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THIS DEED OF TRUST is dated March: 15, 2011, among CHARLES W LEDFORD, AS HIS
SEPARATE ESTATE ("Grantor"); Summit Bank, whose mailing address is Concrete, P.O. Box
426, Concrete, WA 98237 (referred to below: somatlmes as "Lender" and sometimes as
"Beneficiary”); and CHICAGO TITLE AND ESCROW whose mailing address is PO BOX 638,
MOQUNT VERNON, WA 98273 (referred to below as “Trustee")
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"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
L of ian;n‘i and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the foliowing “described real property, together with all existing or subsequently erected or affixed buildings,
improvements dnd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock i utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, incladiig without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located mSKAGIT County, State of Washington:

LOTS 15, 16..17, 18 & 19, INCLUSIVE, BLOCK 4, MARENGO ADDITION TO BAKER,
ACCORDING . TO THE PLAT THEREOF, RECORDED IN VOLUME 3 OF PLATS, PAGE 97,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN'SKAGIT COUNTY, WASHINGTON

The Real Property of its address is commonly known as 45709 LIMESTONE ST, CONCRETE ,
WA 98237. The Real Property tax identification number is P70635.

CROSS-COLLATERALIZATION. Tn addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, or any ona or mere of them, as well as all claims by Lender against Grantor
or any one or mare of them, whether riew. existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary ar otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidatéd or unliquidated, whether Grantor may be liable individually or jointly with others,
whaether obligated as guarantor, surety, accommodation party or otherwise, and whether racovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becoma-othérwisé unienforceable. If tha Lender is required to give notice of the right to cancsl
under Truth in Lending in connection with afy additional loans, extensions of credit and other liabilities or obligations of
Grantor to Lender, then this Deed of.Trust shall not-secure additional loans or obligations unless and until such notice is
given, e o

Grantor hereby assigns as security to ‘Lender, all of Grantor's right, title, and interest in and 1o all leases, Rents, and
profits of the Property. This assignment is re¢orded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and chaate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the Rents and .profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all of part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, ‘THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othervﬁ'ii:;e provided lnthls Deed of Trust, Grantor shall pay to Lander ali
amounts secured by this Deed of Trust as they bacome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and‘the’Related:Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY.. Grantor agrées that Grantor's possession and use of the
Property shall be governed by the following provisions: P

Possession and Use. Until the occurrence of an Event.of Default; Grintor may {1} remain in possession and
control of the Property; {2} use, eperate or manage the Property; and: (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically révoked upon default), The following provisions
relate to the use of the Property or to other limitations on the;qubperty. The Real Property is not used principally
for agricultural purposes. Lo i

Duty to Maintain. Grantor shall maintain the Property in g‘q_od condition, and promptly perform all repairs,
raplacements, and maintenance necessary to preserve its value. e K

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisapce nor ¢commit, permit, ot suffer any
stripping of or waste on or to the Property or any portion of the Property. Withoutilimiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right. ta remove;, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written-consent,

Removal of Improvements. Grantor shall not demolish or remove any"-lm_pl"-t)ve:_mépté* from the Real Property
without Lender’s priar written consent. As a condition to the removal of any Improvements, Lender may require
Granter to make arrangements satisfactary to Lender to replace such Improvements with Improvements of at least
equal value. B A

Lendsr's Right to Enter. Lender and Lender's agents and representatives may enter uﬁbn-*ihe;ﬁ_.ﬂéal Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property .for pirposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. A

Compliance with Governmental Requirements. Grantor shall promptly comply, -ang" shall premptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsbeyer_{whé_Kl_'en"c_, lease or
atherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations,.now ar heraafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property..~Graitor may“contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceading, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so Jong as, in'Lender's
sole apinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post.adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. CoE R

Duty te Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor 's_H"a_!I do: all othg'fu_:_
acts, in addition to those acts set forth above in this section, which from the character and use of the:Property-are
reasonably necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other:document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer;
without Lender's prior written consent, of all or any part of the Real Froperty, or any interest in the Real Property.” A:*
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whethér
legat, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale coniract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
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) séle' as§|gnment or transfer of any beneficial interast in or to any land trust holding title to the Real Property, or by any
other meéthod of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if Such exercise is prohibited by federal law or by Washington law.

.‘TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

ff-Payment Grantur shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
tharges [mcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay whén due dll claims for work done on or for services renderad or material furnished to the Property. Grantor
shall.maintain the:Property free of all liens having prierity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, . L s

Right to'-Contest_._ ‘- Grantbr may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation'to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result’of.nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fiftaen {15), days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Leider’cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficieht to disgharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale-under the lien. In any contest, Grantor shall defend itself and Lendar and shall
satisfy any adverse judgmem'before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnlshed in the contest proceedings.

Evidence of Payment.: Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lander at least fifteen {15} days before any work is commenced, any
services are furnished, ar any materlals are¢ supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account ‘of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. Tha followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall-_proicure aﬁdi'maintain policies of fire insurance with standard extended
coverage endorsements an a replacemen-f hasis for the full insurable value covering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such-other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, toverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of.insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at leastten {10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any, othér person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood lasufance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard ared, for the full unpaid principal batance of the loan
and any prior liens on the property securing the loan, up'to the makimum, policy limits set under the National Flood
Insurance Pragram, or as otherwise required by Lender, and-to.riaintain such insurance for the term of the loan,

Application of Proceads. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifieen (15) days of the: casualty. ‘Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the /proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of"ahy lien-affecting the Proparty, or the restaration
and repair of the Property, If Lender elects to apply the proceeds to restoration-and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory.ig “Lender. Lender shall, upon
satlsfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonable cost of
repair or rastoration if Grantor is not in default under this Deed of Trysti Any progeeds which have not been
disbursed within 180 days after their receipt and which Lender has not, committed 1o the repair or restoration of
the Property shall be used first to pay any amount gwing to Lender under this Deed: of Frust, then to pay accrued
interast, and the remainder, if any, shall be applied to the principal balance 6f the Indebtédness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall"be pald W|thout interest ta Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails {A} to keep the Property free of all _i:axes, k_I.ie'n‘s, ‘security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or _ Q) . Ao make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materiaily :affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to;.take any action that Lender
beliaves to be appropriate to protect Lender's interests, All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender te'the datg of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optien, will: {&)" be payable on
demand; (B) be added to the balance of the Note and be apportioned amaong and be payable ‘with any installment
payments to became due during either (1} the term of any applicable insurance palicy; or (2), thé remaining-term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's matirity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall‘be-in addition ta-any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Ee_n‘ﬁer
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would hﬁ've Had :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pan of thls Deed"~-__
of Trust:

Title. Grantor warrants that: (a) Grantor holds goad and marketable title of record to the Property in:..fee _sirnpli_a'.
frea and clear of all liens and encumbrances other than those set forth in the Real Property description, 'Or__in'”a;ny"
title insurance policy, titla repart, or final title opinion issued in favor of, and accepted by, Lender in comnection = .
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of"
Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever defsn'd ._-tFie
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questians Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
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i .:=actmn at Grantar's expense. Grantor may be the nominal party in such proceeding, but Lender shall be antitled to
participate in the proceeding and to be representad in the proceeding by counsel of Lender's own choice, and
“Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time
16 peffiit-sugh participation.

;"Compllanca With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
H exnstmg applu::able laws, ordinances, and regulations of governmental authorities.

":Surwval of ‘Promises. All promises, agreements, and statements Grantor has made in this Dead of Trust shall
survive thie exeufion and delivery of this Deed of Trust, shall be continuing in nature and shall remain in tull force
and effect untik such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The followmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings If any proceeding in condemnation is filed, Grantor shall promptly natify Lender in writing, and
Grantor shall promptly téke such steps as may be necessary 10 defend the action and cbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented in.the. proceedmg by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delwered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit‘such partumpatloq

Application of Nat Prncaads - It all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purghasa’in lieu of condemnation, Lender may at its election require that ail or any portion of the
net proceeds of thesaward be appﬁed to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall méan the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPQSITION OF TAXES. FEEs AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a bart of this Deed of Trust:

Current Taxes, Fees and Charges. Upnn request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever Hther action is requested by Lender to perfect and continue Lender's lien on
the Real Praperty. Grantor shall reimburse, Jender for all taxes, as described below, together with all expenses
ingurred in recording, perfacting or contlnumg ‘this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordmg or registering this Deed of Trust,

Taxes. The fallowing shall constitUte taxas to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of.the’ Indebtédness secured by this Deed of Trust; (2} a specific tax on
Grantar which Grantor is authorized or required te-deducst from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this typé of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax an all or any portron nf the Indebtedness or on paymeants of principal and interest made by
Grantor.

Subsequent Taxes. |f any tax to which this éection applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect‘as:an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided belgw unless Grantor either {1} pays the tax before it
becomes delinquent, or {2} contests the tax as provided .abogve | in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or othef seCurltv satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. 'I'he followrng prov:smns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreemant. This instrument shall constltute k) Secunty Agregmant ta the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights ofa s&cured party under the Uniform Commercial Code
as amended from time to time. E

Security Interest. Upon request by Lender, Grantor shall takeji w’hatever act’ion is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. - In addition:to recording this Deed of Trust in the
real property records, Lender may, at any time and without® furthar authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as™a flnancmg statement. Grantor shall reimburse
Lender for all expenses incurred in perfacting or continuing this seélrity interest., Upon default, Grantor shali not
remave, sever or detach the Personal Property from the Property, Upor defadlt; Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonab[y conveniant to Grantor and
Lender and make it available ta Lender within three {3) days after recelpt of wrlt'ten demand from Lender to the
extent permitted by applicable law. R

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured partv) from which information

concarning the security interest granted by this Deed of Trust may be obtained. (each as requured by the Unifarm
Commercial Code) are as stated on the first page of this Deed of Trust. i e

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fellowing provisions relétir‘;g t_ ther_ﬂ__assurances and

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor wrll make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such trmes and In“such offices
and places as Lender may deermn appropriate, any and all such mortgages, deeds of trust, securrty deeds, security
agreemants, financing statements, continuation statements, instruments of further assurance,- certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to ‘ffettuate, cdmplete,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust,-and the Related
Documents, and {2} the liens and security interests craated by this Deed of Trust as first- anpd priof liehs on. the
Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to “the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectmn wrth the
matters referred ta in this paragraph, ; C

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may de so b
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby wrevocably app0|nts~f'
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and-toirig/all  :
other things as may be necessary or desirable, in Lender's sole opinion, te accomplish the matters referred to in o7

the preceding paragraph. S

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obhgatlons-'-'"
imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustee a request far fuli

recanveyance and shall execute and deliver to Grantor suitabla statements of termination of any financing statement on y
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
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) Granter, lf permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
_legally entitled tharete”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
1truthfu|ness ‘of: any such matters or facts.

I*EVENTS oF DEFAULT At Lender's option, Grantor wilf be in default under this Deed of Trust if any of the follawing
happen

?f-Payment Deiauh Grantor fails 1o make any payment when due under the Indebtedness.

B_reak_' O-ther Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the tima and
strigtly inthe manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Complianpe" _De_:fau'lt:. “Failure to comply with any other term, obligation, covenant or condition contained in this
Deed ofrTrps't-, the Note or in any of the Related Documents.

Default sn Other Paymei‘rts Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary to prevent filing of or to effect discharge of any lien,

Default in Favor &f Third Pamas Should Granter default under any loan, extension of credit, security agreement,
purchase or sales ﬂgreemem of any other agreement, in favor of any other creditor or person that may materially
affect any of ‘Grantoris.propeity or Grantor's ability to repay the Indebtedness or Granmtor's ability to perform
Grantor's obligations under thls Deed of Trust or any of the Related Documents.

False Statements. Any representatlon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust of the’ Related Documents is false or misfeading in any material respect, either now or at
the time made or furn|shecl s

Defactive Collateralization. Thrs Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collaterel document to create a valid and perfected security interest or lien} at any
time and for any reason. .

Death or Insolvency. The 'dea_th:"of anf __Gr"éntor, the insolvency of Grantor, the appointment of a recaiver for any
part of Grantor's property, any assignfment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding upder any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property Any cr'editor er"éovernrhental agency tries to take any of the Property or any other of
Grantor's property in which Lender has-a lien,” This includes taking ef, garnishing of or levying on Grantor's
accounts with Lender. However, if- Grantor “digputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonabla; and’ if Graritor gives Lender written notice of the claim and furnishes
Lender with manies or a surety bond satlsfactory 10 Lender to satisfy the claim, then this default provision will not
apply. : E :

Breach of Other Agreement. Any breach by Grantor under the terms of any ather agreement between Grantor and
Lender that is not remedied within any grace -peried provided therein, including without limitation any agreement
concerning any indebtedness or other obligationof Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedrng events occurs with respect to any guarantor, endorser, surety,
ar accommodation party of any of the Indebtedfiess or any guarantor endorser, surety, of accommodation party
dies or becomes incompetent, or revokes or dlsputes the vandrty of, or liability under, any Guaranty of the
Indebtedness, %

insecurity. Lender in good faith believes itself lnsecure

Right to Cure. If any default, other than a default in gavment is curab!e and if Grantor has not besn given a notice
of a breach of the same provision of this Deed of Trust within the’ precedrng twelva (12) manths, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding glre.of such default: (1} cures the default within
fifteen {15) days; or (2} if the cure requires mare than fifteen (15) days, immediately initiatas steps which Lender
deems in Lender's sole discretion to be sufficient to cure the Hefault and ‘thereafter continues and completes all
reasonable and necessary steps sufficient to produce comphance as s00n as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs. under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ar more of the following rights and remedres

Elaction of Remedies. All of Lender’s rights and remedies will be cumulatlve and may be exercised alorne or
together. An election by Lender to choase any one remedy will not bar Ler\der from: using any other remedy. If
Lendar decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor m default and to exercise
Lender's remedies. :

Accslerate Indebtedness. Lender shall have the right at its option to cleclare the_.e’htir‘é Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requiredfto pay.

Foreclosura. ‘With respect to all or any part of the Real Property, the Trustee shall have the nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have theright to foreclose by judicial
foraclosure, in either case in accordance with and to the full extent provided by applicable law.”

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall ha\re aII the rrghts and
remedies of a secured party under the Uniform Commaercial Code. .

Collect Rants. Lender shall have the right, without notice to Grantor to take possese:an af and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net, proceeds, oyer and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requrre ‘any teriant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are _collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in
payment thereaf in the name of Grantor and to negotiate the same and collect the proceeds. Paymientsby: tertants
or other usars to Lender in response to Lender's demand shall satisfy the obligations for which'the"'pay'ménts‘are_
made, whether or not any proper grounds for the demand existed. Lender may exercisa its r“ights unidar thrs‘*-_
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a receiver appeinted to take possession of all or- any part off"
the Property, with the power to protect and preserve the Property, to operate the Property preceding of pending

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, Lenders

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the.

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving'.as:a
receiver. ;

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided

AR R

Skagit County Auditor
3/21/2011 Page 5 of 8 1:19PM




DEED OF TRUST
* _Loan No: CN-11-02-001 (Continued) Page 6
ey j042000700

' _:=ét:)'p-v'§ or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

;7 bécome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lander's option, either {1}

~“pay-a’reasgnable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender =,

= QOther Rarﬁbd_ies. Trustee ar Lender shall have any other right or remedy pravided in this Deed of Trust or the Note
s ar available at law or in equity.

‘Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Proparty.or of‘the‘time after which any private sale or other intended disposition of the Personal Property is to be
madé:” Reasonabla notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale.of the Perscnal Property may be made in conjunction with any sale of the Real Property.

Sale of the Proparty. To the extent permitted by applicable law, Grantor hersby waives any and all rights to have
the Property marshalled. . In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property’ tagether or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all-or any gortion of the Property.

Expenses. [f:Lender irstitltes any suit ar action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to racevar such:sum-as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent nat prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time fof the protection of its interest or the enforcement of its rights shall becoma a part of the
Indebtedness payable-on demanid-and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses doveTed ‘by.this ‘paragraph include, without limitation, however subject to any limits under
applicable law, Lendér's expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals;, and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports (including fofeclosure reports), surveyors' reports, and appraisal fees, title insurance, and
feas for the Trustee, to the extent permittad by applicable law. Grantor also will pay any court costs, in addition to

all other sums provided bydaw. i _
Rights of Trustee. Trustee shall I_)av'"e;:,a'l"i of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TR_USTEE. _'Ifhe“fd!lpwing provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part-of this: Deed of Trust:

Powers of Trustee. In addition to all.powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to'the Property upon the written request of Lender and Grantor: {(a) join in
preparing and filing a map or plat of the Agal Property, including the dedication of streets or other rights to the
public; {b} join in granting any easement’or gréating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this'Deed of Trust or the interast of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not ba Obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proéeeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustes., Trustee shall meet all qualificatians required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part.af ‘the Property, the Trustee shall have the right to
foreclase by notice and sale, and Lender wili have the right to “fofeclose by judicial foreclosure, in ither case in
accordance with and ta the full extent provided by applicable law.: |

Successor Trustea. Lender, at Lender's option, may fr.o“rr] time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument éxecuted and acknowledged by Lender and recorded in the
office of the recordar of SKAGIT County, State of Washington. .The instrument shall contain, in additian to afl
other matters required by state law, the names of the original Lender; Trustee, and Grantor, the book and page or
the Auditor's Fila Number where this Deed of Trust is recorded; and the:name and address of the successor
trustee, and the instrument shall be executed and acknowledgéd by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall sugceed to.all:the title, power, and duties conferred
upon the Trustes in this Deed of Trust and by applicable law: This .progedure for substitution of Trustee shall
govern to the exclusion of ali other provisions for substitution. = P T

NOTICES. Subject to applicable law, and except far notice required or allowed by Taw_to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation: any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {uniess otherwise required by law], when depasited with a natignally recoghized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certifled or registered mail postage prepaid, directed to
the sddresses shown near the beginning of this Deed of Trust. All copies of riotices of-fore€losure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as.#hown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under thisDeed of Tryst by giving formal
written notice to the other person or persons, specifying that the purpose of the nptice is-to_ change the persen's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Gramtor's: current address.
Subject to applicable law, and except for notice required or allowed by law to be given'in ariother 'manner, if there is
more than one Grantor, any notice given by Lender to any Granter is deemed to be notice diven-to.all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender. SR

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:™ -

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's efitire agreemant
with Lender concerning the matters covered by this Deed of Trust. To be effective, any chatige 6r amendment to
this Deed of Trust must be in writing and must be signed by whoever will he bound or obligated by the change or
amendmaent. S )

Caption Headings. Ception headings in this Deed of Trust are for convenience purposes only and .afe not o be
used to interpret or define the provisions of this Deed of Trust. T Y
Merger. There shall be no maerger of the interest or estate created by this Deed of Trust with any ather interest-or

estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written conSent |
of Lender. L

Governing Law. This Dead of Trust will be governad by federal law applicable to Lender and, to the "'x;)g_té'n not B
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions, -~
This Deed of Trust has bsen acceptad by Lender in the State of Washington. S EA

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction ‘of e
courts of Skagit County, State of Washington. g

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

MR
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unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
.---*I.ender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
smean-Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
* that if Lender does consent to a request, that does not mean that Grantor will not have 1o get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one of
imore of Grantor's requests, that does net mean Lender will be required to consent to any of Grantor's future
Trequests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

S_oua;ablllty-. If.-& court finds that any pravision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will nat be valid or enforced. Therefore, a court will
enforce the'rast of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid gr'unenforceable. -

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Properl:y ‘becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantof's sbiccessars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension wnthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence.; ATime is.of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exerrr_ptién. Grantor hereby releases and waives all rights and banefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follov&:i.ng"';:v_pras shal ﬁave the following meanings when used in this Deed of Trust:
Beneficiary. The word "B‘éne'ficiary" ‘means Summit Bank, and its successors and assigns.

Borrower. The word Borrower" means CHARLES W LEDFORD and includes all co-signers and co-makers signing
the Note and all their successars and assrgns

Doed of Trust. The words "Deed of Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and securltv interest provisions relating to the Perscnal Property and
Rents, : s

Event of Default. The words “Evant af Default rIiean any of the events of default set forth in this Deed of Trust in
the events of default section of this.Deed" of Trust.

Grantor. The word "Granter" means CHARLES w LEDFOHD

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all'or part of the Note.

Improvemants. The word "Improvements! maans all axisting and future improvements, buildings, structures,
mobile homes affixed on the Real Property,’ facllltles additions, replacements and other constructian on the Real
Property.

Indebtedness. The word "Indebtedness” meahs= ‘all principal;’ interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together awvith- all renewals of, extensions of, madifications of,
consgalidations of and substitutions for the Note or Related Documants and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses.: dncurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intafest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes alf amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. ’ .

Lender. The word "Lender” means Summit Bank, its 5UCCESSOrs and ass:gns The words "successors or assigns"
mean any persaen or company that acquires any interest in the Note:

Note, The word "Note" means the promissory note dated March 15, 2011 in the original principal amount
of $13,459.84 from Grantor to Lender, together with all’.renewals 'of, extensions of. modifications of,
refinancings of, consolidations of, and substitutions for the promissory norg ‘or_agreement.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, 'and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements ;of; and all 'substitutions for, any of such
property; and together with ali issues and profits thereon and proceeds’ {including without limitation ali insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property;

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and -rlghts, as ’ru_r.ther describad in this
Deed of Trust. s

Related Documents. The words "Related Documents" mean all promlssory notes-, credlt -agreements, loan
agreemants, guaranties, security agreements, mortgages, deeds of trust, security® deeds .Gollateral 'mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing; executed.in fonnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Dead of Trust. . .

, 'pr-'ofits, and

Rentzs. The weord "Rents” means all present and future rents, revenues, income, iss{.ies roval
ather benefits derived from the Property. 2

Trustea. The woard "Trustee" means CHICAGO TITLE AND ESCROW, whose mailing address ns PO BO)( 638
MOUNT VERNON, WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST ANB GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

CHARLES W LEDFORD
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF __ & \g’.l;?j;' Lirld JLCV) )
COUNTY-OF _~ ;D'Kﬁ&"]! 17 ) PUBLIC
" . 7 4-01-2012
On this day;béf_oi"a rne, the.undersigned Notary Public, personally appeared CHARLES QU nown to

me or proved-to me on the basis of satisfactory evidence to be the individual described in
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and vo
the uses and purposes.the_rein_ mentioned.

Given under my hq_nd"a_a:_m_.'l :'Q_fﬁéigi‘:seal this } 5/5 day of /"V]ai/ é‘ ] . 20 } /

Residing at /&’Y)ﬁre‘ff’, w
My commission expires L/"/’/b?

t and deed, for

Notary Public in and for ttla“‘s_;afe_:..of' T

REQUEST FOR FULL RECONVEYANCE
To: i 7 Trustee

The undersigned is the legal ownar a_nd"'hélde"r of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing fo you; to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of:Trust.

Data: R Beneficiary:
S e By:
Its:
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