in the Property is not jeopardized, If a lien arises or
is filed as a result of nonpayment;: Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantef has ngtice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash gt a sufflc|e it corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the fién plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under<thé. lien.: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall hame Lender as an additional
obligee under any surety bond furnished i tn the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notify Lehder at least fiftean {18) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the ‘work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, A L

PROPERTY DAMAGE INSURANCE. The following provnsu}ns relatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln pohcies of fire insurance with standard extended
caverage endorsements on a replacement basis for the full ins urable. valye-covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ceinstUrance .clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and lialility insurance as Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender
from time to time the policies ar certificates of insurance in form: satlsfactory te-Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirfy-(30) days pr|or written notice to Lender. Each
insurance policy also shall include an endarsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persan;/ Shouldithe Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Faderal Fiood insurance, if availaBle,. within 45 days after notice is given by
Lender that the Property is located in a spemal fleod hazard area, for the 'masximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the, J6an; up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise reqmred by Lender, ‘and to maintain such
insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tothe- F'roperty Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether-or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insuyrance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, .or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender: ‘Lender. shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for tha reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds. which have sigt been
disbursed within 180 days after their receipt and which Lender has not committed to the repair-or restoratmn of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; then ta pay acerued
intarast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, - [f Lender:holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest o, Granter as
Grantor's interests may appear. : o

LENDER'S EXPENDITURES. |f Grantor fails (A} to keep the Property free of all taxes, liens, secunty |nterests
encumbrances, and other claims, (B] to provide any required insurance an the Property, or (C) to make'repairs to the'
Property then Lender may do so. If any action or proceeding is commenced that would materially affect: Lenders
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that ‘Lendeér .-~
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will .
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date.~

of repayment by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, w:_II 1A
be payable on demand; {B} be added to the balance of the Credit Agreement and be apportioned among and be
payable with any installment payments to become due during either {1} the term of any applicable insurance policy; or .
{2) the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable.*

MM
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DEED OF TRUST

Loan No: 5§716927-1 {Continued)

Page 5

o perféct, continue, or preserve {1} G
S . tor's obligati i
Relaied Documents ran gations under the Credit Agreement, thi
' on the_Praperty, wr;e?f?:r :izo}w ;he hgns and security interests created by thisg Deed Dfr;?LzSSTD::?EVOf i o lions
2 I wned or hereafter acquired by Grantor, Unless prohibited by law f:: inddpnor Jons
ender agrees

B to thi CD“. 11 Y ] 1 i
—_— 9, G antor s a" Hate 3
::. ].. a“f tn \N.l“ H. rar h, feimburse Lendel 10| all costs and expenses if curred in cor l“ectio“ with tf e

f;ﬁf:’::?‘:rg::?f;gmg Sffag:;:nrrn‘iaiis tg do G;imy of the things referred to in the
e 1A or and at Grantor's e

Lender ag Grantor's attorney-i xpense. For such
-SRLEr 88 i L -in-fact i
o'tr__)__er-'thmgs as’ may be nec‘; O e purpose of making,
the preceding paragraph.

FULL PERFORMANCE. if Gr
aiANLE. . Grantor pays all the Indebted i

petforms all-the obligations i ness when due, terminates the credit fi i

2 request foF mgb:;gsg:svn: _;rsposeddupon Grantor under this Deed of Trust, Lender sharﬂ 22;2?1: (;cr:'s:lugtll'and o Troston
financing statemont on ‘-':fi're “ :_s'dan _shall exec:.:te and ‘de!(‘ver to Grantor suitable statements of ter;live:'m Tr;a e
reconveyance fea shall be: naid lb erg:tng Lender's security interest in the Rents and the Personal P operty.  Amy
described a5 the "poison Sga;é‘rsgnsr?;;:&;f if rﬁr}mdrttid by applicable law. The grantee in any reconveryoa%er:;y;nayAgz

PErssn or. person entitied therete", and th i i
facis shall ba conclusive proof of the teuthfulness of any such 'matters er?:étgs i1 the resonveyance of any matiers or

preceding paragraph, Lender mé

| . y do so
such lﬂgrposde?l, Grantor hereby irrevocably appoints
; D ing. delivering, filin t i
o : ut ; g, recarding,
ary or desirable, in Lender's sole opinien, to accomplish the mauerg rZ?:rrizlr;% ?rj:

EVENTS OF DEFAULT. Grantor will be i

[ . ntarwilt 'be in default under thi i i

commits fraud or makes a material misrepresentation ; ;?::VD:?:EC;; T;r;;rt] f:;t?gx Of'ttl?ihfo’gw(?g happen: (A} Grantor

include, for example, a false statement &b 's i e e a2
nCiude, . & false statement about Gramtor's income, assets, liabiliti

financial condition. (B} Grantor does not.m f o Crorle Aroamar i Bt st

. _ . do pet the repayment terms of the Cradit Agr C ' i

naction adversely affects the collateral or Lender's ri i gty e o o

chor reely col ! s rights in the collateral. This can include, for example, failure to

:Eam‘ram required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all pergor;s liable on
& a_CC_Ount, fransfer of title ‘or-sale of the-dwelling, creation of a senior fien on the dwelling without Lender's

parmission, foreclosure by the ho-tde_a_r of angtht_a_r-ﬁen, or the use of tunds or the dwelfling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT___._.-:I'f"_ ah:': Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ofte or more of.thieg foliowing rights and remedies:

Election of Remedies. All of Lendes's rightsiand remedies will be cumulative and may be exercised alone or
together. An election by Lender to-.choose any:one remedy will not bar Lender from using any other remeady. (f
tendar decides to spend money o7 10 perform any of Grantor's obligations under this Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will niot affect:Lender's right to declare Grantor in default and to exercise
tender’s remedies. o

Accelerate Indebtedness. Lender shalf have thé right at its option to declare the entire Indebtedness immediately
due and payabla. )

Foreclosure. With respect to all or any part‘ pf'the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and ‘sale, and Lender shall have the right to foreclose by judicial

foreclosure, in either case in accordance with and.to the full e;(téh-t provided by applicable law.

JCC Remedigs. With respect to all or any part of the __Pérs_or‘ca!:"fropertv, Lender shall have ali the rights and
remedies af a secured party under the Uniform Commergiat Code, * ™

Coltect Rents. Lender shall have the right, without: nelice to Grantor to take possession of and rmanage the
Property and collect the Rents, including amounis past due a_na unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furthérarice..f this, right, Lender may requireg any tenant or
other user of the Property to make paymenis of rent or uge-fees girectly to Lender. If the Rents are collected by
Lender, then Grantar irravacably designates Lender as Grantor's attarAey-in-tact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the samesand collect the proceeds. Payments by tenants
or other users to Lender in respanse 10 Lender's demand shall satisty the obligations for which the paymentis are
made, whether or not any proger grounds for the dermand existed. Lendér may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. ; :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of alt or any part of
the Properly, with the power to protect and preserve the Property, to operate the Praperty preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the cost of
the receivership, against the indebtedness. The receiver may serve without bond’ it permitted by law, Lender’s
right to the appeintment ot a recaiver shall exist whether or not the apparent valua of<the Praperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shait not disqualify.a person from serving as a
receiver. et

Tenancy at SuMferance. if Grantor remains in possession of the Property after the Property-is sold as provided
above of Lender otherwise becomes entitled to possession of the Property upen default of Grantor, Grantor shall
become a tenant at sufferance of Lender ar the purchaser of the Properly and shall, at Lender's eption, either {1}
pay a reasonable rental for the use of the Property, or (2} vacate the Propertv"im'médi_atélv__u"{)on_ the demand of
Lender. o R

Other Remedies. Trustee or Lender shall have any other right or remedy provided in-this Beed of Trust of the
Credit Agreement or available at law or in equity. P

Notice of Sale. Lender shall give Grantor reasanable natice of the time and place of any public sala g the Personal
Praperty or of the time after which any private sale or other intended disposition of the Persdhal ‘Property'is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the'sate 0{__dispdsition.
Any sale of the Personat Property may be made in conjunction with any sale of the Real Property. S

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and-all rights ta-have
the Praperty marshalled. tn exercising its rights and remedies, the Trustee or Lender shail be free to sell all arany
part of the Propetty together or separately, in one sale ar by separate sales. Lender shaill be entitled to bid at any:
public sate on all or any portion of the Property. P
Attorneys’ Fees; Expenses. 1% Lender institutes any suit or action to enforce any of the terms of-this Deed: ¥
Trust, Lender shall be entitled ta recover such sum as the court may adjudge reasonable as attorneys' fees.dt trial

and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all:

reasonable expenses Lender incurs that in Lender's opinion are necessaty at any time for the protection of: s
interest ar the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear”
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without timitation, however subject to any limits under applicable faw, Lender's atiorneys’ fees
and Lender's legal expenses, whether or not there i a lawsuit, including attorneys' fees and expenses far
bankruptey proceedings {including efforts to madify or vacate any automatic stay or injunction}, appeals, and any

AR
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S DEED OF TRUST
" Loan:No: 5716927-1 {Continued) Page 7

) DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:

Beneflclary The ward “Beneficiary™ means PEOPLES BANK, and is successors and assigns,

B_orro_wer,_ “The word "Borrower™ means SHAWN G MITCHAM and includes all co-signers and ¢o-makers signing
theCredit Agreement and all their successors and assigns.

iCredit Agreement. The words "Credit Agreement” mean the credit agreement dated August 3, 2010, with
credit [mit of $30,000.00 from Grantar to Lender, together with all renewals of, extensions of,
modxflcatlons of;" refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TQ GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE WTEREST FIATE

Deed of Trust The’ words "Deed of Trust™ mean this Deed of Trust among Grantar, 'Lender, and Trustee, and
mcludes wuthout llmltatlon all assignment and security interest provisions relating to the Personal Property and
Rents. - :

Event of Default:' The w__o'rds "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of defailt sectipn of this Deed of Trust.

Grantor. The -.yu'qr,d*'G}gntbq;?“ means SHAWN G MITCHAM.

Improvements. The word “improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit- Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's., obllgatlons ‘Under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust . Spegificaily, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross§-Collatéralizatiary provisian of this Deed of Trust.

Lender. The word "Lender™ mééns"rPEOPL:ES'.BANK, its successors and assigns. The words "successors of
assigns" mean any person or coﬁ'np'any that ‘acquires any interest in the Credit Agreement,

Personal Property. The words PetsonaI Property" mean all equipment, fixtures, and other articles of personal
propefty now or hereafter owned by Grantor; and now or hereafter attached or affixed to the Real Property:
together with all accessions, parts, and additions to}- all replacements of, and all substitutions for, any of such
property; and together with all issues and profnts theraon and proceeds (including without limitation ali insurance
proceeds and refunds of premiums} fromapy sale or other disposition of the Property.

Property. The word "Property" means coiIectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust,

Related Documents. The words "Related Doc'urnents" rne'an'" all promissory notes, credit agreements, loan
agreemants, guaranties, security agreements, mortgages, deeds’ of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now er hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental mdemnlty agreements are not "Related Documents" and are
not secured by this Deed of Trust. )

Rents. The word "Rents" means ali present and Iuture rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. !

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98222 and any substitute or successor trustees. :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

SHAWN G MITCHAM

INDIVIDUAL ACKNOWLEDGMENT

i

STATE OF M#Q }

188

COUNTY OF W )

g

On this day before me, the undersigned Notary Public, personally appeared SHAWN G MITCHAM; berébnail“(; knouiwn 10
me or proved to me on the basis of satisfactory evidence to be the individual described in and who' ‘executed the. Deged
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for

the uses and purposes therein mentioned. ?VJ o
Given under my hand and official seal this 3= day of W s 20 /—“3
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W Skag t Gounty Audltor

8/4/2010 Page 7 of 8 3:46PM



Wder:e 8§ Jo 8 ebed 0LOZ/P/I8
lo}ipny Aunog ubeys

i

6-Hd £6E06/9°HL Od' LODITTANNIMIEDNA VM E
- "pamssay SIUBIH IV "QLOZ ‘Z66L 'OUl *su0injog Riouguly puepeH 1dod  LOOTOL'ZS'S 1OA ’Bwpwﬂ OHd HISVT

HoT|
:Ag
:Alepoyeusqg

S :é;eh_
71SN4L JO pasg Yl JepuUn NOA Aq Pley MmOu 1Sesell pue ail ‘Iybh

ay3 ‘olaiall pailus suosiad ey 03 ‘Ajueliem INOUNAM ABAU0Dal 0] NoA of Buimo swns jje jo Juswded uodn-‘paisanbas ¢

Ageiay &le nox  "1snd] JO pesaq Syl AQ painags ssaupe;qapm e O lapjoy pue ssumo |eBe| eyl si peuﬁlsmpun eyl

assni . Ty

BONVAHANOOHH 11n4 HO:I 1S3N03Y

g obey - (panunuo)) L-LZ69LLG ON ueOT" .

1$nyL 40 a3aq



