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DEED OF TRUST

DATE: July 30, 2010'

Reference # (if appllcable) & Additional on page
Grantor{s): '
1. COMMONWEALTH HOLDINGS LLC

Grantee(s) e
1. PEOPLES BANK .
2. Land Title Co. of Skagit County, Trustee

Legal Description: PARCEL A:*THAT PORTION OF TRACT 20, "PLAT OF BURLINGTON
ACREAGE PROPERTY", RECORDED -IN° VOLUME 1, OF PLATS, PAGE 49, RECORDS OF
SKAGIT COUNTY, STATE OF WASHINGTON; AND THAT PORTION OF THE SOUTHWEST
QUARTER OF THE NORTHWEST O.UARTER “SECTION 32, TOW -

PARCEL B: LOTS 3-A, 3-B, 4A, 4B, 5A 53 B6A, 6B, 7A, 7B, 8A AND 8B OAK HILL LANE
PLAT NO. BURL 1-10

PARCEL C: LOT 1 OF OAK STREET SHORT PLAT AKA--BURLINGTON SHORT PLAT S/P #6-08
RECORDED UNDER AF#200904150070; BEING" A° PQRTION OF TRACT 20, "PLAT OF
BURLINGTN ACREAGE PROPERTY, LOCATED lN THE SOUTHEAST 1/4 OF THE SOUTHWEST
1/4 OF NORTHWEST 1/4 OF &

PARCEL D: LOTS 1, 2 AND 3 OF BURLINGTON SHORT .PLAT BU-06-01 RECORDED
AF#200107200120, BEING A PORTION OF TRACT 48 OF BUHL!NGTON ACREAGE

PARCEL E: TRACTS 1, 2, AND 3 OF BURLINGTON SHORT PLAT BU 05-01 RECORDED UNDER
AF#200107200121, BEING A PORTION OF TRACT 4 OF BURLINGTON SHORT PLAT NO.
4-79, RCORDED UNDER AF#7910260042, BEING A PORTION- OF TH EAST 1/2 OF THE EAST
1/2 OF TRACT 48, PLAT OF T

PARCEL F: COURTYARD GARDENS CONDOMINIUM, BUILDING A UNIT C
D _-Additional on page 2

Assessor's Tax Parcel ID#: PARCEL A: P62394 3867-000- 020 0804 PARCEL B: P128547
350432-0-002-0200; P128548 350432-0-002-0300; P128549 350432-0- -002-0400; P38167
350432-0-002-0013; P128550 350432-0-002-0500; P128553 350432-0- OOZ 0600; PARCEL
C: P82391 3867-000-020-0309; PARCEL D: P118218 3867- 000—048 1.600; P62609
3867-000-048-0604; F118219 3867-000-048-1700; PARCEL €: 5 P118215b
3867-000-048-1300; P118216 3867-000-048-1400; P118217 3867- OOO 048 1500 AND
PARCEL F: P114302 4726-001-003-0000

THIS DEED OF TRUST is dated July 30, 2010, among COMMONWE"A-I.:TH.- 'LI'M'ITED
PARTNERSHIP |, A WASHINGTON LIMITED PARTNERSHIP, whose address” is 504" E
FAIRHAVEN AVE, BURLINGTON, WA 98233-1846 ("Grantor"); PEOPLES BANK, whose -
mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA
98273 (raferred to below sometimes as “Lender” and sometimes as "Beneficiary”); and Land =
Title Co. of Skagit County, whose mailing address is 111 E. George Hopper Rd, Burllngton WA.,"'
98233 (referred to below as "Trusteg").
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DEED OF TRUST
" Loan No: 5016015-209 {Continued) Page 3

/19,2001 AND RECORDED JULY 20, 2001 AS AUDITOR'S FILE NO. 200107200121,

© 'BEING A PORTION OF THE EAST 1/2 OF THE EAST 1/2 OF TRACT 48 "PLAT OF THE
“BURLINGTON ACREAGE PROPERTY" AS PER PLAT RECORDED IN VOLUME 1 OF PLATS,
PI\GE 49; RECORDS OF SKAGIT COUNTY WASHINGTON.

PAHCEL F

UNIT 323-C OF BUILDING "A" OF "COURTYARD GARDENS CONDOMINIUM", AS PER
SURVEY -MAP- RECORDED IN VOLUME 17 OF PLATS, PAGES 40 AND 41, AND
"CONDOMINIUM. - DECLARATION FOR COURTYARD GARDENS CONDOMINIUM",
RECORDED UNDER-AUDITOR'S FILE NO. 9812180180, RECORDS OF SKAGIT COUNTY,
WASHINGTON .= ..

The Real Property or its.address is commonly known as PARCEL A 527-529 N OAK STREET;
PARCEL B 447 - 449 OAKHILL LANE, 431 - 433 OQAK HILL LANE, 425 - 427 OAK HILL LANE,
420 OAK HILL LANE, 434 _._‘.---443§.0A|( HILL LANE, 452 - 454 QAK HILL LANE; PARCEL C 467 -
469 OAK HILL LANE.;'="PARGE_|:._,._D=\‘337 - 839 PETERSON ROAD, 821 PETERSON ROAD, 811 -
813 PETERSON ROAD, P_ARC“EL 'Ex 777 - 779 PETERSON ROAD, 755 - 757 PETERSON ROAD,
733 - 735 PETERSON ROAD, BURLINGTON, WA 98233 AND PARCEL F 323-C N LAVENTURE
ROAD, MOUNT VERNON. WA 98273 The Real Property tax identification number is PARCEL
A: P62394 3867-000- 020 -0804; PARCEL B: P128547 350432-0-002-0200; P128548
350432-0-002-0300; P1 28549 350432-0 -002-0400; P38167 350432-0-002-0013; P128550
350432-0-002-0500; P1235_5'3 _.350432-0-002-0600; PARCEL C: P62391
3867-000-020-0309; PARCEL..-" D:¢ P118218 3867-000-048-1600; P62609
3867-000-048-0604; P118219- _-3867-000-048-1700; PARCEL E: P118215
3867-000-048-1300; P118216 386_7'1000-0{43-1400; P118217 3867-000-048-1500 AND
PARCEL F: P114302 4726-001-0037.0000.

CROSS-COLLATERALIZATION. In addition to thie Nete,-this Deed of Trust secures all obligations, debts and lighilities,
plus interest thereon, of either Grantor or Borrower t6 Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpese of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whgther obligatéd "as guarantor, surety, accommadation party or
otherwise, and whether recovery up ch amounts may be-or hereafter may become barred by any statute of
limitations, amd whether t 6 repay such amounts mav be or hereafter may become otherwise
unenforceable. ({Initial Here | EF)

REVOLVING LINE OF CREDIT. This De€d of Trust secures the Indebtedness including, without limitation, a revelving
line of credit. with a variable rate of interest, which obllgates Lénder to.make advances to Borrower so long as
Borrower complies with all the terms of the Note and the line of credut has not been terminated, suspended or
cancelled; the Note allows negative amortization. Funds may be advanced by Lender, repaid. and subsequently
readvanced. The unpaid balance of the revalving line of credit may at.certain times'be lower than the ameunt shown or
zero. A zero balance does nhot terminate the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and affeet notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, tltle. and mterest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with-RCW-65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recordingof this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUHITY INTF.REST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND .{B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THES DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granter warrants that: (a} this-z Deed ,of T.rust is executed at
Borrower’s request and not at the request of Lender; (b) Grantor has the full power, right, and duthofity to enter into
this Deed of Trust and to hypothecate the Properly; (c) the provisions of this Deed of.Trustdo nét conflict with, or
resuit in a default under any agreement or other instrument binding upon Grantor and do nat result in:a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and™ (ef Lender has -made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower) ;

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasen of any “one actlon of “ant dehclency
law, or any other law which may prevent Lender from bringing any action against Grantor, |nc|ud|ng a clarm for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender '§ commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. - 4

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shal! pay

to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall stnctly_-"‘~__

perfarm all their respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower’s and Granto
possession and use of the Property shall be governed by the following provisions: L

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possessmn and_

control of the Property; {2) use, operate or manage the Property; and (3) collect the Rents from the Property -

(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions,~
refate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,

A
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DEED OF TRUST
" Loan No: 5016015-209 (Continued] Page 5

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is“impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
“ the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. [f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the idamaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satlsfactory ‘proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds which have not been
dlsbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shal'be’ used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's-interests may appear.

Compliance with Exustmg Indebtednass During the period in which any Existing Indebtedness described below is
in effect, compliaiice: with :the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall cbnstitute ‘compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the térms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portidn of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon. request of Lender, however not more than ance a year, Grantor shall furnish
to Lender a report ori sach existing. paolicy of insurance showing: {1) the name of the insurer; (2) the risks
insured; (3} the amount af the pollcv, {4] the property insured, the then current replacement value of such
property, and the manner of determining:that value; and (B) the expiration date of the policy. Grantor shall, upon
request of Lender, have an: |ndependent eppralser satisfactory t¢ Lender determine the cash value replacement cost
of the Property. :

LENDER'S EXPENDITURES. |f anyeetinin qr'pro‘ceeding is commenced that would materially affect Lender's intergst in
the Property or if Grantor fails 1o comply-wilh any provision of this Deed of Trust or any Related Docurnents, including
but not limited to Grantor's failure to gomply with any.obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay‘when dug any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated 1o} take any action that
Lender deems appropriate, including buit.riot limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at amy time levied or placed on the Property and paying ali costs for insuring,
maintaining and preserving the Property. All such. expenditures incurred or paid by Lender for such purposes wilt then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a partiof the lidebtedness and, at Lender's option, will (A} be payable on
demand; {B} be added to the balance of the Nete and be apporticned among and be payable with any installment
payments to become due during either (1) the térm.of any applicable insurance policy; or (2} the remaining term of
the Note; or (C} be treated as a balloan payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts, Sut;h right shall _b_e in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARBANTY; DEFENSE OF TITLE. The following prowsions relatlng to ewnersmp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantor holds good end*-marketeble title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than‘those set forth in the Real Propserty description or in the
Existing Indebtedness section below or in any title insurange policy; title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of ’Trust and {b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. ;

Defense of Title. Subject to the exception in the paragraph abo‘ve', Grantor, V\_iiarrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee ar Lender under this Déed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceedmg, put Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding’ by, counsel, of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender mav request from time to time
to permit such participation. i

Compliance With Laws. Grantor warrants that the Property and Grantor 5 Use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authonnes K

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall‘be contlnumg in nature, and
shall remain in full force and effect until such time as Barrower's Indebtedness shall be peld in ful[

EXISTING INDEETEDNESS. The following provisions goncerning Existing Indebtedness are a part of thls Teed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and ‘inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Exlst:ng Indebtedness
and to prevent any default on such indebtedness, any default under the instruments ewdencmg such mdebtedness,
or any default under any security documents for such indebtedness. [ e

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage deed of trust or
other security agreement which has priority over this Deed of Trust by which that agreement S mOdlfled
amended, extended, or renewed without the prior written consent of Lender. Grantor shall nelther request nor
accept any future advances under any such security agreement without the prior written consent, of Lender ’

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are a part of this Deed of Trust

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly naotify Lender in wrltmg, and__-=-"
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
rmay be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 16" bei
reprasented in the proceeding by caunsel of its own choice all at Grantar's expense, and Grantor will’ delwer o
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from tlme to g
time to permit such participation. R

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by'
any progeeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion cf‘_th_e'“'
net proceeds of the award be applied 10 the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees

incurred by Trustee or Lender in connection with the condemnation.
20170080900 6m5
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Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going husinass or
she-tdeath of any partnier, the insolvency of Borrower or Grantor, the appointment of a receiver for any part of
lorrower 's.or Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
8 commencement of any proceeding under any bankruptcy or insalvency laws by ar against Borrower or Grantor.

Cradutor or Forferture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceedlng, ‘self-help, repossession or any other method, by any creditor of Borrower or Grantar or by any
governmenta_l agency against any property securing the Indebtedness. This includes a garnishrent of any of
Borrower's or Grantor's accounts, ingluding deposit accounts, with Lender. However, this Event of Default shall
not-apply-if there.is a good faith dispute by Barrower or Grantor as to the validity or reasonableness of the claim
which is the'basis of the creditor or forfeiture proceeding and if Barrower or Grantor gives Lender written notice of
the creditor of forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
greceedrng, inan amount de‘termmed by Lender, in its soie discretion, as being an adequate reserve or bond for the
ispute

Breach of Other Agraement .Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor.an_d Lender that is not remedied within any grace periad provided therein, including without
limitation any -igreerient concerning any indebtedness or other obligation of Borrower ar Grantor to Lender,
whather existing now or later T

Events Affecting Guarantor: Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party. of eny of.the Indebtedness or any guarantor, endorser, surety, or accommaodation party
dies or becomes rncornpetent or revakes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. ;

Adverse Changs. A materia'l adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of pavment ar performance of the Indebtedness is impaired.

Insecurity. Lender in good farth belreves rtse[f insecure.

Existing Indebtedness. The payment of ahy installment of principal or any interast on the Existing Indebtedness is
nat made within the time required by the promlssory note evidencing such indebtedness, or a default occurs under
the instrurent securing such |ndebtedness and’is"not cured during any applicable grace period in such instrument,
ar any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Curse. If any default, other thai a defautt in payment is curable and if Grantor has not been given a notice
of a breach of the same provigion of this Deed of Trust-within the preceding twelve {12) months, it may be cured if
Grantor, after Lender sends written notice: to' Borrower: demanging cure of such default: (1} cures the default
within fifteen (15) days; or (2) if the curé requirgs more than fifteen {15) days, immediately initiates steps which
Lender deems in Lender's sole discretioh’ to-be.ssufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps-sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of th_e"f:el!owing righte_ and remedies:

Election of Remedies. Election by Lendar to pursire= 'anv remedy’ :en'all not axclude pursuit of any other remedy, and
an election to make expenditures or to take actien to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's: rlght to declare a default and exercise its remedies.

Accelorate Indebtedness. Lender shall have the right at rfr_s option 1o’ ‘declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Propertv, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and ‘Lender® shall-have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent pmwded by applicable taw.

UCC Remedios. With respect to all or any part of the Fersona! Pmperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Cormmercial Code.; .

Colect Rants. Lender shall have the right, without notice to Borrower r Grenter to take possession of and
manage the Property and collect the Rents, including amounts past due and’ unpaJd -and apply the net proceeds,
over and abave Lender's costs, against the Indebtedness. In furtherancg of this right, Lender may require any
tenant or other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor lrrevocab[y designates Lender as Grantor's’ gttorney-in-fact to endorse
instruments received in payment thereof in the mame of Grantor and “to.negotiate the. same and collect the
proceeds. Payments by tenants or other users to Lender in response’ to’ Lenders demand shall satisfy the
obligations for which the payments are made, whethsr or not any proper grdnds for: ‘the: demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a: recewer

Appaint Recaivar. Lender shall have the right to have a receiver appointed 1o 1ake posseesren of all or any part of
the Property, with the power {o protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to coliect the Rents from the Property and apply the procesds; over ‘and-&bove the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if-permitted by law. Lender's
right to the appointment of a receiver shall exist whether of not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sesving as a
raceiver. E

Tenancy at Sufferance. If Grantor remains in possessron of the Property after the Propertv |s so!d as provrded
above or Lender otherwise becomas entitied to possession of the Property upen default of Borrewer or Grantor,
Grantor shall become a tepant at sufferance of Lender or the purchaser of the Property and’ “shall, at Lender S
option, either (1) pay a reasonable rental for the use of the Proparty, or (2} vacate the Properw '.mmediate'-y
upon the demand of Lender. : :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persona;
Property or of the time after which any private sale or other intended disposition of the Personal Property is to-he
made. HReasonable notice shall mean notice gwen at teast ten {10) days before the time of the sale or dlSDOSItIOﬂ g
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. i

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be frae to”
sell all or any part of the Property together ot separately, in one sale or by separate sales. Lender shall be entitléd

to bid at any public sale on all or any portion of the Property,

WRAIBAE R
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DEED OF TRUST
” Loan No: 5016015-209 (Continued) Page 9

# betweén Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
i ‘“as.to any future transactions. Whenever the congent of Lender is required under this Deed of Trust, the granting
af such cohgent by Lender in any instance shall not constitute continuing consent to subsequent instances whara

“ sych corgent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Soverability.: If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, ar
unenforceableias to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable’ as to any other circumsiance. f feasible, the offending provision shall be considered modified so
that “it-Hecomes legal. valid and enforceable. 'f the offending provision cannot be sg modified, it shall be
conisidered deleted from this Deed of Trust. Unless otherwise required by faw, the illegality, invalidity, or
unenforceabrllty of any pravision of this Deed of Trust shall nat affect the legality, validity or enforceability of any
ather prcwrsnon of this Deed of Trust.

Successofs and Assrgns .Subject ta any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sutcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension wrthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tima is of the Essence Tnme is of the essence in the perfarmance of this Deed of Trust.

Waive Jury. All parties to’ this Deed of Trust hareby waive the right to, any action, proceeding, or

countarclaim brcught hy anv party agamst any other party. (initial Her H

Waiver of Homestead Exemptron Grantor hereby releases and waives ‘ail rlghts and benefits of the homestead
axemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following cépi‘tahzed wippds and terms shall have the following meanings when used in this Deed of
Trust. Uniess specifically stated to the conitrary;, alt references to dollar amounts shall mean amounts in fawful money
af the United States of America: Words and terms used in the singufar shatl include the plural, and the piural shafl
include the smgular, as the context may. reqmre Words and terms not otherwise defined in this Deed of Trust shall
fiave the meanings attributed to such terms in the Umform Cornmercial Code:

Beneficiary. The word "Benefrctar-y means PEQPI__.ES BANK, and its successors and assigns,

Borrowar. The word "Borrower" mé'ans 'L»&NbEﬁ GENTRY DEVELOPMENT, INC. and includes all co-signers and
co-makers signing the Note and all their successr)rs and assigns,

Deed of Trust. The words "Deed of Trust” mean, thns Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnment and secumy inmerest provisions relating to the Personal Property and
Rents. 3

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titted *Default”.

Event of Default. The words "Event of Default” riﬁean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust .

Existing Indebtedness. The wards "Existing lndebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. 5

Grantor. The word "Grantor” means COMMONWEALTH HOLDINGS LLC

Guaranty. The word "Guaranty” means the guaranty frq_rn r.guar@n‘tor., endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note, ...

improvemants. The word "improvements” means ali exiSiifg and future-improvements, buildings, structures,
mobile homes affixed on the Reat Property, facilities, addltlons, replacemems and other construction on the Real
Property. 4 :

Indebtedness. The word "Indebtedness” means all pringipal, ihterest an'd bther amounts, costs and expenses
pavabie under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consalidations of and substitutions for the Note or Related Documents and apy amounts expended or advanced by
Lender to discharge Grantar's obligations or expenses incurred by Trustge "6t Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes alt amounts that may be mdn'\qgﬂgﬁspﬁgred by the
Cross-Collateralization provision of this Deed of Trust. By e,
\\‘ 'Fﬁ ",

2 ~$: o,
Note. The word "Note" means the Note executed by Landed Gentry Deve!opme < gi'e 12 prmcupéf
$1,000,000.00 {reduced to $250.000.00 on May 21, 2010 increased to $285 GTOQ @0 on JubE B0, 201 daied
February 2, 2007 together with all renewals of, extensions of, modifications of, @financings ¢f."corsolidatipns B,
and substitutions for the note ar credit agreement. NOTICE TO GRANTOR: ng NOTE CONT"AINS A VAFNAﬁf.E
INTEREST RATE.

Parsonal Property. The words "Personal Property” mean all equipment, frxtures. andio
property now or hereafter owned by Grantor, and now or hereafter attached or affixe
together with all acgessions, parts, and additions to, all replacements of, and all suksf
property; and together with ait issues and profits therean and proceeds f{including wrtho‘uuhn;g aﬂ‘msuranee
proceeds and refunds of premiums) from any sale or other disposition of the Praperty.

Lender. The word "Lender™ means PEQPLES BANK, its successors and asSighs‘" ;

PrH

Property. The word "Property” means coilectively the Real Property and the Persona) Property

Real Property. The words "Beal Property” mean the real property, interests and rights, as further descrtbed in thls
Deed of Trust. A 3

Related Documents. The words “Related Documents" mean all promissory notes, credit agreemen'ts, loan_:.-,
agreemants, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and
alt other instruments, agreements and documents, whether now or hereafter existing, executed in connegtion wrrh:- K;ﬁ'
the indebtedness; provided, that the environmental indemnity agreements are not "Related Documents™ and are g
not secured by this Deed of Trust, A

Rents. The word "Rents” meang all present and future rents, revenues, income, issues, royalties, profrts, and_k_""‘
othar benefits derived from the Property.

Trustes. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees.

(T
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