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THIS DEED OF TRUST is dated February 24, 2011, among 496404 Washington Inc, a
Washington corporation, whose address is 4819 ‘Portalis Way, Anacortes, WA 98221
("Granter"); Washington Federal Savings, whose.: mamng address is 520 Pike Street, Seattle,
WA 98101 (referred to below sometimes as "Lender” and sometimes as “Beneficiary™); and
Guardian Northwest Title & Escrow, whose mamng address is 1301-B Riverside Drive, Mount
Vernon, WA 98273 (referred to below as "Trustee")
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CONVEYANCE -AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
" of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following:described real property, logether with all existing or subsequently erected or affixed buildings,
improvements; ‘and fixtures; all easemants, rights of way, and appurtenances; all water, water righis and ditch rights
(including stock:in utilities with ditch or irigation rights); and all other rights, royalties, and profits relating o the real
property, .including -without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™}

located. in Skaglt County, State of Washington:

See Exh|b|t "A" “which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property of lts address is commonly known as 4904 Channel Marker Lane,
Anacortes, WA~ 98221 The Real Property tax identification number is 4847-000-018-0000
(P122173). " -

CROSS-COLLATERALIZATION. -In_addition o the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, of any ona or more of them, as well as all claims by
Lendar against Borrower and Grantor-or, .any one or more of them, whether now existing or hereafter ansing, whether
related or unrelated to the pumpdse of tlie Note, whether voluntary or otherwise, whather due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liqguidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether cbligated as guarantor, surety, accommodation party or
otherwise, and whether recovery uponisuch amounts may be or hereafter may become barred by any statute of
limitations, and whether the ob'nga‘uon tc repay such amounts may be or hereafter may become otherwisa
unenforceable.

Grantor hereby assigns as security'"tb Lehder all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmentis recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifig, parfected and ¢hoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rerits_and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlon of alkor part; of the Indebtednsss.

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF .RENTS AND THE SEGURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL DBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT
OF RENTS AND THE SECURITY INTEREST IN THE -RENTS AND PERSONAL PROPERTY IS ALSO GIVEN TO SECURE
ANY AND ALL OF BORROWER'S OBLIGATIONS .INDER THAT CERTAIN CONSTRUCT]ON LOAN AGREEMENT
BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE
CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantors warfants that: (a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantorhas‘thi full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upen Grantor and do not result in a viclation of any
law, regulation, court decres or order applicable to Grantor;. (d) Grantorhas established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's finangcial-condition; and {e} Lender has made no
representation to Grantor about Borrower (including without limitation™ the credltworthmess of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising. by reason of & any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entifled to a claim for deficiency, before or after Lender's commencemant
or completion of any foreclosure action, either judicially or by exerciseof.a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this- Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it bacomes due, and Borrower and Grantor shail strictly
perform all their respective obligations under the Note, this Deed of Trust, and t_he:_Relaled Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgége" for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shail be govemned by the following provisions: ™

Possession and Use. Until the occurrence of an Event of Default, Grantor may: (1) remain’in possession and
conirol of the Property; (2) use, operste or manage the Property; and (3) collegt the Rents ffom the Property
(this privilege is a license from Lender to Grantor automaticaily revoked upon default] The.following provisions
relzte to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompﬂy perform aﬂ repalrs
replacements, and maintenance necassary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) Dunng the penod of
Grantor's ownership of the Property, there has been no uses, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about ér from the Propérty:
(2) Grantor has no knowledge of, or reason to believe that there has been, excapt as previcusly disclogéd to.and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any Useé,
generation, manufacture, storage, treatment, disposal, release or thraatened release of any Hazarddus, Substanoeje
on, under, about or from the Property by any prior owners or vccupants of the Property, or (¢}, any actual of

threatened litigation or claims of any kind by any person reiating to such matters; and {3) Exceptas. pravigusly -~

disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any: Hazardous,-_-' . '

Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation- aII

Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to maka such . «

inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the -
Property with this section of the Deed of Trust. Any inspeclions or tests made by Lender shall be for Lender's .
pumpases only and shall not be construed to create any responsibility or fiability on the part of Lender to Grantor o
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) _.-to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
i mveshgatmg the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
- against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any suchiaws, and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses,
fiabilities, :-damages, penalties, and expenses which Lender may directty or indirectly sustain or suffer rasulting from
E- breach of this section of the Deed of Trust or as a consaquence of any use, generahon manufacture, storage,
0 dusposal rélease or threatened release ocourring prior to Grantor's ownership or interest in the Property, whether
=Qr Aot thé same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
ifcluding the obhgatlun o indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reoonveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in the Property whether by foreclosure or otherwise.

Nmsance, Waste Grantor shall not cause, conduct or parmit any nuisance ner commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Proparty. Without limiting the generality of the
foregoing, Grantar will not-remave, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), c:cal clay, SOUl‘Ia, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements Jorantor shall not demclish or remove any Improvements from the Real Property
without Lender's prior wnt‘ten tonsent, As a condition to the removai of any Improvements, Lender may require
Grantor to make arrangaments satlsfacmry to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter Lender and Lender's agents and rapresentatives may enter upon the Real Property at all
reasonable times to-attend 40 Lenders interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condltlons of this Deed of Trust.

Compliance with Govemmentai Re_qulrements. Grantor shali promptly comply, and shall promptly cause
compliance by all agents, tepants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Proparty in_any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities applicable to the use or occlpancy of the Property, including without
I|m|tat|on the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulatuon and withhold oompllance during-any. prnoeedmg including appropriate appeals, so long as Grantor has
notified Lender in writing prior to_deiflg so-and’so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may requife Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender‘s ipterest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably nacessary to protect and presgrve the Property.

Censtruction Loan. If some or all of the prateeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note (or such sarlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in cormection with the: work Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible tiens, including those of material suppliers and workmen, Lender may require, among
other things, that disbursement requests be supported-by.feceiptéd bills, expense affidavits, waivers of liens,
censtruction progress reports, and such other documentation as Landar may reasonably raquest.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon {A) dedlare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest raté provided for in the Note or other document
evidencing the Indebtedness and imposs such other conditions as_Lgnder deems appropriate, upon the sals or transfer,
without Lender's prior written consent, of all or any part of the Real Property or-any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Proparty or any nght Aitle or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract far deed, leasehald interest with a term greater than three (3) years, lease-option contract, or by
szle, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Granlur is.a-corporation, partnership or limited
liability company, transfer also includes any change in ownership of moré than twenty-ﬁve ‘percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the case miay.be, of'such Grantor. However, this
optich shall not be exercised by Lender if such exercise is prohibited by federal Iaw or by Washmgton law.

TAXES AND LIENS. The following provisions relating to the taxes and liens ' on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to dellnquency) all: taxes spec:iai taxes, assessments,
charges (including water and sewer), fines and impositions lavied against or on accourt of the Property, and shall
pay when due all claims for work dane on or for services rendered or material furnistied to the Property. Grantor
shall maintain the Property free of all liens having priority ovar or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exustlng lndebtadness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectlon Wlth a good faith
disputs over the obligation to pay, so long as Lender's interest in the Property is not jeopard:zed If"a lien_arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien drisss orif a fiar is filed,

within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lerider i in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could ‘AcCruE as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lander and-shall
satisfy any adverse judgmant before enforcement against the Property. Grantor shall name Lender” as gn addltlonal
obligea under any surety bond furnished in the contest proceedings. ' i

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of 1ha taxes: .
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any flme a wntten_u.-"
statemant of the taxes and assessments against the Property. . .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any'"?

services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's.dien, 'ors
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of-Lender ;

fumish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such :
improvemants. '

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Froperty are a part of this Deed 'aﬁ”u
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Mamtenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
* coverage. endarsements on a raplacement basis for the full insurable value covering all Improvemants on the Real

* Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such

% coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance, policies. Additionally, Granter shall maintain such other insurance, including but not limited to
hazard; ‘busiriess interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of companies
reasonabty ‘acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policigs_or cartificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorserment providing that coverage in favor of Lender will not be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Diracfor of the Federal"Emergency Management Agency as a spacial flood hazard area, Grantor agress to
obtain and miaiptain-Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in“a.special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Nationat Flood Insurance Program,
or as otharwise required-by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds Grantor shall promptly notify Lender of any loss or damage to tha Property, Lender may
make proof af losg if Grantor fails- t6. do so within fifteen (15) days of the casualty. Whether or not Lenders
security is impaired, Lender fay, at'Lender's election, receive and retsin the proceeds of any insurance and apply
the prooeeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. : If Lender slacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged of. destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon
satisfactory proof of such expendituré, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under {his Deed of Trust. Any proceeds which have not bean
disbursed within 180 days after-their recelpt and which Lender has not committed to the repair or restoration of
the Property shalt be usad first to.pay any-amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if afty, shall be agplied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in fullof the' Indebtedness such proceeds shall be paid without interest t¢ Grantor as
Grantor's interests may appear.

Compiliance with Existing Indebtedness, Dunng the penod in which any Existing Indebtedness described below is
in effect, compliance with the insurahce provisions contained in the instrument avidencing such Existing
Indebtedness shall constitute compliance. with”the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirsment. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds npt payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shalt furnish
to Lender a report on each existing policy of insurance showing:, (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} -the expiration date of the policy. Grantor shall, upcn
request of Lender, have an independent appraiser Sahsfac\ory 0 Lender determine the cash vaiue replacement cost
of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is commenoed that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this DgedSf Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is requiréd 1o discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging: or paying :all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on:the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred of ‘paid by-t#tider for such purposes will then
bear interest at the rate charged under the Note from the date incurred 6r péid by Lenderto the date of repayment by
Grantor. Al suth expenses will become a part of the Indebledness and, at Léndér's optian, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or: (2) the remaining term of
the Nole; or (C) be treated as a balloon payment which will be due and payable at the Note's-maturity. The Deed of
Trust also will secure payment of these amounts. Such right shail be in addltlon to all othar rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty area part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of reco‘rd to thé Eroper:ty:ln fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtednass section below or in any title insurance pulicy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full nght pawer and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and WI|| forever defend the
title to the Property against the lawful claims of all persons, In the event any action or proceeding’is cornmenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Graritor shall dafend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender.shall' be entitled-to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's.own .choice, and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request frorn tlme to hme‘.._

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles w1th alln:

existing applicable laws, ordinancas, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor trT.::; i
this Deed of Trust shall survive the exacution and delivery of this Deed of Trust, shall be continuing in nature Aand-

shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.
EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness ara a part of this Deed of Trus}'i

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to'fgn,-:"".
existing lien. Grantor exprassly covenants and agrees to pay, or see to the payment of, the Existing indebtedness
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’ ‘._kand ta prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,

©oor any defauh under any security documents for such indebiedness,

#No'Modification. Grantor shall not enter Inta any agraement with the holder of any mortgage, deed of trust, or
; gther security agreement which has priority over this Deed of Trust by which that agreement is modified,
¥ arnended extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
- accept any future advances under any such security agresment without the prior written consent of Lender.

CONDEMNATION Ths followmg provisions relating to condemnation procesdings are a part of this Deed of Trust;

Proceedmgs “If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promiptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the riominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be
raprasénted in. the probeeding by counsel of its own choice all at Grantor's expense, and Grantor will daliver or
cause to be dellvered to kender such instruments and documentation as may be requested by Lender from time to
time to permit such parlrclpatlon

Application of N_et Rroceeds_.- If all or any part of the Property is condermned by eminent domain proceedings or by
any proceeding or purchase in-lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award.be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shll ean the award after payment of all reasonable costs, expenses, and attorneys' fegs
incurred by Trustee or Lender in.connection with the condemnation.

IMPOSITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, foss and chargesare a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real F’roperty Grantor“shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in racording, perfecting or .confinuing this Deed of Trust, including wuthout limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constltule taxes-to which this section applies: (1) a specific tax upen this type of
Deed of Trust or upon all or any-part of the .indebtadness secured by this Deed of Trust, (2) a spaecific tax on
Borrower which Borrower is autherized or fequiréd to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on-this'type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portlon of, the indebtedness or on payments of principal and interest
made by Berrower. ; E

Subsequent Taxes. If any tax to which t-his __se'Ctioﬁ applies is enacted subsequent to the datg of this Dead of
Trust, this event shall have the same effect as-an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default’as. provided below unless Granlor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corparate surety bond-or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, Tha following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: s

Security Agreement, This instrument shall constitute & Securlty: Agreament to the extent any of the Property
constituies fixtures, and Lender shall have all of the rlghts of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall tak;e whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and-withigut-further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing staternent. Grantor shall
reimburse Lender for ail expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property, Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in @ manner and at a place feasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after, reoelpt of Mwritten demand from Lender to the
extent permitted by applicable law. - .

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsmns rerlating to further assurances and
attornay-in-fact are a part of this Deed of Trust: i

Further Assurances. At any time, and from time to timea, upon request of Lender, Grantor will /make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such tlmes and in such offices
and places as Lender may deem appropriate, any and all such martgages, deeds of trust, 5ecurlty deeds, security
agreements, financing statements, continuation statements, instruments of furthér_assirance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to-effectuats, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Notfe, this'Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed: of Trist'on thHe Property
whether now owned or hereafter acquired by Grantor. Unless prohibited by taw or Lender ‘agrees t& the contrary in
wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection W|th the matters raferred
o in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph; Lender may clo 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby |rrevocahly appomts
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording. and*dding all:
other things as may be necassary or desirable, in Lender's sole opinion, to accomplish the matters raferred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwnse performs all' © 7
the obligations imposed upon Grantor under this Deed of Trust, Lender shall exacute and deliver to Trustee a request for R
full reconveyance and shall execute and deliver to Grantor suitable statemants of termination of any financing statemeint

on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall'bé paid

by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or/ " .
persons legally entitted thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive preof

of the truthfulness of any such matters or facts.

ST

10
Skaglt County Audltor
3/11/2011 Page $of 11 3:31PM




DEED OF TRUST
‘Loan No: 391142-7 (Continued) Page 6

: EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
5 ofTryst:

Payment Default Borrower fails to make any payment when due under the indebtadness.

© Other Defaults Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
. ‘condition’ contained in this Deed of Trust or in any af the Related Documents or to comply with or to perform any
g term, oblrgat:on covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

:Gomplmnee Default. Failure to comply with any other lerm, obligation, covenant or condition contained in this
Deed of Frust, the Note or in any of the Related Documents.

Defauil on’ Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance,-gr any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
sacurity agreement, purchase or sales agreement, or any other agresment, in favor of any other creditor or person
that may materially*afféct any of Borrowaer's or any Grantor's property or Borrower's ability to repay the
indebtedness, or- Borrower's or Grantor's ability to perform their raspective obligations under this Deed of Trust or
any of the Related Documents

False Statements. Any warranty representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantors behalf under this Deed of Trust or the Related Documents is false or misleading in
any matenal respegct, e:ther now or‘ at the time made or fumished or becomes false or misleading at any time
thereafter. : A ;

Defective Collaterallzahcm 'Th|s Dead: of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. - - .

Insolvency. The dlsso!uhon o'r termmahon of Borrower's or Grantor's existence as a geing busingss, the
insolvency of Borrawer or Grantor, the-appointment of a receiver for any part of Borrower's or Grantar's property,
any assignment for the benefit of craditors, any-type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency’ Iaws by or agamst Borrower or Grantor

Creditor or Forfeiture Proceedmgs Commencemenl of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession-or.any. offer method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing-the Indebtedness. This includes a gamishment of any of
Borrower's or Grantor's accounts, including .deposit accounts, with Lender. However, this Event of Default shall
not apply if thare is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfaiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposns‘wnth Lender monies or a surety bond far the creditor or forfaiture
proceeding, in an amount determined by Lender m its sole discretion, as being an adequate reserve or bond for the
dispute. ;

Breach of Other Agreement. Any breach by Bnrrower or Grantor:under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within.any ‘grace peried provided therein, including without
timitation any agreement conceming any indebtedness oF other gbligation of Borrower or Granfor to Lender,
whather existing now or later. . ;

Events Affecting Guarantor. Any of the preceding events occurs W|th respect to any Guarantor of any of the
Indabtedness or any Guarantor dies or becomes lnoompetant or revokes or disputes the validity of, or liability
under, any Guaranty of the Indsbtedness. : .

Adverse Change. A material adverse change occurs in Borrower's B Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is |mpa|red

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The paymant of any installment of pnncnpal or any mterest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing:such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during ‘any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Prop-rty

Right to Cure. \f any default, other than a default in payment is curable and:if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twenty-four (24) months, it may be
cured if Grantor, after Lender sends written notice to Borrower demanding.cure of such.-default: (1) cures the
default within fiteen (15) days; or {2) if the cure requires more than fifteén (15} days immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the"default and. thereafter continues and
completes all reasonable and necessary steps sufficient ta produce compliance as soon. ds reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusl at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: ° - A .

Election of Remedies. Elsction by Lender to pursue any remedy shall not exclude pursult of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor-under this' Deed of Trust,
after Grantor's failure to perform, shall not affect Lander's right to declars a default and EXBFCiSE’ its remedles

Accelerate Indebtedness. Lender shall have the right at its option ta declare the entire Indebtedness 1mmed1ately
due and payable, including any prepayment penalty which Borrower would be required to pay .

Foreclosure. With respect to all or any part of the Real Property, tha Trustee shall hava the nght to exermsa its
power of sale and to foreclose by notice and sale, and Lender shall hava the right to foreclose by judu:lal
foreciosure, in either case in accordance with and to the full extent provided by applicable law. =

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the nghts and :
remedies of a secured party under the Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn of and

manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds

over and above Lenders costs, against the Indebtedness. In furtherance of this right, Lender rmay reqguire. any{." ;

tenant or other user of the F'roperty to make payments of rent or use fees directly to Lender. If the Rents are: ;
collected by Lender, then Grantor lrrevocably designates Lender as Grantor's attarney-in-fact to andorse -

instruments received in payment thereof in the name of Grantor and to negotiate the same and colléct the ¢

proceeds. Payments by tenants or other users to Lender in response to Lender's demand shal! satisfy thes i
obhgatlons for which the payments are made, whether or not any proper grounds for the demand existed. Lender o
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. L
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S Appoml Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
" the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
" the receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender's
: cright to the appointrment of a receiver shall exist whether or not the apparent value of the Property exceeds the
_lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

% recelver :

'Tenancy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above orLender:otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall“become a tenant at sufferance of Lender or the purchaser of the Property and shatll, at Lender's
aption, either {1} ‘Pay a reasonable rental for the use of the Property, ar (2) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustae 9r Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law of in eguity.

Notice of Sale. .Lender shall'give Grantor reasonable notice of the time and place of any pubfic sale of the Parsonal
Property or of the time-after-which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable noticg shalf mean notice given at least ten (10) days before the time of the sals or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property; To the extent: permitted by applicable law, Bormower and Grantor hereby waives any and all
rights to have the Property marshatled, In exercising its nghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied
to bid at any public sale on:all or any’ porhon of the Property.

Attorneys’ Fees; Expenses . If Lender institutes any suit or acfion to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to. recovat such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or riot any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall.bécome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the-tate. of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howaver subjeet’ to any fimits; under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is"a-lawsuit, mcludlng attornevs' faes and expenses for bankmuptcy proceedings
(including efforts to modify or vacate any, automatic stay or injunction), appeals, and any antisipated post~judgment
collection services, the cost of searching: records obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, tite insurante, and.fees for the Trustee, to the extent parmitted by applicable law.
Grantor alsa will pay any court costs, in apdntu_cm to-all other sums provided by law.

Rights of Trustee. Trustee shall have all of .tha ril:jhts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The'fdl'lowmg provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) arg part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee ansmg as ‘a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upor the written request of Lender and Grantor: (a) join in
preparing and fi I|ng a map or plat of the Real Property, |ncludlng the dedication of streets or other raghts to the
public; (b} join in granting any easement or creating’any restriction an the Real Property; and (g} join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated tondtify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is bmught by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustée under apphcable law. In additicn to the rights
and remedies set forth above, with respect to all or any part of the Property; the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in either case in
accordance with and to the full extent provided by applicable law.., . -

Successor Trustee. Lender, at Lender's option, may from time to tifmie appomt a. successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to 2l other
matters required by state law, the names of the original Lender, Trustee and Grantor tha book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name ‘and address of.the successor trustes,
and the instrument shall be executed and acknowledged by Lender or its’succéssors in inferest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, arid dutles conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substutunun of Tmstee sharl govemn to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be gwen in another manner,
any notice required to be given under this Deed of Trust, including without limitation, any. fiotice of ‘default and any
notice of sale shall be given in writing, and shall be effective when actually deliversd, when actually received by
telefacsimila (unless otherwisa required by law), when deposited with a nationally recognized gvémight:courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of naticas of fareclosure from. the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown pearthe begirning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving farmal written
notice to the other parties, specifying that the purpose of the notice is to change the party's-address .~ For.fotice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjectto, applicable. |aw,
and except for notice required or allowed by law to be given in another manner, if there is more thah.one Grantor any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. -

COUNTERPARTS. This document may be signed in any number of counterparts, which, when dslivered in the ongmal to‘.
Lender, shall together constitute one eriginal document. o

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire underslandlng and .:'
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment tosthis ¢

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged oF ¢

bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
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,_:prewous fiscal year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash

rece|pts from the Property less all cash expenditures made in connection with the operation of the Praperty.
# Arbitration: Borrower and Grantor and Lender agree that all disputes, claims and controversies between them

i whether individual, joinf, or class in nature, arising from this Deed of Trust or otherwise, inciuding without

¢ ‘limitation” contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration
- "Association in effect at the time the claim is filed, upon request of either party. No act to take or dispose of any
: .._'Property shall¢onstitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale
under any deed of trust or mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any
rights Selating:to personal property, including taking or dispasing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the
lawfuiriess or reasanableness of any act, or exercise of any right, concerning any Property, including any claim to
rescind, reform, or’ otherwise modify any agreement relating to the Property, shall alsa be arbitrated, provided
however that no-arhitratorshall have the right or the power to enjoin or restrain any act of any party. Judgmemnt
upon any award rendered’ by:any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of
Trust shall preclude” -any party from seeking equitable relief from a court of competent jurisdiction. The statute of
limitations, estoppel,: waiver, laches, and similar docirines which would otherw!se be applicable in an action
brought by a party shall.be applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deemed-the commencement of an action for these purposes. The Fedaral Arbitration Act shall
apply to the oonsiruotion, lnterpralatlon, and enforcement of this arbitration provision,

Caption Headings. Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provusnons of this Deed of Trust.

Merger. There shail be no merqer of the interest or estate created by this Deed of Trust with any other interest or
estate in tha Property at: any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Tmsl WII'I be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws.of the State of Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsutt Grantor agrees upon Lender's reguest 1o submit to the jurisdiction of the
courts of King County, State of Washmgton ;

Joint and Several Liability, All obllgahons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and ali refarences to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means’that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one or more“of ihe.parties is a carporation, partnership, limited liability company or
similar entity, it is not necessary for Lendef torinquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purportifig to act on the entity's behalf, and any obligations made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deeried fo have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right,~A waiver'by Lender of a provision of this Deed of Trust
shall not prejudice or constituté a waiver of Lenders nght other\mse to demand strict compliance with that
provision or any other provision of this Deed of Trist. No priof waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute @ waiver of- any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Landar is: requlred under this Deed of Trust, the granting
of such consent by Lender in any instanca shall not constitute oontlnumg ‘consent to subsequent instances where
such consent is required and in all cases such consent may be granted ar W|thheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any prowsmn of this: Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shafl not make the offendmg provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision” cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise.required-by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the, Iegahty vahdlty or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on- transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their sugcessors and assigns, 1f
ownership of the Property becomes vested in a person other than Grantor-Lendear, without notice to Grantor, may
deal with Grantor's successors with refarence to this Deed of Trust and the Iidebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or llab:hty under the Indebtedness.

Time is of the Essence. Time is of the essance in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trlal |n any actlon, .proceedmg, or
counterclaim braught by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amournits in-lawful money
of the United States of America. Words and terms used in the singular shall include the plural,. and the, plurak-shall
inciude the singular, as the context may require, Words and terms not otherwise defined in this Deed of Trust shalt
have the meanings attributed to such terms in the Uniform Commercial Code: . . 3

Beneficiary. The word "Beneficiary" means Washington Federal Savings, and its successors and assagns

Borrower. The word "Borrower” means Portalis Limited Liability Co. and includes all co-signers and co-makers“
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustae and, ‘o

includes without limitation all assignment and security interest provisions relating to the Personal Property and'_-“
Rents. ;

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled “Default™” '

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, E
regulations and ordinances refating to the protection of human health or the environment, including withéut,
limitation the Comprehensive Environmental Response, Compsnsation, and Liability Act of 1980, as amended, 42
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s ._U S C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
" N '99-499 ("SARA"}, the Hazardous Matedals Transportation Act, 48 U.S.C. Section 1801, et seq., the Resaurce
Consérvation and Recovery Act, 42 LU.S.C. Section 6901, et seq., or other applicable state or federal laws, rulgs,

" OF regulations adopted pursuant therato.

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
i the events of default section of this Deed of Trust.

' --Exlstmg Indebiedness The words "Existing Indebtedness" maan the indebtedness described in the Existing Liens
prowsron Qf lhls Deed of Trust.

Grantor. The word "Grantor" means 496404 Washington Inc..

Guarantor. The word "Guarantor' means any guarantor, surety, or accommodation party of any or all of the
Indebtedness. ™

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of al! or part of the Note.

Hazardous Suhstances The words "Hazardous Substances”™ mean materials that, because of their guantity,
congentration or physucaf chemical or infectious characteristics, may cause or pose a prasent or potential hazard
to human health or the qnvnrpnment when improperty used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitatior any and”all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws.: The term "Hazardous Substances" also includes, without limitation, petroleum and
petraleum by-products or: any fractlon thereof and asbestos.

improvements. Tha werd" 'Improverﬁents means all existing and future improvements, buildings, structures,
mobile homas affixed on- the Real Property facilities, additions, replacements and other construction on the Real
Property. '

Indebtedness. The word "Ind'e‘btednq_ss“ means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions-for the Ntte or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's “obligations..of expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trast, Jogether with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indabladness :ncludes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust:

Lender. The word "Lender" means Washmgton Federal Savmgs, its successors and assigns.

Note. The word "Note" means the promissory‘note dated February 24, 2011, in the original principal
amount of $164,958.40 from Borrowér ta' Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and, substitutions for the promissory note or agreement. NOTICE TOQ
GRANTOR: THE NOTE CONTAINS A VARIAB'L_E'.I__NTEREST RATE.

Personal Property. The words "Personal Property” mean all gguipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or-hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all.raplacements of, and all subsfitutions for, any of such
property; and together with all issues and profits therean and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or otherdisposition of the Property.

Property. The word "Froperty" means collectively the R'eefl Propa'r’ty and the Personal Property.

Real Property. The words "Real Property” mean the real property mterests and rights, as further described in this
Deed of Trust.

Relate¢ Documents. The words "Related Documents" mean all promlssory noles, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements,’ mortgages, deeds of trust, security
deeds, collateral martgages, and all other instruments, agreements and doguments, whather now or hereafter
existing, executed in connection with the Indebtedness. L

Rents. The word "Rents" means all present and future rents, revanues mcorne4 issues, rovalties, profits, and
other benefits derived from the Property. L

Trustee. The word "Trustee” means Guardian Northwest Title & Escrow whosé E'nailing address is 1301-B
Riversida Drive, Mount Vernon, WA 98273 and any substitute or successortrustees:.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THlS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

496404 WASHINGTON INC.

By:

- 4,
. Schroeder, President/VP/ Se 5. of 496404 Washington

Inc.
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S DEED OF TRUST
+ _Loan No: 391142-7 (Continued) Page 10

STATE OF

COUNTY OF

: %\‘ &\ V"l-. NO..'
Onthis + 7 ° r;L\\ day of %g !‘ 2(3)&5 L' , 20 . before meNpé ifliadions
Motary Public, personally apgpeared Allan D. Schroeder, President/VP/ Sec.rl'reas of 426404 WashinBRESYESHY

personally known to me or proved to me on the basis of satisfactory evidence to be an authorized agent of the
corperation that executed-ihe Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the curporanon by authorlty of its Bylaws or by rasolution of its board of directors, for the uses and purposes
therein mengigned, and on oathiglated that he or she is authorized to execute this Deed of Trust and in fact executed
the Deed f itf

b cofporation. l/
Residing atw . Ilj’l OV\.
My commission expires é’-’_“ | el ﬁ

REQUEST FOR FULL RECONVEYANCE

To: a Trustee

The undersigned is the legal owner and holdar of all indebtednass secured by this Deed of Trust. You are hereby
requested, upon payment of all surns owing to:you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Dee,d Of Tmst

Date: e S Beneficiary:
R By:
Its:

[ASER PRO Lending, Ver. 5.55.00.002 Copr. Harland Financial Solufions, Inc, 1997, 2011, All Rights Reserved. -
WA VACFNLPL\GO1.FC TR-867 PR-4
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EXHIBIT “A”

The land referred 1o'in thts reperi/policy is situated in the State of Washington, County of Skagit, and is
described as follows: - :

Unit 18, “PLANS OF PQR_TAL’I-_S ISLAND HOMES CONDOMINIUM?, recorded December 8, 2004 as
Auditor’s File No. 200412080101 pursuant to “DECLARATION FOR PORTALIS HOMES
CONDOMINIUM™, recorded December §, 2004, as Auditor's File No. 200412080102, records of Skagit
County, Washington. :
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