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DEED OF TRUST

DATE: November 19 2010

Reference # (if appllcable) 138285 O Additional on page
Grantor(s): -
1. BEITLER, STEVE G

Grantee(s)
1. Skagit State Bank B
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 4, Samish Rwer Pak Dlv No. 1
: Additional on page 2

Assessor's Tax Parcel ID#: 3990-000—00_4‘-—9002 (P68679)

THIS DEED OF TRUST is dated November 19; 2010, among STEVE G BEITLER, a single man,
as his separate property, whose address is 4796 OLD/HWY 99 N RD, BURLINGTON, WA
98233 {"Grantor"); Skagit State Bank, whose mallmg address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred- ‘to-below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of Skagit County, whose mailing address
is P O Box 445, Burlington, WA 98233 {referred to be_lo_w as "Trustee"),
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
- of entry and.pogsession and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
“the folldwing . described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utitities with ditch or irrigation rights}; and all other rights, royalties, and proflts relating to the real
praperty, lncrudmg without limitation all minerals, oil, gas, geothermal and simitar matters, (the "Real groperty“)

locatg_q_ t_r__l__ Ska_glt‘_.:c_ounty. State of Washington:

Lot 4, "’éA‘MISH’ RIVER PARK, DIVISION NO. 1." as per plat recorded in Volume 9 of Plats,
pages 43 and 44, records of Skagit County, Washington. Situated in the County of Skagit,
State of Washmgton

The Real Property ot |ts address is commonly known as 7216 Steelhead Lane, Burlington, WA
98233. The Real Prgp_erty tax identification number is 3990-000-004-0002 (P68679).

CROSS-COLLATERALIZATION. _In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantar te Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whiether.now existing or hereatter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or, otherwnse whether due or not due, direct ar indirect, determined or undetermined,
absolute ar contingent, I|quudated at’ unilqmdated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, Surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereatter may becamg barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwisg unenforceable

Grantor hereby assigns as securnty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asgigrimerit js recorded in Bccardance with RCW 65.0B.070; the fien created by this
assignment is intended to be specific, peffected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor & license to collect the Répts™and profits: which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of-ali or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE{A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE'RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Granmr agrees that Grantor's possession and use of the
Property shall be governed by the tollowing provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2) use, operala or manage the=_Proper1y,_ and {3) coliect the Rents from the Property
(this privilege is a license from Lender to Grantor autom"atically revoked upan default). The following provisions
relate to the use aof the Property or to other ilmltatlons an the Propertv The Real Property is not used principally
for agricultural purposes. L, ;

Duty to Maintain. Grantor shall maintain the Propertv in tenanLabIe condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value..

Nuisance. Waste. Grantor shall not cause, conduct or perrmt any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. ; Without limiting the generality of the
foregoing, Grantor wifl not remove, or grant to any other party the right-to_ remova any timber, minerals (including
oil and gasl, coal, clay, scoria, sail, gravel or rock praducts W|th0ut Lender s prior.written consent,

Removal of Improvements. Grantor shall not demalish or remave an_y lmprovgments from the Real Property
without Lender's prior written consent. As a condition to the removal of :any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such improvements Wlth Improvements of at least
equal value. :

Lender’s Right to Enter. lLender and Lender's agents and representatlves rnay anter. upon the Real Property at all
reasonable times ta attend to Lender's interests and to inspect the Réal- Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Heguirements. Grantor shall promptly cc;mp'.y, and:” shak'. pramptly cause
compliance by all agents, tenants or other persons or entities of every nature: ‘whatsbevér who rent, lease or
atherwise use or occupy the Property in any manner, with all laws, ordinances, -and regulatlons, now or hereafter
in effect, of all governmental authorities applicable to the use or pccupancy of the. Property; including withaut
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any- suﬂh law, ardinance, or
regulation and withhold compiiance during any proceeding, including appropriate appeals $0 long as-Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinian,‘Lefder’s-intergsts in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a suretv band reasonably
satisfactory to Lender, 1o protect Lender's interest, -

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor Shall do all .other
acts, in addition ta those acts set farth above in this section, which from the character and use’ of the Property are
reasonably necessary to protect and presgrve the Property. r

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A} declare immediately due and"payabié all
sums secured by this Deed of Trust or (Bl increase the interast rate provided for in the Note orother dgéurnent:,
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale, or transter, ;
without Lender's prior writien consent, of all or any part of the Real Property, or any interest in the Real Propartv A
"sale or transfer’ maans the conveyance of Real Property or any right, title or interest in the Real Proparty; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale ggntract, .~
land contract, contract for deed, leasehold interest with a term greater than three (3) years, laase-optian contract, gr by
sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding title to the Real Property, or by any .«
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender

if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part af this Deed of
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Trust‘

Pavmem Grantor shall pay when due (and in al! events prior t¢ delinquency) all taxes, special taxes, assessments,
Wt:harge (mciudin.g water and sewer), fines and impasitions fevied against or on accaunt of the Property, and shall

pay.when-dise all claims for work done on or for services rendered or material turnished to the Property. Grantor
J5hall maintain the Property tree of all liens having priority over or equal to the interest of Lender under this Deed of
‘Trust, excépt for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. C i

Right 16 Guntest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-bver-the-abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed asa reésult-of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteei. (1.5) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a fareclggure ar ‘sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse_]ux;igment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under.any.$urety bond furnished in the contest proceedings.

Evidence of Pa"vmentl" Grantpr shall upen demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall suthorize the appropriate governmental official to deliver to Lender at any time a written
statement af the taxes and assessments against the Property.

Notice of Constructish. Grantor shau notify Lender at least fifteen {15) days before any wark is commenced, any
services are furnished, or any-fnatetials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted oh accaunt of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance BSSLIranCBS satusfactory to Lender that Grantor can and will pay the cost of such
improvements, . S

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grar‘ita-r-"shall procure and maintain policies of fire insurance with standerd extended
coverage endorsements on a fair value-Basis.for the full insurable value covering all Improvements on the Real
Property in an amaunt sutficient to” avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shalt also:-procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may requast’ with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor skall;maintain such other insurance, including but not fimited to
hazard, business interruption, and boilersingurange, 8% Lender may reasonably require. Policies shall be written in
form, amounts, caverages and basis rehgsanably-acceptable to Lender and issued by a company or companies
reasanably acceptable to Lender. Grantorupen request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will nat be
cancelled or diminished witheut at least thirty. (30} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in faver of:Lender will not be impaired in any way by any act,
pmission or default of Grantar or any other persar. The Real.Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available; for the:, qu unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
insurance Program, or as otherwise required by Lender, and to mgintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lehder'bf‘_a'hy loss or damage to the Property. Lender may
make pronf of loss if Grantor falls to do so within fifteen_ (157 days of the casualty. Whether or not Lender's
securily is impaired, Lender may, at Lender's election, receive and retdifv-the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of ary lien affacting the Property, or the restoration
and repair of the Proparty. |f Lender elects to apply the proceeds to restofation and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satlsfactory to Lender, lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantar from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed.of Trusl. . Any-proceeds which have not been
disbursed within 180 days after their receipt and which Lender ha§ ot committedto the rapair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
intarest, and the remainder, if any, shall be applied 10 the principal balange of the Indebtedness. i Lender holds
any proceeds after payment in full of the indebtedness, such proceeds shall be pa|d wnhout interest ta Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not moré than once a vear Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; {2} the risks
insured; (3) the amount of the policy; (4 the property insured, the then cdurrént replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy,:"Grantor shall, upon
reguest of Lender, have an independent appraiser satisfactory to Lender determme the cash valu weplacement cost
of the Praperty. . . R

LENDER’S EXPENDITURES. If any action or proceedlng is commenced that would matenallv affect Lender s interest in
the Property or if Grantar fails to comply with any provision of this Deed of Trust or any Helated Dozumenzs including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is requlred to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obhgated to} take
any action that Lender deems appropriate, including but not limited to discharging ar paying‘all taxgs, ligns, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all'costs for inguring,
maintaining and preserving the Property. All such expenditures ingurred or paid by Lender for such purposes wilk then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of-repayment, by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A’l bé~payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any imstallment
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining. term of*-_:_
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust alse will secure payment of these amounts. Such right shall be in addition to all other rights and reme_dle toé‘
which Lender may be entitled upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating te ownership of the Property are a part of- IhlS Deeduu o

of Trust;

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee si‘mp[_e:,”"
free and clear of all liens and encumbrances other than those set forth in the Real Praperty description or in_any
title insurance policy, title report, ar final title opinion issued in faver of, and accepted by, Lender in connection
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S w;th this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
i K___Trust 1o Lender.

Defense.of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
‘title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
i that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
i action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
'~:part|c:|pate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Graitor will deliver, or cause to be dalivered, to Lender such instruments as Lender may request from time to time
to“permmit such DEI’thIpation

Campllanca Wrth Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
exrstmg applrcable Iaws ardinances, and regulations of governmental autharities.

Survival of Represantatmns and Warrantins. All representations, warranties, and agreements made by Grantor in
this Deed of Trust-shall-survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shatl remain in fu!l ferce and effect until such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION:, The feilowmg prowswns relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal pafty i such-proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedmg by, counsel af its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered:to Leéngsr such instruments and documentation as may he requested by Lender from time to
time to permit such partrclp__atron

Application of Net Proceeds. |f all ar any part of the Property is condemned by eminent demain proceedings or by
any proceeding or purchase®in lieu of’ ‘cofidemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applled tothe Indebtedness or the repair or restoration of the Property, The net
proceeds of the award shall méan the, dward after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender m connecuon W|th the condemnation.

IMPOSITION OF TAXES, FEES AND' ‘CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing pravisions relating
to gevernmental taxes, fees and charges are ] part af this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse’ Lendér for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documerttary stamps, and ather charges for re'epr'd'ing ar registering this Deed of Trust.

Taxes. The following shall constituta taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the: [hdebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required ta deduct from. payments on the tndebtedness secured by this type
of Deed of Trust: (3) a tax on this type of Dead of Trust chargeable against the Lender or the haolder of the Note;
and {4} a specific tax an all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. # L

Subsequent Taxes. If any tax to which this section apiblies is Enbcted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Défault, and Lender may exarcise any or all of its
available remedies far an Event of Default as provided, below unless Grantor either {1} pays the tax before it
becomes delinquent, or {2) contests the tax as provided.abové in the Taxes and Liens section and deposits with
Lender cash or a sufficient corparate surety bond or other security satisfactary to Lender.,

SECURITY AGREEMENT; FINANCING STATEMENTS. The fnilow_,i'r\g" provisiene_ relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: Lo

Security Agreement. This instrument shall constitute a Secunty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code
as amended from time to time.

Security Interest. Upan request by Lender, Grantor shall take whatever actlon is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real praperty recards, Lender may, at any time and without further ‘atithgrization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trustas-a-financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Persaonal Property from the Property. Upori default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasomably convenient to Grantor and
tender and make it available to Lender within three {(3) days after receipt of wrltten demand ‘from Lender to the
extent permitted by applicable law. Lk

Addresses. The mailing addresses of Grantor idebtor) and Lender (secured partvl from Wthh information
concerning the secutity interest granted by this Deed of Trust may be cbtained {each as. requrred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. ; ;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating te--*"fufther_-
attorney-in-fact are a part of this Deed of Trust:

"'esure_nces and

Further Assurances. At any time, and from time to time, upon request af Lender, Grantor: will make execute and
deliver, or will cause to be made, executed or delivared, to Lender or to Lender's designee, a_nd when _requestad by
Lender, cause to be fited, recarded, refiled, or rerecorded, as the case may be, at such times: ‘and. in stch offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, securrtv
agreements, financing statements, continuation statements, instruments of further assurance, certificates, -dnd
other documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effegtlate, complete
perfect, continue, or preserve (1) Grantor's abligations under the Note, this Deed of Trust, and. the Related i
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prlor liens_en the:
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender ‘sgrees to' the .
contrary in writing, Grantor shall reimburse Lendar for all costs and expenses incurred in connectron wrth ithe o
matters reterred to in this paragraph. : F
Attarney-in-Fact. |If Grantor fails to da any of the things referred to in the preceding paragraph, Lender may dc- so."‘
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appomts
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary or desirable, in Lender's sole apinion, to accomplish the matters referrad ta in
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: _I_hé“ preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
Cimposed Upoﬁ'.Grantor under this Deed of Trust, Lender shall exeocute and deliver to Trustee a request for full
‘teconyeyarice and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if pern'ﬁtt;_ed by applicable law. The grantee in any reconveyance may be describad as the "person or persons
legally:entitled-thereto”, and the recitals in the reconveyance of any matters ar facts shall be conclusive proof of the
truthfulness at any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust: g

Paymeﬁt D‘é'fa'iul"t Gra'ht_or fails to make any payment when due under the Indebtedness.

Other Defaults.+ 'Gran’tdf fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed“ef Trust or in any of the Related Documents or to comply with or to perform any term,
abligation, covenant or condmon contained in any other agreement between Lender and Grantar.

Compliance D_afault Failure to comply with any other term, cbligation, covenant or condition contained in this
Deed of Trust,“the Note ar |n -any af the Related Dacuments.

Dafault on Othar Paymants Fallure of Grantor within the tima required by this Deed of Trust to make any payment
tor taxes or insurance, .or any ather payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Anv warranty, representatuon or statement made or turnished to Lender by Grantor or on
Granter's behalf under this Déed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time. made ar furnlshed or becomes false ar misleading at any time thereafter.

Defective Collatarallzatlon | This Deed of:Trust or any of the Related Documents ceases ta be in full force and
effect (inctuding failure of any: collaterar document te create a valid and perfected security interest or lien) at any
time and for any reason. . :

Death or Insolvency. The death. of afly Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any asslgnment “for. the benefit of creditors, any type of creditor workout, or the
cemmencement of any proceedlng under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Procaedings Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or ary other methad by any creditor of Grantor or by any governmental agency
against any property securing the Indebledness #This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender; :However_ ‘this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or regsonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written‘notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety hond for the creditor, or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve ‘or'bond for the dispute,

Breach of Other Agreement. Any breach by Gfa__ré_ft‘or under the:terms of any other agreement hetween Grantor and
Lender that is not remedied within any grace period pravided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantorto.Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding event’é ocours with respect to any Guarantor of any of the
Indehtedness or any Guarantor dies or becomes lnCGmpetent ar revokes or disputes the validity of, or liability
under, any Guaranty of the indebtedness. : :

Adverse Change. A material adverse change occurs “in, Granto 5 f|nanclal condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpaared :

Ingsecurity. Lender in gocd faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occdrs"under th.I:S Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mare of the following nghts and remedles

Election of Remedies. Election by Lender to pursue any remedy shiall net’ exciude _pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation.ot Grantor under this Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and axercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the éntire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would bairequired to pay.

Foreclosure. With respect to all or any part of the Real Property, the Tru'sts.e-"shauﬁ'r'\'q_v'e“ the right 1o exercise itg
pawer of sale and to foreclose by notice and sate, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applii;':able Iaw“'

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shali have aII the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take bossessioﬁ o.f a-‘nd manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the: “net“proceeds, over and
above Llender's costs, against the Indebtedness. In furtherance of this right, Lender. may requnre any tenant or
other user of the Property to make payments of rent or use fees directly 1o Lender. If the, ARents are.collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse. mstruments feceived in
payment thereof in the name ¢f Granter and to negotiate the same and gollect the proceeds... Payments by-tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which thé paymerits are
made, wheather or not any proper grounds for the demand existed. Lender may exerciseits rights under:this
subparagraph either in person, by agem, or through a receiver. T

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of-alf or any-part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending:,
foreclosure or sale, and to caliect the Rents from the Property and apply the proceeds, over and abbvé the cost of .
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by Iaw Lerderis ¥
right to the appointment of a receiver shall exist whether or nat the apparent value of the Praperty &xceed:
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving ag a
receiver. i B -

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided..--'"
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor. shall
beceme a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either® (1)
pay a reasonable rental for the use of the Froperty, or (2} wvacate the Property immediately upon the demand of .

AR
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 Lenter.
~-'0ther"l-'(ernedies Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or averlable at law or in equity.

:,'Notlce of Sala Lender shall give Grantor reasongble notice of the time and place of any public sale af the Personal

Property of of the time after which any private sale or other intended disposition of the Personal Property is 1o be
-made. Réagonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition.
3Any sale of the: Personal Property may be made in canjunction with any sale of the Real Property.

Sale: of’ the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rlghls and remedies, the Trustee ot Lender shall be free to sell all or any
part ofthe Property- together ar separately, in ane sale or by separate sales. Lender shall be entitled to bid at any
public sele on all ar dny: portron of the Property.

Attorneys' Fees: Expenses. If Lender institutes any suit or action to enfarce any of the terms of this Deed ot
Trust, Lendar shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any, appeal Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expefses Lendéf incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar the“enforcéntent of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
withaut limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether of not there is+a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
tincluding efforts to “modity-ar vacate’ any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cgst: Bf searching records, obtaining title reports {including foreclosure reports}, surveyars'
reports, and appraisal fees; title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any: court costs, An addltron to all other sums provided by law.

Rights of Trustee. Trustee shall: have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF THUSTEE- “The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of thls Deed of Trust:

Powars of Trustee. In addition o all pewers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to’ the Pfoperty upon the written requaest of Lender and Grantor: (g} join in
preparing and filing a map ar platsef thé, Real Property, including the dedication of streets or other rights to the
public; b} join in granting any easement of creating any restriction on the Real Property; and ¢} join in any
subordination or other agreemeant affectlng thls Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be oblrgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceedrng in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the actron or proceeding is brought by Trustee.

Trustee. Trustee shall meet alf qualifications requrred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to, &l ar any part ot the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender shall have the right toiforeclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcable Iaw

Successor Trustee. Lender, at Lender's gption, may tram time to tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed end acknowladged by Lender and recorded in the
office of the recarder of Skagit County, State of Washrngton The.instrument shall contain, in addition to ali other
matters required by state law, the names of the original tender,. Trustee and Grantor, the book and page or the
Auditor's Fite Mumber where this Deed of Trust is recorded, and thie naime and address of the successor trustee,
and the instrument shall be executed and acknowledged bv Lender B s ‘successars in interest.  The successor
trustee, without canveyance of the Property, shall succeed tojall:the title, power, and duties conferred upan the
Trustee in this Deed of Trust and by applicable law. This procedure for subsntutlon of Trustee shall govern to the
exclusion of all other provisions for substitution. : .

NOTICES. Subject to applicable law, and axcept for notice requrred or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including ‘without limitatior:_any notice of default and any
natice of sale shall be given in writing, and shall be effective when actugliy, delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a natiomally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies af hatices of foreglosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's: address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this-Deed of. Truet by giving farmal written
notice to the other parties, specifying that the purpose of the notice is to change, the sparty's address. Far notice
purposes, Grantor agrees to keep Lender infarmed at afl times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is rnor’e than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. i s

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of thrs Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the: entire understandmg and
agreement of the parties as to the matters set forth in this Deed aof Trust. Na alteratron of .or amendrnent to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought 16 be charged or
bound by the alteration or amendment. . T

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor ehall fiirnish to
Lender, upon request, a certified statament of net operating incorne received from the Property durmg Grantor's
previous fiscal year in such form and detail as Lender shall require. "Met operating income”. Shall-medn all’ cash
receipts from the Property less alf cash expenditures made in connection with the operation of the F‘rqperty

Caption Headings. Caption headings in this Deed of Trust are for convenience purpases onl\'r and are: not to be
used o interpret or define the provisions of this Deed of Trust. Y :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other |nterest or_::"
estate in the Proparty at any time held by or far the benefit of Lender in any capacity, without the wrrtten consent
of Lender. S L

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not

praampted by federal law, the laws of the State of Washington without regard to its conflicts of law pro\usrons '

This Dead of Trust has been accepted by Lender in the State of Washington. s
No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such

waiver is given in writing and signed by Lender. Mo delay ar omission on the part of Lender in exercising any right
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;¢ ghali-operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
Jshdll not prejudice or canstitule a waiver of Lender's right otherwise to demand strict compliance with that
provigion.or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing

" between_ Lénder and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
&8 1o any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
sof'such consent by Lender in any instance shall not constitute continuing consent to subseguent instances where
“such cansentiis required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Saverability; If.a . court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
ungnfarceable: as ‘to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenitrceable a5 to-any other Gircumstance. f feasible, the offending provision shall be considered modified so
that it becomes Iegal valid and enforceable. If the offending provision cannot be so modified, it shall be
considéred” deléted from this Deed of Trust. Unless atherwise required by law, the illegality, invalidity, or
unenforceability. of any Brovision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provisicn of this Deed of Trust.

Successors and Asstgns Sub]ect to any limitations stated in this Deed of Trust on transfer of Grantor's interast,
this Deed of Jrust ‘shall bé. bmdmg upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person cther than Grantor, Lender, without netice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasin-g Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenca Tlme s 6f the essence in the performance of this Deed of Trust.

Waiver of Homesteat Exe._rnp_tmn Grantor heraeby releases and waives all rights and benefits of the homestead
exemption laws of the State__-'of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized werds and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America, Words and-terms used in the singular shall include the plural, and the plural shatl
include the singular, as the conte&ét'r\'nay"'req'irire Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed 1o such terms in the Un:form Commercial Code:

Beneficiary. The word * Beneflmary means Skaglt State Bank, and its successars and assigns.

Borrowar. The ward "Borrower” means STEVE G BEITLER and includes all co-signers and co-makers signing the
Note and all their successors and asigns,’ :

Deed of Trust. The words "Deed of Trust""'mean"this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnmeﬂt and security interest provisions relating to the Personal Property and
Rents. p

Default. The word "Default” means the Deffaulrbet forth in this Deed of Trust in the section titled "Defauit”.

Event of Default. The words *Event of Default”mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Tryst. .

Grantor. The word "Grantar® means STEVE G BEITLER.

Guarantor. The word "Guarantor” means any guaranto"'i’,_,_.:S'Ure"t-y X'.or accommedation party of any or all of the
Indebtednass. .

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. . . )

Improvements. The word "Improvements™ means ail exlstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all pnncrpal,,mterest and other amounts, costs and expenses
payable under the Note or Related Documents, together with'all, renewafs of, extensions of, modifications of,
consalidations of and substitutions for the Note or Related Docurients and any-atnounts expended or advanced by
Lender to discharge Grantor's ohligations or expenses incurred by Trustee -gr-Lender to enforce Grantor's
ohligations under this Deed of Trust, tagether with interest on such amounts as provided in this Deed of Trust,
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. 3

Lender. The word "Lender” means Skagit State Bank, its successors and assrgns

Note. The word "Note” means the promissory note dated Movember 1972010, in the original principal
amount of $160,500.00 from Grantor to Lender, together with all renewals of! extensions of, modifications
of, refinancings of, consclidations of, and substitutions for the promrssorv note or agreement NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixturés_,"'arid _o'ther.:.--' ticles of persanal
property now or hereafter owned by Grantor, and now or hereafter attached or-affixed io.the Real Property;
togethes with all accessions, parts, and additions to, all replacaments of, and all substitutions. tor, any of such
praperty; and together with all issues and profits thereon and proceeds (inctuding wrthout I|m|tatmn all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. o .

Property. The word "Property” means collectively the Real Preperty and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrrbed in this
Deed of Trust. s p

Related Documents. The words "Related Documents™ mean all promissory notes, credrt agreements. Ioan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatefal mortgages, and
all other instruments, agreements and documents, whether now ar hereafter existing, executed intcénnectien with':
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documénrs" and.-are
not secured by this Deed of Trust. 2 d

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, p__ro‘fi_ts-, e_md

other benefits derived from the Property.

Trustee. The word "Trustee” means Land Titte Company of Skagit County, whoese mailing address is P O Bax_...
445, Burlington, WA 98233 and any substitute or successor trustees. -
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 GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
- AGREES TOTS TERMS.

GHANTOR f;' . .
A )bjﬁ

STE‘VE ] BEITLER

STATE OF

COUNTY OF 5k cm l} )

to me
Deed of

On this day before me, (he undersn_;ned Notﬂrv Public, persanally appeared STEVE G BE <L° P
or proved to me on the basis of satisfactory evidence to be the individual described in an vﬁlmg&'t
Trust, and acknowledged that he or she’ su;ned the Deed of Trust as his ar her free and volun

uses and purpases therein mentlened ’ ;

i) . )
Given under my hand and official seal this” . Jar= day of _ }U("f Ut’iﬂf'\l?t v .20 tD

Residing at gf”&'il/(;- i )DO{ LQ-{/I

By \_j\f P / A
’ My commission expires /D o e /L/

Notary Public in and for the State of W"af

REQUEST FO_R-..;__FULL RECONVEYANCGE

To: _ ' “Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing ta you, to reconvev wnhom warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of; Trust :

Date: B Beneficiary:
. e, By:
Its:

LASER PRO Lending, Ver. 5.63.10.003 Capr. Harland Financial Solutlons ing. 1997 2010, All Rights Reserved. -
WA MACFRLPLVGO1.FC TR- 19603 F‘R 2
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