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Grantor{s}):

1. HANSON, BR!AN B

2. HANSON, DARLENE L=

Grantee(s)
1. Summit Bank S
2. LAND TITLE COMPANY @F SKAGIT COUNTY, Trustee

Legal Description: LOT 13, TINAS GOM__A
C Additional on page

Assessor's Tax Parcel ID#: 4755-000-013-0000 /2 // 7 04/

THIS DEED OF TRUST is dated October 28, 2010, m‘nong BRIAN D HANSON and DARLENE L
HANSON; husband and wife ("Grantor”); Summit’ Bank ‘whose mailing address is Burlington,
723 Haggen Drive, PO Box 805, Burlington, WA’ 98233 {referred to below sometimes as
"Lender" and somstimes as “Beneficiary”); and. LAND TITLE COMPANY OF SKAGIT COUNTY,
whose mailing address is P.O. BOX 445, BURLINGTON WA 98233 {referred to below as
"Trustee").
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“ CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of ‘entry and possession and for the henefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the ‘followrng described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, |nc1ud|ng without limitation all minerals, oif, gas, geothermal and similar matters, {the "Real Property”)

Iocated m SKAGIT County State of Washington:

LOT 13 “PLAT OF TINAS COMA.,” AS PER PLAT RECORDED ON AUGUST 11. 2000,
UNDER - AUDITOR $ FILE NO. 20008110004, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN TH__E__- C"l?lf':Yi_OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is commonly known as 978 HILLCREST DR, BURLINGTON ,
WA 98233. The Real Property tax identification number is 4755-000-013-0000.

CROSS-COLLATERALIZATION. in addition to the Note, this Deed of Trust secures all obligations, debts and fiabilities,
plus interest therean, of either Grantor® -or Borrower to Lender, or any one or mora of them, as well as all claims by
Lender against Borrower-and Granter or any one or more of them, whether naw existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether veluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absclute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with:others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recové’ry upon éucﬁ'amounts may be or hereafter may become barred by any statute of
limitations, and whether the “qgbligation. to,‘fepay such amounts may be or hereafter may become otherwise
unenforceabie. [f the Lender is requiredto.give notice of the right to cancs!l under Truth in Lending in connection with
any additional loans, extensions of credit.4nd other liabilities or obligations of Grantor to Lender, then this Deed of Trust
shall not secure additional loans or obl:gatmns un1ess and until such notice is given.

Granter hereby assigns as segurity 1o Lender, a!l of ‘Grantor's right, title, and interest in and to all leases, Rants, and
profits of the Property. This assignment is ‘recorded in accordance with ACW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to
Grantor 3 license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of alf or'part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE “[A]’ PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND AlL OBLIGATIONS UNDER THE NOTE,THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor svarrants that: {a) this Deed of Trust is axecuted at
Borrowar's request and not at the request of Lender: (b) Grantor hias the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions:of this Deed of Trust do not conflict with, or
rasult in a default under any agreement or other instrument blndmg upon: Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Granto; * (d) Gra_ntq_r has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower’s financial condition; and (e} Lender has made no
representation to Grantor about Borrower {including without hm:tatrcn ‘the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defanses arising bv réason of any "one action” or "anti-deficiency”
law, or any other law which may pravent Lender from bringing any action: agalnst Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exerc:lse gfa pawer of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in thrs Deed of Trust, Borrower and Graatar shall pay
to Lender all indebtedness secured by this Dead of Trust as it becomes-dtie, .and Borfower and Grantor shall strictly
perform ali their respective obligations under the Note, this Deed of Trust, and, ‘«the Helated Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following prowsmns

Possession and Usa. Until the occurrence of an Event of Default, Grantol riay l'l) “remain in possession and
control of the Propertv, {2} use, operate or manage the Property; and {3}--collect thé Rents from the Property
{this privilege is & license from Lender ta Grantor automatically revoked upon defautt). The, following provisions
reiate to the use of the Property or ta other limitations on the Property. The Real Property is ‘pot used principally
for agricultural purposes. Lo : .'

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfurm all repairs,
replacemants, and maintenance necessary to preserve its value. - S

Nuisance, Waste. Grantor shall not cause, condyct or permit any nuisance nor commit,. permrt or suffer any
stripping of ar waste on or to the Property or any portion of the Property. Without Irmntmg the genefality of the
foregoing. Grantor will not remove, or grant to any other party the right to remove, any timber; minerals {including
oil and gasl, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent:

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Heal Pmpertv
without Lender's prior written consent. As a condition to the removal of any kmprovements; Lender.may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvernents ef at Ieast
eqgual value, S

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Heal ‘Propértv at aﬂs-k.
reaschable times to attend to Lender's interests and to inspect the Real Property for purpoges af Grantars i
compliance with the tarms and conditions of this Deed of Trust. 2

Compliance with Governmental Requirements. Grantor shall promptly comply, and shali promptly cause.f
compliance by all agents, tenants or gther persons or entities of every nature whatsoever who rent, __I_efase or .
otherwise use or occupy the Property in any mannar, with all laws, ordinances, and regulations, now or hereafter.” .
in effect, ot all governmental authorities applicable to the use or occupancy of the Property, including withgut
limitatian, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or”
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor:has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
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'_Property are not jeopardized, Lender may require Grantor to post adequate security or a suraty bond, reasonably
“sat:sfactory 10 Lendar, to protect Lender's interest,

Dutyto Prq_tect. Grantor agrees neither to abandon or lsave unattended the Property, Grantor shall do all other
acts,{n addition to those acts set forth above in this section, which from the character and use of the Property are
_reasanablv necessary to protect and preserve the Property.

DUE ON SALE - CDNSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums, secured: by this. Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evidencirig-the |ndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without-Lender's prigr: written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfel” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benefigial ot-equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land cantract, Contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance ofian interest in the Real Property. However, this aption shall not be exercised by Lender
if such exercise is proﬁibite'd by federal law or by Washington law.

TAXES AND LIENS The" followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, spacial taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claifns. for, work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property. freg’ of afl liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referrad to
below, and except as otherw;se prowded in this Deed of Trust.

Right to Contest. Grantor may |\ wathhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligation to, pay, s0 leng.as Lender's interest in the Propecty is not jeapardized. |f a lien arizes or
is filed as a result of nonpaymiént, Gramor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor ‘has notice of the filing, secure the discharge of the Yien, or if requested by
Lender, deposit with Lender cash or a sufﬁcrent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien p|us any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under. thé. lien. /in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before'enfqreei'npht against the Property. Grantor shall name Lender as an additional
obligea under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upor d_éma_pd furhish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate’governmental official to deliver to Lender st any time a written
statement of the taxes and assessments against-the Property.

Notice of Copstruction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, of
other lien could be asserted on account of the ‘wérk, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantgr can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The folowing prowsuons relatmg to msurlng the Proparty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procurs and mamtam pohcles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full. Jnsurab}e value .covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurdnce clause, and with a standard mortgagaa
clause in favor of Lender. Grantor shall also procure and maintain comprehinsive general fiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantar shall maintain:such other insurance, including but not limited to
hazard, business interruption, and hoiler insurance, as Lender rnay reasonablv require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and-i§sed by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliverto Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, ancludmg_.snpulatl_pns that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice: to Lender” Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be tmpalred in any way by any act,
gmission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as o special. flogd hazard- area, Grantor agrees to
obtain and maintain Federal Flood insurance, if available, within 45 days after notice.is given by Lender that the
Praperty is located in a special flood hazard area, for the full unpaid principal balance-6f the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Fleod tnsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damaga to the Pro;:ertv Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casuafiy. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any inguranca and apply
the proceads to the reduction of the Indebtedness, peyment of any lien affecting the Property, or_the restoration
and repair of the Property. If Lender aelects to apply the proceeds to restoration and repair,: Grantor shall. repair or
replace the damaged or desuyoyed Improvements in a manner satisfactory to Lender, Lender shall upon
satisfactory proof of such expendnture, pay or reimburse Grantor from the proceeds for ‘tha raascmable ‘cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds WhIGh have not ‘been
disbursed within 180 days after their receipt and which Lender has not committed to the rebait or.castdration, of
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, thep to.pay:.accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness’. (f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as=-'x.
Grantor's interests may appear. : . E

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed balow ig
in effect, cornpliance with the insurance provisions contained in the instrument evidencing such.» Ex1 ng-‘k
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the axtent .
compliance with the terms of this Deed of Trust would constitute a dupllcatlon of insurance requirement, If any” .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeﬂs_,:"
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtadness. ‘ ‘

Grantor's Report on insurance. Upon request ot Lender, however not more than ance a year, Grantor shall furnlsh

to Lender & report on each existing policy of insurance showing: (1) the name of the insurer: (2) the risks .

T

Skagit County Auditor
10/29/2010 Page 3 of 9 2:35PM




DEED OF TRUST
Loan No: 1292002795 {Continued) Page 4

nsured {3} the amount of the policy; {4) the property insured, the then current replacement value of such

: propertv, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon
“request 6f Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the F’mperty

LENDER s EXPENDITURES if any action or proceeding is commenced that would materially affect Lender’s interest in
the:Property or: if iGrantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but ‘not limited to Grantor's failure to comply with any gbligation to maintain Existing Indebtedness in good standing as
required-below, aor t8 discharge or pay when due any amounts Grantor is requited to discharge or pay under this Deed
of Trust.or.any Related ‘Documents, Lender on Grantor's behalf may {but shall not be obligated o) take any action that
Lender deems” approprrate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and“.other ‘claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining. and presarvirg the Property. AN such expenditures incurred or paid by Lender for such purposes will then
hear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such experises- will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the'balance of the Note and be apportioned among and be payable with any installment
payments to become due durlng elther {1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C} he'treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment__af these amounts. Such right shall be in addition to ail other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE -THé fol!owmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Titta. Grantor warrants tha.t': Ia.\ Grantor holds good snd marketable title of record to the Property in fee simple,

tree and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

Existing Indebtedness sectian below"gr in.any title insurance policy, title report, or final title opinion issued in favor

of, and accepted by, Lender-in.gonnection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute and deliver, this Deed of Trust to Lender.

Defense of Title. Subject to the exceptlon in the paragraph above, Grantor warranis and will forever defend the
title to the Property against the!lawful clajmg “of.all persons. In the event any action or proceeding is commenced
that questions Grantar's title or the rnterest of: Trustee or Lender under this Deed of Trust, Grantor shail defend the
action at Grantor's expense, Grantor smay be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to he dellvered 1o Lender such instruments as Lender may raquest from time to time
to permit such participation, :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmentai authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution-and delivery of this Deed of Trust, shall be contlnumg in nature, and
shall remain in full force and effect until such tlme as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS, The foillowing provigions concernrng Exrstmg Indebtedness are 8 part of this Deed of Trust:

Existing Lien. The len of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees tg-pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such mdabtedness

No Modification. Grantor shall not enter into any agreemient’ wrth the holder of any morigage, deed of trust, or
other security agreement which has priority over this Deed .of . Trust by which that agreement is madified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advences under any such security agreement; w1thout the pnor written consent of Lender.

CONDEMNATION. Tha following provisions relating to condemnatlon proceedmgs are a part of this Deed of Trust:

Praceedings. |f any proceeding in condemnation is filed, Grantor, shall’ promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action.and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's experisg, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as® rnay be requeatecl by Lender from time to
tima to permit such participation. g . :

Application of Net Procesds. If all or any part of the Property is condernned b‘sr emment domaln proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election requirg that all.or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the:Property. The net
proceads of tha award shall mean the award after payment of all reasonable costs expen eg; and attarneys' fees
incurred by Trustee or Lender in connection with the candemnation. . # P

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsrons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall exacute such documents in addition te
this Deed of Trust and take whatever other action is requested by Lender to perfect and contintie Lenter's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together-with all expenses
incurred In recarding, perfecting or continuing this Deed of Trust, including without Irmltatmn all taxes, fees,
documentary stamps, and ather charges for recording or registering this Deed of Trust.

Taxes. The following shali canstitute taxes ta which this section applies: (1) a specific tax upon IhJs tvpe -of
Deed of Trust or upon ali or any part of the Indebtedness secured by this Deed of Trust; (2} ;3 spaclfuc tax. gn
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness. secured by this..
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lander or the ‘holdet of the
MNote; and {4] a specific tax on all or any portion of the Indebtedness or on payments of prlnmpal and mterest i
made by Borrower. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this’ De"ede_*of .
Trust, this event shall have the same effect as an Evant of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before’it .~
becomes delinquent, or {2} contests the tax as provided ahove in the Taxes and Liens section and deposrts wrth""
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. ;

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deaed of Trust as a
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) securlty agreement are a part of this Deed of Trust:

Securuty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
~tonstituigs, fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as aménted fram time to time.

iSecurity Interest. Upon request by Lender, Grantor shell take whatever action is requested by Lender to perfect
‘and continue fLender’s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in_the’real.property records, Lender may, at any time and without further authorization from Grantor, file
exetutéd countérparts, copies or reproductions of this Deed of Trust gs a financing statement. Grantor shall
reiinburse Lgnder:for all expenses incurred in perfecting or continuing this security interest. Upen default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a pilace reasonably convenient te Grantor and
Lender:and make. it avajlable to Lender within three (3) days after receipt of written demand from Lendar to the
extent permitted:by applicable law,

Addresses. The_.-“rriail'i:ri'g__ ‘addresses of Grantor (debter) and Lender {secured party) from which information
concerning the securily interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial CQde) are as steted on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any trme, “and from time to time, upon request of Lendar, Grantor will make, execute and
deliver, or will cause'to-be miade; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, fecorded, refiled, or rerecardad, as tha case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statéments, 'ecxntirypation statements, instruments of further assurance, certificates, and
other documents as may, in ‘the sole épinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, cantinue, or preserve (1) Beirovrer's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} _the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless probibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for aII o‘sts and expenses incurred in connection with the matters referred
to in this paragraph. e 2

Attormey-in-Fact. If Grantor fails to dg anv ef the thmgs refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose-of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deslrable, _|n Lender s sole apinion, to accomplish the matters referred to in
the preceding paragraph. E

FULL PERFORMANCE. !f Borrower and Grantor 'p_avjall the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suiteble statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable faw. The grantee in any reconveyance may be described as the "person or
persons lagally entitied thereto”, and the recitals in the reconvevance of anv matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Each of the following, at Lender's’ optton shall constltute an Event of Default under this Deed
of Trust:

Paymant Default. Borrower fails to make any payment when, due’ qnder‘__the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to' perform ahy ather term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Relatéd Documents:.or to comply with or to perform any
term, obligation, covenant or condition contained in any other agre"ernent between Lender and Borrower or Grantar,

Compliance Default. Failure to comply with any other term, obllgathn cevenant or condition contained in this
Deed of Trust, the Note or in any of the Reiated Documents. - :

Default on Other Payments. Failure of Grantor within the time requrred by this’ Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

Default in Favor of Third Parties. Should Borrower or any Grantor default under anv lean, extension of credit,
security sgreement, purchase or sales agreement, or any other agreement in_tavor of any-pther creditor or person
that may rmaterially affect any of Borrower's or any Grantar's property or: Borrowers ability to repay the
Indebtedness or Borrower's or Grantor's ability to perform their respective obhgatnens Gnder thlS Peed of Trust or
any of the Related Documents. : S

False Statements. Any warranty, representation or statement made or furnished.'_te: Lender"'by-. Borrower or Grantor
ar on Barrower's or Grantor’'s behalf under this Deed of Trust or the Related Documents is false“or misleading in
any material respect, efther now or at the time made or furnished or bacomes falee or mrsleadmg at any time
theraafter.

Dafactive Collateralization, This Deed of Trust or any of the Related Dacuments ceases t‘b' be"' in full ferce and
effect {including failure of any collataral document to create a valid and perfected secunty rnterest or llen] at any
time and for any reason.

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower ar Gran‘tor the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the: beneflt of
creditors, any type of creditor workout, or the commencement of any proceeding under anv benkruptcy or
insolvency laws by or against Borrower or Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by jUdlClEllh._
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantdr or by any
governmentai agency against any property securing the Indebtedness. This includes a garmshment of any af
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall -
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness uf the clatm--
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lendar written.notice of .
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfelture."" X
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate resarve or bond ior the__._--
dispute. o

Braach of Other Agreement. Any breach by Borrower or Granter under the terms of any other agreement between

Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including withaut =
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___;:-IEi'_ni:fEtfon any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later,

Events Affecting Guarantor. Any of the preceding events accurs with respect to any guarantor, endorser, surety,
“praccommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
~ dies or becomes incompetent, or revokes of disputes the validity of, or liability under, any Guaranty of the
i lndebtedness

":_Adverse Change A material adverse change occurs in Borrower's or Grantor's financial condition, or Lendar
believes the prospect of payment or performance of the Indebtedness is impaired.

1nsecur|ty Lender in good faith believes itself insecura.

Ex:stmg lndebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the tirfie required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other actlon 13 commenced to foreciose any existing lien on the Property.

Right to Cure.” lf any® default. other than a default in payment is curable and if Grantor has not been given a notice
af a breach of_:_the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after Lender:gends’ written notice 10 Borrower demanding cure of such default: (1] cures the defauit
within fifteen {15] days; or {2) if the cure requiras more than fifteen (15) days, immediately initiates steps which
Lender deems in Lendeér's” sole. discretion to be sufficient to cure the default and thereafter continues and
complates all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT If:an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercnse_any one ar more of the following rights and remedias:

Election of Remadies. El‘gc"tion by L'éﬁi:ler._to pursue any remeady shall nat exclude pursuit of any other remedy, and
an election to make expenditurgs or to“take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform; shall not affect Lender’s right to declare a default and exsrcise its remedies.

Accelerate Indebtednass. Lender":shaﬂ have the right at jts option to declare the entire Indebtedness immediataly
due and payable, including any prapayment penalty which Borrower would be required to pay.

Foraclosure. With respsct to aII or any part ‘of‘the Real Property, the Trustee shall have tha right to exercise its
power of sale and to foreclose by-notice’ and sale, and Lender shall have the right to foreclose by judicial
foraclosure, in either case in accordance w1tl-__q and 1o the full extent provided by applicable law.

UCC Remedies. With respect to all or"an'y part "E)f the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unlform Commercial Code.

Collect Rents. Lender shall have the right, wnhout notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents; including amounts past due and unpaid, and apply the net procesds,
over and above Lender's costs, against the:|ridebtedness. In furtherance of this right, Lender may raquire any
tenant ar other user of the Property to make:payments of rent or use fees directly to Lender. f the Rents are
collected by Lender, then Grantor irrevocably designates“Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantur and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in: responss to Lender's demand shall satisfy the
obligations for which the payments are made, whether or: fot any: proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either“-in ‘person, b’y agent or through a receiver.

Appoint Receiver. Lender shall have the right to have &, raceiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the. Property, ‘to dperate the Property preceding or pending
foreclosure or saie, and to collect the Rents from the Property and apply:-the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or riot’ the apparent value ot the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender: shall not disqualify a person from serving as a
receiver. R

Tenancy at Sufferance. If Grantor remains in possession of the Property.after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upor default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaserof the Praperty and shall, at Lender's
aption, either (1} pay a reasonable rental for the use of the Property, er {Zj v.acéte the Praperty immediately
upon the demand of Lender. : S

Other Remedies. Trustee or Lender shall have any other right or remedy prowded m th|s Deed of Trust or the Note
or gvailable at law or in equity, .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place’ of any publicsale of the Personal
Property or of the time after which any private sale or other intendad disposition &f the Personal Property is 1o be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of, the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the. Heal Property :

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby: Wawes any and all
rights to have the Proparty marshalled, In exercising its rights and remedies, the Trustes’'or-iender shall be fres to
sell all or any part of the Property togather or saparately, in one sala or by separate salas Lender shall ba entitled
to bid at any public sale on all or any portion of the Property. S

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed o:.fx.T'rUst; I,ender.;-'é.hall be
entitled to recover such sum as the court may adjudge reasonabla. Whether or not any court’ actfon__i__s invcr_i_ved,
and 1o the extent not prohibited by law, all reascnable expenses Lender incurg that in Lender's’ opihion: are
necassary at any time for the protection of its interest or the enforcement of its rights shall become a.part of the
indebtedness payable on dermand and shall bear interest at the Note rata from the date of the: expendlture Giptil
repaid. Expenses covered by this paragraph include, without limitation, however subject to any, fimits’.under..
applicable law, Lender's expenses for bankruptey proceedings (including efforts to modify ar vacaté. any automatic
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching recerds; 7
obtaining title reports (including foreclosure reports), surveyors’' reports, and appraisal fees, title insurance, aﬁd
fees far the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addmon 1o
all other sums provided by law. e

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee'"
(pursuant ta Lender's instructions} are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to i :
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i take the following actions with raspact to the Property upon the written request of Lender and Grantor: (a} join in
“preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public;-{b) join in granting any sasement or creating any restriction on the Real Property; and ({c} join in any

" subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

_Obllgatlons to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
itrust deed or:lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
'reqmred by apphcable law, or unless the action or proceeding is brought by Trustee.

Trustae Trustee shall meet all quailifications required for Trustee under applicable law. In addition to the rights
and- remedies set. forth above, with raspect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and, ta the full extent provided by applicable law.

Successor Trustee Lander, at Lender's option, may from time to time appaint a successor Trustes to any Trustee
appeointed under this:Deed, of Trust by an instrument executsd and acknowledged by Lender and recorded in the
affice of the recorder.of- SKAGIT County, State of Washington. The instrument shall cantain, in addition to al
other matters reqmred by ‘state law, the names of the original Lender, Trustea, and Grantor. the bock and page or
the Auditor's:File Numiber where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrurrent shall be executed and acknowledged by Lender or its successors in interest, The
successor frustes, without.conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this:Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusm of all other prowsmns for substitution,

NOTICES. Subject to apphcab'.e 'Iaw, “afid except for notice required or allowed by law to be given in another manner,
any notice required to be gwen under this . Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given:in writing,: and shall be effective when actuaily delivered, when actually received by
telefacsimile {unless otherwise réquired by law), when depositad with a nationally recognized overnight courier, ar, if
mailed, when deposited in the United States; mall as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the heginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed gf Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may charge its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifyirig-that.thé purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lenderinformed ‘at-alt times of Grantor's current address, Subject to applicabie law,
ard except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender 10 any Grantor is deemed to be notn::e given to all Grantors.

MISCELLANEQUS PROVISIONS. The followmg mtsceilanequs provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with anv Related Documents, constitutes the entire understanding and
agreement of the partigs as to the matters set fdrth in this Deed of Trust. Ne alteration of or amendment to this
Deed of Trust shall be effective unless given. in wrmng and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for pgg'pnses other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net aperating‘income raceived from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall requirs, "Net operating income” shall mean all cash
receipts from the Preperty less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of ‘Trist are for _E:onvenience purposes only and are not te be
used to interpret or define the provisions of this Deed of- Trust ’

Merger. There shall be no merger of the interest or estate- created by this-Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamtv without the written consent
ot Lender. :

Governing Law. This Deed of Trust will be governed by fader'al Iaw appr'cable to Lender and, to tha extent not
preampted by federal law, tha laws of the State of Washingtan without: regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lender in the State of Washmgtq P

Choice of Vanue. If there is a [awsuit, Grantor agrees upon Lendef's request to: submrt to the jurisdiction of the
courts of Skagit County, State of Washington. :

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all refarences to Grantor shall mean sach and every Grantor,-ang all refemnges 10 Barrower shall mean
each and every Borrower. This means that each Grantor signing below: is-responsible for all obligations in this
Deed of Trust.

No Waiver by Lendar. Lender shall not be deemed to have waived any rights undér this Deed.of Trust unless such
waiver is given in writing and signed by Lender. No delay or emission on the paft of Lender‘in gxercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision.of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand.strict’ compltance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lendar, ror any_course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any.of _G_rantor s obligations
as to any future transactions. Whenever tha consent of Lender is required under this Deed-af Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent mstances whaera
such consent is required and in all cases such consent may be granted or withheld in the sola dlscretlon of Lender.

Severability. if a court of competent jurisdiction finds any provision of this Desd of Trust'to’ ba.lﬂegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offendlng pravnhlori'llregéal Jinvalid,
or unenforceable as 10 any other person ar circumstance. If feasible, the offendmg provision shall be consudered
modified so that it becomes legal, valid and enforceable. if the offending provision cannat he sa mod!f;ed, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality,” mvalldaty, -or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity ot enforceabahty of anys,
other provision of this Deed of Trust. . E

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfar of Grantor's intarest, ¢
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns; /If:
ownaership of the Praperty becomes vested in a person other than Grantor, Lender, without notice to Grantor may e
deal with Grantor's successors with refarence to this Deed of Trust and the Indebtedness by way of forbearance or.”
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead

|
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: xemptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following capitalized words and terms shall have the following meanings when used in this Deed of
;, Teast, Unless specifically stated to the contrary, all references to dallar amounts shall mean amounts in lawful maney
“of the Umted ‘States of America. Words and terms used in the singular shall inciude the plural, and the plural shall
include the smgular, as the context may require. Woards and terms not gtherwise defined in this Deed of Trust shall
have the meamngs attributed ta such terms in the Uniform Commercial Code:

‘:Benefncrary The- word "Beneficiary” means Summit Bank, and its successors and assigns.

Borrower. _The word "Borrower" means BRIAN D HANSON and includes all co-signers and ca-makers signing the
Nota and.&ll their suecessors and assigns.

Daed df Trﬁst Thé words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes’ wnthout hmltatlon pll assignment and securlty interest provisions relating to the Personal Property and
Rents. .

Default. The wm’d "Default" means the Default set forth in this Deed of Trust in the section titled "Default”.

Evant of Defaplt, “The word_s "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of default'sg_ctior_\___of_;his Deed of Trust.

E:usting Indebtedness. The waords "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The word "Grantof" means BRIAN D HANSON and DARLENE L HANSON,

Guaranty. The word " Guar_anty means the guaranty from guarantar, endorser, surety, or accommodation party to
Lender, including without lir'nitation é guaranty of all or part of the Note,

improvements. The word: "Impravements means all existing and future improvements, buildings, structures,
mobile homes affixed on the Reai Pruperty, facilities, additions, replacements and other construction on the Real
Property.

indabtednass. The word "Jndabtedﬁess means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents .together with all renewals of, extensions of, maodifications of,
consolidations of and substitutiongf&r the-Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations of expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togsether with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness mcludes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust

Lender. The word "Lender” means Sumrmt Bank ite successors and assigns.

Note. The word "Note" means the prom:ssory note dated October 28, 2010, in the original principal
amount of $479,283.75 from Borrower ta_Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consalidations of, and substitutions for .the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARlABLE INTEREST HATE

Personal Property. The words "Personal Property” mean’ all equrpment, fixtures, and other articles of personal
property now or hereagfter owned by Grantor, and now ar hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, ali“replacements of, and all substitutions for, any of such
praperty; and together with all issues and profits thereon and progeeds lincluding without fimitation all insurance
proceeds and refunds of premiums} from any sale or other dlspos['_uon of the Property.

Property. The ward "Praperty” means collectively the Reai"'-Pmpérty‘and the‘ Personal Property.

Real Property. The words "Real Property” maan the real property, mterests and rights, as further described in this
Deed of Trust. : :

Related Documents. The words "Related Documants” mean':all prpmiséorv notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, sdcurity, deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or-hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust, ; F

Rents. The word "Rents” means all present and future rents, revanues, incame; |ssues royalties, profits, and
other benetits derived from tha Property. L

Trustes. The word "Trustee" means LAND TITLE COMPANY OF SKAGiT COUNTY whuse mailing address is P.O.
BOX 445, BURLINGTON, WA 98233 and any substitute ar succegsor trustees. :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF THUST AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

"DARLENE LHANSON '

A

i County
Sk‘ag‘ g ©
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T INDIVIDUAL ACKNOWLEDGMENT
STATEOF lld sl "”\'h / |
}ss

COUNTY OF .SKMH, )

HANSON, h_usband and w:fe persanally known to me or proved to me on the basis of satisfactory Evidente to be the
individuals described in and Wwho executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as

their free and voluntaty agt and, deed for the uses and p urposes therein mentioned
gal this day of DQ}D bU' . 20 ID

- WM ResndmgatM}’U l‘dl‘)b”ﬂf
My commission expires (0 Z""’ -12

Given under my hand. an offlcr :

‘ J

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of au indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing té vou, 1o reconvey witheut warranty, to the persons entitled therete, the
right, title and interest now held by vou under, the Deed of Trust

Date: F E Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.52.10,001 Copr. Har‘.a“r:\g_i Financial Solutions, Inc. 1297, 2010, Al Rights Reserved. -
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