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DEFINITIONS -

Words used in multiple sections of this document arg dcﬁmed helow and other words are defined in
Sections 3, 11, 13, 18, 20 and 2. Certain tulgs rcgardmg the usagc of words used in this document arc
also provided in Section 16.

(A) "Security Instrument” meags this document, which is datod 10/2 0/2010 .
1ogether with all Riders to this document,

(B) "Borrower" is Thomas M Clark and Xristi L c1ark hulband and wife

Borrower is the trustor under this Seourity Instrument.
{C) "Lender” is U.5. Bancorp Mortgages Professicpals. LLC
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Lc_ndc"x_f.isa Limited Liability Company
- organized and existing under the laws of The State of Delaware
¢ Yender's address is 4801 Frederica Street. Owensbore, KY 42301

[D) "Trl.lstﬁe""is Routh, Crabtxees. Olsen - Jamesd Miersme

(E) "MERS" is Mortgagc Electronic Registration Systems, Juc. MERS is a separate corperation that is

acting solely as a nomincc for Lender and Lender's successors and assigns. MERS is the beneficiary

under thiy Security Instrument. MERS is organized and cxisting under the laws of Delaware, and has an

addvess and telephope nmmber of P.O, Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" mecans the promissory note signed by Borrower and dated 10/20/2010 -

The Notc staics that Borrower owes Lender Seven Hundred Forty Thoueand and 00/100ths
T Dollars

{U.S.$740,000.00 " - _.)plus interest. Borrower has promiscd 1o pay this debt in regular Periodic

Payments and to pay thedebt in n foll oot later than November 01, 2040

(G) "P‘roperty" means thc pmperty llml is described below vnder the heading "Transfcr of Rights in the

Property."

(H) "Loan" means the debt cwdnmcd by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due unider this Sceurity Instrument, plus interest.

{I) "Riders" means all Riders o this Scourily Instrument that arc cxccuted by Borrower. The following

Riders are to be cxecuted by Borrower [chock box as applicable):

E‘ Adjustable Rate Rider D Condomnmum Rlder [ ] Second Home Rider
[] Balloon Rider [x] Planned Unit Development Rider [ 1-4 Family Rider

YA Rider ] Biweekly Paymcnt Rider [_] oherts) [specify]

(§) "Applicable Law" mcans all controlling applicable’ federal, staic and local statulcs, regulations,
ordinances and administrative roles and orders (that llavc the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Asseciation Dues, Fees, and Aasessmenls" means all dues, fecs, assessments and other
charges that arc imposed on Borrower or the Property by a cundommzum association, homeowners
association or similar organization.

(L} "Electronic Funds Transfer" means any transfer of fuuds, other’ than a transaction originated by
check, drafi, or similar paper instrument, which is initiated through 4n.electronic terminal, telephonic
insirament, computer, or magnetic lape so as (o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 1o, point-of-sale ransfers, automated teller
machine transactions, transfers initisted by tclephone, wire transfers, and awtommied clearinghowse
transfers. T

(M) "Escrow Items"” mcans those items that are described in Section 3.

(N) "Miscellaneons Proceeds” means any compensation, seltlement, award of damages. o procceds paid
by any third party (other than insurance proceeds paid under the coverages described in-Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any pari of the
Property; (iii) conveyance in liew of condcmmation; or (iv} misycpresentations of, or- omissmns as.to, the
valuc and/or condition of the Property.

(O} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or. dr:[ault on,
the Loan.
{I"} "Periodic Payment” means the regularly scheduled amouny due for (i} principal and mlcrcsl under the L
Noie, plus (ii) any amounts under Section 3 of this Security Instrumeni. '
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=:..--.((.H "RESPA" means the Real Estate Sctdement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
: ,__Jmplcmentmg regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, ‘or airy. additional or successor legislation or regulation that governs the same subject matter. As vscd

" in'this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposcd in regard

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
loan" undér RESPA.

{R)"Suecessor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that pany has assumed Borrower's obligations wnder the Note and/or this Security Instrument,

TRANSFER OF R,_I.GH_TS"IN THE PROPERTY

The beneficiary of this Securily Instrument is MERS (solely as pomince for Lender and Lender's
SUCCEssOrs and. asélgns) and the successors and assigns of MERS. This Sccurity [nsirument secures to
Lender: (i} the repayment of Ll:e Loan, and all repewals, extensions and modifications of the Note; and (i1)
ihe performanee of Borrowcr s.covenants and agreements under this Security Instrument and the Note. For
this purpose, Bomuvwer” irrevocably ‘grants and conveys lo Trustee, in trust, with power of sale, the
following described propcrty Tocated ‘in the County [Type of Recording Jurisdiction]
of mm‘t'c'm :[a‘%ﬂ’ [Name of Recording Jurisdiction] :

SEE ATTACHED

Parcel ID Nwmber: P47536 (360301-2-006-0202) o whlch cnrremly has the address of

17313 Cimarren Lane e [Sireet]
Bellingham [Cityl , Washmgwn 98229 [Zip Code]
("Property Address"): P Qo

TOGETHER WITH all the improvemenis now or hercafier ereclcd on-the ‘property, and all
casements, appurtenances, and fixtures now or hercaficr a part of the property: Al replaoemcms and
additions shall also be covered by ihis Security Instrument. All of the foregoing is réferred to in this
Security Instrament as the "Property." Borower understands apd agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrament, but, if pecessary 1o comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: {o cxercisc any
or all of those interests, including, but not limited to, the vight to foreclose and sell the Property; and 1o
take any action required of Lender including, but not limited te, releasing and canceling” thls Secumy
[nstrament.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveycd md has =
the right to grant and convey the Property and that the Property is uncocumbered, except for encumbrances
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. of record, Borrower warrants apd will defend generally the title to the Property against all claims and
/- demands, subject to any encumbrances of record.

' THIS SECURITY INSTRUMENT combincs uniform covenants for mational use and non-uniform
covcnams w1lh limited variations by jurisdiction 1o constituic a uniform security instrument covering real
property. . -
% UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

‘L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bormwcr shial}-pay ‘when duc the principal of, and imerest on, the debt evidenced by the Notc and any
prepayment charges and Jate charges duc under the Note. Borrower shall alse pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U, S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Noic and this-Securily [nstrument be made in one or more of the following forms, as
selected by Lender: (a} cash; (b) momcy order; (c) certificd check, bank check, treasurer’s check or
cashier's check, provided .any. such check is drawn upon an institation whose deposits are insured by a
federal agency, instrimentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed réceived.by Lender when received at the location designated in the Noie or at
such other location as may be desigoated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any paymeuni or partial payment if the payment or pariial payments are insufficient to
bring the Loan current. Lender may accept any payment ot partial payment insufficient to bring (hc Loan
current, without waiver of any rights hereunder or prejudice to ils rights to refusc such payment or partial
payments in the future, hut Lendir is-ngt obligated to apply such payments at the time such payments arc
accepted. If cach Periodic Payment.is applied as of jts scheduled due date, then Lender necd not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower doss not do se within 4 reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applicd to the outstanding
principal balance under the Note immediately prior to foreclosurc. No offsct or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments duc under
the Note and this Security Instrument or performing the covcnanls and agreements secured by this Security
Insirument,

2. Application of Payments or Proceeds. Except as Dthcrw:sc described in this Section 2, all
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) inlerest
duc under the Note; (b} principal due under the Note; {¢) amoupis. duc undsr Section 3. Such payments
shall be apphied to cach Periodic Payment in the order inwhich” it becaine due. Any remaining amounts
shall be applied firsi to late charges, second to any other amounls due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a dclmquent Pcnodlc Payment which includes a
sufficient amount to pay any late charge due, the paymenl may be.applicd (o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender miay apply any payment received
from Borrower o the repaywent of the Periodic Payments if, and to the /extent that, each payment can be
paid in full. To the extent that any excess exisis after the payment is apphed to the full payment of one or
more Periodic Payments, such ¢xcess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or MisceDaneous Promds o prmcrpal due under
the Note shall aot extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrowcr shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds®} 1o provide for payment of amounts due
for: (a} taxes and assessments and other ilems which can attain priority over this Security. Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propcrty, i any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Bomower 10 Lender in lieu of the paymeni of Morigage ™

Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow ™ ™

Items." At origination or at any time during the term of the Loan, Lender may require that Community
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- Association Dues, Fres, and Assessments, if any, be escrowed by Borrower, and such ducs, fecs and

* ; agsesémenis shall be an Escrow [lem. Borrower shall prosmptly furnish te Lender all notices of amounts 1o
¢ _be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

" Borrower's-obligation 10 pay the Funds for any or all Escrow Items. Lender may waive Bormower's
obligatmn to pay to Lender Funds for any or all Escrow llems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender apd, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation o make such payments and to provide receipts shall for all purposcs be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agreement”
is used in Section 9. 1f Borrower is obligated to pay Escrow Items dircctly, pursuant to a waiver, and
Borrower fails 10 pay ‘the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to rcpay to Lender any such
amount. Lender may rcvokc the-waiver as (o any or all Escrow liems at any time by a wotice given in
accordance with Section” 15 and; upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect-and hold Funds in an amount (a) sufficient to permit Lender (o apply
the Funds a1 the time specified under RESPA, and (b) not to exceed the maximum amoumt a lender can
require under RESPA, Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of cxpcndlturcs of futur: Escrow ltems or otherwisc in accordance with Applicable
Law.

The Funds shall be held in an msumuon whose deposits arc insurced by a foderal agency,
instrumentality, or entity (including Lender,; it Lernider is an institution whose deposils are so insured) or in
any Fedcral Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time
specificd under RESPA. Lender shall not ¢harge Borrower for holding and applying the Funds, annually
apalyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower inkerest on the
Funds and Applicable Law permits Lender (o make such a charge. Unless an agreement is made in writing
or Applicable Law requircs interest to be paid on the Funds, Leénder shall not be required to pay Borrower
any interest or camings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. chdcr shall give to Borruwer wmmut charge. an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as def‘med xmder R.ESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shorlage of Funds held ip escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amouni necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined tihd_ét_ RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amound necessary 1o make
up the deficicncy in accordance with RESPA, but in wo mors than 12 menthly payments.

Upon payment in full of all sums secured by this Security Instrument, L:ndcr shall pmmptly refund
o Borrewer any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargel. fincs,” and impositions
attributable to the Property which can attain priority over this Security Instrument, Ieaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Asscssments, if any. To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner pmvnded in S:ct:an 3.
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_ “Borrower shall promptly discharge any lien which bas priority over this Security Insirument unless
* .Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mapner acceptable
to Lender, but only so long as Borvower is pcrformmg such agreement; (b) contests the lien in good faith

- by, .or ‘defends against enforcement of the lien in, Jegal proceedings which in Lender's opinion operate to

prevent the ‘enforcement of the lien while those proceedings are pending, but only until such proccedings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Sccunty Instrument. f Lender determines that any part of the Property is subjecl to a licn
which can-attain priority over this Security Insirument, Lender may give Borrower a notice identifying the
licn, Within 10 days of the datc on which that noticc is given, Borrower shall satisfy the licn or take one or
more of the aclions set forth above in this Scetion 4.

Lender may’ require-Borrower to pay a one-time charge for a rcal cstate tax verification and/or
reporting service used-by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now cxisting or hereafter erccied on
the Property insored against loss-by fire, hazards included within the term “cxtended coverage,” and any
other hazards including, but not limiled to, earthquakes and floods, for which Lender requires insurapce.
This insurance shall be maitained in the amounts (including deductible lcvels) and for the periods that
Lender requires. What Lender requires pursuamt to the preceding sentences can change during the term of
the Loan. The insurance carriér providing the insurance shall be chosen by Borrower subject o Lender's
right 1o disapprave Borrower's chioice, which right shall not be cxercised unrcasonably, Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for flood onc detevmination
and certification services and subsequent ‘charges each lime remappings or similar changes occur which
rcasonably might affect such determination or cerification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Eiergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

Il Borrower fails to mainiain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's oplion and Borrower's expense. Lender is umder po obligation to purchase any
particular type or amount of coverage. Therefore, such. coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lessér coverage than was previously in cffect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excecd the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instroment, These amounts shalt bear interest
at the Note tate from the date of disbursement and shall be prayable wilh such mlercst upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and rencwals of such polmcs shall'be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payce, Lender shall have the right to hold the policies and renewal
certificates. If Lender requircs, Borrower shall prompily give to Lender all-receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inclede a standard mortgagc clausc and
shall name Lender as mortgagee and/or as an additional Joss payce.

In the event of loss, Borrower shall give prompt potice o the insurance carsicr and I.;:ndcr Lender
may make proof of ioss if not made promptly by Borrower. Unless Lender and Borrower otherwisc agree
in writing, any insurance proceeds, whether of not the underlying insurance was required by’ Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ccoromically fe__aslblc: and
Lender's sccurity is not lessencd. During such repair and restoration period, Lender shall have the rightto -,
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hold such insurance procceds until Lender has bad an opportunity to inspect such Property to casure the
© /wotk has been compleied to Lender's satisfaction, provided that such inspection shall be underiaken
promplly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics

“ af progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest of carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Botrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically fcasidle or Lender's security would be lessened, the insurance
proceeds shall be- “applied to the sums securcd by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrcwer Such issurance proceeds shall be applied in the order provided for in
Section 2. .

[f Borrower ahandous the 'Pmpcﬂy Lender may file, negotiate and settle any available insurance
claim and relaied matters. i Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to.setlle a claim, then Lender may negotiate and scitle the claim. The 30-day
period will begin when the potice. is. given. In eilber event, or if Leader acquires the Property under
Section 22 or otherwise, Borrower hiereby assigns 1o Lender (a) Borrower's rights o any insurance
proceeds in an amount not to exceed the amounts unpaid vnder the Note or this Security Instrument, and
{(b) any other of Borrower's_rights (other than the right to any refund of unearned premiums paid by
Borrower} under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may wse tie insurance proceeds cither to repair or restore the Property or
to pay amounts enpaid under the Noie or this- Securlty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy; establish, and use the Property as Borrower's pringipad
residence within 60 days after the execution of this Security Instrument and shall continuc to occupy the
Property as Borrower's principal sesidence for ag least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless exienuating
circumstances cxist which arc beyond Borrowér's conirol.

7, Preservation, Maintenance and Protection of the Property, Inspections, Bosrower shall not
destroy, damage or impair the Property, allow the Froperty 10 deteriorate or commit wastc on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dctcricrating or decreasing in-value doe to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is ot ¢conomically feasible, Borrower shall
prompily repair the Property if damaged to avoid (urther deferioration or damage. H insurance or
condempation proceeds are paid. in connection with damage m ‘or the iakmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only -if bendcr has released procecds for such
purposcs. Lender may disburse proceeds for the repairs and restoration.in a-single payment or in a series of
progress payments as the work is complctcd If ithe insurance or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is aot relieved of Borrower's: obllgatmn for the completion of
such repair or restoration.

Lender or its agent may make ressonable entries upon and mspcchoas of ‘the Property. If it has
reasonable cavse, Lender may inspect the interior of the improvements on the Propérty. Lender shall give
Borrowcer notice at the time of or prior to such an interior inspection specifying such rcasonablc causc.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apphcauon
process, Borrower or any persons or entitics acling at the direction of Borrower or with Bovrower's
knowledge or consent gave materially falsc, misleading, or inaccarate information or smemmts ¢o-Lender
{or failed to provide Lender with material information) in connection with the. Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence. :
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;& .9, Protection of Lender's Interest in the Property and Rights Under this Security Instroment. If
S (@Y Boirower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there

“Is-a legal proceeding that might significantly affect Lender's intcrest in the Property and/or rights under
this Sccurity Instrument (such as a proceeding in bankruplicy, probate, for condemnation or forfeiture, for
enforcement of a licn which may atain priority over this Security Istrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and secuving andfor repairing
the Property.. Lender's actions can include, but are not limited lo: (a) paying any sums sccurcd by a lien
which has prierity over this Security [nstrument; (b) appearing in court; and (¢) paying rcasonable
attorneys’ fees tor protccl its interest in the Property and/or rights under this Sccunty Instrument, including
its secured position in' a bankruptcy proceeding. Sccuring the Properly includes, but is not limited to,
cntering the Properly to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminatc building or other code violations or dangerous conditions, and have wilities turned
on or off. Altbough Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to-do so. It is agreed that Lender incurs no Hability for oot taking awy or all
aclions authorized under this Section 9,

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Security Insirument: These amounts shall bear interest at the Note rate from the date of
disborsement and shall be' payahle wnh such interest, wpon notice from Lender to Borrower requesting
payment.

If this Sccurity Instrument'is o a leaschold, Borrower shall comply with all the provisions of the
Icase. If Borrower acquires fee fitle to- the Property, the leaschold and the fee titie shall not merge unless
Lender agrees lo the merger in writing. . .-

10. Mortgage Insarance, If Lender reqmn:d Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (o maintain' the Mortgage Insurance in effect. If, for any reason,
the Mortgage [nsurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such inswrance und Borsower Was vequired to make scparaicly designated payments
toward the premiuwms for Morgage Insurance, Borrower shall pay the premiums required 10 obiain
coverage substantially squivalent to the Morigage Insurance previously in effect, at a cost substankially
equivalent to the cosi to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender, If substaptially equivalent Morigage Insurance coverage is no
available, Borrower shall continue 10 pay to Lender the.amownt of the scparately designated payments that
werc due when the insurance coverage ceased to be in-effect. Londer will accept, use and rclain thesc
payments as a non-refundable loss reserve in licw of Mortgage Insurance. Such loss reserve shall be
non-refundable, nowwithstanding the fact that the Loan is nltimately paid in foll, and Lender shall pot be
required (0 pay Borrower any intcrest or carnings on such loss reserve, Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclecied by Lender again becomes available, s obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insarance. I Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required (o makc sepamtely designated
payments toward the premiums (or Morgage Insurance, Borrower shali pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a noo-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writien agreemcnt between Borrower and
Lender providing for such termination or until termination is required by Apphcablc Law Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. .

Mortgage Insurance reimburscs Lender (or amy entity that purchases the Note)’ for certain losses it
;my incur if Borrower does nol repay the Loan as agrecd. Borrower is not a- party to l.he ‘Mortgage

nsurance,

Mortgage insurers evaluate their total sisk on al} such insurance in force from time ln ’nmc and-may
enter into agrecments with other parties that share or modify their risk, or reduce losses. These. agreemicnts
are on terms and conditions thal arc satisfactory to the morigags insurer and the other party {of partics) 1o
these agreemenis. These agreements may require the mongage insurcr (0 meke paymenis using any sowrce .

of tunds that the mortgage insurer may have available (which may include funds obtained from: Mortgagc--._. -

Insurance premivms).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
¢ -any other entity, or any affiliate of any of the foregoing, may reccive (direcily or indirectly) amounts that
“detive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

" exchange for. sharing or medifying the morigage insurcr's risk, or reducing losses. If such agreement

prc'hdcs that :an affiliate of Lender 1akes a share of the insurer's risk in exchange for a share of the
prcmmms paid to the insurer, the arrangement is often termed “caplive reinsurance.” Further:

“(a) "Any such agreements will not affect the amounts ¢(hat Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Botrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(by Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, (o reguesi and obtain cancellation of the
Mortgage Insurance;. to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lnsm'am:e prevaiems that were unearned at the time of such cancellation or
termination.

11, Assigmment of chellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender,

If the Property Is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the resioration or repair is economically feasible and Lender's security is pot lesscned.
During such repair and restoration period, Lender shall have the right to hold such Miscellanecus Praceeds
until Lender has bad an opportunity-to inspect such Property to ensurc ihe work has been compleled to
Lender's satisfaction, provided thal such-inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a smglc disbursement or in a series of progress payments as the work i3
completed, Unless an agreement is made in writing or Applicable Law requires inicrest lo be paid on such
Miscellancous Procceds, Lender shall not be reguircd to pay Borrower any interest or carnings on such
Miscellancous Proceeds, If the restoration.or repair is not cconomically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with the excess, if any, pald o Bormwcr Such Miscellaneous Proceeds shall be
applicd in the order provided for in Scction 2.

In the event of a total taking, dcstnwuon. or loss’ in valuc of the Property, the Miscellaneous
Procecds shall be applied to the sums secured by this Secunty Instrumcnt whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss in value of the Properly in which the fair markel
value of the Properiy immediately before the pastial taking, destruction, or loss in value is equal w or
greater than the amount of the sums secured by this Security Instrument unmedlatcly before the partial
taking, destruction, or loss in valuc, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by the -amount of the Misccllancons Procecds
multiplicd by the following fraction: (a} the total amount of the sums sccured immediately before the
partial taking, destruction, or loss in valuc divided by (b) the fait markel value of the Property
immediatcly before the partial taking, destruction, or loss in valuc, Any balance shall be paid to Borrower,

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatcly before the partial taking, destruction; or loss in-valuc is less than the
amouat of the sums secured immediately before the panial taking, destruciion; ‘or-loss in valuc, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneous Proceeds slm]l be appllcd to the sums
secured by this Secunty [nstrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after motice by Lender fo. Bon-uwcr that the
Opposing Party (as defincd in the next sentence) offers to make an award to setrle a claim for damages,
Borrower fails to respond to Lender within 30 days aficr the date the notice is given, Lender is authorized
to collect and apply the MisccHlaneous Proceeds cither to restoration or repair of the Property or to-the
sums secured by this Scourity Instrument, whether or not then due. "Opposing Party" means-the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a nght of actwn in".
regard to Miscellancows Proceeds. _
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.~ _.Borrower shall be in default if any aclion or proceeding, whether civil or criminal, is begun that, in
7 Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
“intercst-in the Property or rights under this Sccurity Instrument. Borrower can cure sucb a default and, if

“._. aceeleration has occurred, reinstate a8 provided in Scction 19, by causing the action or proceeding to be

dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are aitributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Leader.

All Miscellansous Proceeds thal are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment or modification of amortization of the sums scoured by this Security 1nstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall ot operate 10 relcase dhe liability of Borrower

or any Successors in Interest of -Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of ‘Borrower o1 to refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Scourity Instrument by reason of any demand made by the original
Borrower or any Successors in Intcrest.of Borrower, Any forbearance by Lender in excrcising any right or
remedy including, without limitation, Lender's acceptance of payments from third personms, entitics or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preclude the excrcise of any right-or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenanis
and agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not ‘execute the Note (a co-mgnc:") {a) i co-signing this
Sccurity Instrument only to morlgage, grant and convey the co-signer's interest in the Property under the
terms of this Securily Instrument; (b) is not perscnally obligated to pay the sums secured by this Security
Instrument: and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommedations with regard 0 l.he terms of this Security Instrument or the Note without the
co-signer's consent.

Subject 1o the provisions of Scctmu 18, any Successor in Imterest of Bomower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and beoefits under this Security: Instiument. Borrower shall not be rcleased from
Borrower's obligations and liability under this Sccurity Instrument unless Lender agrees to such release in
writing, The covcnants and agrecments of this Securlty Instrumenl shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.” - .

14, Loan Charges. Lender may charge Borrower fecs fur scivices performed in connection with
Borrower's default, for the purposc of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but pot limited to, attorneys’ fres, property inspection and valuation fees.
In regard te any other fees, the absence of express authority in lhls Security Instrument to charge a specitic
fee to Borrower shall not be consirned as a prohibition on the charging of such fee.-Lender may not charge
fees that are cxpressly prohibited by this Sccurity Instrument or by Applicable Law. :

If the Loan is subject to a law which sets maximum loan charges, and that law i is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with-the Loan exceed the
permitted limits, then: (@) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sams already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. I€ a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether ‘or not a
prepayment charge is provided for under the Notc) Borrower's acceptance of any such-refund made by
direct payment to Borrower will copstitute a waiver of any right of action Borrower m;ghl have ansmg out
of such overcharge.

15, Notices. All potices given by Borrower or Lender in conpection with this Sccunty Instmmcnt

must bc ip writing. Any notice to Borrower in conncction with this Scourity Instrument shall b deemed to.
have been given lo Borrower when mailed by first class mail or when aciually delivered to. Borrower's = .-
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~ hotieé-address it sent by other means. Notice to any one Borrower shall constitwic notice to all Borrowers
/" /unless Applicable Law expressly requires otherwisc. The notice address shall be the Property Address

" unless Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly
notify Tender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be Dnly one deslgnatcd notice address under this Security Instrnment at any one time. Any
netice-to’ Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated -herein’ unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. 1f.any notice required by this Security Instroment is also required under Applicable
Law, the App]lcablc Law requirement will satisfy the corresponding requirement under this Security
Insirament,

16, Governing. Law, Severability; Rwles of Construction. This Security lnstrument shall be
governed by federal law and the law of the jurisdiction in which the Propcrty is located, All rights and
obligations contained in-this’ Security Instroment are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicidy or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a probibition against agreement by coniract. In
the cvent that any provision or clavse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other. provisions of this Security Instrument or the Notc which can be
given effect without the conflicting provision,

As nsed v his Scourity Instrumént: (a) words of the masculing gender shall mean and include
corresponding neuter words or-words of the feminine gcnder (b) words in the singular shall mecan and
include the plnral and vice versa; and (c} thc word may" gives sole discretion without any obligation to
take any action,

17. Borrower's Copy, Borrowcr sball bc given one copy of the Note and of this Scourity Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Scction 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agreement, the intent of which is the transfer of title by Borrower at a future date 1o & purchaser.

It all or any part of the Property or any Interest in the Property Is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower issold or transferred) withoul Lender's prior
written consent, Lender may require immediate payment in foll of all sums sccured by this Security
Instrument. However, this option shall not be cxcrclscd by Lender if such exercisc is prohibitcd by
Applicable Law.

If Lender exercises this option, Lender shall give Bormwcr notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice 13 given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
thcsc sums prior to the cxpiration of this period, Lender may: mvccke any rcmedms permitted by this
Sceurity Instrument without further notice or demand on Borrowee,

19. Borvower's Right to Reinstate After Acceleration, If Borrower meets cortain conditions,
Borrower shall bave the right to have enforcement of this Scourity Instrument discontinucd at any time
prior to the earliest of: (a) five days before sale of the Property pursuant te any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the terminaiion of
Borrower's right to reinstate; or (c) cotry of a judgment enforcing tliis ‘Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under. this Sccurity
Instrument and the Note as if no acceleration had ocourred: (b) cures any default of any - other covenants or
agreements; (c) pays all expenses mcurred in enforcing this Security Instrument;-incloding, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecling Lender's interest in the Pmparty and righis under this Security- Instrument; and (d)
takes such action as Lender may reasonably requirc to assure that Lender's imtcrest in the: Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums sccured by. this Seourity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaicment-sums and-,
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) tmncy urder, (t:)__'-__=
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ccrt;f'cd check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
¢ ,.an institwtion whose deposits are insured by a federal agency, instrumemtality or entity; or (d) Electronic
. Pands Transfer. Upon reinstatcment by Borrower, this Security Instrument and obligations sceured hereby
" shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in thecase of acceleration under Scction 18.

.. 20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Nole or a partial interest in
the Nate (logether with this Security Instrument) can be sold onc or more times without prior notice to
Berrower.”A. sale ‘might result in a change in the eatity (known as the "Loan Scrvicer”) that collects
Periodic Payments die .under the Nolc and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or morc changes of the Loan Servicer unrclated to 2 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
ncw Loan Servicer, the address o which payments should be made and any other information RESPA
requires in connection with-a notice of transfer of servicing. I the Note is sold and thereafter the Loan is
serviced by a Loan Scrvicer other th:m the parchaser of the Note, the morigage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchascr unless:otherwise provided by the Note purchaser.

Neither Bopower nor Letder mzy commence, join, or be joined to any judicia) action (as cither an
individual litigant or the member: of @ class) that arises from the other party's actiops purswant to this
Security Instrument or that alleges that the: other party has breached any provision of, or any duty owed by
reason of, this Security Instrumcni; uptil siich Borrower or Lender bas notified the other pasty (with such
notice given in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other party hereio a rcasonable period afier the giving of such noticc to take corrective action. If
Applicable Law provides a time period which must clapsc before certain action can be taken, that time
period will be decmed to be recasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given lo Borrower pursuant to Scction 22 and the notive of acceleration given to
Borrower pumlam to Scction 18 ‘shall be deemed to satisfy. lhe notice and opportunity to take corrective
action provisions of this Section 20.

21, Hazardous Substances, As used in this Scmon 21 (a) "Hazardous Substances' arc those
substances defined as loxic or hazardous substances, pollutants.’ or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or. toxic petroleam products, foxic pesticides
and herbicides, volatile solvents, maierials containing asbestos of foimaldehyde, and vadioactive matcrials;
(b) "Environmental Law" mcans federal laws and laws of the jurisdiction wherc the Property is located that
relate to health, safety or cavivonmental protection; (t) "Environmental Cleanup” includes any tesponse

- action, remedijal action, or removal aclion, as defincd in Envirdnmental Law: ‘and (d) an "Environmental
Condition" means a condition tha! can cause, contributc to. or oﬂlcrwue tnggr.-r an Envitonmenial
Cleanup,

Borrower shall not cause or permit the presence, usc, disposal, sloragc. or rcleasc of any Hazardous
Substances, or threaten to rcleass any Hazardous Substances, on or in the Property.Borrower shall not do,
vor allow anyone ¢lse to do, anything affeciing the Property (a) that is in violation of any, Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, duc to the presence, usc, ot releasc of a
Hazardous Substance, creates a condition that adversely affects the valuc of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small ‘quantitics of
Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
maintcnance of the Property (including, but not limited to, hazardous subsiances in consumer pmducls)

Borrower shall promptly give Lender written notice of (a) any investigation, claim;. detnand, lawsuit
or other action by any goverrumental or regulalory agency or private party involving the Prcpetty and any -

Hazardous Substance or Environmental Law of which Borrower has actual kmowiedge, (b} any “

Enviropmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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re]caac of any Hazardous Substance, and (c) any condition caused by the presence, use of release of a

* . Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is notified
© by any governmental or regulatory authority, or any privaic party, that any removal or olher remediation

of any Hazardous Substance affccting the Property is necessary, Borrower shall promptly take all nccessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of-any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the defanit; (b} the action required to cure the default; (¢) 2 date, nol less than 30 days from the date
the notice is given to. Borrower, by which the default must be cured; and (d) that failure to core the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrnment and sale of the Property at public auction at a date not less than 120 days in
the foture. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defanlé or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the defanlt is not cured on or before the date specitied in the notice, Lender at its option,
may require immediate payment in ull of all sums secwred by this Security Instrement without
further demand and may invoke the power of sale and/or any other remedies permitied by
Applicable Law, Lender shall be enutled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mc!udmg bnt neot hmlted to, reasonable attorneys' fees and costs of title
evidence,

If Lender invokes the power of sa]e, Lender shall give writiten notice to Trustee of the
occurrence of an event of default and of -Leénder's election to cause the Property fo be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public annovncement at the
time and place fixed in the notice of sale. Lender or its deslglwe may purchase the Property at any
sale,

Trostee shall deliver to the purchaser Trustee's dend comreymg the Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee's deed shall be prima facie
evidence of the iruth of the statemenis made therein, Trustee shall apply the proceeds of the sale in
the following order: (a} to all qumses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security lnstrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court ol' the uounty in which the
sale took place,

23. Reconveyance. Upon payment of all sume secured by this Secunty !nslnumnt Lendet shall
request Trustee to reconvey the Property and shall surrender this Sccurity ‘Instrimeint and all notes
evidencing debt secured by this Security lastrument to Trustec. Trusice shall Teconvey. the Property
without warranty to thc person or persons legally entitled 1o it. Such person or persuns sha]l pﬁy any
recordatioa costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Leader may from lum 10 tzmc appmnt
a successor trusiee to any Trustee appoimed hereunder who has ceased to act. Without convcyancc of the

Property, the successor trwstee shall succeed to all the titte, power and dutics conferred upon Trustee o

herein and by Applicable Law. -
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28, Use of Property. The Propcny is not used principally for agricultural purposes.

~26. Attorneys' Fees. Lender shall be entitled {o recover its rcasonable atiomeys' fecs and costs in
any actmn or proceeding o construe or ¢nforce any term of this Security Instrament. The term "attorneys’
fees," whencver used in this Security Instrument, shall include without limitation atlorneys' fees incured
by Lcndcr in any bankrupl.cy proceeding or on appeal.

QRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT .OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFQRCEA_BLE UNDER WASHINGTON LAW.

BY S!GN]NG..B'E_LOW, Borrower accepts and agrees o the terms and covenants contained in this
Sccurity Instrament and in any. Rider cxecuted by Borrower and recorded with it.

:Tmm R - 4

Thomas M Clark -Borrower

_ [CAsmL L Lo (Seal)

" Rristi L Clazk -Bomrower

(Seal) ol (Seal)

-Bomower f -Barrower

(Scal) . S (Scal)

Borower P Borawer

(Seal) ' B . (Seal)

-Borrower S o ~ -Borrower
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. STATE OF WASHINGTON
Counly of
£ On llus day personally appeared befor¢ me Thomas M ©lark and Kristi L Clark
;E;ﬁ@éé [CUALL. earT

to me known luﬂ e the. individual(s) described in and who cxcculed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluniary act and deed, for the
.5 dayof Oerosel, @18 .

uses and purposes therein mentioned.

GIVEN under my hand and official sca} this
\“‘\\HHIHUM‘
- \:S“ eN M. 4 %,
s ;’(\ﬁ]‘,}h\bu(‘.ﬁ O,p"’.%
STE . %52
z wggmm z Nolary Public in and-f67 the State of Washinglon, residing al
Z 4 7 =
%4’05‘”?Y 3 u%\_\b \\5‘ . My Appointment Expircson o 7 /3r/r e ¥
“ttign P Wi W
I i
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ADJUSTABLE RATE RIDER

{1 Year Treaswry Index - Rate Caps)

THIS ADJYUSTABLE RATE RIDER is made this 2otk day of October, 2010 '
and is incorporated.into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed [the "Security Instrument”} of the same date given by the
undersigned (the "Borrowar"} to secure Borrower's Adjustable Rate Note (the "Note") to
U.5. Bancorp Mortgaga Prafassionals, LLC

{the "Lender"} of the “-s"gj-_ri'e_t_ date_i..a'nd covering the property described in the Sacurity
Instrument and Jocated at: ’

17313 Cimarzon Lane, Bellingham. WA 98239
- {Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRONER MUST PAY.

ADDITIONAL COVENANTS, In addition tp"t;he"covénia_nts and agreements made in the
Security Instrument, Borrower and Lender: further covenant ‘and agree as follows:

A. INTERESTRATE AND MONTHLY PAYMENT CHANGES.
The Note provides for an initial interest rate of . 3.750 %. The Note
pravides for changes in the interest rate and the monthly payments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates P -

The interest rate | will pay may change on the first day of Novamb-r 2015
and on that day every 12th month thereafter. Each date on whlch mv rnterest rate could
change is called a "Change Date.”

2400002107 . “D_V822R
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“-.(B) The index.

Begmnlng with. the first Change Date, my interest rate will be based on an Index. The
"Index" i8 the weekly average yield on United States Treasury securities adjusted to a
constant maturity-of.one year, as made available by the Federal Reserve Board. The most
recent lndex fngure avallable as of the date 45 days befors each Change Date is called the
"Current Index.”

If the Index is no Icmger available, the Note Holder will choose a new index which is
based upon comparable mformatmn The Note Holder will give me notice of this choice.

(C) Calculation of Changes. -

Betore each Change Date, the Note Holder will calculate my new interest rate by adding
2.750 percentage points
( 2. 750 9%} 10 the Current index. The Note Holder will then round tha result
of this addition to the nearest one-eighth of one percentage point {0.125%). Subject to the
limits stated in Section 4(D) beiow tms rounded amount will be my new Iinterest rate until the
next Change Date.

The Note Holder will then detarmme the amount of the monthly payment that would be
sufficient to repay the unpaid principal that-| am expected to owe at the Change Dats in full
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of Ty monthly payment,

(D) Umits on Interest Rate Changes:

The interest rate | am required to pay ‘at the first Change Date will not be greater than

5.750 % or less than 2 2,750 %. Thereafter, my interest
rate will never be incressed ¢f decreased on any 5Ingle :Change Date by more than two
percentage points (2.0%) from the rate of interest | have beon paying for the preceding 12
months. My interest rate will never be greater than T 8,780 %,

(E) Effective Date of Changes P

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first menthly paymem date after the Change
Date until the amount of my monthly payment changes agaih, .- :

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment befora the effective date of any change. The notice will
include information required by law to be given 1o me and also the. title and telephone number
of a person who will answer any question [ may have regarding the notice:

2400002107 Lo D VB22R
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B. TRANSFER OF THE PROPERTY OR A BENEFCIAL INTEREST N BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer.of .the Property or a Beneficial Interest in Bowower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the
Property, .including, "but not limited to, those beneficial interests transferred in a
bond for deed, cantract for deed, installment sales contract or escrow agreement,
the intent of whsch is - the transfer of title by Borrower at a future date to a
purchaser, -

If all or any. part of the Property or any Interest in the Property is sold or
transferred {or if Berrower.is not a natursl person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
reguire immediate payment in fult of all sums secured by this Sacunw Instrumendt.
However, this cption shall’ not be exerclsed by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a} Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the iransferee; and (b) Lender
reasonably determines that Lender's. security will not be impaired by the loan
assumption and that the nisk of'.._a_breach of any covensant or agresment in this
Security Instrument is acceptable to- Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumptmn tender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transieree to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender raleases ‘Borrower in writing.

i Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shail provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notwe ar demand on

Borrower.
2400002107 b P L D VB22R
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. BY., SIGNING BELOW, Borrower accepts and agrees te the tarms and covenants contained

in ‘this Adjustable Hate Rider.

Thomas M CZ_L_a&"'.'_k L -Borrower Kristi L Clark -Borrower
{Seal} {Seal)

= -Borrower -Borrower

. (Geal) {Seal)

-Borrower -Barrower

(Seal) (Seal}

-Borrower -Borrower
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- :_i"'E:___:'_..PL;A_NNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2ath day of
October., 2010 - . - . and is incorporated into and shall be
deemed to amend .and_supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of - the same date, given by the undersigned {the "Borrower”} to
secure Barrower's Noteto . U.8. Bancorp Mertgage Professicnals, LLC

(the "Lender"} of the’"._s"ama da:te end covering the Property described in the Security
Instrument and located at: 17313 Cirarron Lane, Bsllingham., WA 98229

iProperty Address)
The Praperty includes, but is’ not hmltad to, a parcel of land improved with a dwelling,
togather with other such parcels anid cenam comwnon areas and facilities, as described in
Covenants. Conditions, Restrictioms .~

{the "Declaration”). The Property is é'part of a plapned unit development known as

Lake SI!!IJ.lh -
{Name of Planned Unit Deve\oprnant]
{the "PUD"}. The Property also includes Borrower's interest in the homsowners association or
gquivalent entity owning of managing the common areas and- tacilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Caonstituent Documents. The "Constituent Documents” are the {i} Declaration; (ii} articles of
incorporation, trust instrument or any equivalent document which crestes the Owners
Association; and {iii} any by-laws or other rules or regulations of the Qwners Association.
Borrower shall premptly pay, when due, all dues and assessments wnposed pursuant to the
Constituent Documents. . .

2400002107 e pvme
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" B.-Property Insumnce. Sc long as the Owners Association maintains, with a generally
accepted insurance- carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to-Lender and which provides insurance coverage in the amounts {including
deductible levels), for.the periods, and against Joss by fire, hazards included within the term
*extended coverage,” and asny other hazards, including, but net limited to, earthquakes and
fleods, for which Lender requires insurance, then; (i) Lender waives the provision in Section 2
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and {ii}‘Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is desmed setisfied to the extent that the required coverage is
provided by the Owne:s Assoclatlon policy.

What Lender requnres as a condmon of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of & distribUtion of property insurance proceeds in lieu of restoration or
vepair following a Yoss 1o the Properw, or to-common aress and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured -Ey- the Sscurity Instrument, whethar or not then due,
with the excess, if any, paid to Borrower.

C. Public Liabilty Insumnce. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintaing a public lnabihtv insurance policy acceptable in
form, amount, and extent of coverage to {ender, . '

D. Condemnation, The proceeds of any award . or claim for damages, direct or
consequential, payable to Borrower in connection W_Ith_ any condemnation or other taking of al
or any part of the Froperty or the common areas and-facilities of the PUD, or for any
gonveyance in lieu af condemnation, are hereby assigned snd shall be paid to Lender, Such
proceeds shall be applied by Lender 1o the sums sacured by the Security Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, sither partition or subdmde the- Property or consent to: (i} the
abandonment or terminaticn of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; () any amendment to any provision of the "Constituent
Documents™ if the provision is for the express benefit of Lender;” (i) termination of
professional management and assumption of self-management of the. Owners Association; or
tivl any action which would have the effect of rendering the public Ilabi!ity lnsurance caverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies, If Borrower doee not pay PUD dues and assessments when dus -then
Lender may pay them. Any amounts disbursed by Lender under this paragraph. ¥ shall bécome
additional debt ot Borrower secured by the Security Instrument, Unless Bofrower and- Lender

agree to other terms of payment, these amounts shall beer interest from the date .of .
disburgement at the Note rate and shall be payable, with interest, upen notice lrom Lender to "

Borrower requesting payment.
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BY --5I'GNiN_G"$E_LOW, Borrower accapts and agrees to the terms and covenants contained in
this PUD Rider.

% W‘MA/- {Seal} ;Czu,ﬂ.a £ cha b {Seal)

Thomas M ci_'n;k _' -Barrower Rristi L Clark -Borrower

{Seal) {Seal)

~-Borrower -Borrower

_{Seal) - (Seal)

-Borrower -Borrower

(Sealj . (Seal)

-Borrower - . -Borrower
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Schedule “C”
Legal Description

The land referred fo in this report/policy is situated in the State of Washington, County of Skagit, and is
clescrlbed as fo]lows

PARCEL “A” o

That portion of the South %2 of the Northwest Y of Section 1, Township 36 North, Range 3 East, W.M.,
lying Southerly of Bear Creek and Southwesterly of Lake Samlsh County Road, and being more
particularly described as follows

Beginning at an existing iron plpe at the center of said Section 1; thence North 89°05°07” West, along the
South line of said Northwest ‘4, 129.04-feet to an intersection w1th the Southwesterly margin of Lake
Samish County Road; thence’ North 40°00°42” West, along said Southwesterly margin 684.67 feet; thence
South 63°51°22” West 245.96 feet to the true point of beginning; thence North 86°38°44” West 448.03
feet; thence North 66°46°52” West 118.18 feet to an intersection with a line that bears due North from a
point on said South line of said Northwest Y4 which is North 89°05°07 West 1,346.07 feet from said
exnstmg iron pipe at the center of said Section’1, said point on said South line being also marked by an
iron pipe; thence due South, along said line; 469 40 feet to said South line and said iron pipe; thence
South 89°05°07” East along said South line 516.00 feet to a point that is South 5°38°04” West from the
true point of beginning; thence North 5°38”-:0_4”"Ea§t 406.79 feet to the true point of beginning.

TOGETHER WITH a non-exclusive easemerit-fbr__ ingress and egress, roadway and utilities, being 60 feet
in width, the centerline of which is more particularly described as follows:

Beginning at an existing iton pipe at the center of Section 1, Township 36 North, Range 3 East, W.M.;
thence North 89°05°07” West, along the South line of the N_orthwe_st Y4 of said Section 1, 129.04 feet to
the Southwesterly margin of the Lake Samish County Road; thenice North 40°00°42” West, along said
Southwesterly margin, 653.77 feet to the true point of beginning of said centerline; thence South
63°51°22” West 261,26 feet; thence North 86°38’44” West 461.19 feet: thence North 66°46752" West
110.56 feet to an intersection with the Westerly line of the above descrlbed tract and the terminus of said
centerline.

PARCEL “B™

That portion of the Northeast '4 of the Southwest Y of Section 1, TOWDShIp 36 North Range 3 East,
W.M., described as follows:

Beginning at a point on the North line of said subdivision which lies North 89"48’ 1'1_” Ea-st_, a distance of
339.29 feet from the Northwest corner thereof; thence South 00°06°46” West parallel with the West line
of said subdivision, a distance of 278.74 feet; thence South 06°05°10” East, a distance of 175:76 feet;
thence South 24°20°23” East, a distance of 112.67 feet to a point on a non-tangent curve concave 'td the
Southwest having a radius of 45.00 feet the center of which lies South 24°20°23” East form said pomt
thence Southeasterly along said curve through a central angle of 113°13°18”, an arc distance of 83.92
feet; thence North 88°52°56” East on a line non-tangent to said curve, a distance of 110.63 feet; thence -
North 1°55°09” West, a distance of 595.21 feet to the North line of said subdivision; thence South
89°48°11” West along the North line of said subdivision, a distance of 218.74 feet to the point of -

beginning. e
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