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DEED OF TRUST

DATE: March 2, 2011 /
Reference # (if appllcabie) 620012576 Additional on page
Grantor{s}: .

1. PRIGG, JON W

2. PRIGG, CHOMR.

Grantee(s)
1. Summit Bank . i
2. CHICAGO TITLE AND ESCROW Trustee

Legal Description: PTN GQOV. LOT 4 BLOCI( NW SECTION: 18-35-11 \0
\\% Additional on page §'
Assessor's Tax Parcel ID#: %1'1‘8 0- 029 0003 351118-0-008-0200

THIS DEED OF TRUST is dated March 2,°2011, am’dn:"g JON W PRIGG and CHOM R PRIGG:;
hushand and wife {"Grantor"); Summit Bank, whose mallmg address is Concrete, P.O. Box 4286,
Concrete WA 98237 (referred to below. sometimes as “Lender” and sometimes as
“Beneficiary”}; and CHICAGO TITLE AND :ESCROW, whose mailing address is 425
COMMERCIAL ST, MOUNT VERNON, WA 98273 (referred fo below as "Trustea”).
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
- of ‘entry and-possassion and for the banefit of Lendsr as Benaficiary, all of Granter's right, title, and interest in and to
‘the fol__lo'Wing'-._dé_scribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights]; and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real ?’roperty")

located in SKAGIT:County, State of Washington:

See E)__(-H'[Bﬁ A, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Prnpe‘i""ty__;-av[.{.-._i.ts address is commonly known as 60102 ST5ATE ROUTE 20,
MARBLEMOUNT," WA" . 98267. The Real Property tax identification number is
8-0-029-0003,.351118-0-008-0200.

5 ]

CROSgEOLLATERALIZATION. In" addition to the Note, this Deed of Trust secures all cbligations, debts and liabilities,
plus interest thereon, of Grantor to'Lender, or any one or more of them, as well as all claims by Lender against Grantor
ot any one ot more of them, 'whéthar.now existing or hereafter arising, whether related or unrelated to the purpose of
the Nete, whether voluntary.iar gtherwisa, whather due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated.-or Unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upen such amounts
may be or hereafter may becoing barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becomeé otherwisg ungnfarceable.

Grantor hereby assigns as secur_ifcv"tb Lengér, .l of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assigrimerit ig'recorded in accordance with RCW 65.08.070; the lien created by this
assignmant is intended to be specific, perfécted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents-‘and profité,>which license may be revoked at Lender's optien and shall be
automatically revoked upon acceleration of-all or part f the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE.ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE-{A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE'RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othebwisé provided in this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform alt of
Grantor's abligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following provisions: S

Possession and Use. Until the occurrance of an Event of Default, Grantor may {1} remain in possession and
control of the Property: {2} use, operate or manage the Propertyiand (3] collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the usae of the Property or to other limitations on the Proparty. The Real Property is not used principally
for agricultural purposes. no e et

Duty to Maintain. Grantor shall maintain the Property ih"'tenén}ab[g.c_o_hd_ition and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value. s

Nuisance. Wasts. Grantor shall not cause, conduct or permit @ny nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the, Property. ; Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the. right-to femove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's privt-written consent.

Removal of Improvements. Grantor shall not demalish or ramave an:y" I_mﬁfdverﬁents from the Real Property
without Lender's prior written consent. As a condition to the removal of .any impravements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal value. o : ;

Lander's Right to Enter. Lender and Lender’'s agents and representative§ r_:ﬁéy:}gnte‘r -Ljﬁpr‘i' the Real Property at all
reasonable tmes to attend to Lender's interests and to inspect the Real~Property tor purposes ot Grantor's
compliance with the terms and conditions of this Deed of Trust. R

Compliance with Governmental Requirements. Grantor shall promptly comply, and’ shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature ‘whatsoever who rent, lease or
otherwise use or accupy the Property in any manner, with all laws, ordimances, and“regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of ‘the-Property;” inicluding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any-such law, ardinance, or
regulation and withhold compliance during any praceeding, including appropriate appeals,“so long as Grantor has
notified Lender in writing prior to doing so and so long asg, in Lender's sole opinion;” Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bohd, reasonably
satisfactory to Lender, to protect Lender's interest. e

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Graﬁ’t'{:)r- éha_l[ do.-all-other
acts, in addition to those acts sat farth above in this section, which from the character and use of thie _Prope‘rtv__are
reasonably necessary to protect and preserve the Property. S

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or ‘other décument’,
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale'.or tranéfg_r,:_:'
without Lender's prior written consent, of all or any part of the Real Property, or any intarast in the Real:Property"A
"sale or transfer” means the conveyance of Real Property ar any right, title or interest in the Real Property] whether .
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment salg.contract, . -
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-aption contract, or:by .
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any"
ather method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender

if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of_

’mzm(,)m mj’ﬂ@ﬂ(’)ﬂﬂ!ﬁ!},ﬂl@ﬂww C

Skagit County Auditor
3/4/2011 Page 2 of  1011:09AM




A DEED OF TRUST
- Lean No: 1092000692 {Continued} Page 3

' Trust

: Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
“tharges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay wheri-die all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain: the Property free of all liens having priority ovar ar equal 1o the interest of Lender under this Deed of
Trust, except: for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
"below and except as otherwise provided in this Deed of Trust.

Rtght 10 Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-over.the dbligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as.a result'of: nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteer:{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, .dgposit with Lender cash or a sufficient corporate surety bond or other security satisfactory ta Lender in an
amount sufficient to drscharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclostre<6r sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Praperty, Grantor shall name Lender as an additional
obligee undar a‘hv -sUrefv bond furnished in the contest proceedings.

Evidence of Paymant Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall atthgrize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmants against the Property.

Notice of Construction. Grantor shaII notify Lender at ieast fifteen (15) days before any wark is commenced, any
services are furnished; ‘or any taterigls are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted:on account of the wark, services, or materials. Grantor will upon request of Lender
furnish ta Lender advanca assurances satlsfactory to Lender that Grantor can and will pay the cost of such
impravements.

PROPERTY DAMAGE INSUHANCE The foﬂowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurangca with standard extended
coverage endorsements on a repiacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient & avoid- appllcatron of any coinsurance clause, and with a standard mortgages
clause in favor of Lender. Grantor shillaisp procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
ligbility insurance policies, Additionally, Grantor shall. maintain such other insurance, including but not limited to
hazard, business interruption, and boiler-insurance, .as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor‘upagn request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10}, days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of<Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency.’8s a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the fill unpaid principat balance of the loan and any priar liens
on the property securing the loan, up to the maximum policy limits sét under the National Flood Insurance Program,
ar as otherwise required by Lendear, and to maintain suchi insyrance: for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Io,ss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen (15)'days of‘tha casualty, Whether or not Lender's
security is impaired, Lendsr may, at Lendet’s alaction, receive and retain the' ‘proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds-to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory, .to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor-from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. .Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed: t6 the repair or restoration of
the Property shall be used first to pay any amount owing to Lender undeér this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Iidebiedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall ‘be* pald w:thout interest to Grantor as
Grantor's interests may appear, . .

Compliance with Existing Indebtedness. During the pericd in which any Existing-=‘lnde‘btedness‘ described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed ofTrust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of instirante requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of___Trust foF dgylspon of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedﬁe-ss

Grantor's Report on Insurance. Upon request of Lender, however not more than once a \,rea' _:fGrantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) “the risks
insured; {3) the amount of the palicy; (4} the property insured, tha then current replacement-valie of such
property, and the manner of determining that value; and (5} the expiration date of the policy.” Grantar shall, upon
requast of Lender, have an independent appraiser satisfactory to Lender determine the cash value ;eplacernent cost
of the Property, :

LENDER'S EXPENDITURES. If any action or proceading is commenced that would materially affect Lender & |r1terest n
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documients,: mcludmg i
but not limited te Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as -
reguired below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed :
of Trust or any Related Documents, Lender on Grantar's behalf may {but shall not be aobligated to) take ariy action that;
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security mtarests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs fof (insuring;
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes ‘will then:”

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymerit by .

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of

the Note; or {C) be treated as a balloon payment which will be due and payable at the Nois's maturity. The Deed of . i
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Trust also Wl” secure payment of these amounts. Such right shall be in addition ta all other rights and remeadies to
'whlch Lender rnay be entitled upan Default.

"-=__WARRANTY DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are a part of this Deed
of Trust! :

;5f Tltle Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
:free and glear of all liens and encumbrances other than those set forth in the Real Property descnptlon or in the
Existing indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and_atcepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority o execute nd deliver this Deed of Trust to Lender.

Defense of Trtle Sublect to the axception in the paragraph above, Grantor warrants and will forever defend the
title to'thia Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's‘éxpénse. Grantor may be the nominal party in such preceeding, but Lender shall be entitled to
participate in the proceedtng and to be represented in the procesding by counssl of Lender's own choice, and
Grantor will déliver, or-cause‘to be delivered, to Lender such instruments as Lender may request from time to time
to permit such.participation. .-

Compliance With Laws. Grantor warrants that the Property and Grantar's use of the Property complies with all
existing applicable laws, ordinances, ang regulations of governmental authorities.

Survival of Represamatlohs and, derantles All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall ramain in full force and ‘effect untrl such time as Grantar's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The followmg prows;ons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. Tha lien of this"Deed.. of Trust securing the Indebtedness may be secondary and inferiar to an
existing lien. Grantor expressly- cavenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such mdebtedness any default under the instruments evidencing such indebtedness,
or any default under any security ducumenta for such indebtedness.

No Modification. Grantor shall not enter intg any agreement with the holder of any mortgage, deed of trust, or
other security agreement which “has:, pr|or|ty ‘over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without ‘the./prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such _security-"agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating m'caﬁdemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceading in condemnanon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding; but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its*awn choice all at Grantor's expense, and Grantor will deiliver or
cause to be delivered to Lender such instrumerts‘and documentatmn as may be requested by Lender from time to
time to permit such participation,

Application of Net Proceeds, If ali or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lisu of condemnation, kengér may dt its election require that all ar any portion of the
net proceeds of the award be applied to the indebtedriess or the fepair or restoration of the Property. The nst
progeeds of the award shall mean the award after payment of<all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation, -~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDHITJES The following provisians relating
ta governmentai taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalf execute such decuments in addition to
this Deed of Trust and take whatever other action is requasted by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes; as ‘degeribad: ‘below, together with all expenses
incurred in recording., perfecting or continuing this Deed of Trust,mlncludmg without limitation all taxes, fees,
dacumentary stamps, and other charges for recording ar registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles 1 a specmc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by thls Deed of'Trust; (2} a specific tax on
Grantor which Grantor is autharized or required to deduct from payments.on. the lndebtedness secured by this type
of Deed of Trust; (2) a tax on this type of Deed of Trust chargeable against, the Lerider-or the holder of the Note;
and (4) a specific tax on all ar any portion of the Indebtedness or on payments of pnnmpal and interest made by
Grantor. .

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent o, the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender.-may exermse any or all of its
available remedies for an Event of Default as provided below unless Granter elther {17 peays the tax before it
becomes delinquent, or {2) contests the tax as pravided above in the Taxes and Liéns sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 0 th
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shali constitute a Security Agreement to the exten‘t any of the Property
constitutas fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commerma Code
as amended from time 1o time. . : .

Sacurity Interast. Upon request by Lender, Grantor shall take whatever action is requested by: Lender to perfect

and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Beed of
Trust in the real property records, Lender may, at any tima and without further authorization from Graritor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement.” . Grantor .shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default Grantor:
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall -assemble )
any Personal Property not affixed to the Property in a manner and at a place reasonably canvenient to Graritor and_:.-: o
Lander and make it available ta Lender within three (2) days after receipt of written demand from Lender ta the o
extent permitted by applicable law. o

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which |nforrnat|bn
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform

Commercial Code) are as stated on the first page of this Deed of Trust.
2 10304
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FUHITHEh 4ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornev-ln fact are a part of this Deed of Trust:

-*Futther Assurances At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, oF will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lerider, cause to be filed, recorded, refiled, or reracorded, gs the case may be, at such times and in such offices
and places asiLender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements,_fmancmg statements, continuation statements, instrumeants of further assurance, certificates, and
other decurrients: as may, in the sole opinion of Lender, be nacessary or desirabla in order to effectuate, complete,
perfect continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and” t2). the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter-acquired by Grantor. Enless prohibited by law or Lender agrees to the contrary in writing,
Grantor.shall renmburse Lender far all costs and expenses incurred in connection with the matters referred to in this
paragraph ; ;

Attorney-m-Fact. It 'Gr:a'ﬁtor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the ngme of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar! s attorney-m -fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as-may be necessary or desirable, in Lender's sole opinion, 1o accomplish the matters referred to in
the preceding paragrapH, ;

FULL PERFORMANCE. Grantor pays all the Indebtedness when due, and otherwise perfarms all the obligations
imposed upon Grantor under:-this“Deed- of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exgeute_and delw_er_to Grantor suitable statements of termination of any financing statement gn
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
lagally entitied thereto”, and thelrecitals iy the recenveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the- followmg, at Lendar's option, shall constitute an Event of Default under this Deed
of Trust:

Paymant Default. Grantor fails to fmake anv"p'ayment when due under the Indebtedness.

Other Defaults. Grantor fails to comply w1th or to perfarm any other term, obligation, covenant or condition
contained in this Deed of Trust or in any:of the Related Decuments or to comply with or to perfarm any term,
obligation, covenant or gondition gontained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply With any: "othér term, obligation, covenant or condition contained in this
Deed of Trust, the Nate or in any of the Related Documems

Default on Other Payments. Failure of Grantor W|th|n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment’ fleeessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantos. default under any loan, extension of credit, security agreement,
purchase ar sales agreament, or any other agreément, in favar‘df any other creditor or person that may materially
affect any of Grantor’s property or Grantor's ability to repay:the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or: etaterﬂent fhede or furnished to Lender by Grantor or on
Granter's behalf under this Deed of Trust or the Related Documents’is false or misleading in any material respect,
either now ar at the time mada or furnished or becomes faise or musleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Helated Documents ceases to be in full force and
effect {including failure of any collateral document to create a vahd and perfected security interest or lien) at any
time and for any reason, Lo ]

Death or Insolvency. The death of any Grantor, the insolvency{ of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of: cred_iters, any type of creditor workout, or the
commencement of any praceeding under any bankruptcy or insolveq_e_v'!a_ws by oF ‘against Grantor.

Craditor or Forfeiture Proceedings. Commencement af foreclosure or farfeiture ‘proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor ef Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of ‘any of Grantor’s accounts,
including deposit accounts, with Lender, However, this Event of Dafayit'shall not.apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is-the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an ameunt determlned by Lender, in its
sole discretion, as being an adequate reserve ar bond for the dispute, P

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granter and
Lender that is not remedied within any grace period provided therein, including withodt limitatior. any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later

Events Affacting Guaranter. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of accommodation party
dies or becomes incompetent, or revokes or disputas the validity of, or lability under a_m~-Gu__aren_ty of the
Indebtedness.

Advarse Changa. A material adverse change occurs in Grantor's financial condltlon, o Lender believes the
prospect of payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtednass. The payment of any installment of principal or any interest on the Emstmg Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a defauitoccurs undei”
the instrument securing such indebtedness and is not cured during any applicable grace period in such‘ 'nstrument, i
or any suit or other action is commenced to foreclose any existing lien an the Property. E

Right to Cura. If any default, other than a default in payment is curable and if Grantor has not been given’ a .n'et_ic_e .
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured jf
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {1} cures the default within .
fifteen (15) days; or (2} if the cure requires more than fifteen {15) days, immadiately initiates steps which Lender
deams in Lender's sole discretion to be sufficient 10 cure the default and thareafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, g
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Trustee or Lender may exercise any one or more af the following rights and remedies:

_-Election-of Rernedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an’ electior.to make expenditures or ta take action to perform an obligation of Grantor under this Deed of Trust,
_aftar Graritot's failure to perform, shall not affect Lendar's right to declare a default and exercise its ramedies.

Accelerate: Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreelnsure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power.of sale. .and. to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosuse, _m__erthgr case in accordance with and to the full extent provided by applicable law.

ucc R’émé&i'e_é.:._ With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor to take possession of and manage the
Property and collect’the: Hents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent ot use fees directly to Lender. If the Rents are collected by
Lendar, then Grantor |rrevocably designates Lender as Grantor's attarney-in-fact to endorse instruments received in
payment thereof in the name- of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lendsr in responge to Lender’'s demand shall satisfy the obligations for which the payments are
made, whether or nat any.propar grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in’ person “by ‘agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property. with the power to protect and preserve tha Property, to operate the Property preceding or pending
tareclosure or sale, and to collect the Reints from the Property and apply the preceeds, over and abave the cost of
the receivership, against the lndebtedness The receiver may serve without bond if permitted by law. Lender's
right to the appointment of & féceiver.shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantiai amount Empiovment by Lender shall not disqualify a person from serving as a
receiver. ; ; :

Tenancy at Sufferance, |If Grantor remains .in possessnon of the Property after the Property is sold as provided
above or Lender atherwise becumes éntitled 1o possession of the Property upon default of Grantor, Grantor shall
become a tenant at suffarance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Propert',f“ or {2} wvacate the Property immediately upon the demand of
Lender.

Other Remediss. Trustee or Lender shall'h ve any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. L

Notice of Sale. Lender shall give Granter reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private. Sale or other mtended disposition of the Personal Froperty is to be
made, Reasanable notice shall mean notice given at least ter [¥0} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunchon wrth any sale of the Real Property.

Sale of the Property. To the extent permitted by apphcable law Grantur hereby waives any and all rights to have
the Property marshalled. In exercising its rlghts and temiedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all ar any portion of the Property. -

Expenses. If Lender institutes any suit or action to enforce any of the terrns of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable Whether or not any court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender. incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable an demand and shall bear interest at the Note rate.from the date of the expenditure until
repaid, Expenses covered by this paragraph includa, without. lirhitation, hawever subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings (inctuding efforts.to ‘modify of vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collection' services, the cast of searching records,
obtaining title reports (including foreclosure reports), surveyors' reports, -and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by applicable law. Grantor also will pav any court costs, in addition to
all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender' as et forth' in -this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatlons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written request ;of Letder and-Grantor:  (a) join in
preparing ana filing a map or plat of the Real Property, including the dedication of streets: ‘br othier rights ta the
public; (b} join in granting any easement or creating any restriction on the Real Property;: and {c) join in any
subordination or othar agreement affecting this Deed of Trust or the interest of Lender urider this' Deed of Trust.

Obligations to Netify. Trustee shall not be obligated to notify any other party of a pendmg Salé under -any other
trust deed or lien, or of any action or proceeding in which Grantar, Lender, or Trustee shal_ be: a party. unless
required by applicable law, or unless the action or proceeding is brought by Trustee. :

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the 'rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosme. m emher case in
accordance with and to the full extent provided by applicable law. ‘ %

Successor Trustee. Lender, at Lender's pption, may from time to time appoint a successor Trustee to, any Trustee
appointed undar this Deed of Trust by an instrument executed and acknowledged by Lender and recorded_in the !
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addrtnan 10 all
other matters required by state law, the names of the original Lander, Trustee, and Grantoer, the book and page ar .
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor.:”
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. FThe
succassor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred"'
upen the Trustee in this Deed of Trust and by applicable Jaw. This procadure for substitution of Trustee: shall
govern 1o the exclusion of all other provisions for substitution. ’

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, .: *
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any’ notlce required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
..'telefacsumlle {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
‘._malled ‘when [deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any fier which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice ‘to the -ather parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes; Grantor agrées to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice: raguired or allowed by Jaw to be given in another manner, if there is more than one Grantor, any
notice given bv Lender to any Grantor is deerned to be notice given to all Grantors.

MISCELLANEOUS PROVISIDNS The following miscellanecus provisions are a part of this Deed of Trust:

Amendments Thls Deed .of Trust, together with any Related Documents, canstitutes the entire understanding and
agrgement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmant to this
Deed of Trust shall bg effectwe unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlen or amendment

Annual Raports If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a ceftified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall raquire, "Net operating income” shall mean all cash
receipts from the Property-less &ll cas‘h expenditures made in connection with the opegration of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpases only and are not to be
used to interpret ar define the provisipn__s of this Deed of Trust.

Merger. There shall be ne rnerger of: the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
ol Lender. .

Governing Law. This Deed of Tr_uét Will be governsd by federal law applicable to Lender and, to the axtent not
preempted by faderal law, the laws:-of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptod by Lender |n the State of Washington.

Choice of Venue. [f thera is a Iawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washlngton

Joint and Several Liability. All obhgatlons of Grantor under this Dead of Trust shall be joint and several, and all
references to Grantor shall mean each’ and every“Grantor. This means that each Grantor signing below is
tesponsible for all obligations in this Dead af Trust:

No Waiver by Lender. Lender shall not be deered to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.”: No delay or omission on the part of Lender in exercising any right
shall oparate as a walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shail not prejudice or constitute a waiver of Lender's right-0Otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. N& prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of-any’of Lender's rights ar of any of Grantot's abligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constltute cantinuing consent to subsequent instances where
such consent is required and in all cases such consent mav be granted ar withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds any prcv:sucon of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not-make:the offending provisian illegal, invalid,
or unenforceable as to any other person or circumstanca. If feasible, the pffending provision shall be considered
meodified so that it becomes legal, valid and enforceable. If the offending provision canngt be sa modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenferceability of any provision of this Deed of Trust shall not affect the Iegallty valldlty or enforceability of any
ather provision of this Deed: oi Trust. : .

Successors and Assigns. Subject to any limitations stated in this Deed uf Trust ‘on ‘transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their. successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor,.Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednass by way of forbearance or
extension withaut releasing Grantor from the abligations of this Deed of Trust OF Ilabllltv under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Déed ot Trust

Waiver of Homestead Exemption. Grantar hereby releases and waives ail rights and beneflts af the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings ' whin used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall"mean ‘amounts in lawful money
of the United States of America. Woards and terms used in the singular shall include the plural, and ‘the plural shall
include the singular, as the context may requure Words and tarms not otherwise deflned Ll thlS Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means Summit Bank, and its successars and assrgns

Borrower. The word "Borrower" means JON W PRIGG and CHOM R PRIGG and |ncrudes a]l co sugners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Parsenal F'roperty “and
Rents. L

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default"'

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Truet m
the events of default section of this Deed of Trust, . :

Existing Indebtedness. The words "Existing Indebtadness” mean the indebtedness described in the Exustmg Llens-
pravision of this Deed of Trust. Ff

Grantor. The word "Grantor® means JON W PRIGG and CHOM R PRIGG. L
Guaranty. The word "Guaranty” means the guaranty fram guarantor, endorser, surety, or accommodation party to

Lender, including without limitation a guaranty of all or part of the Note.
L
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‘ -l'lhpr'd.vements. The word "Improvements” means all existing and future improvements, buildings, structures,

mobile_homes affixed on the Real Property, tacilities, additions, replacements and other construction on the Real

L Pr_opédv_—

lnde‘btedh'qés. The word "Indebtedness” means all principal, interest, and other amourts, costs and expenses

{ payable undér the Note or Related Documents, together with all renewals of, extensions of, medifications of,
cpnsolidat_ions of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

ohligations: undér:this Deed of Trust, together with interast on such amounts as provided in this Deed of Trust.
Specifically, - without limitation, Indebtedress includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

‘Lender, The word “Lender” means Summit Bank, its successors and assigns.

Note. The word "Note” means the pramissory note datad March 2, 2011, in the original principal amount
of $41,786.75 fidm “Grantor to Lender, togsther with all renewals of, extensions of, modifications of,
refinancings of__,‘_‘.co_nso_lida{ions of, and substitutions for the promissory note or agregement.

Parsonal Property. The woards "Personal Property” mean all equipment, fixtures, and other articles of personal
property now ‘or heréafter pwned by Grantor, and now or hereafter attached or affixed to the Real Praperty;
together with all accessipris, piarts, and additions to, all replacements of, and all substitutions for, any of such
praperty: and together with-all issues and profits therson and proceeds lincluding without limitation all insurance
proceeds and refund__s*of_premium's"}'-f,rom any sale or other dispasition of the Property.

Property. The word"‘--‘F"fop-éf;y" means collectively the Real Property and the Personal Property.

Real Property. The words _‘“Fleal Property" mean the real property, interests and rights, as further described in this
Deed of Trust. Tk L

Related Documents. The wdrds “E!_e'la;éd Documents" mean all promissery notes, credit agreements, loan
agreements, guaranties, security agréeménts, mortgages, deeds of trust, security deeds, collateral mortgagas, and
all other instruments, agreements-and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that thé enviropmiental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust) .~ . 7

Rents. The word "Rents" means. all. prﬁééeﬁt_énd future rants, revenues, income, issues, royalties, profits, and
other benefits derived fram the Property, .

Trustea. The word "Trustee" mear{s CHICAGO:‘ TITLE AND ESCROW, whose mailing address is 425
COMMERCIAL ST, MOUNT VERNON, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING"I__R_EAD"-'ALL THE PROVISIONS OF THIS DEED OF TRUST., AND EACH
GRANTOR AGREES TO ITS TERMS.

STATE OF L\)&éhl Hﬁkﬁ/\ ) ..
COUNTY OF («: )Hd(ﬂm" )

INDIVIDUAL ACKNOWLEDGMENT;

) 68

On this day before me, the undersigned Notary Public, personally appeared JONW ‘PRIGG and CHOM R PRIGG,
husband and wife, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and wha executed the Ceed of Trust, and acknowledged that they signad the___Dég_,_d ‘of Trust as their free

and voluntary act and deed, for the uses and purposes therein mentioned.
Given under my hand and official seal this Q day of \(V\a. e o

c200 1

Notary Publi¢ in and for the State of u )ﬂ My commission expires Lf :.“.f’v" H

WA
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REQUEST FOR FULL RECONVEYANCE

‘..To:"' , Trustee

The . undersrgned lS the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hareby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, tltle and |nterest now held by you under the Deed of Trust,

Dater, "o Beneficiary:
' A By:
Its:

LASER PRO Lendmg, Ver: 5 55 00.002 Copr. Harland Financial Solutions, Inc. 1997, 2011, "All Rights Reserved. -
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EXHIBIT A
o order No 620012576

'For APNfParcel ID{s) P46180, 115482, 351118-0-029-0003 and 351118-0-008-0200
PARCEL A

The East 75 feet of that portion of Government Lot 4, Section 18, Township 35 North, Range 11 East of
the Wﬂlamette Mendian described as foilows:

Begmnlng at the Nonhwest comer of said Government Lot 4;
Thence South 230 feet.
Thence East:230 feet;
Thence North 230 feet; .~
Thence West 230 feet 1o the point of beginning;
EXCEPT State Highway No. 17A along the North line thereof.
Situated in Skagit County, _Wéé.h‘ing__t_gn
PARCEL B: w7

The East 20 feet of the West 155 feet of the North 230 feet of Government Lot 4, Section 18, Township 35
MNorih, Range 11 East of the Wmamette Menduan

EXCEPT State Route 20

Situated in Skagit County, Washmgtqﬂ"""'
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