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DEFINITIONS
Words used in multiple sections of this document are defined below and other wordq are defined in Scx,uous '
3, 11,13, 18, 20 and 21. Certain rubes regarding the vsage of words used in this dncumcut are ﬂlbU provided

in Section 16.

(A) “Security Instrument™ imneans this document, which is dated August 18, 2010 o .
together with all Riders to this document. L

(B) “Borrower™ is Virginia M. Govern, A Single Person, Steven Bunce and Melcdy Bunce
_ Husband and Wife

Borrower is the trustor under this Security Instrument.
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(€Y “Lender” is Golf Savings Bank _ : _ ,
Lenderisa aWashington Stock Savings Bank : ' - organized
imd existing under the laws of the State of Washington . Lender’s address is

© 6505 218th St SW, Ste 8, Mountlake Terrace, WA 98043 ' o

» “Trustee” 1s F_i__rst_'_l\merican Title Iisurance of Skagit Gounty

(£) “MERS” s Mo"r'lg%lgc Fléctronic Registration Systems, Inc. MERS is a separale corporation that is

-acting solely as a nominee {or Lender and Lender’s successors and assigiis. MERS is the beneficiary under

this Security Instrunient. MERS is ‘erganized and existing under the laws of Delaware and bas an address
and teléphone nutnber of P O ‘Box 7026 Fling, MI 48501-2026, tel. (888) 0679-MERS. :

(F) “Note” means the proml‘;sory mte s1gued by Borrower and dated August 19 2010 :
The Note slates that Borrower owes Lender Three Hundred Ninetaen Thousand Seven Hundred
Fifty and ho/100 ' = Pollars (U.8. $319,750.00 ) plus interest.
Borrower has promised to pay thm debt in reguLn‘ Petiodic demems and to pay the debtin full not fater than

: September 01, 2040

(G) “Property” means Lhe property that is described below under the heading “Transfer of Rights i the
Property.” . S .

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due undet this Security Instiumicit, plus interest.

(D “Ri_dérs” means all Riders to this Security Instrument that-are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable];

I:I Adjustabl.e Rate Rider D (‘oudominimn Rid'er .1' A . I:] Second Hoine RJ(lcr
D Balloon Rider ' [:I Planned Unit Developmem Ruler D OLher(s) [specify]
I:I 1-4 Family Rider [:I Biweekly Payment Rider

{3} “Applicable Law” means all controlling applicable federal, state- and- local statutes, regulations,
ardinances and administrative rules and orders {that have the effect of law) as WLH as all dpplu,abh, final,
non-appealable judicial opinions. S

(K) “Community Asseciation Dues, Fees, and Assessments” means all dues, fees; assessments-and other
charges that are imposed on Borrower or the Property by a condoininium aSSOleUOl] homeowne,rs

association or similar orgamzatmn

(L) “Llcctronic Funds Transfer” means any lransfer of funds, other than a Lranﬁion originated by -

- ¢heck, drafl, or similar paper instrument, which is iniiated thtough an electronic ictininal, telephomc w
instrument, computer, or magnelic tape so as 1o order, instruct, or authorize a financial institutior to. deblt or .
credit an account. Such tenn includes, but is not limited to, point-of-saie transfers, aulomated teller miachitie P

uallsdutlons transfers initialed by telephone, wire transfers, and aulomated clcarmghouse transfers.
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(M) “Escrow Items™ means those items that are described in Section 3.

((N)" “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third ‘party {other than insurance proceeds paid under the coverages described in Section 5) for:
(ir damagc to, «Or destruction of, the Property; (i) condemuation or other taking of all or any part of the
Property; i) wnveyzuu.e in lieu of condemnation; ot (iv) nnsreprescnmuuns of, or omissions as 1o, the
vilue and/or condmon 01" lhe Prepcrty

{» “Mortg'nge Insurance” Means nsurance protectmg Lender against the nonpayment of, or dcf'dult on,
the Loan, :

(P) “Periodic Payment” i_l'leaus__tl'xe regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amownts under Scetion 3 of this Security Instrument.

Q) “RESPA” mecans the: Real Estale Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X_(24_=_.C.F.R. Part 3500), as they might be amended (rom fime (o time,.
ot any additional or successor legislation or regulation that governs the same subject matter. As used-in this
Security Instrument, “RESPA” refers 1o all.reguirements and resirictions that are imposed in regard to a
“federally related mortgage loan™ even 11" thc Lom does not qualify as a “federally related mortgage loan”
under RESPA. S

" (R) “Successor in Interest of liorrowé_r_”-’lngai{:gi_any party that has taken title to the Property, whether or
not that party has assumed Borrower’s ob].i'gatiou-s under the Note and/or this Security ngtrument,

TRANSTER OF RIGHTS IN THE PROPLRTY

" The beneficiary of this Sccurity Instrument is MERS (wiely as uommee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, 1his Sceurify Instrumeént sceures to Lender: (i) the
repayvment of the Loan, and all renewals, extensions andniodifications.of the Note; and (i) the performance
of Borrower’s covenants and agreements under this Secutity Instrmment and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, wnh power: of sale, the following Llasurxhccl

- property located in the ' County of £ Skagit
) . [Type of Recording Jurisdiction] n T [Name of Rocouimg Jurisdiction)

SEE ATTACHED LEGAL DESCRIPTION MADE A PART HEREOF

Tax Account Number{s): 38820000040003

which currently has the address of 23519 Garden St

[Street] A o o
Mount Vernon , Washington 98274 (“Property Address™:
[City] | Zip Code] Lo
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" TOGETHER WITH all the inprovements now or hereafler erected on the property, and atl easements,

appurtenances, and fixtures now or hereafter a part of the property. All replaceinents and additions shall also

betovered by this Secutity Instrument. All of the foregoing is referred to in this Security Instrument as the.
‘Propetty. ? Botrower wndlerstands and agrees that MERS holds only legal title to the interests granted by
Bortowdr it this ‘ael,unty Instrument, but, if necessary 1o comply with law or custom, MERS (as nominee for
Lendér aud Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but 1ot limited 'to, the right 1o foreclose and sell the Property; and to take any action required of Lender
including, but not lmlllccl 1o, releasing and canceling this Security Instrument.

BORROWER COVENAN I'S that Bormwer is lawlully seiscd of the estale hereby cotveyed aud has
the right 1o grait and convey-the Property and that the Property is unencumbered, except for encuinbrances
of record. Borrower warfants’ and will defend generally the mk t0 the Property against all claims and .
demands, subject to any em,umbranccs of record.

THIS SECURITY ]N‘QIRUMLNI combines uniform covenants for national wse and non-uniform

" covenants with limited vanatmns by jurlc;dmtlml to constitute a uniform security instrument covering real

propurly

UNIFORM COVENANT S Bormwer amfl Lf,n{ler covenant and agree as follows:
1. Paymecnt of Principal, Inferest; ‘Escrow Items, Prepayment Charges, and Late Chqrges :

- Borrower shall pay when duc the principal. of, and'Interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under th;, Note. Borrower shall also pay funds for Escrow Items

- pursuant to Section 3, Payments duc under the Note and this Security Instrument shall be made in 1.8,

currency. However, i_f any clieck or other instriunent received by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender uwnpaid,, Lender may-require that any or all subsequent payments

“due under the Note and this Security Instrument be made iinOne.dr more of the following forms, as selected

by Lender: {a) cash; (b} money order; (¢} certified check, bank check, treasurer’s check or cashier’s check,
provided auy such check is drawn upon an institution’ whosce deposits are inswred by a federal agency,
1115tru1nemdhtv or entity; or (d) Electronic Funds 1ransfer. -~

Payments are deemed received by Lender when recéived at the locatlon designated in the Note or at
such othier location as may be designated by Lender in accordam,e with the notice provisions in Section 15.
Lender may return any payment or partial payment il the payment or partial payments are isufficient to
bring the Loan current. Lender may accept any payinent or partiat payment insuffictent to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such paynent or partiat
paywents in the future, but Lender is not obligated to apply such payments at the; tiine such payments are
accepted. 11 each Periodic Payment is applied as of its scheduled due date, ‘then Luider need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower-makes payment (o bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shail.cither apply such finds
or return them to Borrower. If not applied eartier, such funds will be applied torthe outstanding principal
balance under the Note immodiately prior w foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments duc-under the Note and this
Security Instnment or performing the covenants and agreciments secured by this Sceurity Instovimént.

2. Application of Payments or Procceds. Except as otherwise described i ﬂus Seclmu 2 all
payments accepted and applied by Lender shall be applied in the following order of priorily: (a) interest due
under the Note; (b) principai due under the Note; (¢) amounts due under Section 3. Such payments shall be -

applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be-.

applied first to late charges, sccond 10 any other amounts due under this Security Instrument, and then, to
reduce the principal balance of the Note. .
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_ If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the

late charge. :_If ‘more than one Periodic Payment is outstanding, Tender may apply any payment receives] fom
Borrower 1 the repayinent of the Periodic Payments if, and to the extent that, each payment can be paid in
fill, To 1he extent-thal any excess exists after the payvment is applied to the full payment of one or more
Periodic Payments such excess may be applied to any late charges due. Voluntary prepayments shail be
applied:first to-any prepayment charges and then as described in the Note.

_ Any "lpphcallon of payments, insurance proceeds, or Miscellancous Proceeds fo principal duc under the -
Note shall not extend of postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for iscrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until thie Note-is'paid in fuil, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other itemns which can attain priority over this Security Tnstrument as a lien or '
'emumbmme on the Property; (b) leasehold payments or ground rents on the Property, if any; {c¢) preniums
for any and all insurance required by Lender under Sectton 5; and (d) Mortgage Tnsurauce premiums, if any,
‘or any sums payable by Barrower to Lender in liew of the payment of Mortgage Insurance premimms in

-accordance with the provisiofs.of Secuon 10, These items are called “Escrow Ttems.™ At origination or at any -
time dwing the termi of thé L()a__n, Lerider may require {hat Comnunity Asscciation Dues, Fees, and -
Assessments, if any, be cscrowed’b'y-Bormwer, and such ducs, fees and assessments shall be an Escrow Item,
Bottower shall promptly furnish o Lender.all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Tunds for Escrow Itemns unless Lender waives Borrower’s obligation to pay the Fuids
for any or all Liscrow ltems. Lender may ‘waive Borrowet’s obligation to pay 10 Lender FFunds for any or alf
Fscrow Ttems al any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the”amounts due [or ay Escrow Hems for wlhich payment. of

- TI'unds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such

payment mthm such time period as Lender may require. Borrower’s obligation to-make such payinents and
to provide reccipts shall for all purposes be deemed to bé a.covenant and agreement contained in this

Security Instrument, as the phrase “covenant and agreemént™ s usediin Section Y. If Borrower is obligated to

pay Escrow Items directly, pursuant to a waiver, and Barrower fails to pay the amount due for an Escrow

Item, Lender may exercise its rights under Section 9 and-pay_ such .amount and Botrower shall then be.

obligated wnder Section 9 to repay to Lender any such amotit; L_eﬂ'clcr may revoke the waiver as to any or all

Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,

Borrower shall pay to Lender all Funds, and in such amounts, tirat are then mqmrcd under this Section 3.

Lender may, at any time, collect and hold Funds in an amcunt (ay s,ufﬁcmm to permit Lender to apply

the Funds at the time specitied under RESPA, and (b) not to excédd the maximum amount a lender can

require under RESPA. Lender shall estitnate the amount of Funds due on the basis of current data and

~ reasonable estimates ol expenditures of luture Escrow Itéms or othcrwise in acc'urdanbc with Applicable
“Law.,

' The lunds shall be held in an institation whose depoqm; are msurcd bv a federal agency,

instrumentality, or entity (including Lender, i Lender is an institution whose deposits are-so insured} or n

any Federal Home Loan Bank. Lender shall apply the Funds to pay the Eserow Itéms.mo later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Fimds, annually
analyzing the escrow acceount, or verifying the Escrow Items, unless Lender pays Borrower iicrest on the

Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is madc i wrmng or

Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any

interest or carnings on the Iunds. Borrower and Lender can agree in writiug, however, tiat iiterest shall be -
paid on the Funds. Lender shall give 10 Borrower, without charge, an annual accounting of thc l*unds as
required by RESPA.

If there 1s a surplus of Funds held in cscrow, as defined under RE bPA, Lender shall auount 10

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as”
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' """dehncd wnder RESPA, Lender shall notify Burrowcr as required by RESPA, and Botrower shall pay 1o

Tenderthe dmount necessary to nake up the shortage in accordance with RESPA, but in no more than 12

mohthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

notify Bortower as required by RESPA, and Botrower shall pay to Lender the amount necessary o make up
the de ﬁuency i aucordame with RESPA, but in no more than 12 monthly payments, '

Upon paymient‘in full of all sums secured by this Security istrument, Lender shall promptiy refund to
Borrower auy Funds held by Lender.

4. Charges; Liens. Borrower shall.pay all taxes, assessments, cha.rges, fines, and nnposmons.
attributable to the Properly which can attain priority over this Sccurity Instrument, leasehold payments or
ground rents on the Preperty, il any, and Commumity Association Dues, Fees, and Assessments, if any. To
the extent that these ilems are Bserow Nems, Borrower shall pay them in the manner provided in Scction 3.

BBorrower shalt promiptly” discharge any lien which has priority over-this Security Instrument unless
Borrower: (a) agrees i writing 10 the-payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so lotig ag Botrower i§ performing such agreement; {b) contests the licn in good faith by, or
defends against enforcemend of the len in, legal proceedings which in Lender’s opinion operate to prevent
. the enforcement of the ligr-while those proceedings are pending, tut only until such proceedings are

concluded; or (¢) sceures from the_ holder of the lien an agreement satistactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Sccurity- Insirument,’ Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which tiat notlce is given, Borrower shall satisty the lien or take one or more
ol the actions set forth above in this Section 4/

Lender may require Borrower to pay a one- tune clnrge for a real estale tax verification 'md:or reportmg
service used by Lender in connection with this Loan, :

h 5. Property Insurance, Borrower shall keep the improvements now existing or hereafler erected on
the Property insured against loss by fire, hazirds. included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and ﬂfipd_s,- for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences ¢an change during the term of the Loan.
The insuravce carrier providing the insurance shall be. chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be cxerused wireasonahly. Lender may require
Borrower to pay, in counection with this Loan, either: (@} a one-time cmrge for flood zone determination,

certification and tracking services; or (b) a one-time charge for flood zone dletermination and certification
services and subscquent charges each time retmappings or similar- chdnge:: oeeur which reasonably might
affect such determination or certification. Borrower shall also be tesponsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connfxttou mth the rev;cu of any flood zone
determination resulling from an objection by Borrower.

If Borrower fails {0 maintain any of the coverages described ‘lbOVC, Len(lcr gy oblain insutance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to, purchase any
particular type or amoun of coverage, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equily in the Property, or the contents of the Property, a gaulst any-tisk, hazard
or liability and might provide greater or lesser coverage than was previousky in effect. Borrower

- acknowledges that the cost of the insurance coverage so obtained might signilicantly éxcéed the cost of

“insurance that Borrower could have obtained. Any amounts disbursed by Lender under-this Section .5 ghall

" become additional debt of Barrower secured by this Securily Instrument. These amounts stiall. bear ititerest al

the Note rate from the date of dishursement and shall be payable, with such interest, upon nouuz trom Lcndu

to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lcnder 5 ' B
right to disapprove such policies, shall include a standard mortgage clause, and sholl name Lender as
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““mottgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cerlifieates, I Lender requires, Borrower shall promptly give to Lender all receipts of paid premiumms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as inottgagee and/or as an addiional loss payee.

n thc &vent of lass, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower olherwise agree in
-writing, any insarance proceeds whether or not the underlying insurance was required by Lender, shall be
applied to restoration or-repair of the Property; if the restoration or repair is economically feasible and
Lender’s security. i not lessened. During such repair and restoration period, Lénder shail have the right to
hold such insurance proceeds unitil Lender has had an opportunity to inspect such Property (o ensure the work
has been completed 1o Lendef’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse-proceeds Tor ilie repairs and restoration in a single payment or in a scrics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds: Fees for pubhc adjusters, or other third pariies, retained by Borrower shall not be
paid out of the insurance proceeds and shall he (e sole obligation of Borrower. I the restoration or repair is
not economically feasible or Lender 8 security would be lessened, the insurance proceeds shatl be appiied to
the sums securcd by this Socurlly Insirument whether or not then -due, with the excess, if any, pdlLi 0
Borrower. Such insurance proceeds shall bie applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may Tile, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setde a claim, then Lender may negotiate and settle the claim. ‘The 30-day period will
begin when the notice is given. In either €vent, or if Lender awuires the Property under Scction 22 or
otherwise, Borrower hereby assigns to Lender (ay Borrower’s rights to any insuwrancé proceeds in an amount
not to exceed the amounts unpaid wader the Note or this Secuﬁty__hls_munent-, and (b) any other of Borrower’s
rights (other than the right 1o any refund of unearned-premniwms paid by- Borrower) under all insurance
policies covering the Property, insofar as such rights are‘applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or resloig the- Propcrty or 10 pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. /

6.  Occupancy. Borrower shall occupy, cstablish, and usc 1hc Pmpcrw as Borrower’s principal
residence within 60 days after-the execution of this Security Iml__nuneut aml shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the d%ﬂe of oceupancy, unless Lender
otherwise agrees in writing, which consent shall not be wlreasmmbly W :thheld .or untess extenuating
circumstances cxist which are beyond Borrower’s control. :

7.  Preservation, Maintenance and Protection of the Propertg, Impectmns Borrower shall not
destroy, damage or impair the Property, allow the Preperty to deteriorate or ¢ommit-waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it'is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall prampily repair the Property
if damaged to aveid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be respongible-{ot repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may diShurSL"brnchds
for the repairs and restoration in a single payment or in a series of progress payments as-the work is
completed. If the insurance or condenmation proceeds are not sufficient to repair or restare thg l’roperty,
 Borrower is not relieved of Borrower’s obligation for the completion of such repair or resioralion. S

Lender or its agent may make reasonable entries upon and inspections of the Property It it: h&h e .
reasonable cause, Lender may inspect the interior of the anprovements on the Properly. Lender shall give .~
Borrower nolice at the tine of or prior to such an inlerior inspection speu[ymg such reasonable causc:
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< 8- Borrewer’s Loan Application, Borrower shall he n defaylt if, durmg (he Loan application
proc,em Bonower or any persons or entities acting at the direction of Borrower or with Baorrower’s
"knowledge oriconsent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Lodn, Material representations
inelude, bul aré not limited 1o, representations concerning Borrower’s occupancy of the Property as
Borrowcr 3 prmupal residence.

9. Protcetion of Lender’s Interest in the Property and Rights Under this Security lnstrumcnt
If (a) Borrower fdllS_tO perform the covenants and agreciments contained in this Securily Instrument, (b) there
is a legal procecdiny rh:i't-might sigri ficantly atfect Lender’s interesl in the Property and/or rights under this
Security Instrument (_éuch'-as' a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a ke whigh’ may allain priority over this Securily Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprigte to protect Lender’s interest in the Properly and rights under this Sccurity
Instrument, including protectitig and/or.assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions ean include; but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable attorneys’ feesto -

_protect its interest in the Propienty and/or tights under this Security Instrument, including its secured position
in a bankruptey proceeding. See];if_ila'g" the Property includes, but is not fumited 1o, entering the Property to
make repairs, change locks, replace ot board wp doors and windows, drain waler from pipes, eliminate
building or other code violations or danigerons conditions, and have utilities tumed on or off. Although
Lender may take action under this Scction 9 "Lende'r' does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lcndcr umurs no liability for not taking any or all aclions awthorized

under this Scction 9.

Any amounts dishursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument. Thesc amounis shall bear. interest at the Note rate from the date of
disbursement and shdll be payable, with sudl llltel'tb[ upon uolu,e from Lender to Borrower requesting
payment. '

If this Security Instrument is ot a keasehold, Borrow er shall comply with-all the provisions of the lcase.

If Borrower acquires fec title to the Property, the 1easehol(i and the fcc utlg shall not merge unless Tender
agrees o the merger in writing.

10. Mortgage Insurance. If Leudcr required Mortgage lmu.rancc asa wmhtlon of making the Loan,
Borrower shafl pay the premiuns required to maintain the Morigage Iusuranw in cllect. Tf, for any reason, -
the Mortgage Insurance coverage required by Lender ceases Lo be av. dl]dble from the morigage insurer that
previously provided such insurance and Borrower was required to”inake separately designated payments
loward the premiums (or Mortgage Insurance, Borrower shall pay the prémiums required to cbtain coverage
substantially ‘equivalent to the Mortgage Tnsurance previously in effect,'at a cost substantially cquivalent to
the cost to Borrower of the Mortgage Insurance previousty in effect, from an alterhate mortgage insurer

" selected by Lender. If substantially equivalent Mortgage Insurance coverage is not availabic, Borrower shall
-continue to pay to-Lender the amount of the separately designated payments:that w_u’e “due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain' these payinents as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall “be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be réquired. to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss tesérve payenits if
Morigage Insurance coverage (in the amount and for the period that Lender requires) provided-by-an -i'n"SL_a._rcr
sclected by Lender again becotnes available, is obtained, and Lender requires separately designated paymients -
toward the premiums for Mortgage Insurance. If Lender required Morlgage Insurance as & condition_of.
making the Loan and Borrower was required to make separately designated payments toward thic prennum\,
for Mortgage Insurance, Borrower shall pay the premiwms required to mamlam Mortgage Insurance i effcct o
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’-""or 10 provide a non-refundable loss reserve, until Lender’s requirement for Mortga{,c Insurance ends in
accordance Wwith any writlen agreement between Borrower and Lender providing for such tennination or until
termmination’ is required by Applicable Law. Nothing in this Section 10 affects Borrower’s Obhqatlon to pay
' mterest at, the rate provided in the Note,

' Mortg'lge Tnsurance reimburses Lender (or any entity that purchases the Note) [or certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is ot a party to the Mortgage Insurance.
Mortgage msurers evaluate their total risk on all such insurance in foree from time to time, and may
cnter iuto agreetnents \V_iﬂ1'0lh@f parties that sharc or modify their risk, or reduce losscs. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements, lhcsc agreéiments may require the mortgage insurer to make paynients using any source of
funds that the mortgage msurer may have available (which may inciude [unds obtained from Mortgage

Tnsurance premiums). ' :

As a result of these. agreemems JLender, any purchascr of the NUte, another insurer, any reinsuret, any
other entily, or any affiliaté of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insweance, in exchange

. for sharing or modilving the mortga ge insurer’s risk, or reducing losses. If such agreement provides that an -
afﬁhate of Lender takes a sliare of thie nsurer’s risk in exdlangc for a share of ¢ premiums pa1d to the
insurer, the arrangement is often tenviéd “captive reinsurance.” Further:

_ () Any such agr eements will not. -affect the amounts that Bnrro“er has agreed to pay for

Mortgage Insurance, or any othei termis ot_the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance; and they will not entitle Borrower to any refund.

{b} Any such ngreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mertgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were.unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Procecds; ]‘Ol‘fEltlu’e AH Miscellaneous Proceeds are hereby
" assigned to and shall be paid to Lender. :

If the Property is damaged, such Misccllaneous Proweds shall he applied to rmtoratmn or repair of the
Praperty, if the restoration or repair is economically feasible” and ‘Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
~ Lender has had an opportunity to inspect such Property to ensure:the w. ork lias been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptlv Lcuder may pay [or the repairs and
fesloralion in a single dishursement or in a series of progress paymeiits as-the work is completed. Unless an
agreement is made in writing or Applicable Law requires intercst 10 be paidon such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on'such Miscellmeous Proceeds, Il the
restoration or repair is not economically feasible or Lender’s security would he lesseried, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whethet or ot then due, with the
excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be dpphcd iy the order pr()\ ided for in
‘Section 2.

In the event of a total laking, destruction, or loss in value of the Property, lln, Mm_ellaneous Proceeds |
shall be applied fo the sums sen,urecl by this Sceurity Instrutnent, whether or ot then c!ue w1th the CXCLSS, if .
any, paid lo Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in wlnch Ihe fdl]’ markd
value of the Property immediately before the partial taking, destruction, or loss in value is equal toor greater =,

* than the amount of the sums secured by this Security Instrament immediately before the partial takm;__,,

destruction, or loss in value, unless Borrower and Lender olberwise agree in writing, the sums sccured by tlus '
Securily Iustrument shall be reduced by the amount of the Miscellancous Proceeds multiphied by thie e
following [raction: (a) the total ameunt of the sums secured immediately before the partial ‘taking,” .-/
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" destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial-taking, destruction, or loss in value, Any balance shall he paid to Borrower.
" In thelevent of a partial taking, destruction, or loss in value of the Property in which the fair ‘market
“value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of-the-sums secured immediately before the partial taking, destruction, of loss in value, unless
Borrower afd Eemdér otherwise agree in wriling, the Miscellaneous Proceeds shall be applied lo the sums
secured. hy this bccurity Instrument whether or not the sumns arc then due.

If the Property is ahandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Tarty (as defined o the niext sentence) offers 10 make an award to settle a claim for damages, Borrower [ails
to respond 1o Eendér within 30 days after the dale the notice is given, Lender is authorized o collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether-0r not then due. “Opposing Party” means the third party that owes Borrower '
Miscellaneous Proceeds of Lhc party agamst wliom Borrower ltas a right of action in regard to Miscellancous
Proceeds.

Botrower shall be in default i any action or proceeding, whethier civil or criminal, is begun that, in
Lender’s judgment, could:result in forfeiture of the Properly or other material impairment of Lender’s
interest in the Property or rights’ under this Securily Instrument. Borrower can cure such a defaull and, if
acceleration has occurred., reinstate-as provided. in Section 19, by causing the action or procceding to be
dismissed with a ruling that, in Lender’s Judgmcnt, precludes forfeiture of the Properly or other material -
itpairment of Lender’s interest in the Pro‘perty or rights under this Security Instrument. The proceeds ol any
award or claim for damages that are atmbut’lblt, to- 1l impairment of Lender’s lmercst in the Pmperly are .
“hereby assigned and shall be paid to Lender: '

_ All Miscellaneous Proceeds that are net apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. DBorrower Not Released; Eorl)ear'mce By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by, this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrawer shall not operate 1o release the liability of Borrower or :
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend-{ime-for payment or otherwise modify amortization
‘of the sums secured by this Security Instrument by reason 6{ any demand made by (he original Borrower or
any Successors in Interest of Borrower. Any forbearance by: Lcnder i exercising, any right or remedy
including, without limitation, Lender’s acceptance of payments: from third’pelsons, entilies or Successors in
Interest of Borrower or in amounts less than the amount then due qhall uot he A walver of or preclude the
exercise of any right or remedy.

13, Joint and Scveral Liability; Ce-signers; Successors and Ass;gns Bound Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who

_ co-signs this Security Instrument but does not execute the Note {(a “co- 51g11er”) ) is ev-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property-under the terms of this
Security Tustrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, mochfv Sothear or-make any
accommodations with regard to the terms of this Security hlqtrummt orthe Note W ighout the
co-signer’s consent.

Subject to the prmmous of Section 18, any Successor in Interest of Borrower who assumes Borrov» er's
obhgatmm under this Security Instrument in writing, and is approved by Lender, shail -obtain-all of
Borrower’s rights and benefits under this Security Instrament. Borrower shall not be reledsed. from

Borrower’s obligations and liability under this Security Instrument unless Lender agrees to sut,h release i

writing. The covenants and agreements of this Security Tostrument shalf bind (except as prowded i Sccuml T
20} and benefit the successors and assigus of Eender. :
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" 14.. Loan Charges. Lender way charge Borrower fees for services performed in comnection with

" Berrower’s default, for theé purpose of protecting Lender’s interest in the Property and rights under this
Security Instruent, including, but not limited 1o, attorneys’ fees, properly inspection and valuation fees. In
regard 1o any/other fees, the absence of express authority in this Security Instrment to charge a specific Tec
ta- Borrm& er simll not be construed as a prolubmou on the charging of such [ee. Lender may not charge fees
{hat are m_;pressly prohibited by this Security Instrument or by Applicable Law.

1f the Loan is subject 10 a Jaw which scls maximum foan charges, and that law is finally interpreted so
that the interester other loan charges collected or to be collected in connection with the Loan exceed the
permilted limits, lhcn ‘(1) ‘any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permilted. fimit; and (b) any sums alrcady collected from Borrower which cxceeded permitted
limits will be relinded to Rortower. Lender may choose 1o make this refimd by reducing the principal owed
wnder the Note or by making-4 direct payment to Borrower. I a refund reduces principal, the reduction will
be treated as a partial prcpa)qnent without any prepaviment charge (whether or not a prepayment charge is
provided for under the Noté), Borrower’s acceptance of any such refind made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices. given "hyB.ormwcr or Lender in connection with this Security Instrument
musl be in writing. Auy naticeto' Borrower i connection with this Security Instrument shall be deemed o
have been given to Borrower when matled by first class mail or when actually delivered to Bomrower’s notice

. address il sent by other means. Notice 16 any ‘onie Borrower shail constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise: The notice address shall be the Properly Address unless
Rorrower has deosipnated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. 1f Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a changé of address through that specilid procedure. There may be
only one designated notice address under this-Security Instrament at any one time. Any notice 1o Lender shall
be given by delivering it or by mailing it by fitst class mail to Lender’s address stated herein unless Lender
has designated another address by nofice to Borrower. Auy notice in connection with this Security Instrument
shail not be deemed to have been given to Lender until actually recelved by: Lender. I any notice required by
this Security Instrument is also required under Applicable Law, thc Applicable Law rn,qmrement will satisfy
the corresponding requirement under this Security Instrument.- -

16. Governing Law; Severability; Rules of Constructmn l‘his Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Pioperty is located. All rights and

“obligations contained in this Security Instrumcnt are suhlc:;t to any.: wqulrcments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly” allow the pames lo agree by contracl or it
might he silent, but such silence shall not be consirued as a prohibititii against-agreement by contract, In the
eventhat any provision or clauge of this Security Instrument or the Note Contlicts with Applicable Law, such
conflict shafl not affect other provisions of this Security Instrument or the Nole “l}ldl can be given effect

* without the conflicting provision.

As used in this Scourity Tstrument: (a) words of the maﬁcuhne g,cndcr slnil mean and include
corresponding neuter words. or words of the feminine gender; (b) words in the singular-shall mean and
include the plural and vice versa; and (¢) the w ord ‘may” gives sole discretion w'ith'ou_l_ani.( mbligation to take

- any aclion.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of le .Sccunty Instrumem

18. Tranmsfer of the Property or a Beneficial Interest in Borrower. As used-in. this- Siction. 18,
“Interest i {he Properly” means any legal or beneficiai interest in the Property, including, butnot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, iustallinent sale$ eontract or:
gscrow agrecment, the intent of which s the transter of titie by Borrower at a future datc to a puthaser o

If all or any pait of the Property or any Interest in the Property is sold or translerred {or if Borrower is '

not a natural person and a beneficial interest in Borrower is sold or transferred)y without Lender’s prior .-~
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*““writlen. consent, Lender may require immediate payment i {full of all sums secured by this Security
Instrument. “However, this option shall not be cxercised by Lender if such cxercise is prohibited by
Applicabie Law. '

If Lender cxercises this option, Lender shall give Borrower nwotice of acceleration. The notice shali
provlde a perlod nf not less ihan 30 days [rom the date the nolice is giver in accordance with Section L5
withii w hmh Botrower must pay all sums secured by this Security Instnument. If Borrower fails to pay these
sums prior 10 the expiration of this period, Lender may invoke any remedies permmed by this Security

~ Instrument without furlhcr notice or demand on Borrower.

19. Berrow e’y Rl_ght to Reinstate After Acceleration. If Borrower mecls certain CﬂlldlthI]S,
Borrower shall have tlie fight-to have enforcement of this Security Instrument discontinued at any lime prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specity for the termination of Borrower’s
right 1o reinstate; or (¢) eritry of a judgment cenforcing this Secwity nstrument. Those conditions are that
Borrower: (a) pays Lender-all sums which then would be due under this Sceurity Instrument and the Note as
if no acceleration had: occurred;s (b) cures any defpult of any other covenants or agreemciits;
(c) pays all expenses incurred in -.enf(ﬁé_i_u'g this Securily Instrument, including, but not limjted to, reasonable '
atlorneys’ fees, property inspection and wahuition fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) lakes such action as
Lender may reasonably require to assure that-Eender’s interest in the Property and rights under this Security
Istrument, and Borrower’s obligation o pay the sums secured by this Sceurity Tnstrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and cxpenses in onc or more of
the following forms, as selected by Lender: (2) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality ‘or”entity; or (d) Electroni¢ Funds Transfer, Upon reinstatermnent
by Borrower, this Security Instrument and obligations secured -hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reumatL blld]l not applv in the case of acceleration wnder
Section 18.

20. Salc of Note; Change of Loan Servicer; Nntlce of ervance The Note or a parual intercst in

“the Note (together with this Security Instrument) cin be sold one or more times without prior notice to

" Borrower. A sale might result in a change in the entity (known s the.“Loan Servicer”} that collects Periodic

Payments due under the Note and this Security Instrumeént and-perlorms ‘other mortgage loan servicing

obligations under the Note, (his Security Instrument, and Apphcahle Law . “There also might be one or more

changes of the Loan Servicer unrelated to a sale of the Note. "I theré is'a change of the Loan Servicer,

Borrower will be given written notice of the change which will statehie name and address of the new Loan

Servicer, the address to which payments should be made and any othier. information RESPA requires in

connection with a notice of transler of servicing. If the Note is solt and:thiereafter the Loan is serviced by a

Loan Servicer other than the purchaser of the Note, the mortgage loan servicing Ublig'ltiuuq 10 Borrower will

remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and ar¢ not assumcd by the -

Note puichaser unless otherwise provided by the Note purchaser. '

-Neither Borrower nor Lender may commence, join, or be joined to any ]udlu"l! ac,llon (as, eithér an
individual litigant or the member of 4 class)-that arises from the other party’s actions pursitant to this Security

Instrument or that alleges that the other party has breached any provision of, or any duty-dwed by reason of,

this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given

in compliance with the requirements of Section 15} of such alleged breach and aftorded the! other party liereto

a reasonable period after the giving of such notice 1o take corrective action. If Applicable Law prowdc‘: a

time period which must elapse before certain action can be taken, that lime period will be’ deemed to_bé

_rensonable for purposes of tlus paragrdph The notice of acceleration and opportunity to cuie given %
Borrower pursuant to Section 2 2 and the notice of acceleration given to Borrower pursuant {o Section 13
- shall be deemed to salisfy the notice and opportunity to take corrective action provisions of this Section 20.
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2L _Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substmues delined as toxic ar hazardous substances, pollutants, or wastes by Eavironmental Law and the
following substances: pasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matcrials containing asbestos or formaldeltyde, and radicactive materials; (b)
“Enwromnenml de means federal laws and laws of the jurisdiction where the Property is located that
reldte {o llcalth ﬂfeh or environmental protection; (¢) “Bovironmental Cleanup” includes any response
action, remedial ‘actiots, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condmml that ¢an cause, contribute 10, or otherwise trigger an Environmentai Cleanup,
Borrower shall not eause or permit the presence, use, disposal, storage, or release of any Hazardeus
" Substances, or ﬂ)reaten 10 release any Hazardous Substances, on or in the Property. Borrower shall not do,
© nor allow anyone else o do, anvlhmg affecting the Property (a) that is in violation of any Lnvironmentaf
Law, (b) which ¢reates an Iinvironmentat Condition, or (¢) which, due 1o the presence, use, or release of a
Hazardous Substance; creates a LOlldl{JOll 1hat adversely allects the value of the Property. The preceding two
-sentences shall not apply 0 the preserice; use, or storage on the Property of small quantities of Hazardous
Substances (hat are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but riot limited to; hazardous substances in consumer products).

Borrower shall prompUy give Lender written notice of (2) any investigation, claim, demand, lawsuit or
other action by any govcnunental of regulatory agency or private parly involving the Property and any
Tazardous Substance o Envirommental - Liw of which Borrower has aclual knowledge, (b) any
Enviromnental Condition, including bt rigl hmlted to, any spilling, leaking, dlsgharg,e release or threat of
release of any Hazardous Substance; and (¢) any-condition caused by the presence, use or refeasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, of any privale party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly. take all necessary.
remedial actions in- accordance with Environmental Law. Nothmg herein shafl create any obligation on

. Lender for an Environmental Cleanup. -

NON-UNIFORM COVENAN I'S. Borrower and Lendc1 further LOVLllalll and agree as follows:
22. Acceleration; Remedies, Lender shall give notice to Borrower prior to scceleration following
_Borrower’s breach of any covenant or. agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law prmgiﬂ__.cs' otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a (Iatc,:'nbt less than 30 days from the
" date the notice is given to Borrower, by which the default must-he’ curcd, and (d) that failure to curc
the default on or beforc the date specified in the notice may restlt i in acceleratiop of the sums sccured
by this Security Instrument and sale of the Property at public auction at a daté not less than 120 days
in the future. The notice shall further inform Berrower of the right to'reinstate after acccleration, the
right to bring a court action to assert the non-existence of a default ar.any-other defense of Borrower
‘to acceleration and sale, and any other matters required fo be included in.the iotice by Applicable
Law. If the default is not cured on or before the date spccified in the notlce, Lender at’ is-option, may
require immediate payment in full of all sums sccured by this Security Instrument without further
demand and may invoke the powcr of sale and/or any other remedies permitted by Applicable Law.
. Lender shall be entitlcd to collect all expenses incurred in putrsuing the remedies’ Provxdcd in thls
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title cv1dence '
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the _pcc:urr'"e_n_cg
of an cvent of default and of Lender’s clection to cause the Property to be sold. Trustee anil Lender -

shall take such action regarding notice of sale and shall give such notices fo Barrower and to, o'thef'-._"-=

persons. as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrewer, shall sell the Property at

public auction to the highest bidder at the time and place and under the terms designated in the 1_|'oticc""_:
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" of sale.in one or more parcels and in any order Trustee determines, Trustee may postponc sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

s, Trustee’ shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. ‘I'rustee shall apply the proceeds of the sale in the
follﬂwmg order: (a).to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys’ fees;: (b) to ﬂ“ sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entltled to lt or to the clerk of the superior court of the county in which the sale
took place, '

23. Reconvevancc Upon payinent of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Secarity Instrument and all notes evidencing
deht secured by this Security: hlilmmult to Trustee. Trustee shall reconvey the Property without warranty to .
the person or persons legally-entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee [or preparing the reconveyance.

24. Substitute Trustec..In ElCCOI‘ddDLC with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee” appomlcd hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee sllall succwd to ail the title, power and duties conferred upon Trustee herein
and by Applicable Law. -

25. Use of Property. The property is uot used principally for agricultural purposes.

26. Aftorneys’ Fees, Lender shall be cntitled-to recover ils réasonable attorneys” fecs and costs in-auy
_ action or proceeding 1o construe or enforce-any.term of this Security Instrument. The term “atlorneys’ fees,”
whenever used in this Security Instrument, shiall-ificlude without fimitation attorneys” fees incurred by Lender
in any bankrupicy proceeding or on appeal.
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. ""._ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONLEY, EXTEND
2 CREDIT, OR 'TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOI‘
i Nl’ORCEABI E UNDER WASHINGTON LAW,

., BY SIGNING BELOW, Borrower accepts aud agrees to the tenns and covenants contained in pages 1
ﬁhruugh 16 of ﬂns Sceurity Tnstrument and in any Rider exceuted by Borrower and recorded wit it.

I e

-Borrower /gtevan Bunce -~ -Bomower

Virinia Govarn

. . (Seal) ' _(Seal)
Melody Bun o E i -Borrower _ -Bomower
(Seal) : (Seal)
;. #Borrower ‘ ) : : -Borrower
Wilness: : o ~, Witness:
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'""'"_SlateofWashlngton o : }

Countyof §no Hom\s N )

(‘m tlm day pusumlly appeared before me Virginia M. Govern, Steven Buncs, Melody Bunce

' . lo e known to be the individual(s)
deseribed and who exccu‘ted the within and foregoing instrument, c]lld acknowledged that he {she o
signed the same a$ hm (hcr 0 free and voluntary act and déed, for the uses and purposes theféin

mentioned.
Given under my h’IJId aml ofﬁcml sealthis 2 3veh  dayof A e S + 2o/

BT

Notary Public in and for the State of Washington sesiding al:

'Mary-sv?/it

' My conunission cxpires:. {© / ‘o / 12
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EXHIBIT .A

Legal Déscriptiun

Lots 1 through 4, inclusive ,"",Pl,.,AT}-’- OF CHEASTY'S BIG LAKE TRACTS", according to the recorded
plat thereol in Valume 4 of Piats;: page 49, records ol Skagit County, Washington.

TOGETHER WITH that portion.of the 100 foot wide railroad right-of-way commanly known as the
Nocthern Pacific Railway, adjoining the HasterTy line of the “PLAT OF CHEASTYS BIG LAKE
TRACTS, SKAGIT COUNTY, W ASHINGTON, as per plat recorded in Volume 4 of Plats, page 49,
records of Skagit County, Washitigton, lying between the following described lines:

The Lasterly extension of the Northerly ting of Lot 1, of said plat, and nJing drawn al iight angles to the
center)ine of said right-of-way througli the fnidpoint of the Northeasterly Jine of Carden Slrect, ag
delineated on said plat, BXCEPT that pottion thereof, if any, lying within the right-of-way of Slate
Highway No. 9, _ e ‘

W
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