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b ASSIGMENT%##########%############%‘l‘I 19-2010*

" ASSIGNMENT OF RENTS

Reference # (if appllcable) 1382-{5:5_-0 Additional on page
Grantor(s): i
1. BEITLER, STEVE G

Grantee(s) L
1. Skagit State Bank

Legal Description: Lot 4, Samlsh'“H'ixﬁ.:er E":é.k" '.Div. No. 1
SR S Additional on page 2

Assessor's Tax Parcel ID#: 3990-000-004-0002 (P68679)

THIS ASSIGNMENT OF RENTS dated November 19, 2010, is made and executed between
STEVE G BEITLER, a single man, as his separate property, whose address is 4796 OLD HWY
99 N RD, BURLINGTON, WA 98233 (referred tc below as "Grantor") and Skagit State Bank,
whose mallmg address is 301 E. Fairhaven Ave. P 0 Box 285 Burlington, WA 98233 (referred
to below as "Lender”). :
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'~-._‘_ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in Skagit County, State of Washington:

Lot & "SAMISH RIVER PARK, DIVISION NO. 1," as per plat recorded in Volume 9 of Plats,
pages 43 and 44, records of Skagit County, Washington. Situated in the County of Skagit,
State of Washlngton

The Prop‘erty or__‘:lts address is commonly known as 7216 Steelhead Lane, Burlington, WA
98233. The Prdper'ty.;tex identification number is 3990-000-004-0002 (P68679).

CROSS-COLLATERALIZATION. “In addition to the Nate, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, -Bf° Grantor 1o Lender, or any ane or more of them, as well as all claims by Lender against Grantor
or any one of more of them; whether now existing or hereafter arising, whether related or unrelated to the purposs of
the Note, whether voluntary or otherwise, whather due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether abligated as guarantor, suretys. accommadation party or otherwise, and whether recovery upon such amaunts
may be or hereafter may:-become’barred by any statute of limitations, and whether the obligation to rapay such amounts
may be or hereafter may become cthermse unenfarceable.

THIS ASSIGNMENT IS GIVEI\I T0 SECUHE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF ‘GRANTOR'UNDER THE NOTE, THIS ASSIGNMENT. AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT (5 GIWVEN AND ACCEPTED ‘ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMARNCE™ -Excep.t aj_a.. atherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured-‘by this Assignment as they become due, and shall strictly perform all of
Grantar's obligations under this Assignmént. Unles§.and until Lender exercises its right to collect the Rents as provided
below and so long as there is no defdult undér this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and cnllect the Rents, provided that the granting of the right to callect the Rants shalt
not constitute Lender's congent to the usé of c_ash collateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARXRANfIES Gr'antor warrants that:

Ownership. Grantor is entitled to receive: the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by’ Lender in writing.

Right to Assign. Grantor has the fuil rlght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender. y

No Prior Assignment. Grantor has not prevlously assrgned or conveyed the Rents to any ather person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, ar otherwrse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. L

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shalf have the right at any time, and even though no
detault shall have occurred under this Assignment, to coller;t and recewe the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authority:" G

Notice to Tenants. Lender may send notices to any ancl all tenants ef the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender orLender's agent

Enter the Property. Lender may enter upon and take passessron ‘of the Propertv, demand, coliect and receive from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
necessary for the protection of the Property, including such. proceedmgs -as_may be necessary to recover
possassion of the Property; collect the Rents and remove any tenamt or’ tenants or other persans from the Property.

Maintain the Property. Lender may enter upon the Property to maintain? the PereTtV and keep the same in repair;
to pay the costs thereaf and of all services of all employees, including therr equipment, and of all continuing costs
and expenses of maintaining the Property in praper repair and cendition,.and also to pay all taxes, assessments and
water utilities, and the premiums an fire and ather insurance effected by’ Lender on the Preperty

Compliance with Laws. Lender may do any and all things to execute and-. comply wrth the laws of the State of
Washingtan and also all other laws, rules, orders, ordinances and requirements ot all ather governmental agencies
affecting the Praoperty. S

Leasa tha Property. Lender may rent or lease the whole or any part of the Property for Suc "t'er_rp ar terms and on

such conditions as Lender may deem apprapriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem approprlate elther in Lender's
name or in Grantor's name, ta rent and manage the Property, including the colfection and applrcatmn of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deam
apprapriate and may act exclusively and solely in the place and stead of Grantor and to have BII of the powaers of
Grantor for the purposes stated above. o .

Mo Requirement to Act. Lender shall not be required to do any of the foregoing acts or thrngs, and the fact that
Lender shall have performed one or more of the foregaoing acts or things shall not requirs Lender to’ do anhy other
specific act ar thing. - %

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole, discretion, shaﬂ-_:_
determine the application of any and all Rents received by it; however, any such Rents raceived by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All axpenditures made by. Lender‘under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness seclrad’ b his

Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pald :

FULL PERFORMANCE. |f Grantor pays all af the Indebtedness when due and otherwise performs all the obllgatlons
imposed upon Grantar under this Assignment, the Note, and the Related Docurnents, Lender shall axecute and deliver 1o
Grantor a suitable satistaction of this Assignment and suitable statements of termination of any financing statermenton
hle ev\dencmg Lender’ s sacurity mterast in the Rents and the Property. Any termination fee required hy law shall be
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LENDER'SEXPENDITURES. If any action or proceeding is commenced that would materiatly atfect Lender's interest in
theProperty or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including byt
‘not lmited te-Grantor's failure 1o discharge or pay when due any amounts Grantor is required to discharge or pay under
this Asggnmer\t of any Related Documents, Lender on Grantor's behalt may thut shall not be obligated 10} take any
action that Lenhder deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interasts, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for ‘i'_ns‘uring, mairtaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will-then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayrmgrit by Geantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable.on demand {B) be added to the balance of the Note and be apportioned among and be payable with any
installment paymerits t© “become due during either (1) the term of any applicable insurance policy; or (2} the
remaining tefm.of. the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's
maturity, The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender-may be entitled upon Detault.

DEFAULT. Each of the--f'bllﬁﬁin‘g, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default Grantor fa»is to make any payment when due under the Indebtedness.

Other Defautts Grentor falls ‘to comply with or to perform any other term, obligation, cevenant aor condition
contained in this Assignment.-or in any of the Related Documents ar to comply with or to perform any term,
abligation, covenant or condition contained in any other agreement between Lender and Grantor.

Default on Other Paviﬁe_.ms,_ -:"Fé'\',_g;é"gf Grantor within the time required by this Assignment to make any payment
for taxes or insurance, or any_ﬂfher"“payment nacessary to prevent filing of or to effect discharge of any lien.

Envirenmental Default, F:éil_gjre of an)ﬁ party to comply with or perform when due any term, obligation, covenant or
condition centained in any environmeéntal agreement executed in connection with the Property.

False Statements. Any Wa‘rran;y, re_prés_éntation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this ‘Assignment or the Related Documants is false or misleading in any material respect,
either now or at the time made or urmshed or becomes false or misgleading at any time thergafter,

Defective Collateralization. This. Assngnmem or any of the Related Doguments ceases to be in full force and effect
lincluding tailure of any collateral’ document to create a valid and perfected security interest or lien} at any time and
far any reason. :

Death or Insolvency. The death of any*‘G"rén__tér, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any asmgnrrient for the benefit of creditors, any type of creditor workout, ar the
commencement of any proceeding underany bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencemem of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the; Indebtedness. This includes a garnishmept of any of Grantor's
accounts, including deposit accounts, with Lignder. Howaever, this Event of Default shalt not apply if there is a
good faith dispute by Grantor as 1o the validity ‘gr’reasonablengss of the claim which is the basis of the creditor or
forteiture proceeding and if Grantor gives Lender written notice of:the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture proceedmg in an amount determined by Lender,
in its sole discreticn, as being an adequate reserva or bor\d for thei d|spute

Property Damage or Loss. The Property is lost, stolen,__substantlg.llv_damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomeas incompetgnt,- or revokes or disputes the validity of, or liahility
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor 3 fmanmal condition, of Lender believes the
prospect of payment or perfermance of the Indebtedness is |mpa|red

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any E\rent of: Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addr'(l(}r! to Any other rights or remedies provided
by law: ; 3

Accelerate Indebtedness. Lender shalt have the right at its opticn with‘fodt notice 'io;Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty, that” Grantor would be required to
pay. < .

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
coliect the Rents, including amounts past due and unpaid, and apply the net procéeds, over-and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments réceived in-payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Paymarits-by tenants or othar users o
Lender in response to Lender's demand shall satisfy the obligations for which the paymen"ts are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under ‘this’ subparagraph either in
person, by agent, or through a receiver. - . .

Appoint Receiver. Lender shail have the right to have a receiver appointed to take possession. of arl ar any part of
the Property, with the power to protect and preserve the Property, to cperate the Property precedmg of pending
foreclesure or sale, and to coltect the Rents from the Property and apply the proceeds, over and, .above” the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by faw.. Lender's
right to the appointment of a receiver shalt exist whether or not the apparent value aof the Propert_y Bxceeds the
Indebiedness by a substaniial amount. Employment by Lender shall not disquality a person from serving a5 a
receiver. e :

Othaer Remedies. Lender shall have all other rights and remedies provided in this Assignment or the':Note _.o'F by &
law. L o

Election of Remedies. Election by Lender to pursue any remedy shalt not exclude pursuit of any other rer'ned'{r, E nd
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignmént, after"
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. :

Attorneys' Fees; Expenses. If Lender institutes any suit ar action to enforce any of the terms of this Assign‘mgn{,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' tees at trial“and

upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all .
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#Teasonable axpenses Lender incurs that in Lender's opinion are necessary at any time far the protection of its
_interest.or the enforcement af its rights shall become a part of the Indebtedness payable on demand and shall bear
intérest at-the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
Anithdut Irmrtatlon however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal

;Iexpenses ‘whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings

i {including | efforts to modify or vacate any autamatic stay or injunction), appeals, and any anticipated post- judgment
:k_callectlori sgtvices, the cost of searching records, obtaining title reports (including foreciosure reports), survayors’
‘reportsy and appratsal tees, title insurance, and fees for the Trustee, to the extent permitted by applicable [aw.
Grantqr aiso il [pay any court costs, in addition 1o all other sums provided by law.

MISCELLANI_E__OU__S PROV!SEONS The following miscellaneous provisions are a part of this Assignment:

Amendments Th1s Assrgnment together with any Related Dacuments, constitutes the entire understanding and
agreement of the partigs as to the matters set forth in this Assignment, Mo alteration of or amendment to this
Assignment shall e effective unless given in writing and signed by the party or parties sought to be charged or
bound by the altefatign 61 amendment.

Caption Headin'gs'." Céptfo‘n i’ieadr‘ngs in this Assignment are for convenience purpeses only and are not to be used
to interpret ordefine’ the promsaons of this Assignment.

Governing Law. This Assngnmem will be governed by federal law applicable to Lender and, to the extent not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has bean accepted bv Lender in the State of Washington.

Marger. There shallbe né merget “ofithe interest or estata created by this assignment with any other interest or
estate in the Praperty at any time held by ot for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Interpratation. (1) In all bases whére ‘there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall ‘be deemed to have been used in the plural where the context and construction so
require. {2) If more than ang person signs this Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |If
Borrower and Grantar are not the same parsan, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit, {3) The namés giveh 1o paragraphs or sections in this Agsignment are for convenience
purposas only. They are not to be ‘used fg interpret or define the pravisions of this Assignment.

No Waiver by Lender. Lender shall not'bé deemed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right:or.any stherright. A waiver by Lender of a provision of this Assignment
shall not prejudice or constituta a waiver of Lenhder's right otherwise to demand strict compliance with that
provision ar any other provision of this Assfgneent. No prier waiver by Lender, nor any course of dealing between
Lender and Grantar, shalt constitute a waiver of any of Lender's rights or ot any of Grantar's obligations as to any
future transactions. Whenever the consent.of. Lender is required under this Assignment, the granting of such
consent by Lender in any instance shall not tomstitute continying consent to subsequent instances where such
consent is required and in all cases such consent'may be granted or withheld in the sole discretion of Lender,

Notices. Subject to applicable law, and except for notlce requn-ed ar allowed by law to be given in anather
manner, any notice required to be given under this Ass;gnment hall be given in writing, and shall be effective
when actually delivered, when actually received by . te|efac5|mlle {unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaid, directad to ‘the addresses shown near the heginning of this
Assignment. Any party may change its address for notices under this Assrgnment by gw:ng formal written notice
to the other parties, specifying that the purpose of the notice is“it“change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address. Subject to applicable
law, and except for notice required or allowed by law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deamed to be notice gwen to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveved an.lender under this Assignment are
granted tor purposes of security and may not be revoked by Grantor unitil such tll“nE as the same are renaunced by
Lender. EA :

Severability. if a court of competent jurisdiction finds any provision of thls Assngnment to be illegsl, invalid. or
unenforceable as to any circurmnstance, that finding shall not make ‘the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending:provision shall:be considered madified so
that it becomes legal, valid and enforceable. If the offending provision cannot-be 50 madified, it shall be
considered deleted from this Assignment. Unless otherwise required by Iaw,_} the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the 1egahtv, vahdny or; enforceabuhty of any
other pravision of this Assignment. o

Succassors and Assigns. Subject to any limitations stated in this Assignment an transfer af Gramor s interest, this
Assignment shall be binding upon and inure to the benefit of the parties, theif “successors and assigns. If
ownership of the Property becomas vested in a person other than Grantar, Lender,“without.noticesto Grantor, may
deal with Grantor's successors with reference ta this Assignment and the Indebtedness By way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Examption. Grantor hereby releases and waives all rights and benehts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment ' .

DEFINITIONS. The following capitalized words and terms shall have the following meamngs Awheri used in*this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amauhts: in Iawful
maoney af the United States of America. Wards and terms used in the singular shall include the plaral; "and. the plaral
shall include the singular, as the context may require. Words and terms not otherwise defined in this Asslgnment shalr-__
have the meanings attributed to such terms in the Uniform Commercial Code: E i

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF. RENTS may':'
be amended or madified fram time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time, . S

Borrower. The word "Borrower" means STEVE G BEITLER.
Dafault. The ward "Default” means the Default set forth in this Assignment in the section titled "Defauft”.

Event of Default. The words "Event of Default” mean any of the events of dafault set forth in this Assignment in

the default section of this Assignment,
20701 16
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._:Gi':éﬂnt&r The word "Grantor” means STEVE G BEITLER.

Guarantor The werd "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
. Indebtedness

anranty. : The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
rgparanty of aII or part of the Note.

':Indebtadness The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable ‘under the Note or Retated Documents, together with all renewals of, extensions of, modifications of,
consolidations of. and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to.discHarge:Grantor's obligations or expenses incurred by Lender to enforce Grantor's obiigations under
this Asmgnmem together with interest on such amounts as provided in this Assignment. Specifically, without
limitatign,- Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Asmgnment )

Lander. The word " Lender means Skagit State Bank, its successors and assigns.

Note. The word "Note’ ‘means the promissary note dated November 19, 2010, in the original principal
amount of ‘5 160:600.00. from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, con_sohd_a_non_s of, and substitutions for the promissory note or agreement.

Property. The ward "F_‘r'ob;rt;r" means all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment" seetion of this Assignment.

Related Documents:. .The” werds- "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmentdl .agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and alf other instruments, agreements and documents, whether now or hereafter
existing, executed in confection with the Indebtedness.

Rents. The word "Rents".mé&ans all of Grantar's present and future rights, title and interest in, to and under any
and all present and fyture™ leases, mcludlng without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash orsecurity deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits defived or.1o-be derived from such leases of every kind and nature, whether due
now or later, including without Ilmltanon Grantor s right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES' HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 15 EXECUTED ON NCVEMBER 19 2010 S

GRANTOR:

STEVE G BEITLER

STATE OF WA T
COUNTY OF D f(!‘i{r |)f — . PUBLIC
10-1-2014
On this day befare me, the undersigned Notary Public, personally appgared STEVE.G r donopin to me
or progved 10 me on the basis of satisfactory evidence to be the individual”dascri egxccuted the

ASSIGNMENT QF RENTS, and acknowledged that he or she signed the Assngnmant as has
and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this { ‘:/ day of /Vﬁb’f V}’I ’DL o 20 o

By %irow fwm Ra;idin'g.';t .gt C{Vu LUOC“U'L

Notary Public in and for the State of b\}ﬂ[ My commjssibn expire:-;‘ Ao~ } f‘-/

LASER PRO Lending, Ver. 5.63.10.003 Copr. Harland Financial Solutions, Inc. 1997, 2010 Aii nghts Reserved -
WA MACFALPLAG14.FC TR-19603 PR-2
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