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DEFINITIONS i

Words used in multiple sections of this document are deﬁned below and other words are defined In
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding tha usage afwords used in this document
are also prowded in Section 16.

{A) “Securlty Instrument™ means this document, which is dated MARCH 24 2011,

tegether with all Riders to this document.

{B) “Borrower” is DANIEL GUNDERSEN, SINGLE MAN.

Borrower is the trustor under this Security Instrument.
(C) “Londer” is BANK OF THE PACIFIC.

Lender is a CORPORATICH, organized and existing underthe” . .
laws of WASHINGTON. Lender's address is -

100 GRAND AVENUE, BELLINGHAM, WA 98225.
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LOANR #: 6800405080
(D) “Trustee” is LARD TITLE COMPANY.

' (E) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender's successors and assigns. MERS Is the
beneficiary under this Securlty instrument. MERS is organized and existing under the laws of
-~ Delaware, and has an address and telephone number of P.Q. Box 2026, Flint, M 48501-2026, tel. (388)
= B79-MERS,
+{F) *Nofe" means the promissory note signed by Borrower and dated MARCH 24, 2011.
‘The Note states that Borrower owes Lehder +ONE HUNDRED NINETY THOUSAND FOUR HUNDRED
AND Hﬂilooi.i'titii****i**i**i**ii**i**i**l*il"l'il*til’iittt*tt*t****t**t**i*tit
Dollars (U:S. . . §190,400.00 ) plus interest. Barrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than APRIL 1, 2041.
(G) *Property” means Ihe property thatis described below under the heading "Transfer of Rights inthe
Property.” -
(H) “l.oan” means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note, and all sums due under this Security Instrument, plus
interest,
() "Riders” meansall thers to this Security Instrument that are executed by Borrower, The following
Ridlers are to be‘executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [ ]Condominium Rider [—_1Second Home Rider
[JBalloon Rider... - "X 1Planned Unit Development Rider [__] Other(s) [specify]
C_11-4 Family Rider, - -~ (__]Biwgekly Payment Rider

Cv.A. Rider - S

(J} “Applicable Law” means all controllmg appilcable federal, state and local statutes, regulations,

ardinances and administrative rulesand orders {thathave the effectof law) as wallas all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or tha Property by a condominium association,
homeowners association or similar organization. -

{L) “Electronic Funds Transfer” means any transfer of funids, other than a transaction originated by
check, dratt, or similar paper instrument, which Is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to.of¢er, instruct; or authorize a financial institution to
debit or credit an account. Such termn includes, butis notlimited to, point-of-sale transfers, automatad
teller machine transactions, transfers initiated by telepfishe, Wtretmnsfers and automated clearinghouse
transfers,

{M) “Escrow [tems” means those items that are described i Sec’ﬂon 3

{N) “Miecelianeous Proceeds” means any compensation, setlement, award ofdamages, or proceeds
paid by any third party (other than insurance proceeds peid under the coverages described in Section
5) for: (i) damage to, or destruction of, the Property; (i) condemnation or-éther taking of all or any part
of the Property; {iii) conveyance in lieu of condemnation; or {iv) mrsrepresentahons of or cmissions as
to, the value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender agamst the nnnpayment of, or default
on, the Loan.

(P) “Periodic Payment” meaans the regularly scheduled amount due for (|) prlrlclpal and lnterest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument. /.

{Q) *RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. $2601 et. seq) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amendaed. from time to
time, or any additional or successor legisiation or regulation that governs the same-subject miatter..As
used in this Security Instrument, “RESFA" refers to all requirements and resfrictions thatare-imposed
in regard to a “federally related morigage loan” even if the Loan does not qualify as a “federaliy related' :
mortgage loan” under RESPA. .
(R) “Successor In Interest of Borrower” means any party that has taken fitle to the Property 7

whether or not that party has assumed Borrower's chligations under the Note and/or this. Sec;urlty e L

Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders

successars and assigns) and the successors and assigns of MERS, This Security Instrument secures

to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications

and (ii) the performance of Borrower's covenants and agreements under this Security Ingt
Initials:

WASHINGTON-Single Family~Fannla Mas/Freddia Mag UNIFQRM INSTRUMENT Form 3048 1/01

® 1995-2007 Online Documents, Inc. Page 2 of 11

RO A

17103300051
Skagit County Auditer

3/30/2011 Page 2 of 1311:48AM




LOAR #: 6800405080
the Note. For this purpose, Borrower imevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the CouRTyY
|Type of Recording Jurisdiction) of Skagit [Name of Recording Jurisdiction].
Lot 6, "PLAT OF CEDARDOWRS," as per plat recorded in Volume 15 of Plats,
':'pggas 121 and 122, records of Skagit County, Washington.

S:_ituate in the County of Bkagit, State of Washington.
JAPH #1 P104900

which.currently has the address of 12107 Jacqueline Dr, Burlington,

R [Steet] [City]

Washington 982313 ("Property Address"):
ST [2ip Code]

TOGEFHEFI WITH.allthi¢improvements now or hereafter erected on the property, and all sasements,
appurtenances, and fixtures now cr hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is refered tein this Security Instrument as
the “Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Sacurity Instrument, but, itnecessary to comply with law or custom, MERS (as nemines
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not iimited to, the right taforeclose and sell the Property; and to take any action required of
Lender including, but not limitsd to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrdwer Is lawlully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any 8netimbrances of record.

THIS SECURITY INSTRUMENT Gombines uniform covenants for national use and non-uniform
covenants with limited variations by Jurisdlction to constitute a uniform security instrument covering reat
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepaymont Charges, and Late Charges.
Borrower shall pay when due the principal of, andinterast on, the: debt evidenced by the Note and any
prepaymaent charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any chack or other instrument recelvad by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Secumy Instrument be ‘made in ohe or more of the
following forms, as selected by Lender: (a) cash; {b) money erder; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such checl-is drawn upon an institution whose
depesits are insured by a federal agency, instrumentality, or entity; or (cly Electronic Funds Transfer.

Payments are deemed received by Lender when received at the la¢atich designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or parual payments are
insufficient to bring the Loan current. Lender may accept any payment-or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice o its rights to refuse such
payment or partial paymants in the future, but Lender is not obligated to apply such paymerits at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduléd due date,
then Lender need not pay interest on unapplied funds, Lender may hold such.unapplied funds until
Borrower makes payment to bring the Loan eurrent. |t Borrower does not do so'within a reasenable
pericd of time, Lender shall either apply such funds or retum them te Borrower. If not applied eatier,
such tunds will be applied to the outstanding principal balance under the Note Immediately priur o -
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall -~
relieve Borrower from making payments due under the Note and this Security Instrument or perforrnlng'
the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Secuon 2 afl - -

paymenits accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the Note; (¢} amounts due under Secticn 3. Such payments
shall be applled to each Periodic Payment in the order in which it became due. Any remaining amounts *
shall be applied first to late charges, secord to any other amounts due under this Security | ment, -.."
and then to reduce the principal balance of the Note. TN
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LOAN #: 6800405080
If Lender receives a payment from Borrower for a delinquent Perlodic Payment which includes a
sufficient amount to pay any late charge dus, the payment may be applied to the delinquent payment
and the late charge. f more than one Periadic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
“payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
“-payment ofone or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be appiied first to any prepayment charges ancd then as described in the Note.
. ¢ Any application of paymants, insurance proceeds, or Miscellaneous Proceeds to principal due under
- this Neté shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
" +3,.“Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
~under the Note, until the Note is paid in full, & sum (the “Funds”) to provide for payment of amounts due
for: (a) taxes‘and assessments and other items which can attain priority over this Security Instrument
as a lien or ericumbrance on the Property; (b) leasehold payments ot ground rents on the Property, if
any; (c} premilims-for any and all insurance required by Lender under Saction 5; and {d) Mortgage
Insurarice:premiums, if any, or any sums payable by Borrower to Lendear in lieu of the payment of
Mortgage Insurancs premiums in accordance with the provisions of Section 10. These items are called
“Escrow ttems." At.crigination or at any time during the term of the Loan, Lender may require that
Community Assdciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, faes and assessments. shall be an Escrow Hem, Borrower shall promptly furnish to Lender all
notices of amounts tobe’ paid under this Section. Borrower shall pay Lender the Funds for Escrow Items
unless Lender waives Barrower's obligation to pay the Funds for any or all Escrow |tems. Lender may
waive Borrower’s obligation to pay o Lender Funds for any or all Escrow ltems at any time. Any such
waiver may only bie in-writing. In thé event of such walver, Borrower shall pay directly, when and where
payable, the amounte dueforany Escrow ltems forwhich payment of Funds has been waived by Lender
and, it Lender requires, shiall.fumish to Lender receipts evidencing such payment within such time
petlod as Lender may require. Borrower's obligation to make such payments and to provide receipts
shallforail purposes be doemiédto beacovenantand agreement coptained in this Security Instrument,
as the phrase *covenant and agraar_nent" is used in Section 9. it Borrower is obligated to pay Escrow
ltems directly, pursuantto awaiver, and Borrowerfails to pay the amount due for an Escrow Item, Lender
may exercise its rights under Section’ 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender'any uch amaount. Lender may revoke the waiver as to any orall
Escrow ltems at any time by a notice:given in accerdance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds; and in such amounts, that are then required under this Section
Lender may, atany time, collect and hold Funds in an-gmount (g) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b)-not t exceed the maximum amounta lender can
require under RESPA. Lender shall estimata the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposns are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ems no later than
the time specified under RESPA, Lender shall not charge Botrower for holdmg and applying the Funds,
annually analyzing the escrow acecount, or verifying the Escrow-Herris, unless. Lander pays Borrower
interest on the Funds and Applicable Law parmits Lender to make such acharge, Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, L.ender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, thatinterest shall be paid on the Funds, Lender shall ; gwe to Borrower wnhoutcharge
an annual accounting of the Funds as required by RESPA.

H there is a surplus of Funds held in escrow, as defined under FIESF’A Lendar shall account to
Borrower for the excess funds in accordance with RESPA. it there is a shortage of Funds held ir'escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amolnt necessary to make up the shortage in accordance with RESPA; but in-fio.more thian 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount nacessary tomake
up the deficiency in accordance with RESPA, but in no more than 12 menthly paymenta: : T

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund' =
to Borrower any Funds held by Lender. 7

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and |mpos|t|ons o :
attributabie to the Property which can attain priority over this Security Instrument, leasehold payments

ar ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if

any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided "

in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless -~

Borrower: (a) agrees in writing to the payment of the abligation secured by the lien In
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LOAR #: 5800405080
acceptable to Lender, butonly so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
apinion operate to pravent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (¢} securas from the holder of the lien an agreement
" safisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may
give Borrower a notico identifying the lien. Within 10 days of the date on which that notice is given,

Borrower shall satisty the lien or 1ake one or more of the actions set forth above in this Section 4.
" Lerder may require Borrower 1o pay a one-time charge for a real estate tax verification and/or

! reporhng service used by Lender in connection with this Loan.

~ 8, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
-onthe Property insured againstloss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but net limited to, earthquakes and floods, for which Lender requires
insurance: Thi¢ Insurance shall be maintained in the amounts {including deductible levels) and for the
periods that Lender requires. What Lencler requires pursuant ic the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's cholce, which right shall net be exercised
unreasonably, Lender may require Borrower to pay, in connection with this Loan, either: (a} a one-time
charge tor flood zone delerrriination, certification and tracking services; or {b) a one-time charge for flood
zone determination and-cétification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall aiso
be responsible for the payment-of any fess imposed by the Federal Emergency Management Agency
in connection with thie.review of any flood zone determination resulting from an objection by Borrower.

If Borrower Tails to-maintain any of the coverages described above, Lender may obtain insurance
caverage, at Lender's opllon and Borrower's expense, Lender ig under no obligation to purchase any
particular type or amount of coverage. Therefora such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, againstany risk,
hazard or liability and might provide greatar or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurénce ceverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shalt become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment,

Allinsurance policies required by Lender and renewals of such policies shall be subjectto Lender’s
right to disapprove such pclicies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee, Lender shéll have the right to held the policies and
renewal certificates. H Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. § Borrower obfaine any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall inciude a standard
mortgage clause and shall name Lender as morigagee-and/or 'a's__ an additional loss payee.

In the event of loss, Borrower shall give prompt notice tothe insurance carrier and Lender. Lender
may make proof ofloss ifnot made promptly by Borrower. Urless Lender énd Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be appliad to restoration or repair of the Property, if the restoration-or fepalr is sconomically feasible and
Lender's security is notlessened. During such repair and restoration period; Lender shall have tha right to
hold such insurance proceeds untt Lender has had an opportunity toinspect’such Property o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repais and restoration.in'a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made inwriting-or Applicable Law
requires interestto be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interestor eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid outcftheinsurance proceeds and shall be the sole obligation of Borrpwer. i e restoration
or repair Is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall
be applied to the sume secured by this Security Instrument, whether or not then due, with the excess, if any.
paid to Borrowaer. Such Insurance proceeds shall be applied in the order provided for in Sectien2. -

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender thatthe™ .
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim: The 30~

day petiod will begin when the notice is given. In either event, or if Lender acquires the Property ‘under ' . i
Seclion 22 or otherwise, Borrower hereby assigns te Lender (a) Bomrower’s rights to any insurance

proceeds in an amount not fo exceed the amounts unpaid under the Note or this Security Instrumient;
and (b} any other of Borrower’s rights (other than the right to any refund of unearned premiums pald
by Borrower) under all insurance policles covering the Property, Insofar as such rights are applicable -

to the coverage of the Froperty. Lender may use the insurance proceeds either to repair or restofe the -, o

Property or to pay amounts unpaid under the Note or this Security Instrument, whetherorn due.
Initials:
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LOAN #: 6800405080

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s ptincipal

residence within 60 days after the execution of this Security Instrument and shall continue to occupy

the Property as Borrower's principal residence for atleast one yoar after the date of cccupancy, unless

Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

. 7. Preservation, Malntenance and Protection of the Propertty; Inapectiona. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower ghall maintain the Property in order to prevent
" the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
" toSection s thatrepair or restoration is noteconomicallyfeasible, Bomower shafl promptiy repalr the Property
~if damaged to aveid further deterioration or damage. If insurance or condemnation proceeds are paid in
-connection with damage to, or the taking of, the Property, Borrower shall be respensible for repairing or
restaring the-Property only if Lender has released proceeds for such purposes. Lender may disburse
proceads 1or thé repairs and restoration in asingle payment or in a series of progress payments as the work
is comgleted.If the insurance or conclemnation proceeds are not sufficient to repair or restore the Property,

Borrower is not relieved.of Borrower's okligation for the completion of such repair or restoration.

Lender orits agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the Improvements on the Property. Lender shall give
Borrower notice at the-tifne 6f pr prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default f, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or cansent gave materially false, misleading, or inaccurate information cr statements to
Lender {or failed to provide Lendar with material infermation} in connection with the Loan. Material
representations inclide, but are not limited to, representations conceming Borrower's accupancy ofthe
Property as Borrower's prmctpal residence.

9. Protection of Lender’s Inferest inthe Property and Righta Under this Security Instrument,
It {(a} Borrower fails to performi the covenants and agreements contained in this Security Instrument, ()
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
under this Security Instrument (suich &s a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations), or (c) Borrower hag abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate toprotect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
ar repairing the Property. Lender's actions:gan Include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; {b) appearing in court; and (c) paying
reasonable attorneys’ fees to protect its interest in“the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includses,
butis notlimited to, entering the Property ta makerepairs, changg locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities tured on or off. Although Lender miay také action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to'do $o. It ig. agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9./

Any amounts dishursed by Lender under this Section 9 shall becqrne additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest-at the Note rate from the date
of disbursement and shall be payable, with such interest, upon’ notlce from Lender to Borrower
requesting payment.

If this Security Instrument s on a leasehold, Borrower shall comply with all the provisions of the
loase. Borrower shall not sutrender the leasehold estate and interests herein conveyecl or terminate or
cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee title to tho Property, the Ieasehold and the fee title
shall not merge unless Lender agrees o the merger in writing.

10. Mertgage Insurance. If Lender required Mortgage Insurance as a condmon of maklng the
Loan, Borrower shall pay the premiums required 1o maintain the Mortgage Insurance ineffect. if, for any
reason, the Mortgage Insurance coverage required by Lender ceases iobe available from themortgage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Morigage Insurance, Borrawer shall pay the, pramiums”

required to oblain coverage substantially equivalent to the Mortgage Insurance previouslyi in-effact; at

a cost substantially equivalens to the cost to Borrower of the Martgage Insurance previously-in effect;”

frorn an alternate morigage insurer selected by Lander. If substantially equivalent Mortgage Insurance . L

coverage is not available, Borrower shall continue to pay to Lender the amount of the separalaly_
designated payments thatwere due whenthe insurance coverage ceased 1o bein effect. Lenderwill aceept; )
use and retain these payments as g non-refundable loss reserve in lieu of Mortgage Insurance. Suchloss
reserve shall be non-refundabie, notwithstanding thefact thatthe Loan is ulimately paid in full, and Lender -

shall not be required to pay Borowaer any interest or samings on such loss reserve. Lender can no longer ., s

require [oss reserve payments fMortgage Insurance coverage (in the amount and for theperiod ﬂ@ ;nder
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LOAN #: 6800405080
requires) provided by an insurer selected by Lender again becomes avallable, is abtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. f Lender required
Mortgage Insurance as a condiion of making the Loan and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
" “required tomaintain Morigage Insurance In effect, or toprovide anonsefundablaloss reserve, untit Lender's
requirement for Mortgage Insurance ends in accordance with anywritten agreement between Berrowerand
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this

-Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Notae,
“ <" Mortgage Insurance reimburses Lender (or any entity thatpurchases the Note) for certain losses # may
" incut if Borrower does not repay the Loan as agreed. Borrower is not a parly to the Martgage Insurance.
#" . Mortgage insurers evaluate their total risk on all such insurance in farce from time to time, and may
-enter into agreements with other parties that share or modify their risk, or reduce losses. These
agraements are on terms and conditions that are satisfactory to the morigageinsurer and the other party
{or parties) to'these agreements, These agreements may require the mortgage insurer to make
paymeits-using any'source of funds that the mortgage insurer may have available (which may include
funds cbtained from Mortgage Insurance premiums).

As a resultof these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity,-6r any affiliate of any of tha foregoing, may receive {directly or indirectly) amounts that
clerive from_(or might bé characterlzed as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharingor Tiaditying the mortgage insurer's risk, or reducing losses. Ifsuch agreement
provides that an:affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Furthet:

(a) Any such.agreements will not atfect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any atherterms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage insurance, and they will not entitle Borrower to any refund.

{b) Any such agraarnenta will not affect the rights Borrower has - if any - with respect ta the
Mortgage Insurance under the Homéowners Prolection Act of 1998 or any other law. Theae rights
may Include the right to récaive certaln disclosures, to raquest and obtain cancellatlon of the
Mortgage Insuranca, to have the Morigage Insurance terminated automatically, and/or to recelve
arefund of any Morigage Insuranco promiumsthai waere unearned at the fime of such cancallaiion
or termination.

11. Assignment of Mlacellaneous Proceads, Forfelture. All Miscellanecus Proceeds are hereby
assigned to and shall be pald to Lender. -

If the Property is damaged, such Migcellaneous Proceeds shall be applied to restoration or repair
ofthe Property, ifthe restoralion or repair is economically féagible and Lender's security is not lessened.
During such repair and restoration period, Lender.shall-have the right to hold such Miscellanecus
Proceeds until Lender has had an oppertunity toinspect such Property to ensure the wark has been
completed to Lender’s satisfaction, provided thatsuch inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single dishursement or.in a series of progress payments
as the werk is completed. Unless an agreement is made-in writing or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall nof be fequired to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is not econarmically feasible or
Lender's security would belessened, the Miscellaneous Proceeds shallba applied 1o the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Froceeds shall be applied in the order provided for in Section 2,

inthe event ofatotaltaking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by thls Security Instrument, whether or not thln dus, with the
excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Proparty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumentimmediately beforatfie partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writirig, the sums
secured by thig Security Instrument shall be reduced by the amount of the Miscellariecus Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured ini'mediately befare the
partiai taking, destruction, or loss in value divided by (b) thefair marketvalue of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. . o

In the event of a partial taking, destruction, or loss in value of the Property in which the tair market .
value of the Property immediately before the partial taking, destruction, or loss In value is fess'than the’

amount of the sume secured immediately before the partial taking, destruction, or loss in vatug, unless . ' 2 “
Bomrower and Lender otherwise agree in writing, the Miscellanaous Proceeds shall be applied to the L

sums secured by this Security Instrument whether or not the sums are then due.
Ifthe Property is abandoned by Borrower, crif, after notice by Lender to Borrower that the Opposmg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrawer
fails to respond to Lenderwithin 30 days after the date the notice is given, Lender is authori
and apply the Miscellanecus Froceeds either fo restoration or repair of the Property or't

sums

Initials:
WASHINGTON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
® 1999-2007 Online Documents, Inc. Page 7 of 11 WAEDEED 0705

Skaglt County Aud|tor
3/30/2011 Page 7of 43 11:48AN

collect ..



LORN #: 6800405080
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds,

Borrower shall be in defaultif any action or proceeding, whether civil or criminal, is begun that, in

" Lender’s judgment, could rasult in forfeiture of the Property or other material impairment of Lender’s
““infarast in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceloration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
.o be dismissed with a ruting that, in Lender’s judgment, pracludes forfaiture of the Property or ather
- atenal Impairment ot Lender’s interest in the Property or rights under this Security Instrument. The
i proceeds of any award or claim for damages that are attributable to the impairment of Lendet's interest
~+“in the Property are hereby assigned and shall be paid to Lender.
: All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be
appliedin the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lenderto Bormower-or any Successor in Interast of Borrower shail not operate to release the liability of
Borrower or any Successors in Interest of Bormower, Lender shall not be required to commence
proceedings againstany Successor in Interest of Borrower or to refuse to extend time for payment of
otherwise modify amprtizition of the sums secured by this Security Instrument by reason of any demand
made by the ofiginal Boitoiwer or any Successaors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender's acceptance of payments fram
third persons, entities or Successors in Interest of Bomrower or in amounts less than the amount then
due, shall not be & waiver of or preclude the exercise of any right or remedy.

13. Jointand Severaliiability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security lastrumant but does not execute the Note (a cu~stgner Y. {a) is co-signing
this Security Instrument enly 1o mortgage, grant and convey the co-gigner's interest in the Property
under the terms of this Security Instrument; {b} is not personally obligated to pay the sums secured by
this Security Instrument; and (c} agreeés that.Lénder and any cther Borrower can agree to extend,
modify, forbear or make any accomm'odatiohs_ with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Sectich” 18 any Successor in Interest of Borrower who assumes
Borrower's obligations underthis Security Instrument in writing, and is approved by Lender, shall obtain
ail of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liabllity under this Security Instrumientunless Lender agrees to suchrelease
in writing. The covenants and agreements of this Security Instriment shall bind (except as provided In
Saction 20) and benefit the successors and assighs of Lender.

14. Loan Charges. Lender may charge Borrower fees for senvices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instument, including, butnotlimited to, attarneys'feas property inspection and valuation fees.
In regard to any other fees, the absence of express authority in'this Secunty Instrument to charge a
specific fae to Borrower shall not be construsd as a prohihition.on the cha_rg!ng ofsuch fee. Lender may
net charge fees that are expressly prehibited by this Security __Instrumsh; or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
sothat the interest or other loan charges collacted or to be collected in conriection with the Lean exceed
the permitted limits, then: (&) any such loan charge shall be reduced by theamountnécessary toreduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose to make this refurid by reducing the
principal owed under the Note or by making a direct payment to Borrowsr, Ifa refund reduces principat,
the reduction will be treated as a partial prepayment without any prepayifisni charge (whether or nat
a prepayment charge is provided for under the Note). Borrower's acceptance of any'such refund made
by direct payment to Berrower will constitute a waiver of any right of action Borrowar mlght have arlsmg
out of such overcharge.

15. Notices. Al notices given by Borrower or Lender in connection with this Secunty Instrumentmust
be in writing. Any notice to Borrower in connection with this Security instrument shall be deemed-to have
been given {o Borrower when mailed by first class mail or when actually defivered to Botrowei's hotice™ -
address if sent by other means. Notice to any one Borrower shall constitute netice to all Borrgwvers unless’ -
Applicable Law expressly requires otherwise. The netice address shall be the Property Address’ unless

Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify .+ C

Lender of Borrower's change of address. [f Lender specifies a procedute for reporting Borrower's thange
of address, then Barrawer shall only report a change of address through that specified procedure, There
may be only one designated notice addrass under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail fo Lender's address stated herein

unless Lender has designated anather address by nolice to Borrower. Any notice in connection with this.

Security Instrument shall not be deemed 1o have been given to Lender unbi actually receiv der.
Initials: )
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LOAN &1 6800405080
I any notice raquired by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severabllity; Rules of Constructlon. This Security instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
“obligations contained in this Security Instrument are subject to any raquirements and limitations of

Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
mighl be silent, but such silence shall not be construed as a prohibition againstagresment by contract.
Inthe event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
* Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
" given effact without the conflicting provision.
<" As used.In this Security Instrument: (a} words of the masculine gender shall mean and include
-corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include-the plural and vice versa; and (¢} the word “may” gives sole discretion withaut any obligatien
to take any action.

17 Barrower’s Copy. Borrower shallbe given ane copy of the Note and ofthis Security Instrument.

18: Trangfer of the Property or a Beneficlal Interest in Borrower, As used in this Section 18,
“Interest in the Property*means any legal or beneficial interestin the Property, including, but not limited
10, those beneficial interests transferred in & bond for deed, contractfor deed, instaliment sales contract
orescrow agreament, the intent of which is the transfer of titie by Borrower at afuture date to a purchaser.

Ifall or any part ofthe Froperty or any Interest in the Property is sold or transfermed {or if Borrower is not
a natural person and'a beneficiafinterest in Borrower is sold or fransferred) without Lender's prior written
consent, Lender ‘may require immediate payment in full of all sums secured by this Security Instrument,
However, this oplio_ri'shall not be :eicqrcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises-this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a peried of not lass than 30 days from the date the nolice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sume prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further-noticé or demand on Borrower.

19. Borrower's Right to Relnstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any tme
pricr to the earliest of: {a) five days beforé saie of the Property pursuant to any power of sale contained
in thig Security Instrument; {b) such ‘othef period as Applicable Law might speciy for the tetmination
of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under thls Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security instrument, including, but not
limited 1o, reasonable attomeys' faes, property inspection and valuation fees, and other fees incurred
for the purpose of protecting Lender's interestin the Property and rights under this Security Instrumant;
and (d) takes such action as Lender may reasonably reguire to assure that Lender's interest in the
Property and rights under this Sscurity Instrument, ard Borrowet's abligation to pay the sums secured
by this Security Instrurnent, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses In one or more of the tollowinig forms, ag selected by Lender: {a} cash;
{b) money arder; (¢) cerified chack, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by afederal -agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had.occurred. However,
this right to reinstate shall not apply in the case of acceteration undsr Section 18

20. Sale of Note; Change of Loan Searvicer; Noties of Grlevance. Tha Noté 6r a partial interest
in the Note {together with this Security Instrument) can be soid one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicét") that collects
Periadic Payments due under the Note and this Security Instrument and performs.cther morigage loan
servicing obligations under the Note, this Security Instrumant, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrolated to a sale of the Note. f there.is a change ofthe
Loan Servicer, Borrower will be given written notice of the change which will state thename and address
of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. It the Note I sold and thereafter lhe_ R
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lagn servicing -~
obligations to Borrowerwill remain with the Loan Servicer or be transferred to asuccessor Loan Servicer’
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an - '

individual liigant or the mamber ofa class) thatarises from the other party’s actions pursuantto this Security
Instrument or that allzges that the other party has breached any provision of, or any duty owed by reasan
of, this Security Instrument, until such Borrower or Lenderhas notified the other party {with such notice given *

in compliance with the requirements of Section 15) of such alleged breach and afforded the gtherparty-. o

hereto a reasonable period after the giving of such notice to take corrective action. f Applicabh rgvides
Initials:
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LOAN #: 6800405080

a ime period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for pumposes of this paragraph. The notice of acceleration and opportunity to cure given to
Bomower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisly tha notice and opportunity to take corrective action provisions of this Saction 20.
.. 21. Hazardous Substances, As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, orwastes by Environmental Law and the
following substances: gasoline, kercsene, other lammable or toxic petroleum products, toxic pesticides
.andherbicides, volatile solvenis, materials containing asbestos orformaldehyde, and radioactive materials;
* (b) “Emvironmental Law" means federal laws and laws of the Jurisdiction where the Property is located that
" relafz to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
~action, remnedial action, or removal action, as defined in Environmental Law; and {d) an “Environmental
-Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, of threaten to release any Hazardous Substances, on or in the Property. Bomrower shall not
do, norallow anyone alse to do, anything affecting the Property (a} thatis in violation of any Environmental
Law; {b} which creates an Envirormental Condition, or (¢) which, due to the presence, use, of release of
aHazardous Substance, creates acondition that adversely affacts the value of the Property. The preceding
two sentences shall.riot apply to the presence, use, or storage on the Propetly of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses end to
maintenance of the’ Proparty {inelucing, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, {b) any
Environmental Condition; including but notlimited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢} any condition caused by the presence, use orrelease
of a Hazardous Substance wi'm:h adversely affects the value of the Property. if Borrower lsarng, or is
notified by any governmental or regiatory autharity, or any private party, that any removal or other
remadiation of any Hazardois Subsiance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions.in accordance with Environmental Law. Nothing herein shall create
any cbligaticn on Lender for an Envlrcnmental Cleanup

NON-UNIFORM COVENANTS :Borréwer and Lender further covenant and agree as follows:

22. Accoloration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement In this Securlly Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b} the action required 16 cure the defaull; (c) a date, not leas than
30 days from the date the nolice is given to Borrower; by which the default must be eured; and
(d) that fallure 1o cure the default on or bafore the date ‘epacified In the notice may result In
accelerallon of the sums secured by this Sacurity Instrument and sale of the Property at puklic
auction at a date not less than 120 days in the future. The notice shall further Inform Borrower of
the Hght to reinstate aftor acceleration, the right to bring a court aclion to assert the non-existence
of a default or any other defense of Borrower to acceleralion and gale, and any other matters
required 1o be included in the notice by Applicable Law. If the defaull is not cured on or before
the date specified in the notice, Lender at Its option, may require Immedlale payment in full of all
sums secured by thls Security Instrument without further dsmand and may Invoke the power of
aale and/or any other romedlas permitted by Applicable Law: ‘Lender shall bo entitlad to collect
all expenses incurred in pursuing the remadies pravided In this Section 22, Includlng, but not
limited to, reasonabie attorneys' fees and costs of iile evidence.

If Londer Invokea the power of sale, Lander shall give written notice to Trusiee ofthe occurrence
of an event of default and of Lender’s slection to cause the Property 1o ba sold. Trustes and Lender
shall take such action regarding notice of sale and shall give such notlcés 1o Barrowsr and to other
persons as Applicable Law may require. After the time required by Appllcable Law_snd after
publication of the notice of sale, Trustes, without demand on Borrower, shall sell the Property at
public auctionto the highest bidder at the time and place and under the terms daslgnabedln tha notice
of sale in one or more parcels and In any order Trustee determines. Trusiee may posipone sale'of
the Properiy for a pericd or periods permitted by Applicable Law by public announcement at the ime
and placs fixed Inthe notice of sale. Lender ot ke designee may purchase the Proparty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without. any'
covenant or warranty, exprassed or Implied. The recitale In the Trustes’s deed shall be primiatacle '

evidence of the iruth of the statemants made therein. Trustes shall apply the procesda of tha sale ..« - “
in the following order: (a) to all expenses of the sale, Including, bul not limlted to, reasonable -

Trusies’s and altorneys’ fess; (b) to all sums secured by thls Security Instrument; and (c} any

excess 1o the person or parsons legally entilled 1o it or to the clerk of the suparior court ot the o

county In which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender hall-.. -~

request Trustee to reconvey the Property and shall surrender this Security Instrument all Hotes
Initials: .
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LOAN #: 6800405080
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitied to it. Such persen or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitule Trustee. In accerdance with Applicable Law, Lender may from time to time appoint
““a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferrad upon
Trustee herein and by Applicable Law.
7 25. Use of Property. The Property is not used principally for agricultural purposes.
.~ 28. Atternoys’ Feas. Lender shall be entitied to recover its reasonable attomeys’ fees and costs
-~"in.any-action or proceeding to construe or enforce any term of this Security Instrument. The term
~attomeys’ fees,” whenever used In this Security Insrument, shall include without limitation attorneys’
foes ineurred by Lender in any bankruptey proceeding or on appeal,
ORALAGHEEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument-and in any Rider executed by Borrower and racorded with it.

\
A - ;
7 2 (Basal)

aniel Gundersen

State of WASHINGTON- - o ' County of SKAGIT SS:

On this day persoﬁdily iﬁﬁgdfad before me Daniel Gundersen to me known
to be the individual party/parties described in and whl ecuted the

within and egding inatrument, and:acknowledged that, she/they signed
the same af his/bér/their free and voluntary act and deed, for the uses

and purposes_therein mentisned, .- LY
GIVEW under my hand and official seal this 28 day of March

bEeden }k £eg Aol L
Fotdry-Public¢ in and for thé State of
Washington, residing at
La Comner .-

6/28/12 '

My Appointment Expires om:

ANNELIESE MARIA FARRELL|
STATE OF WASHINGTON

NOTARY -~ PUBLIC |
My Ctennission Expires 6-28-2012- )
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LOAN #: 6800405080
PLANNED UNIT DEVELOPMENT RIDER

MIN: 1001643-0100018497-0

CASE +:
" THISPLANNED UNIT DEVELOPMENT RIDER is made this 24TH day of
~MARCH, 2011 and is incarporated into and shall be deemed to amend and

supplement the Martgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the.samedate, given by the undersigned (the “Borrower") to secure Borrower’s Note
fo BARK: OF-THE PACIFIC, A CORPORATICH

ST (the “Lender”)
of the same date and covering the Property described in the Security Instrument and
located at-- 12107-Jacqueline Dr, Burlingtonm, WA 38233.

The Property includes, butis not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain commaon areas and facilities, as described
iN COVERANTS, CORDITIONS AND RESTRICTIONS

_ {the "Declaration™).
The Property is a part of a planred ynit develocpment known as Cedar Dowas

{the “PUD"). The Property alsc includes Borrower's interest in the homeowners
association or equivalent entity owning. or managing the common areas and facilities
of the PUD (the "Owners Association”) and the uses, benefits and proceeds of
Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and_Lender further covenant and agree as follows:

A. PUD OQbligations. Borrower shall performyall of Borrower's obligations under the
PUD’'s Constituent Documents. The “Canstituent Decuments” are the {i) Declaration,
(ii) articles of incorporation, trust instrument or-any equivalent document which creates
the Owners Association; and (i) any by-laws or other rules or regulations ofthe Owners
Assaciation. Borrowsr shall promptl% pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,” -~ .

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or "blanket": policy insuring the Property which is
satistactory 1o Lender and which provides insurance coverage i the ameunts (including
deductible levels), for the periods, and against loss by fire; hazards included within the term
"extended coverage,” and any other hazards, including, butnot limited to, earthquakes and
floods, for which Lender reguires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premitm’ instalments for property
insurance ontheProperty; and (i) Borrower's obligation under Section S tomaintain property
insurance coverage on the Property is deemed satisfied to the extent that the reguired
coverage is provided by the Owners Association palicy. S

What Lender requires asa condition ofthis waiver can change during theterm ofthe loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy. =7 .~ ™

Inthe event of a distribution of property insurance procseds in lieu of réstoration.or
repair following a loss to the Property, or to common areas and facilities of the PUD,any
proceeds payable to Borrower are hereby assigned and shall be paid to LenderLender ™
shall apply the proceeds to the sums secured by the Security Instrument, whether or .~
not then due, with the excess, if any, paid to¢ Borrower. R

C. Public Liability Insurance. Borrower shall take such actions as may-be -~ . -
reasonable to ensure that the Owners Association maintains a public liability insurance -~ -

policy acceptable in form, amount, and extent of coverage to Lender. S
D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of theqPUD, .
or for any conveyance in lieu of condemnation, are hereby assigned and $Ha)l by pai
Initials:
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to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.
-7 E."Lenders Prior Consent. Borrower shall not, except after notice to Lender and with
- Lender's prior written consent, either partition or subdivide the Property or consentto: {i) the
~dhandonment or termination of the PUD, except for abandonment or termination required
bylawin the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminentdomain; (i) anyamendmentto ar?( Erovisionofthe“Consﬁtuent
Documerts” “if the provision is for the express benefit of Lender; (it} termination of
professional management and assumption of self-management of the Owners Association;
or {iv)-any-actiorr which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies:|f Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall becorne additiénal debt of Borrower secured by the Security Instrument. Unless
Borrower and’Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELC}W;Borfbwer accepts and agrees to the terms and covenants
contained in this PUD.Rider....

. gﬁ;{/{}//ﬂ (&m/ém//{s“‘n

‘Péniel Gundersen
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