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DEED OF TRUST

DATE: February 2, 2011

Reference # (if appllcable) ﬁZQQ_‘[Zﬁ&_Ej;B_K Additional on page
Grantor(s):

1, WRIGHT, BESSIEM P
2. WRIGHT, Ill, JOHN W =~

Grantee(s)
1. Skagit State Bank E
2. Chicago Title Company of. Washmgton a Washington corporation, Trustes

Legal Description: Lot(s): 58 MONTREAUX PHASE 1 PUD
Additional on page 2

Assessor's Tax Parcel |D#: 4935-000-058-0000(?!1 26451)

THIS DEED QF TRUST is dated February 2, 2011, among BESSIE M WRIGHT,, a single woman,
as her separate estate, whose address is 1401 BAKERVIEW RD, LOPEZ ISLAND, WA 98261
and JOHN W WRIGHT, Ill,, a singlem an, as his separate estate, whose address is 927
PROSPECT ST APT 105, HONOLULU, HI 96822 ("Grantor"); Skagit State Bank, whose mailing
address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Benef’ ciary™); . and Chicago Title Company of
Washington, a Washington corporation, whose mailing- address’ is 425 Commercial Street,
Mount Vernon, WA 98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of éntry and:possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following ‘described real property, together with all existing or subsequently eracted or affixed buildings,
improvemsnis’ and.fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{inclliding stack in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property; including without limitation all minerals, oil, gas, geathermal and similar matters, {the "Real Property™)

located in SKAGIT County, State of Washington:

Lot.58, MONTREAUX PHASE 1, according to the Plat thereof recorded July 23, 2007,
under Auditor’s File No. 200707230124, records of Skagit County, Washington.

Situated in Skaglt County. Washington.

The Real Property -or its. -address is commonly known as 962 CHESTNUT LOOF, MOUNT
VERNON, WA  98274. The Real Property tax identification number s
4935-000-058- 0000(P1 26451).

REVOLVING LINE OF CREDIT Thls Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time,: subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges on-such-balance-at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges;” and-any amounts expended or advanced as provided In elther the Indebtedness
paragraph or this paragraph, shall not éxceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed.of Trust secures the balance cutstanding under the Credit Agreemant from time to
time from zero up to the Cradit Limit.ds proyided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repald, and subsequently. réadvanced. The unpaid balance of the revolving line of credit may at
certain times be lowsr than the amount-shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obiigation to advance funds to: Grantnr Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance

Grantor hereby assigns as security to Lender, Alt ofGrantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recofded’in accordance with RCW 65.08.070; the lien crealed by this
assignment is intended to be specific, perfacled-and choate upan the racording of this Deed of Trust. Lender grants to
Granfor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or'part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST [N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A):PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF- TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this ,Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dug,-and-shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agresment, this Deed of Trust,-and th’e Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granturs possession and use of the
Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default Granter may {#) remain in possession and
contral of the Property; (2) use, operate ar manage the Property; and {3}  collect the Rents from the Prnperty
(this privilege is a license from Lender to Grantor autamatically’s revoksd upon default). The following provisions
relate to the use of the Property or ta other limitations on the Praperty. The Real Froperty is ot used principally
for agricultural purposes, . :

Duty to Maintain. Grantor shall maintain the Property in good cond|tion and prcirnptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants ‘to Lender that (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufac!ure storage treatment, disposal,

release or threaiened release of any Hazardous Substance by any person ori, Under, about or from the Property,
(2) Granlor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Enviranmental Léws, (b) any use,

generalion, manufacture, storage, treatment, disposal, release or threatened relsase of any Huzardous Substance
on, under, about or from the Property by any prior owners or occupants of the: Propeﬂy. ar (cj any actual or
threatened [itigatian or claims of any kind by any person relating to such matters;"and (3} Extept s previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenaiit, contracter, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of ar release‘any Hazardous
Substance on, under, abaut ar from the Praparly; and (b} any such achivity shall be condugted’in complignce with
all applicable federal, state, and local laws, regulations and ordinances, including withouwt” limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Proparty o 'make such
inspections and tests, at Grantor's expense, as Lender may desm appropriate to determine Gompliance gf. the
Property with this section of the Deed of Trust. Any inspeclions or tests made by Lender shall be 'for Lenders
purposes only and shall not be consirued to create any responsibility or liability on the part of Lender to Granlor or
to any other person. The representations and warranties contained herein are based on Grantof's dug’ dnhgence i,
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future ¢laims -
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other.costs under

any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all dlaims, losses,

liabilities, damages, penaities, and expenses which Lender may directly or indirectly susiain or suffer resuifing from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, ‘starage, - * -
disposal, release or threatsned relsase occurring prior to Grantor's ownership or interest in the Property, whsther .
ar nol the same was or should have been known to Grantor. The provisions of this seclion of the Deed of Trust,”

including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the safisfaction . -
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any |nterest:'-'“
in the Property, whether by foreclosure ar otherwise,
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“Nuisance, Waste. Granlor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

# _stnpping of or waste on or to the Property or any portion of the Properly. Without limiting the generality of the

# faregaing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and Qas) coal, clay, scoria, soil, gravel or rock praducts without Lender's priar written consent.

Revmwa'l ‘of Wprovements. Granlor shall not demolish or remove any Improvements from the Real Froperty

. Withoul Lender’s prior written cansent. As a condition to the remeoval of any Improvements, Lender may require

“Graritor 1o ‘make -arrangements satisfactory to Lender to replace such tmprovements with Improvements of at least
equal value ;

Lender's nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to“atiend to Lender's interests and to Inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by al| agenis,.tenanis or other persons or entities of every nature whatsoever who rent, lease or
atherwise ‘use or ocoupy the. Property in any manner, with all laws, ordinancas, and regulations, now or hereafter
in effect, of all goverrimentsl authorities applicable to the use or occupancy of tha Property. Granlor may contast
in good faith any such_taw, ordinance, or regulation and withhold compliance during any praceeding, including
approptiate appeals, sd lorg as Grantor has notified Lender in writing prior ta doing so and so long as, in Lender's
sole opinion, Lender’s interests Th-the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond; reasnnably satusfactcry to Lender, to protect Lender's interest.

Duty to Protect. Granior.agrees nelther to abandon or leave unattanded the Property. Grantor shall do all other
acts, in addition to those &cts set forfh abave in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lehder may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B)" increase the interest rate provided for in the Credit Agreement or ather
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writtern’ consent,~of all or any part of the Real Property, or any interest in the Real
Properly. A "sale or transfer” means the conveyancé. of Real Property or any right, title or interest in the Real Property;
whether legal, baneficial or equitable; whether- vuluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for ‘deed, leasehold interest with a term greater than thres (3) vears, lease-option
contract, or by sale, assignment, or transfer of ay beneficial interest in or to any land trust holding tifle to the Real
Property, or by any cther method of conveyance’af an jihterest in the Real Property. However, this optien shall not be
exercised by Lender if such exercise is prohlblled by f federal law or by Washington law.

TAXES AND LIENS. The following prowsmns relalmg to the laxas and fiens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in aII evanis prior to delinquency) all taxes, spsecial taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Froperty, and shall
pay when due all claims for work done on or for:services rendered or material fumished to the Praperty. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for tha lien of taxes and assessments not due andkexcapt as otherwise provided in this Deed of
Trust. ; ;-

Right to Contest. Grantor may withhold payment of any’ tax, assessj'nent. or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's:interest in“the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Granior shall withiri.fifteeri {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing,.securs the discharge of the lien, or if requested by
Lender, deposit with Lendet cash or a sufficient corporate surety bond dr ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorfieys’ fees, or'ather charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an addilional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment Grantor shall upon demand furnish to Lender satlsfactory évidence of payment of the laxes
or assessments and shalt autharize the appropriate govemmental official to dehver to Lender at any time a written
staterment of the taxes and assessments against the Property. £ :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) da’ys before any work is commanced, any
sarvices are fumnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
ather lien couid be asserted an account of the work, services, or malerials.--Grantor wilt upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granior_can and wnH pay the cost of such
improvemenis,

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insufancé wnth 5tanu:lard extended
coverage endorsements on a fair value basis for the full insurabla value covering-all Improvemenls on the Real
Froperty in an amount sufficient to avaid application of any coinsurance clause, and with_.a" standard rnurtgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender'may Feasonably require.

Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Liender and-issted by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver ta:Lender
from time ta time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
caverages will not be cancelled or diminished without at least ten (10) days prior wrltten notice to Lender,.~“Each
insurance policy also shall include an endarsement providing that coverage in favor of Lender will not be impaired
in any way by any act, amission or default of Granter or any other person. Should the Real Property be'located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area:.
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after not;c;s is given by,

Lender that the Property is located in a special fioad hazard area, for the maximum amount of Granior’s creditline ..
and the full unpaid principal balance of any prior liens on the property sacuring the loan, up to the maximum policy .~
limits set under the National Flood Insurance Program, or as otherwisé required by Lender and to mamlaln such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Praperty. Len-der.ma y
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s

sécurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and app_ly.'.'“u

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration” .-
and repair of the Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair.or.+
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-'"replace the damaged or destroyed Improvemenis in a manner satisfactory to Lender. Lender shall, upon
sahsfactory proof of such expendllure pay or reimburse Grantor from the procesds for the reascnable cost of
* repair gr restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

disbursed within 180 days after thair receipt and which Lender has not commitied to the repair or restoration of
. the Pmperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
.. “interést,‘and.the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds

~..any pracegds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantors inlerests may appear.

LENDER'S" EXPENDITURES. If Grantor fails ({A) to keep the Property free of all taxes, liens, security interests,
encumbtances, and other claims, (B) to provide any required insurance on the Praperty, or (C} o make repairs to the
Property then Lender may 'do so. f any action or proceeding is-commenced that would materially affect Lender's
interests in the Proparty, thien Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate fo protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at.the.rats:charged under the Cradit Agreement from the date incurred or paid by Lender to the date
of repaymant by Granior’: All’$uch expenses will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; . (B) bé‘added to the balance of the Credii Agreement and be apportioned among and be
payabfe with any installment payments to become due during either (1) the term of any applicable insurance policy; or
(2) the remaining term of the Gredit Agreement; or (C) be trealed as a balloon payment which will be due and payable
at the Credit Agreements maturity. “The Deed of Trust also will secure paymeni of these amounts. The rights provided
for in this paragraph sHall e in‘addition to any other rights ar any remedies to which Lender may be entitled on account
of any default. Any sush action’by Lénder shall not be construad as curing the default so as to bar Lender from any
remedy that it otherwise wolld have had.

WARRANTY; DEFENSE OF TlTLE The fnﬂowmg provisions relaling to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that ('a) Grantor holds good and marketable fitle of record to the Property in fae simple,
free and clear of all liens and encumbrances other than those set farth in the Real Property descriplion or in any
title insurance policy, title repért,.or final title-opinion issued in favar of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,

Defense of Tile. Subjsct to the b)tcaptipn' in-“the paragraph above, Grantor wairants and will farever defend the
title to the Property against the lawful claims of all parsons. In the event any action or proceeding is commenced
that guestions Grantor's title or the interest-of Trustes'or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to
participate in the proceeding and to bé représenfed in the proceeding by counsel of Lenders own choice, and
Grantor will daliver, or cause to be dalivered, to Lender such instruments as Lender may request from lime to time
to perrnit such participation.

Compliance With Laws. Granlor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatl_pns of governinental authorities.

Survival of Promises. All promises, agreements, and statsments, Grantor has made in this Deed of Trust shall
surviva the execution and delivery of this Deed of Trust, shall'be: ccmtlnumg in maiure and shall remain in full force
and effsct until such time as Grantor's Indebledness is pald infully

CONDEMNATION. The foilowing provisions relating to condemnahon proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is ﬁled Grantor shalt promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to< defend the action and obtain the award. Granlar
may be the nominal party in such proceeding, but Lender shall be #ntitied to participate in the proceeding and to be
represented in the praceeding by counsel of its own cheice all’ at"GrantoFs ‘expense, and Granior will deliver or
cause to be delivered to Lender such instruments and documentatmn as may be requested by Lender from time to
time to permit such participation. .

Application of Net Proceeds. If all or any part of tha Property is: cundemned by eminent domain proceedings or by
any praceeding or purchase in lisu of condemnatian, Lender may at |ts elactmn fadiiire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the répair or restoration of the Praperty. The net
praceeds of the award shall mean the award after payment of all reasanable ‘tosts, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The follu\mng provisions relating
to governmental taxes, fees and charges are a part of this Daed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such dccuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, togethsr with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon all taxes, fees,
dacumentary stamps, and other charges for recording or registering this Deed of Trust -

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebiedness secured by this Deed of Trust; .«(2).“a specific tax on
Grantor which Grantor is autharized or required to deduct from payments on the Indebtedness-S'gs'Cured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lenderor the-holder .of the Credit
Agreement; and {4) a specific tax on all or any portion of the |ndebtedness or on paymanls of pnncnpal and
interest made by Grantor. ;

Subsequent Taxes. f any lax ta which this section applies is enacted subsequent to the' dats of th|s Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or-all.of its
available remedies for an Event of Defaull as provided belaw unless Grantor either (1) pays-the tax befare it,
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and’ deposna W|th
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as 8

security agreement are a part of this Deed of Trust:

Security Agreemant. This instrument shall constitute a Security Agreement to the extent any of the” Property :
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Cummerctal Code-z
as amended from time to time. . 2

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfe_ct_:'-'“

and conlinue Lender's security interest in the Personal Froperty. in addition to recording this Deed of Trust in the

real property records, Lender may, at any fime and without further authorization from Grantor, file executed™
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‘caunterparts, copies ar reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
# Kenderfor all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not

7 remove,. sevar or detach the Persona! Property from the Fropery. Upon defauit, Granter shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
%, Lender'and make it available to Lender within three (3) days after receipt of written demand from Lender to the
“extent pérmittad by applicable law.

="'-i';"u'.lclréssas' “The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concaming the’ security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Comhertial Code) are as stated en the first page of this Deed of Trust.

FURTHER- ASSURANCES' ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-infact aré a part of: thms Deed of Trust

Further Assurances; At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cayse to be‘made, execulad or delivered, to Lender ar to Lender's designes, and when requested by
Lender, cause to be filed;~recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and ptaces as Lender.may deem appropriate, any and all such mortgages, deseds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as méy. in the sole opinion of Lender, be necessary or desirable in arder to effactuate, cornplete,
perfect, conlinue, of preserve” {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documerifs, and (2} .-the liens and security interests created by this Deed of Trust as first and prior liens
an the Property whether now owned or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimbursa Lender for all costs and expenses incurred in connection with the
matters referred to in this. paragraph. ;

Aftorney-in-Fact. If Grantor fails to 'da:any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor-and af Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-ir-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary ar destrab!e, in Lender's sole opinion, to accomplish the matters refered to in
the preceding paragraph. .

FULL PERFORMANCE. If Granior pays -ail the Indebtsdness when due, terminales the credit line account, and otherwise
perfarms all the obligations impased upan-Granter uhder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall ‘executé and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lenders secufity. interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, .if permitted by applicable law. The granteg in any reconveyance may be
described as the "person or persons legally- entitled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulmess of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantar
commits fraud or makes a matena) mistepresentaiipn at any time in cannection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assels, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meel the’ repayrnent terms ‘of the Cradit Agreement. (C) Grantor's action ar
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling,“failure to pay taxes, death of all persons liable on
the account, transfer of kitle or sale of the dwelling, creatigh of a senior len on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibiled purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default poc_urs under this Deed of Trust, at any time thereafter,
Truslee or Lender may exercise any one or more of the following rights and-remedies:

Election of Remadies. All of Lender's rights and remedies will'be-‘éumulalive and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy, I
Lender decides to spend money or to perfarm any of Grantor's ébligations ufider this Deed of Trust, after Grantor's
failure to da so, that decision by Lender will not affect Landers nght to declare Grantor in default and to exercise
Lender's remedies. . .

Accelerate Indebtedness. Lender shall have the right at its option-..to dectére_--t’ﬁé”enﬁre indebtedness immadiately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Tn.lsfée shall haVe the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shali have the rlght to foreclesa by judicial
foreclasure, in either case in accordance with and to the fuil extent provided by applmable law.

UCC Remedias., With respect to all or any part of ihe Personal Proper‘ty Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take: possesslnn af. and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net’ prcceeds ovar and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reduire. any tenant or
other user of the Property to make payments of rent or use tess directly to Lender. “if-the Rents-are collected by
Lander, then Grantor irrevocably designates Lender as Grantor's altomey-in-fact lo éndorse instraments received in
payment thergof in the name of Grantor and to negotiate the same and collect the proceeds,. Payments by tenanis
or other users o Lender in response to Lender's demand shall satisfy the obligations for which'thé payments are
made, whether or net any proper grounds for the demand existed. Lender may exerctse |ts nghls under this
subparagraph either in person, by agent, ar through a receiver. S S

Appoint Receiver. Lender shall have the right to have a receiver appcinted to take possassmn of-ail-or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foraclosure or sale, and to collect the Rents from the Property and apply the proceeds, over ang above the cost ‘of
the recaivership, agarnst the Indebtedness. The receiver may serve without bond if permitted by law. Lenders‘
right to the appointment af a receiver shall exist whether or not the apparent value of the Pmpe{ty extesds the
Indebiedness by a substantial amount. Employment by Lender shall nol disqualify a person from servig as a
recaiver, L

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold ‘as provided
above or Lender otherwise becomes entiled to possession of the Property upon default of Grantor, Grantor sha
become & tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, sither (1), ¢
pay a reasanable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right ar remedy pravided in this Deed of Trust or the:
Cradit Agreement or available at jaw or in equity.

AR
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“Motice of Sale, Lender shall give Granior reasonable notice of the tme and place of any public sale of the Personal

# Property or of the time after which any private sale or other intended disposition of the Personal Property is to be

F made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any salé of the Persanal Proparty may be made in conjunction with any sate of the Real Property.

-, Sale.of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have

. thé Properly marshalled. |n exercising its rights and remedies, the Trustee or Lendsar shall be free to sell all or any

“part 'of ihé Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attorneys™ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shal be entifled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. “Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a parl of the Indebtedness payable on demand and shall bear
interest at‘the-Credit Agraament rate from the date of the expendilure until repaid. Expenses covered by this
paragraph inc¢lude, ‘without limitation, however subject to any limits under applicable law, Lender's attomeys' fees
and Lender's legal experises;” whether or not there I3 a lawsuil, including attomeys’ fees and expenses for
tankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anficipated post-judgmerit collection services, the cost of searching records, obtaining title reports {including
foreclosure reports), surveyors' reperts, and appraisal fees, title insurance, and fees far the Trustee, ta the extent
permitted by applicable law,. Graror: also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee, Trugte¢ shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. .The follawing provisions relating to the powers and obligations of Trusiee
(pursuant to Lender's instructions).are part.of this Deed of Trust:

Powers of Trustee. In additionto all pewers of Trustee arising as a matter of law, Trustes shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or:plat-of the Real-Properly, including the dedicalion of streets or other rights to the
public; (b) jein in granting any easement of. cieating any restriction on the Real Properly; and (c) join in any
subordination or other agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not--b__e obligaled to nolify any other party of a pending sale under any other
trust deed or lien, or of any action or'proceéeding irfi.which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the-action or.pracesding is brought by Trustee.

Trustee. Trustee shall meet all qualifications:required for Trustee under applicable law, In addition to the rights
and remedies set forth above, with resgectto &l or any part of the Propedy, the Trustee shall have the right to
foraclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accardance with and to the full extent provicled by applicable law.

Successor Trustee. Lender, at Lendar's option, may from ime to time appoint a successor Trustee to any Trustae
appainted under this Deed of Trust by an instryment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. “-The instrument shall contain, in addition to all
ofher matters required by state law, the names of the original Lepder, Trustes, and Grantor, the boek and page of
the Auditor's File Number where this Deed of Trustsls réceorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Properly, shall sudceed to all the title, pawer, and duties conferrad
upon the Trusiee in this Deed of Trust and by applicable-taw. Thls procedure for substitution of Trustee shall
gavern to the axclusion of all ather provisions for substitution, .-

NOTICES, Subject to applicable law, and except for notice reqmred..-'or aﬂowed_ by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law). when deposited with. a nalignially recognized avernight caurier, or, if
mailed, when deposited in the United States mail, as first class. certified ar-régistered mail postage prepaid, direcled to
the addresses shown near the beginning of this Deed of Trust. All capies of-niofices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lenders address;“as shown near the beginning of
this Deed of Trust. Any persan may change his or her address for nolices under this Beed of Trust by giving formal
written nolice to the ofher person or persons, specifying that the purpose’ of the nofice‘is to change the persan's
address, For notice purposes, Grantor agrees to keep Lender informed at all times ‘of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law t0 be given if andther manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notlce gwerl ‘to all Grantors. 1t will
be Grantor's responsibility to tefl the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Trisst:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantors entire agreement
with Lender concerning the matters cavered by this Deed of Trust. To be effactive: any t:hange ar‘amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obhgaled by the change or
armandment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onh,r and are, not 1o be
used to interpret or define the provisions of this Deed of Trust. =

Merger. There shall be no merger of the interest or astate created by this Deed of Trust with any alher lmerest or
esiaie in the Property at any fime held by or for the benefit of Lender in any capacity, without. the wntten consent
of Lender, R - .

Governing Law. This Deed of Trust will be governed by federal law applicable to Lendar and 1o the extent noi
preempted by federal law, the laws of the State of Washington without regard to its conflicts of Iaw pmwsmns
This Deed of Trust has been accepted by Lender in the State of Washington. £

Jaint and Several Liability, All obligations of Grantor under this Deed of Trust shall be joint and sevaral and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing: belnw 15'
responsible for all abligaticns in this Deed of Trust.

HNo Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Tru S
unless Lender does so in wriling. The fact that Lender delays or omits to exercise any right will not méan that

Lender has given up that right. If Lender does agree In writing to give up ane of Lender's rights, that dogs not - .

mean Grantor will not have to comply with the other provisions of this Deed of Trust. Granlor alsa understands:~

that if Lender does consent ta a request, that does not mean that Granlor wilt not have to get Lender's consént

again if the situation happens again. Grantor further understands that just because Lender consenis to one ‘of

I
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""ni_greﬁﬁ Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
.faquests.: Grantor waives presentment, demand for payment, protest, and notice of dishanor,

; Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
¢ fact by'itself will not mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court will
- _enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
=, invalid.cr unenforoeabie

Successtrs and Agsigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantar's interest,
this Diged of Trast=shall be binding upon and inure to the benefit of the parlies, their successors and assigns. I
ownership of-the Rroperty becomes vested in a person ather than Grantor, Lender, without notice to Grantar, may
dealwith Grantor's sticcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance of
extension without-releasing Grantor from the obligations of this Deed of Trust or liability under the indebledness.

Time Is of the._-ESsgrice;:.._Tj;ne is of tha essence in the parformance of this Deed of Trust.

Waiver of Homiestead E‘xexﬁnption Grantor hereby releases and walves all rights and benefits of the homestead
exemption laws of the. State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. Tha fo!lowmg words shall have the following meanings when used in {his Deed of Trust:
Beneficiary. The word "Benef’c:ary means Skagit State Bank, and its successors and assigns.

Borrower. The word “Borrower" maans BESSIE M WRIGHT; and JOHN W WRIGHT, Il and inciudes all ca-signers
and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words ° "Gredit Agreement" mean the credit agreement dated February 2, 2011, with
credit limit of $45,000.00. from Grantor to Lender, together with all renewals of, extensions of,
maodifications of, reﬂnancmgs of, consohdatlons of, and substitutions for the promissory naole or agreement.
NOTICE TO GRANTOR: THE CREDFT AGREEMENT CONTAINS A VARIAELE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation all asmgnmem and: secunty interest provisions relating to the Personal Property and
Rents. o :

Environmental Laws. The words "Enwranmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to ‘the pratection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Seclion 9601, et seq. ("CERCLA") the Superfund Amendments and Reautharization Act of 1386, Pub. L.
No, 99-489 ("SARA") the Hazardous Maierialg-Transportation Act, 49 U,S.C, Seclion 1801, et seq., the Resource
Canservation and Recovery Act, 42 U.S.C. Sectlon 6901, et seq.. or ather applicable state or federal laws, rules,
or reguiations adopted pursuant thereto. :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means BESSIE M-WRIGHT; and-JOHN W WRIGHT, IIt

Hazardous Substances. The words "Hazardous Subsiances”:mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or patential hazard
to human health or the environment when improperly-used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
inchude without limiiation any and all hazardous ar toxic: substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances® alsn inciudes, without limitation, petroleurn and
patroleum by-preducts or any fraction thereof and asbestos: T e,

Improvements, The word "Improvements" means all existing and future rmprovemenis buildings, structures,
mobile homes affixed on the Real Properly, facilities, addltnans replacements and other construction on the Real
Property. : .

Indebtedness. The word "Indebtedness” means all prlnClpaI mtarest 'and' ather amounis, costs and expenses
payable under the Credit Agreement or Related Documents, together” with™ ‘allrenewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agresment ‘or Related Documents and any
armounts expended or advanced by Lender to discharge Grantor's obligations or expenses incumed by Trustes or
Lender to enforce Grantor's obligatiens under this Deed of Trust, tagether with mterest an such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successars and 'ass_igns. __:Theu:words “successors or
assigns" mean any person of company that acquires any interest in the Credit Agreement, .

Persenal Property. The words "Personal Property” mean all equipment, fixtures: and other artidles of personal
property now or hereafler cwned by Grantor, and now or hereafler attached -or-affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
praparty;, and tagether with all issues and profils {hafeon and procesds (inciuding withoit 'umrta’l]on all insurance
proceeds and refunds of premiums) from any sale or other disposition of the F'roperly -

Property. The word "Property™ means collectively the Real Property and the Personal Properiy

Real Properly. The words "Real Property" mean the real property, interests and rights, as further descnbed in this
Deed of Trust,

Related Documents. The words "Related Documenis”™ mean all promissory notes, credit ___agrgemeﬁts._._]oan
agreements, environmental agreements, guaranties, security agreements, morlgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now ar . hareafter
existing, execuled in cannection with the Indebtedness. ; : L

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rayaltles proﬁts and::':.
other benefits derived from the Praperty. i

Trustee, The word "Trustee" means Chicago Title Company of Washinglon, a Washington corporatucn whose
mailing address is 425 Commercial Street, Mount Vernon, WA 98273 and any substitute or successor irus_tees )
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

RECETPPPYT

- b. % PUBL\C Fad
STATE OF V\/CLS !’L "‘“ "T " ) ‘i{g","-..)'o S, \\“
_f )88 05 o
county oF Dk ""‘TA' } = OF Wﬁs‘ﬁf"

On this day befare me, the undemlgned Nmary Public, personally appeared BESSIE M WRIGHT, personally known to me
or praved {0 me on the basis of sahsfattory evigence 1o be the individual described in and who executed the Deed of
Trust, and acknowledged that he or. she sugned the. Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentionad. -

Given under my hand and official seal this L ] CW\ day of T’TJ‘-’ g L ,20 ! {
2 “ Zm?ﬁ s, 2 S Residing at géc‘fﬁ"ﬂ WCC“'Q"\
Notary Publlc In and for the State of WA My commissfon explres ! /S'/(}G/a—

Mcl‘f’c‘,.‘ a J. JQMM(@S

INDIVIDUAL ACKNOWLEDGMENT

STATE OF H-aid Al
ACOUNTY OF J-WQ% I

On this day befors me, the undersigned Natary Public, persanally agpeared JOHM W WRIGHT, W, personally known to
me or proved to me on the basis of safisfactory evidence to be the iindividual dgscribed in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as hIS o her frea and voluntary act and deed, for

the uses and purposes therain mentionad. n e
‘7* . dayc‘.‘f" _'I"ob ,20 (]

Given under my band and official seal this

Resldlng at HmcMcaL HT
My comm:ssnon expnres o), 20ty

" NOREEN HO, FIRST CIRCUIT "’! :“
Doc Date: _ z2-l) Pages: immm““
Ei'gé-.___Dg_s't::;i_pfi:dn_;--‘*- Dol % TaLials
: ate_2 - 711

By__ A/sgesw Ho
Notary Public in and for the State of 1

REQUEST FOR FULL RECONVEYAN
Ta: , Trusies

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust; Y':'dh are hereby
requasted, upon paymen! of all sums owing ta you, to reconvey without warranty, to the persons enlrﬂed thereto ths
right, title and interast now held by you under the Deed of Trust. 2 A .

Date; Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.54.00.006 Copr. Harland Financial Solutions, Inc. 1997, 2011. All Rights Reé;awed. ]
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