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DEED IN LIEU OF FORECLOSURE AGRE g I
00/
" THIS AGREEMENT is made the //  day of —Befg#bﬂ‘ 2618; by and
among James F. Cool and Jennifer W. Cool, a married couple (the Lender), and
Lance Yohannan a single person (the Borrower).

WITN ESS ETH

WHEREAS the Borrower owns certain real and personal property located
at 1680 Alger Cain Lake Road, Skagit County, WA., as more fully described on
Exhibit A attached h_er_r—_:to (the Premises).

WHEREAS, to me\:/'idélﬁfe:"";and secure a certain loan (the Loan) made by the
Lender to the Borrower, the Borrower executed and delivered to the Lender the
deed of trust described’ on Exhlbrt B (hereinafter called the Loan Documents.)

WHEREAS, the Borrower defaulted in performing its obligations under the
Loan Documents by failing to pay installments of principal and interest and the
real estate taxes on the Premises; and -

WHEREAS, all notice provisions contained in the Loan Documents have
been complied with, all grace periods have either expired or been waived by the
Borrower and the Lender has declared the" principal, interest, and all other
indebtedness owing by the Borrower to the: Lender pursuant to the Loan
Documents (hereinafter called the indebtedness) to be due and payable; and;

WHEREAS, the Borrower has requested that the Lender resolve the default
of the Borrower under the Loan Documents by agreeing to accept a conveyance
of the Premises to the Lender in return for the satisfaction of the Indebtedness
and other obligations under the Loan Documents on the. terms and conditions
set forth in this Agreement. -

NOW, THEREFORE, in consideration of the covenants and agreements
hereafter set forth and of other good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged by all partres rt IS agreed as
follows: S .

Section 1. Conveyances to the Lender

On the Closing Date (as hereafter defined), the Borrower shall convey or cause

to be conveyed to the Lender absolutely and free of any right of redemption or .
other right or interest of the Borrower, or anyone claiming by or through the .
Borrower, the following real and personal property: (a) all of the land described

at Exhibit A attached, together with all improvements (excluding mobile homes)_.--

T
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" ~now or hereafter located thereon and all appurtenances thereunto belonging;

~~and (b). all tangible and intangible personal property which is owned by the

 Borrower, or any person claiming by or through the Borrower located on or in or

used in connection with the ownership, financing, operation, and maintenance
of the-Premises, which is owned by the Borrower, or any person claiming by or
through the Borrower acquired for installation or use in connection therewith,
wherever Iocated

Section 2'. Con.__s_f:deration

(a) Subject. to. the- satisfaction by the Borrower of the conditions herein
contained, the Lendershall accept the conveyance of the Premises to the Lender
in full, final, and complete settlement, accord, and satisfaction of the
Indebtedness and the other obllgatlons of the Borrower owing under the Loan
Documents. ¥

(b) In addition, p}"d_\}i__ded' that the Borrower performs his respective
obligations under this Agreement; the Lender agrees to pay the sum of Twenty-
Five Thousand Dollars ($25,000) to the Borrower at Closing.

(€) The Borrower representé "th'ét ‘the Indebtedness is no less than Sixty-Five
Thousand Dollars ($65,000) in prmcrpal and accrued but unpaid interest owing
by the Borrower to the Lender. : o

(d)  The Borrower represents that it has made an independent determination
of the fair market value of the Premises and .as a result thereof, it has
concluded that the consideration to be recewed by the Borrower pursuant to the
terms of this Agreement represents the payment by the Lender of full, fair, and
adequate consideration for the Premises. ' »
//W
Ay

Section 3. Closing Date

(@)  The Closing shall occur on or kefore 5;
Closing Date) at the offices of s

(b) If, for any reason except the Lender’s breach of this Agreement, the
conditions precedent to closing required to be performed by.thé Borrower have
not been performed and the transactions consummated on.of before the
Closing Date, the Lender, at the Lender’s sole option, may by written notice to
the Borrower: (i) extend the Closing Date to a date provided in.-such written
notice; or (ii) terminate all of the obligations of the Lender- under this
Agreement and proceed to exercise or renew the exercise of ail of the rights

and remedies held by the Lender under the Loan Documents and appl[cable':_

WY
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"S_ectiOn 4. Closing Documents.

= 0n the Closrng Date, the Borrower will deliver or cause to be delivered to the
Lender the followmg items which will be duly executed and acknowledged:

(a) a Statutory Warranty Deed conveying to the Lender good and marketable
fee srmple title to the Premises.

(b)  such other conveyance documents as might be reasonably requested by
the Lender to transfer absolute ownership of the premises and appurtenances
thereupon to the Lender

Section 5. Exchange of--Re!eéS"-es

(a) Effective on the’ Closmg Date and only if the transactions contemplated by
this Agreement are consummated, the Borrower shall release, acquit, and
forever discharge the Lender from any and all claims, demands, debts, actions,
causes of action, suits, contracts, agreements, obllgatlons accounts, defenses,
offsets against the Indebtedness and liabilities of any kind or character
whatsoever, known or unknown, suspected or unsuspected, in contract or in
tort, at law or in equity, including without implied limitation such claims and
defenses as fraud, mistake, duress, and usury, which the Borrower ever had,
now have, or mlght hereafter have against the Lender for or by reason of any
matter, cause, or thing whatsoever occurring. prior to the Closing Date, which
relates to in whole or in part, directly or indirectly: (i) the Loan; (ii) the Loan
Documents; (iii) the Premises; (iv) the Indebtedness or (v) the conveyance of the
Premises by the Borrower to the Lender. -

(b)  The Borrower shall not commence, Jom in, prosecute or participate in any
suit or other proceeding in a position which is adverse to the Lender arising
directly or indirectly from any of the foregoing matters..

(c)  Effective on the Closing Date and only if the transactlons contemplated by
this Agreement are consummated, the Lender shall release, acquit, and forever
discharge the Borrower from any and all claims, demands, . debts actions,
causes of action, suits, contracts, agreements, oblrgatrons accounts defenses
and liabilities of any kind or character whatsoever, known- or. ‘unknown,
suspected or unsuspected, in contract or in tort, at law or in equity, which the
Lender ever had, now has, or might hereafter have against the Borrower for or
by reason of any matter, cause, or thing whatsoever occurring prior-to.the
Closing Date which relates to, in whole or in part, directly or indirectly: (i) the .

Loan; (ii) the Loan Documents; or (iii) any agreement of the Borrower relating to . .

the Premises or the Indebtedness. Notwithstanding anything contained herein

to the contrary, the obligations of the Borrower to perform the terms of thIS::_..-
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_.ﬁ:.""Agre'ement and the documents delivered pursuant to this Agreement shall
_-='_Surv1ve the Closing Date.

Sectlon 6. Termmat;on of Lender’s Releases

The'-._relea_se.prowded to the Borrower and its Affiliates in Section 5(c} of this
Agreement will be voided ab initio and will be of no force or effect and the
Borrower will .be obligated to repay to the Lender the Indebtedness and any
sums paid by.the“lender to the Borrower pursuant to Section 2(b) of this
Agreement in the event any one or more of the following occurs:

(a) The Borrower,.or any person claiming by or through the Borrower com-
mence, join in, assist, cooperate in, or participate as an adverse party or as an
adverse witness (subject to compulsory legal process which requires testimony)
in any suit or other proceeding against Lender relating to the Loan, the Loan
Documents, the Indebtedness, or the Premises: or

(b) The deed or any other document evidencing a conveyance of the Premises
to the Lender is ever rendered-void or is rescinded by operation of law, or by
order of any state or federal court of competent jurisdiction, by reason of an
order arising out of any claim or proceeding initiated or commenced in favor of,
against, on behalf of, or in concert with, directly or indirectly, the Borrower, or
any person claiming by or through the Borrower; or

{c) The Borrower, or any person claiming by or through the Borrower deny
the Lender, or the Lender’s representatives, the right to inspect the Premises, or
to inspect, audit, and transcribe the books, records, contracts, and insurance
policies maintained by the Borrower, or any person:claiming by or through the

Borrower in connection with the construction; operatlon or maintenance of the
Premises; or T ]

(d) The release of the Lender in Section 5(a) of this Agreement is ever
rendered void, is rescinded, or is adjudicated unenforceable by operation of law
or by order of any state or federal court of competent jurisdiction, by reason of
an order arising out of any claim or proceeding initiated-or commenced in favor
of, against, on behalf of, or in concert with, directly or mdlrectly, the Borrower
or any person claiming or by through the Borrower. < .

Section 7. Representations and Warranties

The Borrower hereby represents and warrants to the Lender that to the best
knowledge of the Borrower after due inquiry and investigation: :

(a)  Buyer shall pay, before or at Closing, all claims against the Premlses and”

all other payables owing in connection with the Premises, including, w;thout:_.-":

prge 4ot 12 MR
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_“implied limitation, all trade payables, real and personal property taxes,
-~ employee wages (including accrued vacation and fringe benefits, if any), utility
- charges, insurance premiums, lease payments, and license, franchise, and
royalty payments (hereafter collectively called the payables) as of the dates
therein stated. It is specifically understood that the Lender has not agreed and
will ‘not agree to assume or incur any liability or responsibility with respect to
the payables or. any other obligation of the Borrower or the Guarantor.

(b) the Borrower is represented by legal counse! of his choice, is fully aware
of the terms contamed in this Agreement, and has voluntarily and without
coercion or duress of any kind entered into this Agreement and the documents
executed in connectron_ W|th this Agreement;

(c) the transfer of the Premlses to the Lender will not render the Borrower
insolvent; >

(d) the Borrower has made .adequate provision for the payment of all
creditors of the Borrower other than the Lender; and

(e) the Borrower has not entered mto this transaction to provide preferential
treatment to the Lender or any‘other creditor of the Borrower in anticipation of
seeking relief under the Bankruptcy Code

The continued validity in all respects of afl representatrons and warranties made
in this Agreement and all other documents delivered by the Borrower in
connection with this Agreement will be a condition precedent to the Lender’s
obligations created by this Agreement. If any of such representations and
warranties are not correct at the time such representation and warranty was
made or as of the Closing Date, or if the Borrower fails to perform any action
required of any such party by the terms of this"Agreement, on written notice
from the Lender to the Borrower on or prior to the Closing Date, the obligations
of the Lender created by this Agreement will become null and void. All
representations and warranties contained in this Agreement and in all
documents delivered by the Borrower in connection with this Agreement will be
deemed remade as of the Closing Date and will survive the Closing Date.

Section 8. No Third Party Beneficiaries

The Borrower acknowledges and agrees that the acceptance by the Lender of
ownership of the Premises pursuant to the terms of this Agreement will not
create any obligation on the part of the Lender to third parties which might
have claims of any kind whatsoever against the Borrower or the Premises and _
that the Lender does not assume or agree to discharge any liabilities pértaining .
to the Premises which originated prior to the Closing Date. No person not ‘a

W
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_.ﬁ:.".-'p_arty- to this Agreement will be a third-party beneficiary or acquire any rights
e _h.e-_jre-u nd_e r.

Se&io“'n 9. Absolute Conveyance

The Borrower acknowledges and agrees that: (a) the conveyance of the Premises
to the Lender. pursuant to the terms of this Agreement is an absolute
conveyan:ce of all. of the Borrower’s right, title, and interest in and to the
Premises in fact as well as in the form and the deed and other conveyance
documents are not intended to be a mortgage, trust conveyance, deed of trust,
or security interest of ‘any kind; (b) the consideration for such conveyance is
exactly as recited in this Agreement; and (c) after the Closing Date the Borrower
will have no further mterest (including rights of redemption) or claims in, to, or
against the Premlses or to the proceeds or profits that might be derived
therefrom. .

Section 10. No Merger L

The parties acknowledge and. agree that notwithstanding the release
contemplated by this Agreement, all of the Loan Documents will remain in full
force and effect after the transactions contemplated by this Agreement have
been consummated. The parties further acknowledge and agree that the in-
terest of the Lender in the Premises created by all of the conveyances provided
for herein will not merge with the interest of the Lender in the Premises under
the Loan Documents. It is the express intention of each of the parties (and all of
the conveyances provided for herein will so_recite) that such interests of the
Lender in the Premises will not merge, but be and remain at all times separate
and distinct, notwithstanding any union of said interest in the Lender at any
time by purchase, termination, or otherwise "and that the liens held by the
Lender against the Premises created by certain of the Loan Documents will
remain at all times valid and continuous liens against the Premises.

Section 11. Mobile Homes

Borrower agrees to remove the two mobile homes currently located on the
Premises prior to closing. o

Section 12. Indemnification
The Borrower agrees to hold the Lender harmless from and agai'hst'a'n'y and all

liabilities, claims, demands, losses, damages costs and expenses (including,
without Ilmltatron reasonable attorneys’ fees and litigation expenses), actions,

or causes of action, arising out of or relating to any breach of any covenant or':_

agreement or the incorrectness or inaccuracy of any representation or any

T
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_f_"'--d__o-cument delivered to the Lender by the Borrower pursuant to the terms of this
-~ Agreement.

Se ction 13. Time

It is furthet ‘agreed that time is of the essence of this Agreement and each
provision of thls Agreement

Section T 4 Not;ces

Any notice, pavment' -demand, or communication required or permitted to be
given by any provision of this Agreement wiill be deemed to have been given
when delivered personally to the party designated to receive such notice or, on
the third (3rd) business day after the same is sent by certified mail, postage and
charges prepaid, directed -to the following addresses or to such other or
additional addresses as’ any party might designate by written notice to the other
parties: L .

To the Lender:

James and Jennifer Cool
4440 Park Road
Sedro-Woolley, WA. 98284

To the Borrower:
Yohannan Lance
1712 South H Street
Spokane, WA. 99224

Section 15. Brokerage

The parties represent and warrant each to the other that the transactions
hereby contemplated are made without liability for. any finder's, realtor’s,
broker’s, agent’s, or other similar commission. The- partles mutually agree to
indemnify and hold each other harmless from claims or.commissions asserted .
by any party as a result of dealings claimed to give rise to such commissions.

Section 16. Entire Agreement

This Agreement (including the exhibits attached as a part hereof) constltutes
the entire and final agreement among the parties and there are no agreements,
understandings, warranties, or representations among the parties except as set
forth herein. :

T
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_f_"'--S'ectlon 17. Binding Effect
~This’ Agreement will inure to the benefit of and bind the respective heirs,

personal representatlves successors, and permitted assigns of the parties
hereto

Sectlon 1 8 Relationsh:p

The relat_lonsh'___lp between the Borrower and the Lender is that of debtors and
creditor.” Nothing contained in this Agreement will be deemed to create a
partnership or joint.venture between the Lender and the Borrower or between
the Lender and any -other party, or to cause the Lender to be liable or
responsible in any way. for the actions, liabilities, debts, or obligations of the
Borrower or any o__ther"pa-rty._g_

Section 19. Sevembmty

If any clause or provmon of thIS Agreement is determined to be illegal, invalid,
or unenforceable under any-present or future law by the final judgment of a
court of competent jurisdiction, the remainder of this Agreement will not be
affected thereby. It is the intention.of the parties that if any such provision is
held to be illegal, invalid, or unenforceable, there will be added in lieu thereof a
provision as similar in terms to such prowsmn as is possible and be legal, valid,
and enforceable. : -

Section 20. Headings

Paragraph or other headings contained in this Agreement are for reference
purposes only and are not intended to affect m any way the meaning of
interpretation of this Agreement, e

Section 21. Counterpart Execution

This Agreement may be executed in counterparts, each of which will be deemed
an original document, but all of which will constitute a single ‘document. This
document will not be binding on or constitute evidence of a.contract between
the parties until such time as a counterpart of this document has-been executed
by each party and a copy thereof delivered to each other party to this
Agreement.

Section 22. Governing Law
This Agreement will be interpreted and construed under the laws of the State of

Washington. All claims, disputes, and other matters in question arising ‘out of:_"' .
or relating to this Agreement, or the breach thereof, will be decided by -

[T
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~proceedings instituted and litigated in a court of competent jurisdiction sitting

. ..:_r._-in..;S‘kag_.i,r County, Washington.

Sei':ﬂfi'dh 23 Coopemtion

Prlor to and at all times following the Closing Date, the Borrower and the
Lender ‘agree-to execute and deliver, or to cause to be executed and delivered,
such documents and to do, or cause to be done, such other acts and things as
might reasonably -be requested by the Title Insurer or any party to this
Agreement to assure that the benefits of this Agreement are realized by the
parties. The Borrower $pecifically agrees to assist the Lender in the disposition
of any claims asserted against or on behalf of the Premises or the Lender in
connection with the Premises which arose prior to the Closing Date.

Section 24. Amena‘m'errt ’

Neither this Agreement.nor any.of the provisions hereof can be changed,
waived, discharged, or terminated, except by an instrument in writing signed by
the party against whom enforcement of the change, waiver, discharge, or
termination is sought. o '

EXECUTED on the dates hereafter speCIfled effective as of the date first
above written _

LENDER:

IHIJIHJJIWMMMMIM
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STATE OF ‘
WASHINGTON } 58.

COUNTY OF _SKAGIT
I certlfy that I know or have satisfactory evidence that JAMES F. COOL and

acknowledged that they signed this instrument and acknowledged it to be their free
pep

and voluntary act for the uses and purposes mentioned in the instrument.
- 'STMOR\U' 201!
of Beeember, 2040

GIVEN UNDER MY HAND AND OFFICIAL SEAL this _{/ day o
" ) \ (e 1 L

T

o " T ! A .

SerbalEat,
3 FL‘" h.f, ”I T - S AT e x

g Prlnted Namd/'~ LR PALTD

NOTARY PUBLIC in and for the State of Washington

JENNIFER W." COOL are the persons who appeared before me, and said persons

el

UITTTEAC,

R My Commission
Expires FL’{‘?\LU IS Q012
Resudmg in Mount Vernon, WA

iy

STATE OF
WASHINGTON } S5

COUNTY OF SKAGIT |
I certify that I know or have satisfactory ev1dence that LANCE YOHANNAN is

the person who appeared before me, and said person acknowledged that he signed this
instrument and acknowledged it to be his free and Voluntary act for the uses and
P

purposes mentioned in the instrument.
L "Eémof:nw Ao
GIVEN UNR day of Deeember—QQ}&
\:,\\\\ "" .
Vo w ML --

.':'3:'\-' Yo ?A )
ol e .-“:."""i“ '&,’
Z 5:'@‘ O e 2
é ?‘.’5 T . %zg Printed Namem DCIE K. PALED
Z %0 52
% zﬂr r@U?-\_\:" f‘y_{':"fe:‘:'
?5‘,' '5,'5?;,’ 0 "‘."3 \5*$3?§ NOTARY PUBLIC in and for the State of Washmgton
K% Flies S My Commission
i OF SR Explres( A7 s (S 301~
Residing in Mount Vernon, WA

Mlllljl/|ﬂ’!ll|)WIMUIMEJMMIWWMI
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i EXHIBIT “A”
* Description: Escrow Order; IMV1558  Title Order- IC37701
'PARCELA:"

Those portiq:ns of Lots:1 and 2, Block 5, PLAT OF ALGER, SKAGIT COUNTY,
WASHINGTON, accprding fo the plat thereof recorded in Volume 4 of Plats, page 9, records of
Skagit County, Washington, described as follows:

Beginning at the Southeast comer of said Lot 2; _

Thence Northwestarly along the:East fine of said Lot to the Northeast comer thereof;
Thence West along the North line of said Lot 301 5 faet;

Thence at right angles Southerty.to the North line of Park Road, as shown on the above plat;
Thence East along the North ling of Park Road to the place of beginning;

EXCEPTING therefrom the fallowing:

. Commencing at the Southwest.comer of Lot D, Short Plat No. 41-82, located in the
Northeast Quarter of the Southeast Quarter of Section 7, Township 36 North, Range 4
East of the Willamette Meridian, said point being the Southeast comer of Lot 2, Block 5,
Plat of Alger; P w
Thence North 01°05'00" West, along the West line of Lot D, a distance of 107.13 feet
to the true point of beginning; e _

Thence continuing North 01°05°00" West, a distance of 70,00 feet to a cap and rebar,
marking the Noriheast comer of said Lot, also biging an angle point in said Lot D;
Thence South 88°55'00" West, a distance of 17.00 feet to a point on the North line of
Lot 2; S

Thence South 14°44'01.5" East, a distance’of 72.03 feet to the true point of beginning.

Situated in Skagit County, Washington
PARCEL B:

Commencing at the Southwest comer of Lot D, Short Plat No. 41-82, located'in the Northeast
Quarter of the Southeast Quarter of Section 7, Township 36 North, Range 4-East of the
Willamette Meridian, said point being the Southeast comer of Lot 2, Block’'5, Plat.of Alger;
Thence North 01°05°00" West, along the West line of Lot D, a distance of 17713 feet to the
Northeast comer of said Lot 2, and an angle point in the West line of said Lot D; F

Thence South 88°55'00" West, a distance of 37.50 feetto a point on the North line of Said Lot

2, being the frue point of beginning: B e
Thence South B§°55'00° West along said North line, a distance of 70.00 fest to.2.2" irorr pipe .
being an angle point in the West iine of Lot D, also being the Southeast corner of Lot 3,-Block -, *

Dq

Thence North 01°05'00" West, a distance of 17.00 feet to a point on the West line of said Lot
Thence South 77°25'58.5” East, a distance of 72.03 feet to the true point of beginning.

Situated in Skagit County, Washington

LT
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When Recorded Retum to: EXHIBIT "B"
JAMES F: COOL
4440 Park
Sedro Woolley, WA 08284 ’lmﬂmﬁﬂ,’lji Jl MH ,%m
A S Skagit County Auditor
: 5 122712008 Page 1 of 5 3.44pm
Chicago Title Company - Island Dw:sian
Order No: IMV1S58 MKP - CHICAGO TITLE GO.
Te a3 TS

. DEED OF TRUST
{Foruse in. the State of Washington only)

THIS DEED OF TRUST, made Novemibér 6.--.2006"peiween

LANCE YOHANNAN, a single person

as GRANTOR(S),

whose address is 1712 South H Street Spokane WA 99224
and

Chicago Title Company - Island Division, & Washingtbn'Corpt_lrat'ion
as TRUSTEE, whose address is 425 Commercial Street )

P.O. Box 638, Mount Vernon WA 98273

and

JAMES F. COOL and JENNIFER W. COOL, husband and wife
as BENEFICIARY,

whose address is 4440 Park

Sedro Woolley, WA 98284

WITNESSETH, Grantor(s} hereby bargain(s), seli(s) and convey(s) to Trustee m Trust wrth
power of sale, the following described real property in Skagit County, Washmgton :

Abbreviated legal description; Those portions of Lots 1 and 2, Block §, PLAT OF ALGER
SKAGIT COUNTY, WASHINGTON, according to the plat thereof recorded in Volume 4 of
Plats, page 9, records of Skagit County, Washington, described as follows: See Iegal {
description attac’ned hereto and by reference made a part hereof.

Tax Parcel Number(s). 4042-005-002-0108 P70391

which real property is not used principally for agricultural or farming purposes, together with all
the tenements, hereditaments, and appurtenances now or hereafter thereunto belonging or in
any wise appertaining, and the rents, issues and profits thereof.

This deed is for the purpose of securing performance of each agreement of Grantor(s) herein
contained, and payment of the sum of Sixty Thousand and no/100 ($60,000.00) Dollars

with inferest, in accordance with terms aof a promissory note of even date herewith, payable to
Beneficiary or order, and made by Grantor(s), and all renewals, modifications and extensions
thereof, and also such further sums as may be advanced or loaned by Beneficiary to
Grantor(s), or any of his/fherfthelr successors or assigns, together with interest thereon at such
rate as shall be agreed upon,

To protect the security of this Deed of Trust, Grantor(s) covenant(s) and agree(s):

Skagit County Auditor
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"
o

To keep the property in good condition and repair; to permit no waste therecf; to

.~ cpmplete any building, structure, or improvement being bulit or about to be built thereon;
_-"to restore promptly and building, structure or improvement thereon which may be
~.damaged or destroyed; and to comply with all laws, ordinances, requlations, covenants,
- eonditions.and restrictions affecting the property.

To pé;f_ -before- delinquent all lawful taxes and assessments upon the property; to keep the
property.free arid.clear of all other charges, liens or encumbrances impairing the security
of this Deéd of Trust.

To keep.ali buildings now or hereafter erected on the property described herein
continuouslyinstured against loss by fire or other hazards in an amount not less than the
total debt secured by this Deed of Trust. All policies shall be held by the Beneficiary, and
be in such cornpanies as the Beneficiary may approve and have loss payable first to the
Beneficiary, as its interést may appear, and then fo the Grantor({s). The amount collected
under any insurance poliey may be applied upon and indebtedness hereby secured in
such order as the Beneficiary shall determine. Such application by the Beneficiary shall
not cause discontinuarice of any proceédings to foreclose this Deed of Trust. In the
event of foreclosure, all rights of tha Grantor in insurance palicies then in force shalt pass
to the purchaser at the foreclosure sale

To defend any action of proceedlng purporlmg fo affect the security hereof or the rights
or powers of Beneficiary or Trustee, and to pay all costs and expenses, including cost of
title search and attorney's feesin a reasonable amount, in any such action or proceeding,
and in any suit brought by Beneficiaty to foreciase this Deed of Trust:

To pay all costs, fees and expenses in ccmnectmn W|th thns Deed of Trust, including the
expenses of the Trustee incurred in enforcing the obligation secured hereby and
Trustee’s and attorney’s fees actually incurred, as provided by statute.

Should Grantor(s) fail to pay when due any taxes, assessments, insurance. premiums,
liens, encumbrances or other charges against the property hereinaboye described,
Beneficiary may pay the same, and the amount so paid, with interest at the rate set forth
in the note secured hereby, shall be added to and become a part of the debt secured in
this Deed of Trust. s

IT IS MUTUALLY AGREED THAT:

1.

in the event any portion of the property is taken or damaged in an eminent domain
proceeding, the entire amount of the award or such portion as may be necessary to fully
satisfy the obligations secured hereby, shall be paid to Beneficiary to be applled fo sald
obligation. :

By accepting payment of any sum secured hereby afier its due date, Ben'eﬂd'a'ry dbes 'h'oi_ '

waive its right to require prompt payment when due of all other sums so secured or 1o
declare default for failure to so pay. :

The Trustee shall reconvey all or any part of the property covered by this Deed of Trust to
the person entitted thereto, on written request of the Grantor(s) and the Beneficiary, or
upon satisfaction of the obligations secured and written request for reconveyance made
by the Beneficiary or the person entitied thereto.

Upon default by Grantor{s} in the payment of any indebtedness secured hereby ar in the
performance of any agreement contained herein, all sums secured hereby shall
immediately become dus and payable at the option of the Beneficiary. In such event and
upon written request of Beneficiary, Trustee shall sell the trust property, in accordance
with the Deed of Trust Act of the State of Washington, at public auction to the highest
bidder. Any person except Trustee may bid at Trustes's sale. Trustee shall apply the
proceeds of the sale as follows: (1) to the expense of the sale, including a reasonable
Trustee’s fee and attorney’s fee; (2) to the obligation secured by the Deed of Trust; (3)
the surplus, if any, shall be distributed to the persons entitled thereto.

Trustee shall deliver to the purchaser at the sale s deed, without warranty, which shail
convey to the purchaser the interest in the property which Grantor(s) had or had the
power to convey at the time of his execution of this Deed of Trust, and such as he may
have acquired thereafter, Trustee's deed shall recite the facts showing that the sale was

(]
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conducted in compliance with all the requirements of law and of this Deed of Trust, which
* recital.shall be prima facie evidence of such compliance and conclusive evidence thereof
” in favor af bona fide purchaser and encumbrances for value,

g .The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the
~ State.of Washington is not an exclusive remedy; Beneficiary may cause this Deed of
Trust tobe foreclosed as a mortgage.

7. In the event of death_, incapacity, disability or resignation of Trustee, Beneficiary may
appoint in writing-a successor trustes, and wpon the recording of such appointment in the
mortgage records of the county in which this Deed of Trust is recorded, the successor
trustee shall be vested with.all powers of the original trustee. The trustes is not obligated
ta notify the party hereto of pending sale under any other Deed of Trust or of any action
or proceeding-in-hich Grantor(s), Trustee or Beneficiary shall be a party unless such
action or proceeding is"‘brought by the Trustee.

8. This Deed of Trust applles o, inuresto the benefit of, and is binding not only on the
parties hereto, but on their heirs, devisees, legatees, administrators, executors and

assigns. The term Beneficiary shall.mean the holder and owner of the note secured
hereby, whether or not named as -Baneﬂ;:i‘arg herein.

éﬁ/z/ 4&
%E?’M Dafa

STATE OF WASHINGTON
COUNTY OF Skagit

| certify that | knaw or have satisfactory evidence that LANCE YOHANNAN (isfarey ihe pe-rson(s) who
appeared before me, and said person(s) acknowledged that hefshe/they signed this instrument and
acknowledged it to be hisfherftheir free and voluntary act for the uses and purposes mentlcmed in this
instrurment.

patec: (00 bt 1€ 00 b

MGA(U L\?MU_,Q

Marcie K. Paleck

Motary Public in and for thé State of Washington
Residing at Mount Vemon

My appointrnent expires: October 15, 2008

m
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REQUEST FOR FULEL RECOCNVEYANCE
Do not record.  To be used only when note has been paid.

TO TRUSTEE

The undersngned is.the legal owner and holder of the note and all other indebtedness secured
by the'within Deed.of Trust. Said note, together with all other indebtedness secured by said
Dead of Trust,.Has been fully paid and satisfied; and you are hereby requested and directed,
on payment tq you of any sums owing to you under the terms of said Deed of Trust, to cancel
said note above mentioned, and all other evidences of indebtedness secured by said Deed of
Trust delivered to you-herewith, fogether with the said Deed of Trust, and to reconvey, without
warranty, to the parties desngnated by the terms of said Deed of Trust, all the estate now held
by you thereunder.;

Dated 20
BY: K

RETURN Full Reconveyance to the fd'llbwihg parties:

WA
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e, EXHIBIT “A”
' Description; Escrow Order: IMV1558  Title Order: IC37701
PARCELA; -~

Those portions of Lots 1and 2, Block 5, PLAT OF ALGER, SKAGIT COUNTY,
WASHINGTON, according to the plat thereof recorded in Volume 4 of Plats, page 9, records of
Skagit County, Washington, described as follows:

Beginning at the Southeast cofner of said Lot 2; _

Thence Northwesterty alohg the East line of said Lot to the Northeast comer thereof;
Thence West along the North line of said Lot 301.5 feet;

Thence at right angles Southerly to the North line of Park Road, as shown on the above plat;

Thence East along the North line of Park Road to the place of beginning;
EXCEPTING thersfrom the following:

. Commencing at the Southwest comer of-Lot D, Short Plat No. 41-82, located in the

Northeast Quarter of the Southeast Quarter of Section 7, Township 36 Narth, Range 4
East of the Willamette Meridian, said point being the Southeast corner of Lot 2, Block 5,
Plat of Alger; e
Thence North 01°05°00" West, along:the West line of Lot D, a distance of 107.13 feet
to the true point of beginning; _
Thence continuing North 01°05'00" Waest, a diskince of 70.00 feetto a cap and rebar,
marking the Northeast corner of said Lot also being an angle point in said Lot D;
Thence South 88°55'00" West, a distaricé of 17.00 feet to a point on the North line of
Lot 2; S

Thence South 14°44°01.5” East, a distance of 72.03 feet to the true point of beginning.

Situated in Skagit County, Washington
PARCEL B:

Commencing at the Southwest comer of Lot D, Shert Plat No, 41-82, located in the Northeast
Quarter of the Southeast Quarter of Section 7, Township 36 North; Rangs 4 East of the
Willamette Meridian, said point being the Southeast comer of Lot 2, Block 5, Plat.of Alger;
Thence North 01°05'00" Wast, along the West line of Lot D, a distance 6f '17_?."1_3 feetto the
Northeast comer of said Lot 2, and an angle point in the West line of said Lot D; vy
Thence South 88°55°00" West, 2 distance of 37.50 feet to a point on the North line of said Lot
2, being the true point of beginning; LR
Thence South 88°55'00" West along said North line, a distance of 70.00 feet to'a-2"iron pipe ..
being an angle point in the West fine of Lot D, also being the Southeast comer of Lot 3, Block

Thence North 01°05'00" West, a distance of 17.00 feet to a point on the West line of :sa.id. Lot
o RS
Thence South 77°25'58.5” East, a distance of 72.03 feet to the true point of beginning.

Situated in Skagit County, Washington

R
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