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THIS ASSIGNMENT OF RENTS dated March 21,2011, is made and executed between Donald
E. Hundahl and Carol R. Hundahl, husband .and wife, whose address is 3224 Shelly Hill Rd,,
Mount Vernon, WA 98274 (referred to below as "Grantor”) and Washington Federal Savings,
whose mailing address is 520 Pike Street, Seattle, WA 98101 (referred to below as "Lender").
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-“ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
fro_m‘ the following described Property located In Skagit County, State of Washington:

Sée_E‘xi’llbit "A", which is attached to this Assignment and made a part of this Assignment
asif fully 'set forth herein.

The Property or.its address is commonly known as 1601 E. College Way, Mount Vernon, WA
98273, The Property iax Identification number is 340417-0-189-0000.

CROSS-COLLATERALIZATION. In addition to the Nois, this Assignmenl secures all obligations, debts and liabilities,
pius interest theraon, of ‘either Granlor or Borrower to Lender, or any one or mare of them, as well as all claims by
Lender againg!. Barrawer and Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or-unrelated. ta.the purpgse of the Note, whether voluntary or otherwise, whethar due or not due, direct or
indirect, determined of undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or.jointly with others, whether obligated as guarentor, surety, accommadation party or
otherwise, and whether recovery-upon such amounts may be or hereafler may becorne bared by any statute of
limitations, and whether the obllgahun to repay such amounis may be or hereafter may become othrrwise
unenforceakbls, .

REVOLVING LINE OF CREDIT This Asslgnmom secures the Indebtedness including, without limitation, a revolving line
of credit, with a varizble rdte of Interest, ‘which ohligates Lander o maks advances to Barrower so long as Borrower
complies with all the terms of tha Note @nd the line of credit has not been terminated, suspended or cancelled; the Note
allows negative amortization. Fuiids may-be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving ling bf-credit may at certain times be lower than the amount shown or Zero, A zero balance
does not terminate the line of credit-or terminate Lender's obligation to advance funds to Borrower. Thersfore, the Jien
of this Assignment will remain in full force and effect fiotwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (.1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLGWING TERMS:

GRANTOR'S WAIVERS. Granter waives all rights. or defensés arising by reason of any "one action" or “anti-deficiency”
law, or any other law which may prevent-Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lander is otherwise entitled-to a-claim for deficiency, before or after Lender's commencement
or complation of any fareclosure action, either judicially'or by exercise of 2 power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need nat tell Borrower about any action or inaction Lender
takes in conneciion with this Assignment. Borrowsr assumes the respensibility for being and keeping informed about
the Properly. Borrower waives any defenses that may:anse because gfany action or inaction of Lender, including
without limitation any failure of Lender fo realiza upon the Property,“or any delay by Lender in realizing upon the
Praperty. Borrower agrees to remain liable under the Note with Lender no’ mat‘,ter what action Lendar takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANGE. Except as otherwise pmvtded irt this A.ssmgnment or any Relatad Documents, Geantor
shall pay 1o Lendar all amounts secured by this Assignment as they become due, and shall strictly perdorn all of
Graniar's obligations under this Assignment. Unless and until Lengar exercises its right to collect the Rants as pravided
below and se long as there is no default under this Assignment, Grantor may. rémain in passession and contral of and
operate and manage the Property and caollect the Rents, provided that the granting of the right o collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankrupley proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warmants thEl1

Owrnership. Grantor is entitted to receive the Rents free and clear of all nghts Iuans Ilens‘ encumbrances, and
claims except as disclosed to and accepted by Lender in writing. :

Right to Assign. Grantor has the full right, power and autharity to enter |n|o thns Assrgnment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Renis to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dlsposa of- any of Grantor's rights in the
Rants axcept as pravided in this Asstgnment

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. tender shal have the right at any tlrne and aven 1huugh no
default shall have accurred under this Assignment, to collect and receive the Rents. Fer this purpuse Lender is hereby
given and granted the following rights, powers and authority: -

Notice to Tenants. lender may send notices to any and all tenants of the Property adwsmg them of’ thls
Agsignment and directing all Rents ta be paid directly to Lender or Lender's agent.

Enter the Praperty. Lender may enter upon and take possessian of the Property; demand, collect and’ reoewe from
the tenants ar from any other parsons liable therefor, all of the Rents; institute and carry on all Iegal-progeedings

necessary for the protection of the Property, including such proceedings as may be necessary o' recover

possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the PropErty.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keap the same in repair;
to pay the costs thereof and of all services of all empioyees, including their equipment, and of all continuing costs
and expanses of maintaining the Property in proper repair and condition, and afso to pay all taxes, assessments and :

water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lendsr mey ¢o any and al things 1o execote and comply with the aws of the Siate of -
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property.

Lease the Proparty. Lender may rent or lease the whole or any part of the Froperty for such term or terms and on
such conditions as Lender may deemn appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, efther in Lender's
name or in Grantor's name, to rent and manage ihe Property, including the collection and application of Rents.
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Other Acts. Lender may do alf such other things and acts with respect to the Property as Lender may deem
-.apprapriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
.. Grantor far the pumposes stated above.

Ho Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lendar shall have performad one ar more of the foregoing acts or things shall net require Lender to do any other
. épedfc act or thing.

" APPLIGATION ‘OF RENTS. AM costs and expenses incurrad by Lender in connection with the Froperty shall be for

.Grantor's aceount and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shalt
delermine-the application of any and all Rents received by it; however, any such Rents recsived by Lender which are
nat applied‘to such costs and expensas shall be applied fo the Indebtedress. All expenditures made by Lender under
this:"Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Aasignment;.and shall b payable on demand, with irderest at the Note rete from date of expenditure wntil paid.

FULL PERFORMANCE, -Jf Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantgr undarthis Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a-suitable”satisfaction of this Asslgnment and suitable statemants of termination of any financing statement on
file evidencing Lender's security.interest in the Rents and the Property. Any termination fee required by law shall ba
paid by Grantor, if pei‘-rnitted by applicable law.

LENDER'S EXPENDITURES, *({ any action or proceeding is commanced that would materially affect Lender's interest in
the Property or if Grantor fails ta comply with any provision of this Assignment or any Related Documents, including but
not limited 1o Granlor's failure to-discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documerits, Lender on Grantor's bshalf may (but shall not be obligated to} take any
action that Lender deems approprate, including but not limited 1o discharging or paying all {axes, liens, security
interests, encumbrances’and other claims, at any time lavied or placed on the Rents or the Proparty and paying afl costs
for insuring, maintaining*and. preserving the' Property.  All such expenditures incurred or paid by tender for such
purposes will then bear interest at'the rate tharged under the Nole from the date incurred or paid by Lender to the date
of repayment by Grantor, Ali §ich expénses will becone a part of the Indebtedness and, at Lender's option, will {A}
be payable on demand; (B) be addad tothe balance of the Note and be apportioned among and be payable with any
instatiment payments to become’ due” during either (1} the term of any applicable insurance policy; or (2} the
remaining term of the Note; or (G} be-traated.as'a balloon payment which will be dua and payable at the Note's
maturity. The Assignment also will secure paymant of these amounts. Such right shall be in addition to all other rights
and remedies 1o which Lander may be entitled upon. Default.

DEFAULT. £ach of the following, at Lender's uptlon shall mnstsiuta an Event of Default under this Assignment:
Payment Default, Borrower fails 1o maké ariy paymant when dua under the Indehlednass.

Other Defaults. Borrower or Grantor fails to” comply with or to perform any other term, abligation, covenant or
condition contained in this Assignment or in_ary af the Related Documents or to comply with or fo perform any
term, obligation, covenant ar condition contained in any other agreement between Lender and Bormower or Grantor.

Dafault on Other Payments. Failure of Grantor within the time required by this Assignment 1o make any payment
for faxes or insurance, or any other payment necessary to pravent fiting ‘of or to effect discharge of any lien,

Default in Favor of Third Parties. Borrower, any guarantor or, Grantor defaults under any loan, extansicn of credit,
security agreement, purchasa or sales agreement, or any other agreemeny, in favor of any other creditor or person
that may meterially affect any of Borrower's, any guaranior's or Grantor’s property or ability to perform iheir
respective obligations under this Assignment or any of the Related Documents.

Environmantal Default. Failure af any party to compty with g, pérfér'rij_when due-any term, obligation, covenant ar
condition contained in any environmental agreement executed in connection with. the Property.

False Staterments. Any warranty, representation or statement made orurriished to Lerider by Barrower or Grantor
or on Bormower's or Grantor's behalf under this Assignment or the Refated Documents is false or misteading in any
material respect, either now or at the time made or furnished or beoomes false or misisading at any time
thereafter.

Defective Collaterallzation. This Assignment or any of the Related Documents ceases ta be in full force and effect
(including failure of any collateral document to create a valid and perfected securrty interest or hen} at any time and
for any reason.

Death or Insolvency. The dissoition of Grantar's (regardless of whether elechon to mntmue is made), any
member withdraws from the limited liabitity company, or any other terminstion. of Borrower's or. Granfor's
existence as a going business or the death of any member, the insolvency of Borrower ar-Grantor, the agpointrment
of a receivar for any part of Borrower's or Grantor's property, any assignment for the’ benaefit of créditors, any type
of creditor workout, or the commencement of any proceeding under any bankrupicy or msulvency laws by ar
against Borrower aor Grantor.

Craditor or Forfeiture Proceedings. Commencemant of foreclosure or forfeiture proceedmgs whether by judlCla|
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantdr ar'by any™,
governmental agency against the Rants or any praperty securing the Indebtednass. This includes a gartiishment of
any of Borrowar's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Defaull
shall not apply if there is a good feith dispule by Borrower or Grantor s to the validity or reasonableness: of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lander written .
notice of the creditor or forfeiture proceeding and deposits with Lander monies or a surety bond for the creditor-or
forfaiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adaguate rEservG or "
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, soid, or borrowed againsi.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any o'f"lhe_ o
Indebtedness or any Guarantor dias or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtednass. :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lendar betieves the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. [f any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same prowvislon of this Assignment within the preceding twenty-four (24) months, it may
be cured if Grantor, after Lender sends writlen notice to Borrower demanding cure of such default: (1) cures the
default within fifteen (15) days; or {2} if the cure requires mors than fifteen (15) days, immediately initiates steps
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which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafler continues and
-.completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

~RIGHTS, AND REMEDIES ON DEFAULT. Upan the ocourrence of any Event of Default and at any tima thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by law:

: Acr.alerate Indebtadness. Lsnder shall have ihe right at its option without rotice to Borrower or Grartor to declare
_fhe entire Indebtedness immedialely due and payable, incfuding any prepayment penalty that Borfower would be
: reqwred 1o pay.

.-'"Collect Rants., Lender shali have the vight, without nolice 1o Borrower of Grantor, to take possession of the
Property. and-collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovar and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall hava all the rights
provided for in the Lender's Right to Recaive and Collect Rents Section, above. If the Rents are collected by
Lender, then Graniar irevocably designates Lender as Grantors attorney-in-fact to endorse instruments received in
paymenit thersuf in the name of Granior and to negotiate the same and codect the proceeds. Paymenis by lenants
or other users to Lenderin rasponse to Lender's demand shall satisfy the obligations for which the payments are
made; ‘Wwhether. of.not any-.proper grounds for the demand existed. Lender may exercise its rights under thia
subparagraph eittier in. person, by agent, or through & receiver.

Appoint Recaiver.‘Lender shall have the right to have a receiver appointed 10 take passessian of all or any pact of
the Property, with the powér td protect and preserve the Property, to operate the Property praceding or pending
foreciosure of-gale, and to colfect the Rents from the Prnperty and apply the proceeds, over and above the cost of
the receivership, against the Indehledness The rgceiver may serve without bond if permitted oy law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtednass by a subatenual amount, Emp&oymen\ by Lender shall not disqualify a person fram serding 25 a
receiver.

Other Remedies., Lendar shall have arl olher rights and remedies provided in this Assignment or the Nole of by
iaw.

Eloction of Remedies. E'.em’r"n_vn bry Lendef {0 plirsue By remedy shah not exciude pursuit of any other remedy, and
an election to make expenditues or-to take action to perfarm an obligation af Granter under this Agsignment, after
Grantor's failure to perform, shall not. affect Lender's right to declare a default and exercise its remedies.

Aftorneys’ Feas; Expenses. If Landar mstltuies any suit or action to enferce any of the terms of this Assignment,
Lender shall be entitled to recover such sum-as the court.may adjudge reasonable as altorneys' fees at trial and
upen any appeal. Whether or not any court action is involved, and to the extent nat prohibited by law, all
reasanable axpenses Lender incurs thal iri Lender's:Opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall-become a part of the Indebtedness payable on demand and shail bear
intarest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
withaut limitation, howeaver suhjeci 1o any limits under applicable law, Lander's attarneys' fees and Lendec's lagal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptoy proceedings
{including efforts to madify or vacate any automatic stay or injunctiony, appeals, and any anticipated poet-|udgmenl
collection services, the cost of searching records, obtaining title réporis (including foraclosure reparts), surveyors'
reports, and appraisal faes, title insurance, and fees for the Trustee, 'to the extent permilted by applicable law.
Granter also will pay any court casts, in addition to all olher sums provided by law.

COUNTERPARTS. This docurment may be signed in any number of counterparts, which, when delivarad in the original to
Lender, shall together constitute are origina! document.

MISCELLANEOUS PROVISIONS. The following miscellaneous prowsmns are'a part of this Assignment:

Amgndments. This Assignment, togather with any Related Documnents, c:onstntu!es_ the entire understanding and
agreernent of the partias as to the matters set forth in this Assignmient. No alteration of or amendment fa this
Assignment shall be effective unless given in writing and signed by the party o parhes sought to be charged or
bound by the alteration or amendment.

Arbitration. Bomowser and Grantor and Lender agree that alt msputns ﬂalms and wntrovemas batween them
whether Indlvidual, joint, or class in nature, arising from this Assignment or othérwise, including without limitation
contract and tort disputes, shall be arbitrated purswant to the Rules of the American: Arbitration Association in
effect at the time the ¢laim is filed, upon mquast of either party. No act to take or-dispose of ‘any Property shatl
constitute a waiver of this arhltrauon ] or be prohibited by this arbitration agreement.” This Includes,
without limitation, obtaining injunctive relief or a temnporary restraining order; |nvok|ng @ power of sale under any
deed of trust or mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights
relating to personal property, including taking or disposing of such property with .or without' judicial Process
pursuant to Article 9 of the Uniform Commercial Coda. Any disputes, clalms, or controversies -toncerning the
lawfulness or reasonableness of any act, or exercise of any right, concerning any Property, Including any claim to
rescind, reform, or otharwise modify any agreement relating to the Property, shal also be arbitrated,. provided
however that no arbitrator shall have the right or the power to anjain or restrain any act of. any party.” Judgment
upon any award rendered by any arbitrator may be entered in any court having jurisdiction.”~Nothing in this -
Assignment shall preclude any party from seeking equitable relief from a court of competent: jurisdiction: The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable..in an
action brought by a party shall be applicable In any arbitration proceeding, and the commencement of an arbitration .

proceeding shall be deamed the commencement of an action for these purposes. The Foderal Arbltratinn Acl shall-~
apply to the construction, interpretation, and enforcement of this arbitration provision.

Caption Headings, Caption headings in this Assignment are for convenience purposes only and are rot to- ba usad o .
10 intecpret or define the provisions of this Assignment. <

Governing Law. This Assignment will be governed by faderal law applicable to Lender and, to the extant not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington,

Choice of Venue. If there is a tawsuit, Grartor agrees upocn Lender's reguest to submit to the jurisdiction of the :
courts of King County, State of Washington.

Joint and Several Liability. Al obligations of Borrower and Grantor under this Assignment shafl be joint and
several, and all references ta Grantor shall mean sach and every Grantor, and all references to Borrower shall mean
each and every Bomower. This means that each Grantor signing below Is responsible for all cbligations in this
Assignmant.

Merger. There shall be no merger of the intereat or estate created by thia assignment with any other interest or
estate in the Properly at any time hald by or for the berefit of Lender in any capacity, without the written consent
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of Lender.

“interpretation. (1) In all cases where there is rmore than one Borrower ar Grantor, then all words used in this
“-Adsignment in the singular shall be deemed to have been used in the plural where the context and construction so
require. (2) If more than one persen signs this Assignment as "Grantar,” the obligations of each Grantor are joint
and ‘several. This means that i Lender brings a lawsuit, Lender may sue any one or mare of the Grantors. If
-Borrower and Grantar are not the same person, Lender need not sue Borrower first, and that Borrower need not be

~ joined in“any lawsuit, (3) The names given to paragraphs or sections in this Assignment are for convenience
~‘purpedes only. They are not to be used to interpret or define the pravisions of this Assignment,

No Walver by-Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such

" waiver-ig given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
"shall ‘operate ds a.waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall nat preludlce or constitute a waiver of Lender's right otherwise to dermand strict campliancae with that
provision of.any ether provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor;-shall constitute a waiver of any of Lendar's rights or of any of Grantor's obligations as to any
future fransactions. “Whenever the consent of Lender is required under this Assignment, the granting of such
consent by Lendar in dny instance shall not constitute continuing consent to subseguent instances where such
consent is required and jni all:cases such consent may be granted or withheld in the sole discretian of Lander.

Notices. Subject 1o applicable law, and except for nofice required or allowed by law to be given in another
manner, any nofice required- to-be given under this Assignment shall be given in writing. and shall be effactive
when actually delivered,” when_dctually received by telefacsimile {unleas otherwise required by law), when
deposited with-a nationally fecognized ovemnight courier, or, if railed, when deposited in the United States mall, as
first class, certified Or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Asgsignment. Ar\y party may change lts address for notices under this Assighment by giving format written notice
ta the other paries, spacifying that the:purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees ta keep Lender informed at all times of Grantor’s current address. Subject ta appilicable
law, and except for notice. required or, allowed by law io be given in another manner, if there is more than cne
Grantor, any notice given by Lendm o any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The vanous agencles and powars of attorney conveyed on Lender under this Assignment are
granied for purposes of security and- may net, be revoked by Grantor unttl such time as the same ans renounced by
Lender.

Severability. If a court of competent jun'sdiclion finds any provision of this Assignmant to be illegal, invalid, ar
unanforceable as to any person or circumstance, that finding shall not make the offending provision illagal, invalid,
or unenfgreeable as ta any other person’ or.gircumstance. If feasible, the offending provision shall ba considered
modified so that it becomes legal, valid ‘and enforceable. If the offending provision cannot be so modified, it shall
ba considered deleted from this Assignment  nless otharwise required by law, the ilegality, invalidity, or
unanforceability of any provision of this Assngnment shall not affect the legality, validity or enforceability of any
ather provision of this Assignment.

Successors and Assigns. Subject 1o any I|m|tahons stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to'the benefit of fHie parties, their successors and assigns. If
ownership of ihe Property becomes vestad in a person other than Grantor, Lendar, without notice to Grantar, may
deal with Grantor's successars with reference 10 this Assignment-and the Indabtedness by way of forbearance or
extension withaut refgasing Grantor from the obligalions ofh'us Asmgnment gr liability under the Indebtedness.

Time is of the Essence. Time is of the essance in the per‘formancn of this Assignment.

Walve Jury. AM partles to this Assignment hereby waive the rlght to any ;ury trig) in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Examption. Grantor hereby releases and waives all’ nghts and henafits af the homestead
axemption laws of the State of Washington as to all Indebtedness sectired by this Asgignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TQ THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY'AND.ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE CN GRANTOR'S ‘BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY NTEREST IN OR
TITLE TO THE PROPERTY SURSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFIMTIONS. The following capitalized words and fermns shall have the iollnwmg rneanmgs when used in this
Assignment. Unless specificaily stated to the contrary, all references to dollar amoufts ‘shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall inglude-the plural,- and. the plural
shall include the singular, as the contaxt may require. Words and terms not atherwise defingd in thls Asangnment shall
nave the meanings atiributed to such ferms in the Uniform Cammercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amendad or modified from time to time, fogether with all exhibits end schedules a:‘tached to, th\s ASSIGNMENT_
OF RENTS from time 1o time. A

Borrawer. The word "Borrower” means Phoenix Recovery Services, LLC.
Default. The word "Default” means the Datault set forth in this Assignment in the section titted "Defaull"

Event of Default. The wards "Event of Default” mean any of the events of default sei forth in this Assmnment ine
the default section of this Assignment.

Grantor. The word “Grantor® means Donald E. Hundahl! ang Carol R. Hundahl.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all af the'"“
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guaractor to Lender, including without limitation 4
guaranty of all or part of the Note. :

indebtedness. The word "Indebledness" means all principal, interest, and pther amounts, costs and expenses
payable under the Note ar Related Documents, together with all renewala of, extensions of, medifications af,
consolidations af and substitutions for the Note or Related Documents and any amounts expendsd or advanced by
Lender to discharge Granter's obligations or expensas incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as providad in this Assignment. Specifically, withcut
limitation, Indebtedness inctudes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment.

Lender. The word "Lender” means Washington Fedaral Savinas. its sugcessors and assigns.

MBMLR
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ASSIGNMENT OF RENTS
Loan No: 392606-0 {Continued) Page 6

Hota. The wosrd "Note” means the promissery note dated March 21, 2011, in the original principal amount
. of $150,000.00 from Borrower to Lender, together with all rengwals of, extensions of, modifications of,
. efnancmgs of, conaolidations of, and substitutions for the premissary note or agreement.

Property. The word "Property” means all of Grantor's right, title and interest in and to all the Property as
gescrbed in the *Assignment” section of this Assignment.

+ Related .Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan

agregmients, environmental agreements, guaranties, security agreements, mortgages, deseds of trust, security
" deeds, .collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
~existing, éxetuted in connection with the Indebtedress.

-Rents.” The word "Rents" means all of Grantors present and future rights, title and interest in, to and under any
and all present .and future leases, induding, without limHation, all rents, revenue, income, issues, royafies,
bonuse¥, acgounis receivable, cash ar security deposits, advanca centals, neofits and proceeds from the Property,
and other.piayments and benefits derived or to be derived from such leasas of every kind and nature, whether due
now ortater, incluging without limitation Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder:

THE UNDERSIGNED. ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIZ ASSIGNMENY. THIS
DOCUMENT IS EXECUTED ON.-MARCH 21, 2041.

GRANTOR..

Cardl R. Hundah!’ SR

INDIVIDUAL ACKNOWLEDG

STATE os_{Q&ShfﬂSlf‘ﬂﬂ )

. o 188
COUNTY OF |ﬂdﬁ“ L )

On this day before me, the undersigned Notary Pubtic, personally app'e'érsd DanaldN\g) S tsan Ak WH to me
ar proved to me on the basis of satisfactory evidence to be the-individual, destdpg, in Vit
ASSIGNMENT QF RENTS, and acknowledged that he or she 5|gned the Assagnment as

and deed, for the uses and purposes therein meptiol - X ite

Given under my hand and official seal this ;Lf?‘h day of m afCh , 20 II
y : : 5 M/ F!estdmg at whﬂ /C‘m Ca

Notd, Pubic n and for the Stata of ({1 ;=_My__ J‘/? 20/%

INDIVIDUAL ACKNOWLEDGMEN
o

STATE OF ﬂza S;’Uﬂg i Qﬂ !
COUNTY OF mf {— ; =
g V

On thig day before me, the undersigned Natary Public, personally appeared Cal
proved 1o me on the basis of satisfactery evidence to be the individual \esg
ASSIGNMENT OF RENTS, and acknowledged that he or she signad the Assignme

" ow tume or‘
) u the
#hdln 4
and deed, for the uses and purposes tharein me; W . L
Given uncler my hand and official seal this day of ‘

’(ﬁzdm Residing at me ca
Pubdit in and for the State of_LLJH My commission expires -S— ’2 0/ 3

LASER PRC Lending, Ver. 5.55.00.002 Copr. Harand Financial Solutions, Ing. 1897, 2011.  Ali Rights Resarvad. -
WA VACFMPL\G14.FC TR-926 PR-6

IR
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~ Schedule “A-1" 139044-0S
"‘DESCRETION-

That pomon of the Southwest % of the Northeast % of Section 17, ‘Township 34 North, Range 4 East, WM.,
descnbed as follows

Bea;nnnunr ala pomt on the East line of Windsor Drive as shown on the Plat of "COLLEGE HEIGHTS
ADDITION, MOUNT.-VERNON, WASHINGTON", as per plat recorded in Volume 7 of Plats, pages 101
and 102, records of Skagit County, Washington, thch potnt 18 120 feet South of the Southwest corner of
Tract 1 in said plat; ",

thence South 89°37' East parallel to'the South line of said plat a distance of 150 feet;

thence North paralle! with the East fine of said Windsor Drive, a distance of 120 feet to the South line of
Tract 2 of said plaz; '

thence South 89°37' East along the South Ime of Tract 2, a distance of 5 feet;

thenice South parallel with the East line of said Windsor Drive and said East line extended South to the North
line of State Highway No. 538 (commonly known as College Way);

thence West along the North line of said highway, a distance of 130 feet, more or less, to its intersection with
the Easterly line of the aforementioned Windsor Drive; _

thence along said Easterly line on a curve to the right having a radius of 20 feet, an arc distance of 31.12 feet;
thence continue North along the East line of Wmdsor Dnve a distance of 100.30 feet, move or less, {o the
point of beginning, '

EXCEPT the South 1€ feet thereof conveyed to the Clty of Mount Vernon under Auditor's File No.
8107160049, :

ALSO EXCEPT that portion conveyed to the State of Washmgton by Deed recorded May 13, 1991, under
Auditor's File No, 9105130037,

Situate in the City of Mount Vernon, County of Skagit, State of ;Wééhingtén,

MY
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