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Reference # (if apphcabie) ﬁZQ_Qj_La_& Additional on page
Grantor(s};

1. BARGREEN, PETER M

2. BARGREEN, SHANNDN K

Grantee(s)
1. Whidbey island Bank
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT 44, BLK 1, LAKE CAVANAUGH DIV. 1
Additional on page 2

Assessor's Tax Parcel ID# 3937-001;944_—(500&% (PE6319)

THIS DEED OF TRUST is dated October 4, 2010, among PETER BARGREEN and SHANNON
BARGREEN, husband and wife (“Grantor”); Whidbey Island Bank, whose mailing address is
REAL ESTATE BFC, 435 E GEORGE HOPPER RD ., BURLINGTON, WA 98233 {referred to below
sometimes as "Lender” and sometimes as "Bengficiary”); and CHICAGO TITLE COMPANY,
whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON WA 98273 (referred
to below as "Trustee"). :
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* CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of eritry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the : following: described real property, together with all existing or subsequently erected or affixed buildings,
impfovermnents and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including-stock in..utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property”)

located’ |n SKAGI‘I’ County, State of Washlngton'

LoT 44 BLOCK 1, LAKE CAVANAUGH SUBDIVISION NO. 1, ACCORDING TO THE PLAT
THEREOF REC_O_RDED IN VOLUME 5 OF PLATS, PAGES 37-43, RECORDS OF SKAGIT
COUNTY, WASHINGT ON.

SITUATED 'IN:-'S'I;(AG'ITE'COUNTY WASHINGTON

The Real Property or its address is commonly known as 33960 NORTH SHORE DRIVE, MOUNT
VERNON, WA 98274. The Real Property tax identification number is 3937-001-044.0008
(P66319). :

Grantor hereby asstgns as securlty 1o Lender, all of Grantar's right, tite, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance wulh RCW 65.08.070; the lien created by this
assignment is intended to be:speclfic, perfacted and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect’the Rents ang profits, which license may be revoked at Lander's option and shall be
automatically revoked upon aoceleratlon of alk or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, -THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE:-ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLGWING “TERMS:

PAYMENT AND PERFORMANCE. Except as othanmsa provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they.becsme due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Daed of Tryst and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage® for the purposes of Seclions 9-334
and 2A-308 of the Uniform Commercial Code, as thosa saclions have.been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defaul! Gfanlnr may (1) remain in possession and
contral of the Properly; (2) use, operate or manage-the Property; ahd (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatlcally revoked upon default). The following provisions
relale to the use of the Property or to other limitations on the Propeﬂy The Real Properly is not used principally
for agricuitural purposes. v ;

Duty to Maintain. Grantor shall maintain the Property in good c:ondmon and promplly perform all repairs,
replacements, and maintenance necessary {0 preserve its value. ©

Compliance With Environmental Laws. Grantor represents and warrants to. Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no use, generallon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any:person on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that thera has-beén, excepl.as ‘previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Emvironmental Laws, (b) any use,
generation, manufacture, storage, treaiment, disposal, release or threatened.release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Propeﬂy. or {c} any actual or
threatened litigation or claims of any kind by any person relating to such‘matters; and. (3)- Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any--u_anant, econtractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat;-dispese of or.release any Hazardous
Substance on, under, about ar from the Property and (b) any such activity shall be condicted in compliance with
all applicable federal state, and local laws, regulations and ordinances, mcludmg without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propérty-to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Properly with this section of the Deed of Trust. Any inspeclions or tests made by Lender shall be for Lender's
purposes only and shall not be construed to creale any responsibility or liability on the.part.of Lender td Grantor or
ta any other person. The rapresentations and warranties contained herein are based on Granlor's-due’ diligence in
investigating the Property for Hazardous Substancas. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or:other costs: under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all dlaims; Igsses,
liabllittes, damages, penallies, and expenses which Lender may directly or indirectly sustain or-suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactire, storags,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or nol the same was or should have been known to Grantor. The provisions of this section of the Deed. of Trust,:
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the. SalISfECtIOI"I

and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest". -

in the Properly, whether by foraclosure or otherwise.

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

sitripping of or waste on or to the Properly or any portion of the Properly. Without limiting the generatily. of the
foregaing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (mcludm
oll and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent, ;

Removal of Improvements. Grantor shall hot demolish or remove any Improvements from the Real Property_“

without Lender's prior written consent. -As a condition to the removal of any Improvements, Lender may require;
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Grahfb’f'lq make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
 equal Valus,

" Lender's Right to Enter. Lender and Lander's agents and representatives may enter upon the Real Properly at all
: ‘reasonable fimeés to attend to Lender's interesis and to inspect the Real Properly for purposes of Grantor's
: ‘compliance’with the terms and conditions of this Deed of Trust.

- Compliance with. Governmental Requirements. Granlor shall promplly comply, and shall promplly cause
complisnce” by-“all-agents, tenants or other persons or enfities of every nature whatsoaver who rent, lease or
otherwise use or ‘pocupy the Property in any manner, with alt laws, ordinances, and regulations, now or hereafter
in effact, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good-faith. any siich law, ordinance, or regulation and withhold compliance during any preceeding, including
appropriate appsals, so long as Grantor has notified Lender in writing prior to doing so and se long as, in Lender's
sole opinion, Lender's intérests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interast.

Duty to Proteét.,-"'Gr_Ei'ntor‘a_g}i'ees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thode adts.set forth above in this section, which from the character and use of the Property are
reasanably necessary to protact:and preserve the Property.

Construction Loan. If spine.or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any-finprovements on the Property, the Improvements shall be compleled no later than
the maturity date of the-Noté (or.such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all costs and expenses in corinection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deéem reasénably necessary 1o insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including thoss of material suppliers and workmen. Lendsr may require, among
other things, that disbursement requests-be supporlad by receipted bills, expense affidavits, waivers of liens,
construction progress reparts; -and such other documeniation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. _Eender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust. or {B) increase the interest rate provided for in the Note or other document
evidencing the Indabtadness and impose such otheronditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of alt“or any- part of the Real Properly, or any Interest in the Real Property. A
"sale or transfer” means the conveyante "of Reat Property or any right, titte or interest in the Real Property; whether
legal, beneficial or equitable; whether voluritary.orinveluntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold inferést with a term greater than thres (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interést in or to. any land trust holding title to the Real Froperty, or by any
ather method of conveyance of an interest in the'Real.Properly,. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or* by Washipgton law.

TAXES AND LIENS, The following provisions relalmg fo the taxes and liens aon the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in an e‘wanls prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shalt
pay when due all claims for work done on or for ‘services rendared:or material fumished to the Properly. Grantor
shall maintain the Property free of all liens having priority ovér or‘gqual to the interest of Lender under this Dead of
Trust, except for the lien of taxes and assessments nat dua "and exoept as otherwise provided in this Deed of
Trust. .

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's intarestin’ the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymenl, Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed,
within fiteen (15) days after Granlor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satlsfactury to Lender in an
amount sufficient to discharge the lien plus any costs and attornéys' fees, or other charges that could accrue as a
result of a foreclosura or sale under the lien. In any contest, ‘Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionat
obligee under any suraty bond furnished in the contest proceadings::

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory ewdenca of payment of the taxes
or assessments and shalt authorize the appropriate governmental official to: delwer to Lendsr at any time a written
statement of the laxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any-mechanic’s lisn, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials and.the cost exceeds $500.00. Grantor
will upon request of Lender furnish to Lender advance assurances satisfactary to’ Lender Ihat Granlor can and will
pay tha cost of such improvemeants. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are : part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |nsuranca wnth standard extended
coverage endarsements on a replacement basis for the full insurable vatue covering all Improvemenls ‘on the Real
Proparty in an amount sufficient lo avoid application of any coinsurance clause, and with .4 standard mortgagee
clause in favor of Lender, together with such other hazard and Aability insurance as Lendermay reasanably faquire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Liender and issued.by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will delive¥ to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including” ‘dtipiiations _that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice 1o Lefider - Each
insurance policy also shall include an endersement providing that coverage in favor of Lender will not be rmpaired'-,_
in any way by any act, omission or default of Grantor or any other person. Should the Real Properly belocaled in *
an area designated by the Director of the Federal Emergency Management Agency as a special flaad: ‘hazdrd area,”. -
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notlce i5 given by
Lender that the Property is tocaled in a special flood hazard area, for the full unpaid principal balance.of the foan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood -

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan

Application of Proceeds. Grantor shall promptly notlfy Lender of any loss or damage to the Propany if the' E
ostimated cost of repair or repiacement exceeds $500.00. Lender may make proof of loss if Grantor fails to da-so -
within fifteen {15) days of the casualty. Whather or not Lender's security is impaired, Lender may, at Lenders ;'
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the: :-
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* Indebteédness, payment of any lien affecting the Property, or the restaration and repair of the Property. If Lender
c'eleets to apply the proceads to restoration and repair, Grantor shall repair or replace the damaged or destroyed
g lrnprovements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
¢ /ar reimburse Grantor from the proceeds for the reasonable cost of repair or restaratlon If Grantor is not in default
.under this Deed of Trust. Any pracesds which have not been disbursed within 180 days after their receipt and
. “which Lender has not cammitted to the repair or restoration of the Property shall be used first to pay any amount
", owing to-Lender under this Deed of Trust, then to pay accrued intarast, and the remainder, if any, shall be applied
to.the  principal balance of the Indebiedness. If Lender holds any proceeds after payment in full of the
Indebtedriess, suchproceeds shall be paid withoul interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. K Granlor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and gther claims, (B) to provide any required insurance on the Property, or {C) t© make repairs to the
Property then Lender may do so. I any action or praceeding is commenced that would materially affect Lender's
Intarests in the Propery, Ahen, Lender on Grantor's behslf may, but s not required to, lake any action that Lender
believes to be appropriale to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such experises will.become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to‘the balance of the Note and be apportioned among and be payable with any installment
payments lo become duse during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Nate; or (C) be treated asa balloon payment which will be due and payable at the Nole's maturity. The Deed of
Trust also will sscure payiment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to‘which ‘Lender may be entiled on account of any default. Any such action by Lender
shall not be construed as curing the defallt so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TI-TLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that'. e Gmmm' ho'.ds good and marketabls title of record to the Property in fes simple,
free and clear of all liens and-encumbrances other than thosa set forth in the Real Property description or in any
title insurance paolicy, title repart, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has tha fuII right, power, and authority to execute and deliver this Deed of
Trust to Lender,

Defense of Title. Subject to the axcaphan in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persens. In tha avent any action or proceeding is commenced
that questions Grantar's tile or the interést of Trusleg‘ér Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be: represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, ar cause to be delwerad ta Lender such instruments as Lender may tequest from fime to time
to permit such participation.

Compliance With Laws. Granlor warrants that:the Property and Grantor's use of the Properly complies with all
existing applicable laws, ordinances, and ragulatlons of governmental authorities,

Survival of Promises. All promises, agreements; and statemenits: Grantor has made in this Deed of Trust shall
survive the execulion and delivary of this Deed of Trust, shall be oontlnumg in nature and shall remain In full force
and effect until such time as Grantor's Indebtedness is paid'in full. =

CONDEMNATION. The following provisions relating to condamnallon pruceadmgs are a part of this Deed of Trust:

Proceedings. |f any proceeding in condsmnation is fi Ied Granior shall promptly notify Lender in writing, and
Grantor shall promptly lake such steps as may be necessaryto-defend the action and eblain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be enlitlad to"participate in the proceeding and to be
represented in the proceeding by counsel of its own choice afl a-Grantor's expense, and Granlor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may. be raqueslad by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by aminent domain proceedings or by
any praceading or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the’ repaur or'restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable cosls expenses and attorneys' fees
incurred by Trustes or Lender in cannection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
o governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall execute such documenls In additlon to
this Deed of Trust and take whatever other action is requested by Lender to perfect apd cantinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without ||rn|tat|0n all taxes, fees,
documentary stamps, and ather charges for recording or registering this Deed of Trust :

Taxes. The following shall constitute taxes to which this section applies: (1) & specmc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of ‘Trust; -{2) & specific tax on
Grantor which Grantor is authorized or required 1o deduct from payments an the indebtédness seécured.by this type
of Deed of Trust; {3) atax on this type of Deed of Trust chargeable against the Lender or the hoider of the Nole;
and (4) a specific tax on all or any porhcm of the Indebtedness or on payments of pnncipaf and Inferest riade by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the r:.late of thls Deed of
Trust, this event shall have the same effect as an Event of Dsfault, and Lender may exercise any or afl of its
available remedies for an Event of Default as provided balow unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depasuts wnth‘,-k:
Lender cash or a sufficient corporata surety bond or other securlty satisfactory to Lender. O

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating ta this Deed af :rust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Properly.
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Ccde
as amended from time to time.

Security Interest. Upon requsest by Lender, Grantor shall take whatever action |s requested by Lender to perfect 3

and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the: ;= :

real property records, Lender may, at any time and without further authorization from Grantor, file exaoute_d- !
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* counterparts, capies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
. Lender-for.all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
o memove, ‘sever or delach the Personal Property from the Property, Upon default, Grantor shall assemble any
i /Personal Property not affixed to the Property in a manner and at a place reasenably convenient to Grantor and
;. :Lender and'make it available to Lender within three (3) days after receipt of written demand from Lender to the

: extent; permltted by applicable law.

AddreSSes ThB. mailing addresses of Grantor (debtor} and Lender (secured party} from which information
conderning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commsrc:lal Code) are as stated on the first page of this Deed of Trust,

FURTHER. ASSURANCES .ATTORNEY-IN-FACT. The following provisions relating te further assurances and
attomney-in-fact are-a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and
deliver, or will cause.lo bie made, executed or delivered, to Lender or to Lender's designes, and whan requested by
Lender, cause to*be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
and places as-Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, and
othar documents as may; in_the sole opinion of Lender, be necessary or desirable In order to effactuate, camplete,
perfect, continue, or pressrve {1) Grantors obligations under the Nole, this Deed of Trust, and the Related
Documents, and (2) the lieris and-security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned:of hereaftar acquired by Granlor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grapior shall reimburse Lender for all costs and expenses incurred in connection with the
maltters referred to in this paragraph;

Attorney-inFact. If Grantor fails to do any. of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor-and at Grantor's expensa, Far such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desnrahle in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. if Grantor pays ajl tia Indebtadness when due, and otherwise performs all the obligations
imposed upon Grantor under this Desd of Trust, Fender shall exacute and delivar to Trustee a request for full
reconveyance and shall execute and delivet to Grantor suitable statements of termination of any finanding statement on
file evidencing Lender's security interest in the Rants and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any ‘reconveyance may be described as the “person or persons
legally entiled thereto”, and the recitals in the reoonveyance of any malters or facts shali be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. At Lender's option, Grantor wnll be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any prurmse made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any: agreernent related to this Deed of Trust.

Compliance Default. Failure to comply with any other term obllgatmn covenant or condition conlained in this
Deed of Trust, the Note ar in any of the Related Documants:

Default on Other Payments. Failure of Grantor within the tlme reqmred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 1o, prevenit i f llng of orto offect discharge of any lien.

False Statements. Any represantation or stalement made oF furniished to.Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mlsleadlng In any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documants ceases o be in fuli force and
effect (including failure of any collateral document to create a vaitd and per'fected secunty interest ar lien) at any
tirme and for any reasan.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appolntment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors,: any type “of:. creditor workout, or the
commeancement of any proceeding under any bankruptcy or insolvency Iaws by or agalnst Grantor.

Taking of the Froperty. Any creditor or governmental agency tries to take any of the Property or any other of
Grantors property in which Lender has a lien. This includes taking of:, garnjshing ‘of .Or-levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Praperty is based is valid or reasonable, and If Granlor gives Lender writtan fiatice” of the claim and furnishes
Lender with monies or a surety bond safisfactary to Lender to satisfy the claim, then thls default prowsmn will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemem batween Grantor and
Lender that is not remedied within any grace period provided therein, including without’ fimitation-any, agreement
concering any indebtedness or other obligation of Grantor to Lender, whether existing-aow or faler,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endurser surety,
or accommadation party of any of the Indebtedness or any guarantor, endorser, suraty, -or acoommoda{mn party
dies or bacomes incompetent, or revokes or dispules the validity of, or liability under; any Guaranty af the
Indebtedness. .

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantar has not heen gwen a nahce.
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may-be cured:if
Grantor, after Lender sends written notice to Grantor demanding cure of such defauft. (1) cures the defgdit withiri, -
fifteen (15) days; or {2) if the cure requires more than fifteen (15) days, immediately Initiates steps-which Lerider

deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cornpletes all o oo

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time the.reaﬂer
Trustee or Lender may exercise any one ar mare of the following righls and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or_"

together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy, [f:

Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Granto:‘s :
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o failur'e"‘to‘:do sa, that decision by Lender wifl not affect Lender's right to declare Grantor in default and t0 exercise
. Lender's remedies.

" iAccelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
: due and payable, including any prepayment penalty which Grantor would be required to pay.

: “-Fnreclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
-, pawer of sale and lo foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
forec:losure, in.éither case in accardance with and to the full extent provided by applicable law.

Uce Rerneclles Wth respect to all or any part of the Personal Property, Lender shall have all the rights and
remed:es ‘ofa secured party under the Unifarm Commercial Code.

Collect Rents: . Lender ‘shall have the right, without notice to Grantor to take possession of and manage the
Property and collast the’ Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's.costs, agalnst the Indebtedness. In furtheranee of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then, Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in
payment theréof in the name-of Grantor and to hegotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in rasponse to Lender's demand shall satisfy the ohligations for which the payments are
made, whether or not zny.proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph erlher in parsun. by agent ar through a receiver.

Appaint Receiver, borider. Shali-tiave ihe right 10 have a receiver appointed to ake possession of all or any part of
the Property, with the power to prateét and preserve the Property, to operate the Property preceding or pending
foraclosure or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender's
right to the appointment-of.a recelver shaif exist whethar or not the apparent value of the Property exceeds the
Indebtedness by a substaﬂtlal amount _Employment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance. |If Granfor re'rnams in.possession of the Property after the Properly is sold as provided
above Of Lender otherwise becomes entiled to_possession of the Property upon default of Granitor, Grantor shall
become a tenant at sufferance of Lender or.thé purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable renfal for the use of the Properly or {2) vacate the Property immediately upon the demand of
Lender, . ud

Other Remedies. Trustee or Lender shalf have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Motice of Sale. Lender shall give Grantor raasonable notuce of the time and place of any public sale of tha Personal
Property or of the tme after which any privaie sale or other intended disposition of the Personal Properly is 1o be
made, Reasonable notice shall mean notice glven at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in. con]unchon with any sale of the Real Property.

Sale of the Property, To the extent permitted by appllcable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies;‘the Trustes or Lender shall be free ta sell all or any
part of the Property together ar separataly, in one sale or b parata sales Lender shall be entitled to bid at any
public sale on all or any portion of the Property. S

Attorneys' Fees; Expenses. If Lender institutes any suit’ or actton tce enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the gourt may adjudge reasonable as attorneys' fees at trial
and upcn any appeal. Whether or not any court action’js involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that In Lender's opinion_are-necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the indebtédness payable on demand and shall bear
interast at the Note rate from the dale of the expenditure untit repaid;” Expenses: coverad by this paragrapb include,
without limitation, however subject to any limits under applicable law, Lendels:attomeys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attomeys' fees and éxpenses for bankruptcy praceedings
{including efforts ta modify or vacate any automatic stay or injunction), appéals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (ingluding-foreclosure reports), surveyors’
raports, and appraisal fees, title insurance, and fees for the Trusiee; to'the-extent perrnltted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. ‘

Rights of Trustee. Trustee shall have all of the rights and dulies of Lender as, set forth m thls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to lha powers and obllgahons of Trustea
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustea arising as a matter cf taw; Truslee shall have the power to
take the following actions with respect to the Property upon the written requast of Landsr and Grantor: (a) join in
preparing and filing a map or ptat of the Real Property, including the dedicalion of streets or nlher rights to the
public; (b) join in granting any easement or crealing any restriction on the Real Rroperty,-and:-" (c) join in any
subordination or other agresment affecting this Deed of Trust or the interest of Lenderunder thig'Deed: of Trust.

Obligations to Notify, Trustee shall not be obllgated to notify any other party of a'pe'ndmg sale’Under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustéé shall be.-a party unless
required by applicable law, or unless the action or proceeding is brought by Trustes. .

Trustee, Trustee shall meet all quallfications required for Trustee under applicable law. !n addmon 1a6” the rights
and remedies set forth abave, with respect to all or any part of the Property, the Trustes shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure in erther case rn
accordance with and to the full extent pravided by applicable law. :

Succassor Trustee. Lender, at Lender's option, may from time to time appoint s successor Trustée_,to any-Trus{aé'-,_
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and'recorded in the

office of the recorder of SKAGIT County, State of ¥Washington. The instrument shall contain, in addilion. ta_ail® '

other matters required by state law, the names of the original Lender, Trustee, and Grantor, the baak and pageor *
the Auditor's File Number whers this Deed of Trust is recorded, and the name and address of the successor

trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The - "

successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties cohferred"
upon the Trustee in this Deed of Trust and by applicable taw. This procedure for substitution of Truslae shall'
govarn to the exclusion of all ather provisions for substitution.

NOTICES. Subject to applicable law, and excepl for notice required or allowed by law to be given in another manner :

any notice required to be given undsr this Deed of Trust, including without limitation any notice of default and any:
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natice Of'“'s'ia'fe shall be given in writing, and shall be effective when actually delivered, when actually received by

% telefacslitiife (Unless otherwise required by law), when deposited with a nationally recognized overnight caurier, or, if

malled when‘deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addressesishown near the beginning of this Deed of Trust, All copies of notices of foreciosure from the holder of
any-lien which Has priority over this Deed of Trust shall be senl to Lender's addraess, as shown near the beginning of
this Deed of Trust,.-Any person may change. his or her address for notices under thls Deed of Trust by giving format
writtern notloe to Ahe: other persan or persens, specifying that the purpose of the notice is to change the person’s
addres. - For_riolice_purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address,
Subject to appllcabls ‘aw, and excepl for notice required or allowed by law to be given in another manner, if there is
more than:one‘Grantor;.any notice given by Lender to any Grantor is deemsd to be notica given to all Grantors. It will
be Grantor's Tesponsibility to tell the others of the nofice from Lender.

MISCELLANEOUS Pﬂoms;qﬂs. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's enlire agreement
with Lender goncerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of. Trust must be: ln wntmg and must be signed by whoever will be bound or cbligated by the change or
amendment. * . ;

Caption Headings. Cap!-iun __.headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or daﬁne lﬁe pmvisions of this Deed of Trust.

Mearger. There shall be'no merger of the interest or estate created by this Deed of Trust with any ather interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of L.ender.

Governing Law. This Daad of Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the:State of Washington without regard to its conflicts of law provislons,
This Deed of Trust has been _ac:ca_ptad by Lender in the State of Washington.

Cholce of Venue. If thers is a lawsult; Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingtorl

Joint and Several Liability. All ebllgah@ns of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean”each. #ind every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed “of Trust.

No Walver by Lender. Grantor understanids Lender wilf:not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact'that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does-agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Granlor also understands
that if Lender does consent to a request, tHat .does not mean that Grantor witi not have {0 gel Lender's consent
again if the situatian happens again. Grantorfurther understands that just because Lendsr consents to one or
more of Grantor's raquesls, that does not medn Lender will be required to consent to any of Grantor's future
raquests. Grantor waives presentment, demand, for payment, prolest and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will'not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust aven rf a provision of this Deed of Trust may be found to be
invalid or unenforceable. ;

Successors and Assigns, Subject to any limitations stated in this” Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to tha benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other. than'Grantor, Lender, without notice to Granlar, may
deal with Grantor's successors with reference to this Deed of Trust‘and thé Indebtedness by way of forbearance or
extension without releasing Grantar from the obligations of this Deed of Trust or. liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives aﬂ rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following werds shall have the following meanings whefi lise d h this Deed of Trust:
Beneficiary. The word "Beneficiary™ means Whidbey |sland Bank, and its successors and asmgns

Borrower. The word "Borrower™ means PETER M BARGREEN and SHANNON K BARGREEN and includes all
co-signers and co-makers signing the Nole and all their successors and assvgns

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust amang Granlor Lender and Trustea, and
includes without limitation all assignment and security interest provisions re!atmg to the Pefsonal Property and
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state federa'and ‘local statutes,
regulations and ordinances relaling to the protection of human health or the énvironment: including without
limitation the Comprehensive Environmental Response, Compensation, and Liability ‘Act'of 1980, 45 amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 89-489 ("SARA"), the Hazardous Malerials Transportation Act, 49 L.5.C. Section 1801, &t seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 8901, et seq., or other applicable state or federal Iaws rules,
of reguiations adopied pursuant thereto.

Event of Default. The words "Event of Default” mean any of the evenis of default set forth in- lhls Deed of Trust in
the events of default section of this Deed of Trust. . " s

Grantor. The word "Grantor” means PETER M BARGREEN and SHANNON K BARGREEN.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodahan party to ]
Lender, including without limitation a guaranly of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matedals that, because of thelr quantlty

concentration or physical, chemical or infactious characleristies, may cause or pose a present or poténtial hazard -~

to human health ar the envircnment when improperly ussd, treated stored, disposed of, generated, manufactured e
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listad "
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and -
pelrolsum by-products or any fraction thereof and asbestos. E

Improvements. The word "Improvements” means all existing and future improvements, buildings, structuregf .
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o rnoblle homes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real
- Propetty,

.Indehtednas_s. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
. payable linder the Note or Related Documents, together with all renewals of, extensions of, modifications of,
. ‘consolidatiens of and substitutions for the Note or Related Documents and any amounts expended or advanced by
-, Lender to’ disctiarge Grantor's obligalions or expenses incurred by Trustea or Lender to enforce Grantor's

“obligations under ‘this Deed of Trust, fogether with intersst on such amounts as provided in this Deed of Trust.

Lender. - The word "Lender” means Whidbey Island Bank, its successors and assigns. The words “Successors or
as&gns riean any: psrsnn ar company that acquires any interast in the Note.

Note," The werd "Note” means the promissory note dated October 4, 2010, in the original principal amount
of $675,000.00' from Grantor to Lender, togsther with all renewals of, extensions of, modifications of,
rafnancmgs of, cansolldations of, and substitutions for the promissory note or agreement.

Personal Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter:owned by Grantor, and now or hereafler atlached or affixed to the Real Properly:
together with' ali accessiong; parts, and additions to, ali replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. The word, "F'roperty‘ ang collactively the Real Property and the Persanal Property.

Real Property. The words "Real Pmpeﬂy' mean the real property, interests and rights, as further describad in this
Deed of Trust.

Related Documents. The words 'Relaled Dacuments” mean all promissory notes, credit agreements, loan
agreements, environmentalagreemeits,“guaranties, security agreements, morigages, deeds of trust, security
deeds, collateral moﬂgages and_ all other‘instruments, agreements and documents, whethar now or hereafler
existing, executed in connaction wuth the indebtedness.

Rents. The word "Rents” means ail presenl and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. .

Trustee. The word "Trustes” mesfis CHICAGD TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 88273 and -Any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING - READ ALL TI'IE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. : PR

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ___ WASHINGTON )

yss
COUNTY OF SNOHOMISH )

On this day before me, the undersigned Notary Public, personally appeared PETER M BARGREEN and SHANNON K
BARGREEN, personally known to me or proved to“‘m&..m,,y'le basis of satlsfactory evidence .to be the individuals
descriped in and who executed the Deed of T rqab“‘ @Eﬁ%&ed that they, s:gned the Deed of Trust as their free

and voluntary act and deed, for the uses and ga 'Ei@'?ﬂ, pad
Given under my hand and offigl seal this _$Q ,@\‘%h ’96“, d"a; of OCTOBE_R __,20 10
L § jo ‘\\Q‘TP\RY

£ ic :

H -

H -t ] Residlng at MARYSVILLE

E WO LSS
Nota/y Public In and for the State of __ WA % o PuB é‘@:* My commlsslon expires 10f 01_/ 2011

"’6.,/‘};9.‘??0 aﬁ‘a@y =
E' Ae\\‘\\“
"llmmmm\‘“

REQUEST FOR FULL RECONVEYANCE

To:; , Trustee s
The undersigned is the Jegal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitted” thereto, {He

right, title and interest now held by you under the Deed of Trust,

Date: Beneficiary:
By:
Its:
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