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) F‘éqplés_ Bank Loan Services Department
" PiQ. Box233
< Lynden, WA 98264

Assessoi‘; s'Pareel di’-Account Number: 4883-000-166-0000 (P124075)
Abbreviated Eegal Dmcrip_ﬁon: Lot 166, "Flat of Eaglemont Phase 1B, Division
Nos. 5 and &" .-

[Ioclude lot, block afid plator section, township and range| Ful! legal description located on page 3
Trustee: FPirgt Amerman T1tle Company , 1301 B Riverside Drive Mt.

Vernon, WA 98273 : [sgaceAbuve'l’hjsl..lanr RccongGUARMLkWESI—IITLE CO‘
- DEED OF TRUST DpUS)

DEFINITIONS
Words used i multiple sectmns of thls document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this documnent are
also provlded in Section 16.

(A) "Security Instrument" means this document, which is dated 01/31 /2011
together with all Riders to this docurnent.

(B) "Borrower" is Jhoanna Santos and Ernesto Golez, Wife and Husband

Borrower is the trustor under this Security Instrument,
(C) "Lender™is  peqples Bank
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Lender is a Corporation
organized and existing under the laws of WASEINGTON
Lender's address is PO Box 233 Lyndan, WA 98264

“-Lender is the beneficiary under this Security Instrument,
(D) "Trustee"is First Mmerican Title Company , 1301 B Riversida Drive Mt
Yarnon, WA 98273

.~ (E) "Note" means the promissory note signed by Borrower and dated 01/31 /2011

* _The Noie states that Borrower owes Lender Three Hundred Seventeen Thousatd Three

: 'E__lu.n'dred._ and Q0/100 Dollars

~(U.8, $317,300.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than 03/1/2041 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property, " ..

(G) "Lioan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means. all Ridas to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box a3 applicable]:

[ Adjustablé Rate Ridér” [ Condominium Rider £ Second Home Rider
Bailoon Rider - (2] Planned Unit Development Rider [_] 1-4 Family Rider
VARider © [I_j__.-Bi‘.yeekly Payment Rider Other(s) [specify]

() "Applicable Law" means .all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative’ rules and orders (that have the effect of law) as well as all applicable final,
ton-appealable judicial opiniens.” .+ 7

{J) "Community Association Dies, Fees, ‘and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the.Froperty by a condominium association, homeowners
asgociation ot similar arganization. .~ 7 7

(K} "Electronic Funds Transfer" mcans any wansfer of funds, other than a transaction originated by
check, draft, or similar paper instrument; ‘which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape & &s to order, instruct, or authorize a financial institution to debit
or credit an account. Such term ineludes, but is not limited to, point-of-sale transfers, autornated teller

machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
ransfers. : o

{L) "Escrow Items" means those itemng that are described in Sectian 1.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, ot proceeds paid
by any third party {other than insurance proceeds paid under-the coverages described in Section 5) for: (1)
damage 1o, or destruction of, the Property; (ii) condetnmatior! or-gther taking of all or any part of the
Property; (iii) conveyance in liew of condemnation; or (iv) mistepresentations-of, or omissions 5 to, the
value and/or condition of the Property.

(N} "Morigage Insurance" means insurance protecting Lender, against the nonpayment of, or defanlt on,
the Loan, B et

(0) "Periadic Payment" means the regularly scheduled amount dué for ) pﬁﬁcipa]-and-_inter&st under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. .~ LY
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(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As uged
... 1n this Security Instrument, *"RESPA" refors to all requirements and restrictions that are imposed in regard
. 'to a "federally related mortgage loan" even if the Loan does not qualify as a "federally relatcd mortgage
‘Joan" under RESPA.
€Q} "Successor in Interest of Borrower" means any party that has taken title ta the Property, whether or
+nat that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

" TRANSEER OF RIGHTS IN THE PROPERTY

+" This Secutity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
“modifications’ of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security [nstrumcnt and the Note. For this purpose, Barrower imrevocably grants and conveys to
Trustee, -in - mm, with power of sale, the following described property located in the

S k -, County of Skagit
: [Type. of Racordlng Jurisdiction] [Name of Recording Jurisdiction]

Legal Dascr:.pt.:l.on attached hereto and made a part herecf, marked Exhibit
A, compr:.a:.ng_ one___page

Parcel ID Number: 4883-000- 166-0000 (P12401‘5] which currently has the address of

. 1812 Bakerview Court ) [Sereet]

Mount, Vernan ~"[Cityl-, Washington 98274 [Zip Code]
("Property Address™): L

TOGETHER WITH all the improvements now. or hereafter erected on the proparty, and all
edsaments, appurtenances, and fixtures now ot hereafter a part-of the-property. All replacements and
additions shall also be covered by this Security lustrumient, AII of the foregomg 13 referred to in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sclsed of the mtate hereby conveyed and has
the right to grant and convey the Property and that the Property’ i3 unencutnbered, except for encumnbrances
of record, Borrower warrants and will defend gencrally the title tu thc Propeﬂy agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use a.nd nen-uniform
covenants with limited variations by jurisdiction to constitute a uniform secirity mstmmeut covering real
property. :
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges,
Botrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
. pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
- eurrency. However, if any check or other instrument received by Lender as payment under the Note or this
:Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payrticnts
« due under the Note and this Security Instrument be made in one or more of the following forms, as

" selected by Lender: {a) cash; () money otder; {¢) certified check, bank check, treasurer's check or

" cashier's check, provided amy such check is drawn upon an institution whose depasits are ingured by a
«" federal ageney, instrumentality, or entity; or (d) Electronic Funds Transfer.

: Paymerits are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender miay réfurn-any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waivet.of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymerits in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Pefiodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fiinds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan aurrent. If Borrowér does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now ot in-the future against Lender shall relicve Borrower from making payments due under
the Note and this Seturity Ingtrument or performing the covenants and agreements sectired by this Security
Instrument.

2. Application of ‘Payments-or Procgeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Scction 3. Such payments
shall be applied to each Periodic Payment in the' order in which it became due, Any remaining amounts
shall be applied first to late charges, sécond 1o any other amounts due under this Security Insoument, and
then to reduce the principal balance of the Noté.

If Lender receives 2 payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late chargs.duc, the payment may be applied to the delinquent payment and
the late charge. If more than ane Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the pa}hné.qt is applied to the full payment of one or
mare Perigdic Payments, such excess may be applied to dny late charges dus. Voluntary prepayments shail
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or chinge the ainount, of the Periodic Payments.

3. Funds for Escrow Items. Borrwer shall pay to Lender on the day’ Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds) to pravide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority pver.this Security [nstrument as a
lien or encumbrance on the Property; (b) leaschald payments or ground refits on-the. Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and-(d) Morgage Insurance
premiums, if any, of any sums payable by Borrower to Lender in li{:i::.of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items aré called "Escrow
Items." At arigination or at any time during the tam of the Losn, Lender may requife that-Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
... Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
. ubhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Barrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
_shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
" Borrower's obligation to meke such payments and to provide receipts shall for all purposes be deemed to
be'd covenant and agresment contained in this Security Instrument, as the phrase "covenant and agresment"
“is.used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant o a waiver, and
‘Borrower fails to pay the amount dus for an Escrow Item, Lender may exercise its rights under Section §
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, . Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordancs with Section 15 and, upot such revocation, Borrower shall pay to Lender all Funds, and in
such'ampunts; that are then required under this Section 3.

Lender may, at ny time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the-time specified under RESPA, and (h) not to exceed the maximum amount a lender can
require under RESPA: ‘Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpcnd:tm'es of future Escrow [tems or otherwise in accordance with Applicable
Law,

The Funds sha]l be held<in an institution whose deposits are insured by a federal agency,
instramentality, or entity (including Lender, if Lender is an institution whose deposits are so ingured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shalt not.charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law pérmits Lender to'make such a charge. Unless an agresment is made in writing
or Applicable Law requires interest to'ba paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ang Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender sha.ll gwe to-Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bortower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined undet RESPA, Lender shall notify, Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acéordance with RESPA, but in no more than |2
monthly payments. If there is a deficiency of Funds held'in. escrow, a5 defined under RESPA, Lender shall
notify Rarrower as required by RESPA, and Botrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in fio more than'12 monthly payments.

Upon payment in full of ali sums secured by this® Sucunty lnstmmmt, Lender shall promptly refind
to Borrower any Funds held by Lender,

4. Charpes; Liens. Borrower shall pay all taxes, assessmmts cha:g&s fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To
the extent that these items ars Escrow Items, Borrower shall pay them i in the fannet prmnded in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
... by, or defends against enforcement of the lien in, legal proceedings which in Lander's opinion operate to

. prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
‘are.concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the'lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
< 'which ¢an attain prigrity ever this Security [nstrument, Lender may give Borrower a notice identifying the
* e, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ome or
more.of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
“reporting service used by Lender in connection with this Loan,

5:"Property Insurance. Borrower shall keep the improvements now existing or heteafter erected on
the Propefty insired against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and fioods, for which Lender requires insurance.
This insurance shall be-maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurafice carrier providing the insurance shall be chasen by Borrower subject to Lender's
right to d]Sﬂ.p]Jfﬂ’VE Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in'comnection with this Loan, cither: (a) a one-time charge for flood zone
determination, cernﬁcatlon and tracking services; or (b) a one-time charge for flood zone determination
and certification ‘seryices and subsequent charges each time remappings or similar changes occur which
reasonably might affect $uch determination or certification. Borrawer shall also be responsible for the
payment of any fees “imiposed by -the Federal Emergency Management Agency in connection with the
teview of any flood zone déterniination tesulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's Dptlon and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefure, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' s equity-in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide greater or.lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inguranice coverage so obtained might significantly exceed the cost of
insurance that Barrower could have obtainéd. Any amounts disbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Naote rate from the date of disbursement-and shall be payable. with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a-standard mortgage clause, and shall name Lender as
mortgagee and/or as an additiona! loss payee. Lender shall have the right to hald the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender-all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insuraiice coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a sta.ndard mortgage clause and
shall name Lender as mortgagee and/or as an additional koss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of lgss if not made promptly by Borrower. Unless Len_t_ic_r and-Borrower otherwise agres
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair’is economically feasible and
Lender's security is not lessened. During such repair and restoration period,: Lender shall have the right to
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hald such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
. “requires interest to be paid on such insurance praceads, Lender shall not be required to pay Borrower any
“interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance procesds and shall be the sole obligation of Borrower. If
+" the Testoration or repair is not ecopomically feasible or Lender's sceurity would be lessened, the insurance

s proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with

the excess; if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
< Section 2.

: If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claimi-and related. matters. If Borrower does not respond within 30 days to a notice from Lender that the
insuranpe cartier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 ‘or mherwlss, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
pracesds in a acouns ot 1o exceed the amounts unpaid under the Wote or thiz Security Instrument, and
(b} any other of Botrower's rights (other than the right to any refund of unearned premiums paid by
Borrawer) urider all insurance-policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
t0 pay amounts unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occupancy. Borrower‘shall occupy, establish, and use the Property as Borrowet's principal
residence within 60 days:afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrowet's prlnclpa.l résidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Mafiitenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether of not Borrawer is residing-in the Property, Bortower shall maintain the Property in
order to prevent the Property from deterigrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that reépair-or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Botrower is not r:hevcd of Borrower's obligation for the completion of
such repair or restoration

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the i imiprovernents on the Property. Lender shall give
Bormrower notice at the time of or prior to such an interior inspectioh specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in’ defsult if,; diring the Loan application
pracess, Borrower or any persons or entities acting at the ‘direction of Borrawer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurats mfonnaucm ‘or-statements to Leader
(or failed to provide Lender with material information) in cofinectign  with the Loan. Material
representations include, but are not limited to, representations cnncem.mg Borrower‘s pecupancy of the
Property 4s Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

(a) Borrower fsils to perform the covenants and agreements contained in this Security Instrumnent, (b) there
i3 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such a5 a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
- gnforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
- tegulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing

+ the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien

which” has priority over this Security Instrument; (b) appearing in court; and (<) paying reasonable

<" aftorneys' fess to protect its interest in the Property and/or rights under this Security Instrument, including
~its_segured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
-entering the.Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from'pipes, eliminate building or other code violations or dangerous conditions, and have urilities numed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is oot
under any duty ot obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all
actions aithorized under this Section 9.

-Any amounts disbursed by Lender under this Section 9 shalt become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment o o

If this Security Instiiitfient'is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee:title to the Praperty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger inswriting,.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay-the premiums fequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance caverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insyrance and Borrower was required to make scparately designated payments
toward the preminms for. Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalént to thic Maortgage Insurance previously in effect, at a cost substantiatly
equivalent to the cost to Borrower of  the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substanfially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance covérage ceased. 10 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss Teserve-in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender ¢an no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an inswrer selected by Lender agnin becomes” available, is abtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was:required to make separately designated
payments toward the premiums for Mortgage Insurarce, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a pon-refundable loss reserve, until Lender's
requirement for Mortgage insurance ends in accordance. with any writteri agreement between Borrower and
Lender providing for such termination or until termination i§ required by-Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay intersst at the raie provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the:Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. ‘Borrower i3 ngt a party to the Mortgage
Insurance. e e

Mortgage insurers evaluate their total risk on all such insurarice in-force from fime to time, and may
enter into agreements with ather parties that share or modify their risk, ot reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgapge insuter and‘the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to:make payments using any source
of funds that the morigage insurer may have available (which may include fimds obtained from Mortgage
Insurance premiums). L =
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any teinsurer,
any other entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage insurance, in
cxchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
- provides that an affiliate of Lender takes a share of the insurer's tisk in exchange for a share of the
- premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

% % (4) Any snch agreements will mot affect the amounts that Borrower has agreed to pay for
‘Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
" Borrower will owe far Mortgape Insurance, and they will not entitle Borrower to any refund,
" .-(by. Any such agreements will not affect the rights Borrower has - if any - with respect to the
" Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
«" may, include the right to receive certain disclosures, to request and obtain cancellation of the
~"Maortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, .

M. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to-and shatl be paid to Lender.

-1 the Property is damaged, such Miscellansous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such regair.and testaration period, Lender shall have the right to hold such Miscellaneous Proceeds
wntil Lender has had 2n_opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, providéd that such inspection shail be undertaken promptly. Lender may pay for the
Tepairs and restoration in a single disbursement or in a series of progress payments as the waork is
completed, Unless an agreemeént'is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Progeeds,Lender shall-not be required to pay Barrower any intetest or eamings on such
Miscellaneous Praceeds. If the restoration or repair is not economically feasible or Lendet's security would
be lessened, the Miscellanecus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due;’ with the excess] if'any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectiod 2:°

In the event of a total taking, déstriction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by, this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,” T s

In the event of a partial taking, destruction; or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in vatuc divided by (bj the fair market value of the Property
immediately before the partial taking, destruction, orossin value; Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 1oss in valug of the Property in which the fair market
value of the Property immediately befare the partial.taking,. destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking; “destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sumg
secured by this Security Instrument whether or not the sums arg then due, -

If the Property is abandoned by Borrower, or if, after ‘notice by ‘Lender to Borrower that the
Opposing Party {as defined in the next sentence) offcrs to male an award to settle a claim for damages,
Borrawer fails to respond to Lender within 30 days after the date the hotice is given; Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoraticii or repair.of the Property ot to the
sums secured by this Security Instrument, whether or not then due. "Oppasing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has:a right of action in
regard to Miscellaneous Proceeds. B "
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Barrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

- dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material

- impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any.award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

< ¢ All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

appllcd in the arder pravided for in Section 2.

’ 12: Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

..--paymem or modification of amortization of the sums secured by this Security Instrument granted by Lender
o Borrower-or any Successor in Interest of Borrower shall not aperate to release the liability of Borrower
or any: Successots in Interest of Borrower. Lender shafl not be required to commence proceedings against
any Succcssor,in Taterest of Borrower or to refise to extend time for payment or otherwise modify
amortization nf the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcluclmg, without limitation, Lender's acceptance of payments from third persoms, entities or
Successors in Interest of Barrower ot in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liabilicy; Co-signers; Successors and Assigns Bound. Borrower covenasnts
and agrecs that Borrower's ob‘hgahnns and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument gnly to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Secutity Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that liender and any other Borrower can agree to extend, modify, forbear or
make any accommodations w1th regard to the terms of this Security Tnstrument or the Note without the
co-signer' s consent. :

Subject to the provmons -of Sectlon 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations under-this Security Inistrument in writing, and is approved by Lender, shall obtain
all of Botrower's rights and benefits urider this Security Instrument. Borrower shall not be released from
Borrower s obligations and liability undef this Seturity Instrument unless Lender agrees to such release in
writing. The covenants and agreemients of.this.Security Instrument shall bind {except as provided in
Section 20) and benefit the successors-and-dssigns of Lender,

14, Loan Charges. Lender may ‘charge Botrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited.to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on'the.charging of such fee. Lender may ot charge
fees that are expressly prohibited by this Security Instriment or by ‘Applicable Law.

If the Loan is subject to a law which sets maximum loan charges; and that law is finally interpreted so
that the interest or ather loan charges collected or to be collected in connection with the Loan exceed the

permitted limits, then: {a) any such loan charge shaill be teduced by -the’ amount necessary to reduce the
dmrgc to the permitted limit; and (b} any sums already coliected from Borrower which exceeded permitted
limits will be refunded to Bormwer Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction wilt be treated as a partial prepayment without anyprepayment ‘charge (whether or not a
prepayment charpe is provided for under the ‘Note) Borrower's acceptance ‘of any such refind made by
direct payment to Borrower will constitute a waiver of any right of action’ Borrower mtght have arising out
of such avercharge,

15. Notices. All notices given by Borrower or Lender in connechon with this Secunty Instrument
must be in wnnng Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverad to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by wotice o Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
~change of address, then Borrower shall only report a change of address through that specified procedure.
~There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
statéd herein unless Lender has designated another address by motice to Borrower. Any notice in
_~connection with this Security Instrument shall not be deemed to have been given to Lender until actually
*receivéd by Lender, If any notice required hy this Security Instrument is also required under Applicable
Law, .the Applicable Law requirement will satisfy the corresponding requirement under this Security
~ngtrument. -

16. Governing Law; Severability; Rules of Construction. This Sceurity Instrument shall be
governgd by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations -contained in this Security Instrument are subject to any requitements and limitations of
Applicable Law. Applicable Law might explicitly ar implicitly allow the parties to agree by contract or it
might be-Sitent, but guich silence shall not be construed as 4 prohibition against agreement by contract. In
the event that.apy provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall riot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

Ag used-in this Security- Instrument: (a) words of the masculine gender shall mean and include
corresponding ieuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and"viee versa; ‘and (¢) the word "may" gives sole discretion without any obligation to
take any action, i

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property of a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any iegal or beneficial interest in the Property, including, but not Hmited
to, those beneficial interests transferred in.a-bond for deed, contract for deed, installment sales comtract or
escrow agreement, the intent of which i§ the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the-Property of any.Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial tnterest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require imeediate. payment in full of all sums secured by this Security
Instrument, However, this option shall’ not be cxcteised by Lender if such exercise is prohibited by
Applicable Law. L e

If Lender exercises this option, Letider-chall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may. invoke any remedies permitted by this
Security Instrument without further notice ot démand on Barrower:.

19. Borrower's Right to Reinstate After Accelération.: If. Borrower meets certain conditions,
Borrower shall have the right to have enforcement. of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument {b) such other period as Applicable-Law’ might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforgirg this. Security Instrument. Those
conditions are that Borrower: (a} pays Lender all sums which. then-would be due under this Security
Instrument and the Mote as if no acceleration had occurred; (b) gures any default of any other covenants or
agreemonts; (¢) pays all expenses incurred in enforcing this Security Instrument, /including, but not limited
to, reasonable attorneys' fees, property inspection and valuation. fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under thisSecurity Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's-interest iti the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sumis secured by this Security
Instrument, shall continue unchanped. Lender may require that Borrower pay such reingtatement sums and
cxpenses in one or more of the following forms, a3 selected by Lender: (3) cash; (B). money order; {c)

5220232-401

WASHINGTON-Singla Family-Fannle M ae/Freddle Mac UNIFORM INSTRUMENT

@.sgwm {0811} Page 11 of 15 Intiials:m-.: Form 3048 1/01

i I
Skagit County Auditor : .

23/2011 Page 11 of 19 3:41PM



certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity, or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
..shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
- dpply in the case of acceleration under Section 18,

" " 20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Note or a partial interest in

the Note (together with this Security Instrument) can be sold one or more times without prior notice to
.~ Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
. Periodic Payments duc under the Notwe and this Security Instrument and performs other mortgage loan
_servicihg ohhganons under the Note, this Security Instrurnent, and Applicable Law. There also might be
“ one oF more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
“Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Léan Servicer, the address to which payments should be made and any other information RESPA
requires. ifl connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by-a Loan Setvicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower wilk remain-with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Mote purchaser.

Neither Botrower not. Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or-the member of a clags) that arises from the other party's actions pursuant to this
Security Instrument or.that alléges that the other party has breached any provision of, or any duty owed by
reason of, this S.et:unry Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compllance with-he requirements of Section 15} of such alleged breach and afforded the
other party hereto™a rcasonable period after the giving of such notice to take corrective action. If
Applicable Law providéz a time peériod which must elapse before certain action can be taken, that time
period will be deemed to be réasonable. for. purposes of this paragraph. The notice of acceleration and
opportunity to cure given-to Borrdwer, pursyant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section, 18. shiafl be deemed to satisfy the notice and opporamity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in. th:s Section 21: (&) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroiene, other flammable or toxic petroleum praducts, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal lawsand laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Envitonmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Eiivironmemal Law; and (d) an "Environmental
Condition” means a condition that ¢an cause, contribute to, or othnrw:sc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the prwencc use, dasposai storagc, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on, of in the Property. Borrower shall not da,
nor allow anyone else to do, anything affecting the Property (@), that is in-violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, «due to the:presence, use, or release of a
Hazardous Substance, creates a condition that advetsely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage ‘on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropna:e to-fiormal fesidential uses and to
maintenance of the Property (mcludmg, but 1ot limited to, hazardous substanices. in'consumer products),

Borrower shall promptiy give Lender written notice of (2) any investigation, claim, temand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dxscharge, relmse or threat of
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release of any Hazardous Substance, and (¢) ay condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any povernmental or regulatory authority, or any private party, that any remnoval or other remediation
... of any Hazardous Substance affecting the Property is necessary, Borrawer shall promptly take all necessary
. femedial actions in accordance with Environmental Law., Nothing herein shall create any oblipation on
'Lender for an Environmental Cleanup.
- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

' 22, Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following
Borrnwer s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration ender Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
" the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
“the notice i given ta Borrower, by which the defanit must be cured; and (d) that failure to cure the

default on or before the date specified in the notice may result in acceleration of the sums secured by
this Secunty Instrument and sale of the Property at public auction at a date not less than 126 days in
the future: The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a.court action to assert the non-existence of a defanlt or any other defense of Borrower
to acceleration and-sale, and any other matters required to be included in the notice by Applicable
Law. If the default-is not cured on or befare the date specified in the notice, Lender at its option,
may require immediaie payment in full of all sums secared by this Security Instrument without
furthet demand dnd-may ‘invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lénder shall be entidled to collect all expenses incurred in pursnlng the remedies
provided in this Se:tlml 22 lnclnding, but not limited to, reasonable attorneys' fees and costs of title
evidence, :

Il Lender invokes the powtr of sale, Lender shall give writien notice to Trustee of the
occourrence of an event of‘default and of Lender's election to cause the Property to be soid. Trustee
and Lender shall take such action-tegarding notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law:may tequire. After the ime required by Applicable Law and
after publication of the noticé of sale; “Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder-at the time and place and under the terms designated in the
notice of sale in one or more parcels and in-iny-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm:tted by Applicable Law by public announcement at the
time and place fixed in the natice of sale. Lender or its designee may purchase the Praperty at any
sale,

Trustec shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or imptied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustes shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale; incliding, but not limited to, reasanable Trustee's
and attorneys' fees; {b) to all sums secured by this Security Instroment; and () any excess to the
person or persons legally entitled to it or to the clerk oi‘ ﬂle supenor comrt of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security /Instrument and all notes
evidencing debt secured by this Security Instrument to Trusiee. Trustee shall reconvey the Property
without Watranty to the person or persons lcgally entitled to it S‘uch _person.or persun.s shall pay any
recordation costs and the Trustee's fee for preparing the reconveyancé, :

24, Substitute Truostee. In accordance with Applicable Law, Lender: may from time. to time appaint
a successar trustee to any Trustee appointed hercunder who has ceased to act, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and: dmms confen'ed upon Trustee
herein and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricnlural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceedmg to construe ot enforce any term of this Security Instrument. The term "attoreys’
fees," whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
o by Lender in any bankruptey proceeding or on appeal.

ORAL. AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
¢ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. -NOT ENFORCEABLE UNDER WASHINGTON LAW.

y BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
unty Instrumcnt end in any Rider executed by Borrower and recarded with it,

W1tnwsw
' - -

@W"’“M/ M (Seal)
J‘héanna Santos -Borrower
i (Seal)
Ernest'al Golez v -Borrower
Sal) (Seal)
; '-Borrqv_vei' : -Barrawer
(Seal) (Seal)
-Barrewer o T -Borrowsr
(Seal) S (Seal)
-Borrower P N -Barrower
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STATE OF WASHINGTON } -

County of %E(qadj-
On this day personblly appeared before me Jhoanna Santos , Ernesto Golez

- : to e known to be the individual(s) described in and who cxecuted the within and foregoing instrument,

" and acknowledged that he/sh igned the same as his/hen’ec and voluntary act and deed, for the
« usea and purposes therein mentiGned.
GIVEN ypder my hand and official seal this | Y dayof FoD. 30N

Natary Public in and for the State of Washington, residing a1
My Appointment Expires on ,

2 3R -\

NOTARY PUBLIC
STATE OF WAS H-s_NGTq__r\_I_
KAREN ALD_:E"F«;S_(_D-I\i=

My Appointment Explres Mar 28, 2014
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Legal Description

", The land referred to in this report/policy s situated in the State of Washington, County of Skagit, and is

described as follows:

Lot 166, "PLAT OF EAGLEMONT PHASE 1B, DIVISION NOS. § AND 67, according to the plat

S --'t_l_-.;r’eo’_r‘__reéordcd January 19, 2006, under Auditor's File No. 200601 106170, Skagit County, Washington
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PLANNED UNIT DEVELOPMENT RIDER

~THIS PLANNED UNIT DEVELOPMENT RIDER Is made this 31st day of
Jangary,. 2011 » and is incorporated into and shall be
“deemad to amend and supplement the Mortgage, Deed of Trust, or Security Deed {the
"Securlty Instrument") of the same date, given by the undersigned {the "Barrawer") to
secure’ Borrower‘s Note to

~ Peoples Bank, A Washington Corporation

(the "Lender") of the same date and covering the Property described in the Security
Instrument and Iocaled at; 1812 Bakerview Court, Mount Vernon, WASHINGTON 98274

[Property Address]
The Property Inc[udes but is nat limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
Declarations of Covenants, ~Conditions, and Restrictions

{the *Declaration®). T'he"_.Pro-pert'y:'::is & part of a planned unit development known as

: Eaglemont.
(Name of Planned Unit Development]
{the "PUD"). The Property also includés.-Borrower's interest in the homeowners association ar
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to-the covenants.and agresments made in the Security
Instrument, Borrower and Lender furthar covenant and Agree as follows:

A. PUD Otligations. Borrow er shall perform. il of Borrower' s obligations under the PUD's
Constituent Documents. The " Constituent Documints” are the (i) Declaration; (i) articles of
incorparation, trust instrument or any equivalent deocument which creates the Owners
Association; and (iii} any by-laws or ather rlss or regulations -of the Owners Association.
Borrower shall promptly pay, when due, all dues ard assessments |mposed pursyant to the
Constituent Documents.
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: B. Property Insurancs. So long as the Owners Association maintains, with a generally
< accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
- .-Satisfactory to Lender and which pravides insurance coverage In the amounts (including
i deductible levels), for the periods, and against loss by fire, hazards Included within the term
# " pxtended’ coverage,” and any ather hazards, including, but nat limited ta, earthquakes and
-floads, for-which Lender requires insurance, then: (i) Lender waives tha provision in Section 2
for the Periodic Payment to Lender of the yearly premium Installments for property insurance
on the Property; and (i) Borrower's obligation under Section 5 to malntain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
pravided by the Owners Assoclatlon policy.

What Lender reqlires as a condition of this waiver can change during the term of the
loan.

Borrower shall-give Lender prompt notice of any lapsa in required property insurance
coverage provided py thé'master or blanket policy,

In the event'of a distribution of property insurance proceeds in lieu of restaration or
repair following a loss to“the Property, or to common areas and facilitles of tha PUD, any
proceeds payable ‘to-Borrow er are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds-to the stims secured by the Security Instrument, whether or not then dua,
with the axcess, if any, paidto Barrower.

C. Public Liability- Insurancae: Bprrower shall take such actions as may be reasonable to
insure that the Ow ners Assqciation. maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of ‘any award or olaim for damages, direct ar
consequential, payable to Borrawer in conneétion with any condemnation ar other taking of all
or any part of the Property or tha cammon areas and facilities of the PUD, ar for any
conveyance in lleu of condemnation,: are hereby assigned and shall be paid to Lender. Such
procesds shall be applied by Lender to the sums secured by the Becurity Instrument as
provided in Section 11. R

E Lender's Prior Consent. Borrower shall nat; except after notice to Lender and with
Lender's prior written consent, elther partition or subdivide the Property or consent to: {i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or othar tasualty or in the case of a taking
by condemnaticn or eminent demain; (ii) any amendment to any.pravision of the "Constituent
Documents” if the provision is for the express ‘benefit of -Lander; (i) termination of
professional management and assumption of seif-managament of the Owners Association; or
{iv) any action which would have the effect of rendering the public Habllity Insurance coverage
maintained by the Owners Association unacceptable to Lender, i

F. Remedies. If Borrowsr does not pay PUD dues. arid assessments when dus, then
Lender may pay them. Any amounts disbursed by Lender undér this paragraph: F shall become
additional debt of Barrower secured by the Security Instrument. ‘Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interast fiom the date of
disbursement at the Nole rate and shall be payable, with interest; tpon notice from Lender to
Borrow er raquesting payment. L
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:_BY SIGNING BELOW, Borrower accepts and agrees lo the terms and cavenants contained in

-'tms FUD Rider,
Wy faniar {Seal) m (Seal)

+ dHoanna Santos | -Borfowsf  Erneste Gold -Borrow er
/élﬂ/n/bry coat e

-Barrower -Barrower

_ {Seal) {Seal)

-Borrow er -Borrower

(Seal) - (Seal)

© /-Botrow er -Borrow er
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