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DEFINITIONS

Words used in mulliple sections of this document are defined below and Eﬂl“lﬁi’ wordsﬂaréh:deﬁned in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding (he usage of words used in this- dncumcm are also provided in
Section 16, -

(A) “Security Instrument” means this docoment, which is dated  January 26, 2011 N
all Riders to this document. T
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») “Borréwetj’ iéz_Martin T. tverson and Sara verson, hushand and wife

Borrower is the trustof under this Secutity Instrament.

(C) “Lender” is Whidbey Jsland Bank I
Lender is a Washington Corporation .-~ organized
and exisling under the laws of Washington . Lender’s address is

450 SW Bayshore Drive, Oak Harbof, WA 98277

(D) “Trustee” is Guardian Northwest Title and Escrow

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separalc corporation that is
acting solely as a nominee for Lender and Lénder’s successors and assigns. MERS is the beneficiary under
this Security Instroment. MERS is organized and existing vnder the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MF48501-2026, tel. (888) 679-MERS.,

(F) “Nete” means the promissory note signed by Borrower and'dated  January 26, 2011 . The Note
states that Borrower owes Lender One Hunhdred Foﬂy Four Thousand Seven Hundred Fifty and
ne/100 I Dollars (U.5. $144,750.00 )
plus interest. Borrower has promised to pay this debt in rf,gu]a: Permdlc Paymentq and to pay the debt in full
not later than ~ February 01, 2026 :

(G) “Property” means the property that is described below under the hcadmg “Transfer of Rights in the
Property.” J

(H) “Loan” means the debt evidenced by the Note, plus interest, --a;_xy__préb_éty’r‘iiéﬁl--qhargt:s and late charges
due under the Note, and all suins due under this Security Instrument, plus 'mterest. :

(I) “Riders” means all Riders to this Security Instrument that are cxcculed by Bormwcr The following
Riders are to be execnied by Borrower [check box as applicable]: ER S

[ ] Adjustablc Rate Rider |::| Condominium Rider D"Seébnd Home Rider
D Balloon Rider D Planned Unit Development Rider DVA Rlder
m 1-4 Family Rider E] Biweekly Payment Rider I:':Olhcr(s) [‘:{sp_ec‘ify]
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W “Appllcable Law” means all controlling applicable federal, state and local stalules, regulations,
ordinances and’ aclmnmstrauve rules and orders {that have the effect of law) as well as all applicable final, non-
appcalable Judlclal‘ opl_mon_s.

(X) “Communlty Assoc:atmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges (hat aré. lmposed on Borrower or the Property by a condominium association, homeowners association
ot similar organization. :

(L) “Electronic Funds Transl’er" means any transfer of funds, other than a transaction originated by check,
draft, or similar papet. lnstrument whlch is injtiated through an electronic terminal, tclephonic instrument,
compuler, or magnelic lapg so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not_IIigliled to, point-of-sale transfers, automated teller machine transactions,
transfers initialed by telephons, wire transfers, and antomated clearinghouse transfers.

(M) “Escrow Items™ means tﬁné% itéms that are described in Section 3.

(N) “Miscellaneous Pmceeds’;"-thggns "dﬂy;-.co_ﬁ\pensation, seitlement, award of damages, or proceeds
paid by any third party {other than insurance proceeds paid under the coverages described in Section 3) for:
(i) damage lo, or destruction of, the Prﬁpériy,"(ii) condemnation or other taking of all or any part of the
Property; {iii} conveyance in licu ofcondemnauon oF (lv) misrepresentations of, or omissions as to, the valoe
and/or cendition of the Property. :

(O) “Morigage Insurance” means insurance prolcctmg Lender against the nonpayment of, or default on,
the Loan.

{P) “Periodic Payment” means the regularly schcduled amaunt due for (i) principal and interest wnder the
Note, plus (ii) any amounts under Section 3 of thls Sccurlly Inslrument

Q) “RESPA™ means the Real Estate Seitlement Procedurcs Act (12 US.C. § 2001 et seq.) and its
implementing regulation, Regulation X (24 C.F R, Part 3500),.as they mlghl be amended from time lo time,
or any additional or snccessor legislation or regnlation that-govems: lhc same subject matier. As used in this
Security Instrument, “RESPA™ refers 1o all requirements and 1estrictions (hat are imposed in regard to a
“federally related morigage loan” even if the Loan does not quallfy as a “federally related mortgage loan”

under RESPA. cd

(R) “Successor in Interest of Borrower” means any party that has 1aken m]e lo the Property, whelher or
not that party has assumed Borrower’s obligations under the Note and/or 11119' %cunty Inqtrumem
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TRANS.FE_-R"' OR'R'I'GHTS IN THE PROPERTY

The bensﬁcnary ef tlm Qennrlty Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the ‘successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repaymenl of the Lna,n, and all renewals, exlensions and modifications of the Note; and (it} the performance of
Borrawer's covenants arnd agreements under thig Security Ingtrument and the Note_ For this purpose, Borrower
irrevocably grants and’ cnnvays “to Trustee, in trust, with power of sale, the following described prupcrty
located in the Couy nt¥ of Skagit

[Type of. Rccardmg unsdlctmn] [Name of Recording Jurisdiction]
Lois 17 and 18, Block 3. "PLAT. OF WHITE'S FIRST ADDITION TO THE CITY OF ANACORTES”,
according to the plat thereof, recorded in Volume 2 of Plats, page 41, records of Skagit
County, Washington.

which currently has the address of W 812 32nd Street
{Street]
Anacortes , Waghington 98221 (“Property Address™):

ICity) . (Zip Code)

TOGETHER WITH all the improvements now or hereafier crecled on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of ihe'_pfbpcny? All veplacements and additions shall alse
be covered by this Secwrily Instrument. Al of the foregoing is referred to in this Security Instmment as the
“Property.” Borrower understands and agrees that MERS holds only legal lille to the interests granted by
Borrower in this Security Instroment, but, if necessary to comply’ wl\h law or custom, MERS (as nominez for
Lender and Lender’s successors and assigns) has ihe right: to exetcisé any orall of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take . any action required of Lender
including, but not limited to, releasing and canceling this %curlty Inslrumenl

BORROWER COVENANTS that Borrower is lawfully .scnscd of Ihc cslatc liereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, ex,ccpt for encumbrances of
record. Borrower warrants and will defend generally the title to the Properly agamst al] claims and demands,
subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fr;‘r nat"ional. usé and non-uniform
covenants with limiled variations by jurisdiction 1o consutute a uniform securlty mstrumcm cnvcrmg real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fDl]ows ) i

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lale (‘hargcs
Borrower shall pay when due the principal of, and interest on, the debt evidenced by thc Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds [ar__Escmw Ilﬁ:mq
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pursuant to‘Sc_cl‘ign 3. Payments due under the Note and this Security Instrument shall be made in U.S. corrency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retorned to Lender unpaid, Lender may require that any or all subsequent payments dve under
the Note and this Se,cilrity Instrumaent be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an’instimtion whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed rg_cewed by Lender when received at the location designated in the Note or at
such other location as mé.y be designated by Lender in accordance with the notice provisions m Section 13.
Lender may retum any. paymenl ) parual paymenl if the payment or partial payments are insufficient to bring
the Loan corrent. Lender may accept'any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is. not ﬂbllgalcd to:apply such pay‘ments at the time such payments are accepted. If
each Periodic Payment is appllcd as of ifs scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied- Tonds until Borrower makes payment {o bring the Loan current. If
Borrower does not do so within a'reasonable, period of time, Lender shall either apply such funds or return
them to Borrower. If not applicd catlier, stich funds will be applied io the outstanding principal balance under
the Note immediately prior to foreclosurc No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from makmg payments due under the Note and this Security Instrument
or performing the covenants and agrecments secured-by this Security Instrument.

2. Application of Paymenis or Pruceeﬂs Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall bc ‘applied in ihe following order of priorily: (a) interest due
vnder the Note; (b) principal dve under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the order in which it became due. Any remaining amounts shalt be applied
first to laie charges, second lo any other amounts duc wnder thls Security Instrument, and then to reduce the
principal balance of the Note.

1t Lender receives a payment from Borrower for a dc:lmqucnt Periodic Payment which includes a
sufficient amount lo pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent (hal, cach payment can be paid in full.
To the extent that any excess exists after the payment is applied to: lhe full'payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Vﬁ]untary prcpaymenls shall be applied firsl 1o
any prepayment charges and then as described in the Note. £

Any application of paymenis, insurance proceeds, or Mfscellancous Pmceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender.on the-day | Periodic Payments are due
under (he Note, until the Note is paid in full, a sam (the “Funds™) to provide for paymcnl of amounts due for:
(a) taxes and asscssments and other items which can attain priority over this Securﬂy Instromenl as a lien or
encumbrance on the Property; (b} leasehold payments or ground renis on the Property, if any; {c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insutance prémiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance. premioms in accordance
with the provisions of Section 0. These items are called “Escrow Items.” At origiﬁaliﬁh or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Bormower, and such dues, fees and assessments shall be an Escrow Ilem Bormwcr shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds fm_{ any or all Escrow
Ttems. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or all.Escrow Tlems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shal]':'pp-'y__;iirec’i]y,. w__hen
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and whcrc payable ihe amounts due for any Escrow lems for which payment of Funds has been waived by
Lender and; if Lenderrequires, shall furnish to Lender receipts evidencing such payment within such time
period as Lendermay. require. Borrower’s obligation to make such payments and fo provide receipts shall
for all purposes be.deeried fo be a covenant and agreement contained in this Security Insirument, as the
phrase “covenant. and agrccmcnl“ is used in Section 9. If Borrower is obligated to pay Escrow llems directly,
pursuant to a waiver, and: Borfower fails (o pay the amoun! due for an Bscrow Item, Lender may exercise its
rights under Section 9 and pay’ such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as lo any or all Escrow ltems al any time by a nolice
given in accordance with Section TS and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then rf:qulrcd ‘under this Scction 3.

Lender may, al any time; coliect:and hold Funds in an amount (a} sutficient to permil Lender to apply
the Funds at the time specified under RESPA and {b) nol o exceed the maximym amount a lender can require
under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and reasonable
esttmates of expenditures of future Esuow Hemmns or otherwise in accordance with Applicable Law.

The Funds shall be held in an msmuuon whose deposits are insared by a federal agency, instramentality,
or enlity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds lo pay ‘the Escrow ltems no later than the time specified vnder
RESPA. Lender shall noi charge Borrower for. holding and applying the Funds, annually analyzing the escrow
accounl, or verifying the Escrow ltems, unleéss:Lender, pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge: Unless an agreement is made in writing or Applicable Law
requires interest fo be paid on the Funds, Lcndcr shall not be required 1o pay Borrower any inferest or-earnings
on the Funds. Borower and Lender can agree . Writing, however, that interest shall be paid on the Funds.
Lender shall give lo Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If these is a surplus of Funds held in escrow,as defincd under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. Ifthcre is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requircd by RESPA; and:Borrower shall pay to Lender the amount
necessary lo make vp the shortage in accordance with RESPA, but.in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall nolify Borrower as
required by RESPA, and Borrower shall pay to Lendet the amount -necessary o make up the deficiency in
accordance with RESPA, but in no more than 12 monthly. payments -

Upon payment in full of all sums secured by this Securlty Instmmcn! Lendcr shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aqscssmcnts chargcs fines, and impositions
aftributable to (he Property which can attain priorily over this Securlty Instrumenl leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them iii-ihe manner provldcd in Section 3.

Borrower shall prompily discharge any lien which has priority over this Secunty Instrument unless
Barrower: (a) agrees in writing to the payment of the obligation secured by, ihe lien i in a manner acceplable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the tien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lcndcr sapinion Operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such preceedmgs are concluded;
or (c) secures from the holder of the lien an agreement satisfactory lo Lender subordmalmg the lien to this
Security Instrument. If Lender determines that any patt of the Property is subjecl 1o a lienswhich can attain
priority over this Security Instrument, Lender may give Borrower a notice 1dcnt1fymg the hcn Wlthm 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or mote of the actlons seh
forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax venﬁcannu and/or reparung
service used by Lender in connection with this Loan. RN P
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5. Propcrty Fnsurance. Borrower shall keep the improvements now existing or hereafier erecied on
the Propcrly insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards inclading; but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be mamlamed in the amounts (including deductible levels) and for the periods thal Lender
requires. Whalt Lcnder requirss pursvant {o the preceding senlences can change during the term of the Loan.
The insurance:carfiet. providing the insurance shall be chosen by Borrower swbject to Lender’s right to
disapprove Berfower’s chvice; Which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with .;th:'i_s__ Loan, either: {a) a one-time charge for Aood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges éii_ich-"’ time _[cma__ﬁpings or similar changes occur which reasonably might affect such
determination or certification, Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an ohjection by Bonower

If Borrower fails to maintain any ﬂf the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and’ Borrower’s expense. Lender is under no obligation lo purchase any particular
type or amount of coverage. Therefore, such, caverage shall cover Lender, but might or might not protect
Borrower, Borrower’s eguity in the: Property, or.the contents of the Property, againsi any risk, hazard or liability
and migh! provide greater or lesser coyerage | tha.r.l was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained mtghl significantly exceed the cosl of insurance that Borrower
conld have obtained. Any amonnts disbursed, by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security ]nstrument These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wﬂh such ibterest, upon notice from Lender to Bormower requesling
payment.

Al insurance policies required by Lender and renewals of such policies shali be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right'to hold the pelicies and renewal certificates. 1f
Lender requires, Borrower shall promptly give to Lender, a]] recelpts of paid premivms and renewal nolices.
If Borrower obtains any form of insurance coverage, fiot dtherwise: required by Lender, for damage to, or
destruction of, the Property, such policy shall include’ a slandard mortgage clauqe and shall name Lender as
morigagee and/or ag an additional loss payee. s

In the event of loss, Borrower shall give prompt notice. 1(1 lhe msurance carrier and Lender. Lender may
make praof of loss if not made promptly by Borrower. Unless Lender.and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was requited by Lender, shall be applied 1o
resioration or repair of the Property, if the restoration or repair is economlcally feasible and Lender’s security
is not lessened. During such sepair and restoration period, Lender shall Have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Propeity lo-ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly, Lender may disburse
proceeds for the repairs and resloration in 2 single payment or in a series 6f prog:éés'paymenls as the work
is completed. Unless an agreement is made in writing or Applicable Law Tequires interest (o be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any inferest-or eamings on such proceeds,
Fees for public adjusters, or other third parties, retained by Borrower shall'not be_paid-6ut of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applled ta’ the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid 16 Borrower Such msurance
proceeds shall be applied in the order provided for in Section 2. --

I Borrower abandons the Property, Lender may file, negotiate and settle any avallable mwrance claim
and related matters. Iif Borrower does nol respond within 30 days to a notice from Lendér thial (he insurance
carrier has offered to seitle a claim, then Lender may negotiate and settle the claim:: The 30-day penod
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will begin when.the notice is given. In cither event, or if Lender acquires the Property under Scction 22 or
otherwme Borrowcr hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amounl
not to exceed the amounts wnpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (o(her than the rlght 16 any refund of uneamed premivms paid by Borrower) under all insurance policies
covering the Propcrly, ‘nsofar-.as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds.either'to repair or sestore the Property or o pay amounts unpaid under the Note or this
Security Instroment, whclhe;gr not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the-exccution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal rcs.ldencc for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, ‘which consent shall not be wnreasonably withheld, or unless extenuating
circumstances exist which ar¢ beyond Borrower’s control.

7. Preservation, Maiptcnané'ef' and, Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the 'P'i'bperty.,"';i]_]ﬂw the Property to deleriorale or commit wasie on the Property.
Whether or not Borrower i3 residing .in the Property, Borrower shall maintain the Property in order lo prevent
the Property {rom deleriorating or. decreasmg in-value due to its condition. Unless it is determined pursvani to
Section 5 that repair or restoration’is npt ce‘dhomicél]y feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further dcienuralmn ar. damage 1f insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Preperly Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single paymeni or in a serics of pro gress payments as the work is completed. If the inswrance
or condemnation proceeds are not sufficient I Tepair or restore the Property Borrower is not rellcved of
Borrower’s obligation for the completion of such ‘Tepair or restoration.

Lender or its agent may make reasonable entyies wpon and inspections of the Property. If it has reasonable
canse, Lender may mspect the interior of the improvements on the Property. Lender shall give Borrower netice
at the time of or prior to such an interior inspection’ spcmfymg such reasonable cause.

8. Berrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enlilies acting at the dlrcctmn of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccirate information or statements to Lender (or failed to
provide Lender with material information) in connection:with the Loan Material representations include, but
are nol limited to, represenlations concerning Borrower's Cmcupancy uf the Properly as Borrower’s principal
residence,

9. Protection of Lender’s Interest in the Property and Raghts Umlcr this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements cantained in, this Security Instrument, {b) there
is a legal proceedmg that might significantly affect Lender's interest in the Property and/or rights under
this Sccurity Instrument {such as a proceeding in bankruptcy, probate,-for. Condemnatmn or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument orito enforce laws or regulations),
or (c) Borrower has abandoned the Propcriy,'then Lender may do and pay. for whalever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under: this Security Instrument, including
protecling and/or assessing the value of the Property, and securing and/or tepairing thé Property. Lender’s
actions can inclide, but are not limited to: (a) paying any sums secured by a lien which las priority aver this
Security Instrument; (b} appearing in couri; and (c) paying reasonable altorneys” fee"sf to protcct its interest
in the Property and/or rights under this Security Instrument, including its secured position’in,a bankruptey
proceeding. Secoring the Property includes, but is not limiled lo, entering the Property 1o make repaurs change
locks, replace or board wp doors and windows, drain water from pipes, eliminate bulldmg or other code
violations or dangerous conditions, and have wlilities turned on or off. Althongh Lender may. take aclion under
this Section 9, Lender does pot have to do so and is not under any duty or obligation to do 80¢ lt is agrced that
Lender incurs no liability for not taking any or all actions authorized under this Section % S
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Any ainounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this S_‘fé:cufit? ihstru’xﬁe_nl. Thege amounts shall bear interest at the Note rate from the date of disbursement
and shalt be payabie witﬁ such interest, upen notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leascheld, Borrower shall comply with all the provisions of the lease.
If Borrower acqulres fee tille: to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance.:If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premlums reguired fo mainizin the Mortgage Insuwrance in effect. If, for any reason,
the Mortgage Insurance coverage Tequired by Lender ceases to be available from the mortgage insorer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Monga:gc_ilnsurance previously in effect, at a cost substantially equivalent to the
cost to Bormower of the Mertgage Insurange previously in effect, from an alternate morigage insurer selected
by Lender. If substantially e.qmvalenl Mortgage Insurance coverage is not available, Borrower shall continue
10 pay to Lender the amount of ihe scparately designated paymenis that were due when the msurance coverage
ceased to be in effect. Lender will accept, use-and retain these payments as a non-refondable loss reserve
in licu of Mortgage Ingurance. Such lossfeserve shail be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamnings on
such loss reserve. Lender can no longer reqwire;loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an inswrer selected by Lender again becomes
available, is oblained, and Lender require s'éﬂf)aratély désignated payments towartd the premiums for Mortgage
Insurance. If Lender required Morlgage Insm'ance as a condition of making the Loan and Borrower was
required to make separately designated paymerits toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage ‘Insurance ends in accordance with any writien agreement
between Borrower and Lender providing for such termmation or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s nbllgatmn 1o pay:interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity.that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nota party to (he Mortgage Insvrance.

Morigage insurers evalvate their total risk on all such. 1nsurance in force from time lo lime, and may
enter inlo agreements with other parties that share or modify. (heir rlsk or teduce losses, These agreements are
on terms and conditions that are satisfactory to the mortgage insurer-and Ihe other party (or parties) to these
agreements. These agreements may require the morigage insurer:to'make payments using any source of funds
that the mortgage insurer may have available (which may mclude funds obtamt:d from Martgage Insurance
preminms). S

As a resull of these agrecments, Lender, any purchaser of the: Note annlhcr ifigurer, any reinsorer, any
other entity, or any affiliate of any of the foregoing, may receive (direcily or. mdn‘ecﬂy) amounts that derive
from (or might be characterized as) a portion of Berrower’s payments for Morlgagﬁ Insurance, in exchange
for sharing or modifying the morlgage insurer’s risk, or reducing losses: If such ugreemfmt provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a s.hare of the premiumb paid to the
insurer, the arrangement is oflen termed “captive reinsurance.” Further: )

(a) Any such agreements will not affect the amounis that Borrewer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will ewe for Mortgage Insurance, and they will not entitle Borrower tn any refuml

(b} Any such agreements will not affect the rights Berrower has—if any—wlth _réspect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thése rights
may include the right to receive certain disclosures, lu_request‘ and ohtain cancella_tioh_. the Morigage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insnrance premiums that were wnearned at the time of swch cancellation or termination.

11, Assngnment of. Miscellaneous Proceeds; Forfleiture. Al} Miscellancous Proceeds are hereby
assigned to and shallbe pa__ld 1o Lender.

If the Properly is‘damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or'repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration pefibd Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunily to inspect such Property to ensurg the work has been completed to Lender’s
satisfaction, provided that such mSpechon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a singleé‘disbursement or in a series of progress payments as the work is compleled. Unless an
agreement is made in writing ot Appllcable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be requiréd io pay Borrower any interest or eamings on such Miscellancous Proceeds. 1f the
restoration or repair is not ccqnomlcally feasible or Lender’s security would be lessened, the Miscellancovs
Proceeds shall be applied 1o lhé "s'brns sécuréd by this Security Instrument, whether or not then due, with the
excess, if any, paid 1o Borrower. Such Mlscel]ancous Proceeds shall be applied in the order provided for in
Section 2. s
In the event of a total lakmg, dcslrucuon o1 loss in value of the Property, the Miscelancous Proceeds
shall be applied to the sums secured by ﬂ'HS Sccurﬂy Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, dcstruclmn or Iess in value of the Property in which the fair market value
of the Property immediately before the pamal takmg, destruction, or loss in value is equal to or grealer than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender olherwise agree in writing, the sums secured by this Security
Instrument shal! be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a} the total amount of the sums secured 'lmmedi;i'tely before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Properiy n'nmcdlalcly belorc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, desiruction, or Josg-in value af the Property in which the fair market value
of the Property immediately before the partial taking, deslructlon, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or Joss m value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneovs Proceeds shall bc apphed to the sums secured by this
Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award io-scitle a, £laim for damages, Borrower fails
to respond 1o Lender within 30 days alier the date the nolice is.given; Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propetty or ta’the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third parly that owes Borrower
Miscelaneouns Proceeds or the party against whom Borrower has a nghl of action mn regard to Miscellancous
Proceeds.

Bomower shall be in default if any action or proceeding, whelhcr uw] or crlmmaL is begun (hat, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a'default and,.if acceleration
has occwrred, reinstate as provided in Section 19, by causing the action or proceeding 1o bé dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of (he Property or ofher, malcna] 1mpa|nnenl of
Lender’s interest in the Property or rights under this Securily Instrument. The pmceedq of any award ar claim
for damages thal are attributable 10 the impairment of Lender’s inlerest in the Propcrty are hcrt:by assigned
and shall be paid 1o Lender.

All Miscelaneous Proceeds that arc not applied fo restoration or repair of the Property shall be applle.d in
the order provided for in Section 2. :
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12. ___B'o__rrqwér__ ‘Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment orincdification of amortization of the sums secnred by this Sccurity Instrument granted by Lender
to Borrower or any Succéssor in Interest of Borrower shall not operate to release the liahility of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interést of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums securéd by Ihls Secufity Instrument by rcason of any demand made by the original Borrower or any
Successors in Interest 6f Borrower. Any forbearance by Lender in exereising any right or remedy mcluding,
without Jimitation, Lender’ s'haccéptance of payments from third persons, entities or Successors in Interest of
Bomrower or in amounts: ]css than the amoum then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Llablhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s ‘obligations and hability shall be joint and several. However, any Bomower
who co-gigns this Secwrity, Instrument ‘but:docs not execute the Note (a “co-signer”™): (a) is co-signing this
Security Instrument only to mongage gram and convey the co-signet’s interest in the Property wnder the
terms of this Securtty Instrumént; (b) is“not pcrsona]]y obligated to pay the sbms secured by this Security
Instrument; and (c) agrees that Eender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to l]‘lﬁ terms of this Security Insirumend or the Note without the
co-gigner’s consent.

Subjeci to the provisions of Sectlon 18 any Successor in Interest of Borrower whoe assumes Borrower’s
obligations under this Security Instrument in wrltmg,.and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under ihis Security ]ns&u;ﬁen_@.-Bhn’uwcr shall not be released from Borrower’s obligations
and liability wnder this Security Instroment.unless Eender agrees o such release in writing. The covenants and
agreements of this Security Instrument shall bmd (cxcepl as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Banower fees.for services performed n connection with
Bomower’s default, for the purpose of protecting Lender’ siintergst in the Property and rights under this
Security Instrument, including, but not limited to, attorncys’ fees, pmperty inspection and valuation fees. In
regard to any other fecs, the abscnce of express authority in.this Security Instroment to charge a specific fee 1o
Borrower shall nol be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by, Applicablc‘: Law.

If the Loan i subject to a law which sets maximum loan. chargcs a:nd that law ig finally inlerpreted so
that the intcrest or other loan charges collected or to be collected in connecllcm with the Loan exceed the
permiited limits, then: (a) any such loan charge shall be reduced by‘the amonnt necessary lo reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reduomg the principal owed under the
Note or by making a direct payment to Borrower, If a refund reduces pricipal, lhc seduction will be treated
as a partial prepayment without any prepaymenl charge (whether or nofa prepayment charge is provided
for under the Nole). Borrower’s acceptance of any such refund made by__dlrcct payment to Borrower will
conslitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. ‘Notices. All notices given by Borrower or Lender in connection.with this'Security Instrument
must be in writing. Any notice to Borrower in connection with this Seciirity- Instrument shall be deemed
to have been given 1o Borrower when mailed by first class mail or when actvally délivered.to Borrower’s
notice address if sent by other means, Notice to any one Borrower shall constitufe notice:to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properly "Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower "shall pmrnplly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s'change of
address, then Borrower shall only report a change of address through that specified proccdurc ‘There may be
only onc designated notice address wnder this Secvrity Instrument at any one time. Any nouce lo Lender shall
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be given by dcllvermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any nolice in connection with this Security Instrument
shall not be deemied 1o havc been given to Lender untit actually received by Lender. If any notice required by
this Security Instmmént-ia aisn required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requlremcn! under this Security Instroment.

16. Govermng Law, Severability; Rules of Coenstruction. This Security Instrument shall be governed
by federal law and the lawof the jurisdiction in which the Property is Jocated. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or 1mphc|ﬂy allow the parties to agree by conlract or it might be silent, but such gilence shall
not be construcd as a PIOhlblllO]‘l againstagreement by contract. In the event that any provision or clause of (his
Security Instrument or the Nofe conflicts with Applicable Law, such cenflict shall not aftect other provisions
of this Security Instrumentor the Note which can be given effect without the conflicting provision.

Asused in this Sccurily_lns_l_ry_men'lf (a)Weords of the masculine gender shall mean and inclode corresponding
neuter words or words of the fe_n'l_hinc,gél_:_dér; () words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” gi\fcs sole discrelion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. ‘Transfer of the Property or ‘a Beneficial Interest in Borrower. As uscd i this Section 18,
“Interest in the Property” means any legab _or__bcneﬁcml interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installnent sales conlract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date lo a purchaser.

If all or any part of the Property or any Imﬂrest in the Property is sold or transferred (or if Borrower is
nol a natural person and a beneficial inlerest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lender may require immedialte paymenl in full of all sums secured by this Security Instrament.
However, this option shall not be exercised by Lénder if such exereise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bofrower nolice of acceleration. The nolice shall
provide a period of not less than 30 days from the date the notice js given in accordance with Section 15 within
which Borrower must pay all sums secured by this Securlty Instrumient. If Borrower fails to pay these sums
prior io the expiration of this period, Lender may mvakc any rcmcdles permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratmn IfBormwcr meeis certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued al any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any pOWCT of sale contaimed in this Security Instrument;
(b) such other period as Applicable Law might specify for the lermmatlon of Borrower s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those condltmns are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note.as if no acceleration had occutred;
{b) cures any default of any other covenants or agreements; (c) pays all ‘expenses incurred in enforcing this
Seccurity Instrument, including, but not limited to, reasonable attorneys” fecs, property. inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Properly and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure thal Lender’s inferest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue wnchanged. Lender may require that Boriower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lenden-"(z_\,)"'éash; (b} money order;
() certified check, bank check, treasurer’s check or cashier’s check, provided aﬁy such cheek i drawn upon
an institution whose deposils are insured by a federal agency, instrumentality or entity; or (d) Elcc!romc Funds
Transfer. Upon reinstatement by Bortower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply m lhe case of
acceleration under Section 18. ©
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20. Sale nl'Nule' Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togelher with this Securlty Instrument) can be sold one or mere times without prior notice to Borrower.
A sale might result in a‘change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage joan servicing obligations under
the Note, this Qecurlly lnstmment and Applicable Law. There also might be one or more changes of the Loan
Servicer vnreldted 1o a dale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments shounld be’ ‘made and any other information RESPA requires in connection with a notice of
transfer of servicing. If-the Note is'sold and thercafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, lhe mangagc toan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchager. _

Neither Bosrower nor Lender mdy commence, join, o be joined to any judicial action (as cither an
individual litigant or the member of a (;la's__s)"ihat arises from the other parly’s actions pursuani lo this Securily
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower erLender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herelo a
reasonabie period after (he giving of such’notice, to take corrective action. If Appllcable Law provides a lime
period which must elapse before ceriain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleratlon and opportunity ta cure given to Borrower pursnant
to Section 22 and the notice of acceleration given lo ‘Borrower pursvant to Scction 18 shall be deemed to
satisfy the notice and opportunity to take comective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Subslances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or‘ioxic petrolewm products, toxic pesticides
and herbicides, volatile solvents, matertals conlammg asbestos or:formaldehyde, and radioactive malerials;
{b) “Environmental Law" means federal laws and laws of the ]IlrlSdIGtIOI'l where the Properly is located that
relate to health, safety or environmental protection; (c) “Envammnema] Cleanup™ inclodes any response action,
remedial action, or removal action, as defined in Envm‘mmfmlal Law, and (d} an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use; dlSpOS‘al storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Svbstances, on'or’in the: Property Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due lo the presence, use, or release-of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smal!'quamilies of Hazardous
Suhstances that are generally recognized (o be appropriale to normal reqtdenlua] uses'and 1o maintenance of
the Property (including, but not limited to, hazardous subslances in consumer producis)

Borrower shall promptly give Lender wrilten notice of (a) any investigation, €laim, demand, lawsuil
or other action by any governmental or regolalory agency or privale party ‘involving-the Property and any
Hazardous Substance or Environmental Law of which Borrower has actval knowledgé, {b) any Environmental
Condition, incliding bul not limited to, any spilling, leaking, discharge, release-or {hreat of telease of any
Hazardous Substance, and {c) any condition cansed by the presence, use or release nf a Hazardous Substance
which adversely affects the value of the Propenty. If Borrower learns, or is notified by.dny. governmenla] or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in dccordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envirorimental Cleanup.
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration, Remedies. Lender shall give notice te Borrower prior io acceleration folowing
Berrower’s breach of any covenant or agreement in this Security Iastrument (but nol prior to
acceleration under: ‘iecﬁun 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the defanlt; (b) lhe a{:tmn required fo cure the default; {c) a date, not less than 30 days from the
date the notice is gwgn_to Borrower, hy which the default must be cured; and (d) that failure to cure
the default on or before'the date specified in the notice may result in acceleration of the sums secured
by this Security Instrumenl and sale of the Property al public auction at a date net less than 120 days
in the future. The nume shall further inform Borrower of the right to reinstate alter acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower tn
acceleration and sale, and’ any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in full nl’ all sumis secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled io collect all expenses ineurred’in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable att’drn'éys’ fees and costs of title cvidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’ s election fo cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of saJe am_;] “shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time réi[‘uired hy Applicable Law and afier publication of
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and.under the terms designated in the netice of sale in one or more
parcels and in any order Trustee determities. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed colweymg the Praperty without any covenant
or warranty, expressed or implied. The recitals in the, Trustée’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall_ apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but"mit limited to, reasonable Trustee’s and attorneys’
fees; (h) to all sums secured by this Security Instrument and (c) ANy excess to the person or persons
legally entitled to it or to the clerk of the superior couri'of the l:lmnty in-which the sale took place.

23. Reconveyance. Upon payment of all sums secured. by -this Seturity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this:Security Instrument and all notes evidencing
debt secured by this Securily Instrument to Trustee. Trastee shal] reconyey: ‘the Property withont warranty
to the person or persons legally entitled to it. Such person or persons shal] pay any recordatmn costs and the
Trustee’s fee for preparing the reconveyance.

24. Substituie Trusiee. In accordance with Applicable Law Lcnder may fmm time lo time appoint
a successor trusiee lo any Trustee appointed hereunder who has ceased (¢ act. Wuhom conveyance of the
Property, the snocessor trustee shall succeed to all the title, power and duucs confer.rcd upnn Trusiee herein

and by Applicable Law.

25. Use of Preperty. The Property is nol used principally for agncultural purposes

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atturneys fees and costs in any
aclion or proceeding to construe or enforce any term of this Sccunty Instrument; The term, ! allcmcys fees,”
whenever used in this Security Insiruament, shall include without limitation atlomcys fees’ mcuned by Lender
in any bankruptcy proceeding or on appeal.
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DRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY S]GN]NG BELOW _Borrower accepis and agrees lo the terms and covenants contained in pages
i Inslmmenl and in any Rider edpcuted by Borrower and recorded with it

1 through 16 of-}_h-is Secy i
' -~ LT (Saal) LA fvo { WS[/J/J (Seal)

-Barrower 'é‘afa Iverson -Borrower
(Qeal) {Seal)
Burrower -Borrower
(Seal) : (Seal)

-Borrewer - -Bomower
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State of f/oia\ )
: 1 88.
County of 6¥\ ‘g‘ 6 i, T )

On this day pcrsonally appeared before me Martin T. Iverson, Sara Iverson

L}

to me known to be the mdlvidual(s) dcscrlbed in and who executed the within and foregoing instroment, and
acknowledged that he (she or ‘sngncd the same as his (her or giEW) Free and voluntary act and deed, for the

usas and purposes therein mentionéd,.
Qfl‘n"f dayof ~3 FApd ., &OL\

Giiven under my hand and ofﬁmal seal’ thls

\\\‘\l'l'|l|;'lr',n” y
\\\\ \. HOF};‘///// g
Shiason s
FRST M
o T oo
= :'c_? wOTARY % PR Notary Public in and for the State of Washington residing at:
- . —_—— . Pt e [:x T
e, PUBLIG T=T i RTES
L S
RN AN S S
A O] Q%. A )
My commission expires: | O- %~ 1 3

///// OF’ ’W'P"S“\ \\\

’,”F g;“..\‘

F‘urm 1048 If’ﬂl
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY Rl]jER"Is made this 26th  dayof January 2011 ,and is incorporated
into and shall be deemed: to amend and supp]cmcnt the Mortgage, Deed of Trust, or Security Dccd (the “Security
Instrument™) of the same’ date given by the undersigned (the “Borrower”) to scoure Borrower's Note to
Whidbey Island Bank, Washington-Corporation
{the “Lender”) of the same; date and covermg the Property described in the Security Instrument and located at:

: S+ 812 32nd Street
: Anacortes WA 98221

[Property Address]

1-4 FAMILY COVENANT S, ]n addmcm to the covenanis and agreements made in the qecunty
Instrument, Borrower and Lender further covcnanl and agree as follows:

A. ADDITIONAL PROPERTY: SUBJECT TO T]-[E SECURITY INSTRUMENT. In addition lo
the Property described in Security Instrument, the following items now or hereafter attached to the Property
to the extent they are fixtures are added to’the Property description, and shall also constitute the Praperty
covered by the Security Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafier located in, on, or used, or inténded to be used:.in connection with the Property, including,
but not limited to, those for the purposes of supplying or dlstnbutmg heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus; sectrity and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stovcs, refrigetators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings; all-ofwhich, including replacements and additions
thereto, shall be decmed to be and remain a part of the Property covered by the Security Instrument. All of
the foregoing together with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in this 1-4: Farmly Ridcr and the Security Instrument as
the “Property”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Bormwer shal] nol seek, agree to or make
a change in the use of the Property or its zoning classification, wiless- Tender has agreed in writing 1o the
change. Borrower shall comply with all laws, ordinances, regulations and: requlrements of any govemmcmal
body applicable to the Froperty.

C. SUBORDINATE LIENS, Except as penmitted by federal law Borrowcr ghall not allow any
lien inferior to the Security Instrument to be perfected against the Prnperly wlthnul Lem:lcr s prior wrilten
permission.

D. RENTLOSS INSURANCE. Borrower shall maintain insurance agamst rent loss in: addmon to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section I9 ’|s dele ed

F. BORROWER’S OCCUPANCY, Unless Lender and Borrower otherwise agrcc in wntmg, Section 6
concerning Borrower’s occupancy of the Property is deleted.

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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G.  ASSIGNMENT ‘OF LEASES., Upen Lender’s request after default, Borrower shall assign to
Lender all leases of: the Propf:rty and all security deposits made in conncction with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
exccute new leases, in Lendet’s sole discrction. As used in this paragraph G, the word “lcase” shall mean
“sublease” if the Security. Instrument is on a leasehold.

L ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncondmonally assigns and transfers to Lender all the rents and revenues (“Rents”™)
of the Property, regardless'of’ to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that cach tenant of the Property shall pay the Rents fo Lender
or Lender’s agents. Huwever, Borrower shail receive the Rents vntil; (i) Lender has given Borrower notice
of default pursuant to Section.22 of the’ Secirity Instrument, and (i) Lender has given notice to the tenant(s)
that the Rents are to be paid to Lender-or Lender's agent. This assignment of Rents constitutes an absolute
assignment and not an assiglunen?z_"foi‘"éddi_tipnﬂ] security only.

If Lender gives notice of default.ta Borrowir: i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only;to be applied to the sums secured by the Scourity Instrument; (ii) Lender
shall be entitled to collect and receive all of the Rents of the Property; (i} Borower agrees that cach tenant of
the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to
the {enant, {iv) unless applicable law provides (}Iherw:se all Reats collected by Lender or Lender’s agents shall
be applied first to the costs of taking control of and managing the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, agsessments and other chargcs on the Property, and then to the sums secured by the
Securnity Instrument; (v) Lender, Lender’s agents ‘or'any judicially-appointed receiver shall be liable 10 account
for only thase Rents actually received; and (vi} Lender shall-be.entiled to have a receiver appointed to take
possession of and manage the Praperty and collect the Rents and profits derived from the Property WIl;houl any
showing as to the inadequacy of the Property as secunty;” - - =

If the Rents of the Property are not sufficient 0 cover the’ costs of taklng control of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebiedness of Borrower to Lender secured by the Security Instrumient. pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevem Lender from excreising Hs nights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be.required to enter upon, take
control of or maintain the Property before or after giving notice of* dcfau]t to Berrawer. However, Lender,
or Lender's agents or a judicially appointed receiver, may do so at any time when-a default eccurs. Any
application of Rents shall not curc or waive any default or invalidate any other right or remu:dy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the: Secunty Instrument are
paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or btcach under any nol:: or agreement in
which Lender has an inlerest shall be a breach under the Security Instrument and Lcnder mdy invoke any of
the remedies permitted by the Security Instrument. - :
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BY SIGN]NG BELOW Bormwer accepts and agrees fo the terms and covenants contained in pages

Rider.

/% : {Seal)

Marhn'T’lverson i - -Bomower

(Scal)

-Bormwer__-.- %

(Seal)

-Borrower =

IZ)} AL, 1(0 U(O’\Xf\f-) (Seal)

Sara Iverson -Borrower

{Seal)

-Borrower

(Seal)
-Borrower
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