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‘ ASSIGNMENT OF RENTS

Reference # (if a;:;pllcable)r 139042 0 Additional on page
Grantor(s):

1. B C GROUP, LLC

2. BEITLER, STEVE "G+,

Grantee(s) P
1. Skagit State Bank "7

Legal Description: A: ptn SW 1/4,°29:36-4 E_W.M.

B: ptn SW 1/4 of SW 1/4, 29-36-4 EW.M. .-

C: Lot 1, Rev. SP 22-84; ptn SW 1/4 Of SW 1/4, 29-36-4 E & ptn NW 1/4 of NW 1/4. 32-36-4
E WM

Lot 2, SP 95-80; ptn SE 1/4, 30- 36—4 E W.M.
ptn NE 1/4 of SE 1/4, 30-36-4 E W.M."_

ptn E 1/2 of NE 1/4, 31-36-4 E W.M. o

Lot 4, Samish River Park

Lots 18 & 19, Blk 24, Town of Sedro

Tonmo

Additional on page

Assessor's Tax Parcel ID#: 360429-3-004- 0001 tP50298), 360429-3-007-0008 {P50301},
360429-3-007-0107  (P50302), 360429-3-009-0006 (P50305), 360429-3-009-0105

(PB0O308B), 360429-3-010-0003 (P50307), | 360429-3-011-0002 (P50O308),
360429-3-016-0015  (P50319), 360429-0-005- 0006 P50241), 360432-2-008-0111
(P50475), 360430-4-007-0102 (P50388), 360430 34-001-0249 {(P50378),

360431-1-003-0002 {P50399), 360432-2-008-0003 (P50477) 3990 OOO 004-0002 (PGBE73)
and 4149-024-019-0003 (P75573)

THIS ASSIGNMENT OF RENTS dated March 25, 2011, is made and executed between B C
GROUP, LLC, a Washington Limited Liability Company, as to Parcels 'A’ through 'F’, inclusive,
whose address is PO BOX 911, BURLINGTON, WA 98233-0911 and STEVEN G BEITLER, a
single man, who acquired title as Steve G Beitler, whose address is 4796 OLD-HWY 99 N RD,
BURLINGTON, WA 98233 (referred to below as "Grantor”) and S"kaglt State Bank, whose
mailing address is 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to
below as “Lender"). :




ASSIGNMENT OF RENTS
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'~:._AS§IGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in Skagit County, State of Washington:

See Schedule A-1, which is attached to this Assignment and made a part of this
Asmgnment as |f fully set forth herein.

The Prop_erty o its ‘address is commonly known as 310 Sterling St., Sedro Woolley WA
98284, 4796 Old Hwy 99 North Rd., 4823 Old Hwy 99 North Rd. XXX Old Hwy 99 North Rd,
7216 Steelhead Ln,; 19112 Morton Rd., and 78.66 acres of land, Burlington, WA 98233. The
Property tax |dent|f|cat|on number is 360429-3-004-0001 (P50298), 360429-3-007-0008
{(P50301), 360429 -3-007-0107 {P50302}, 360429-3-009-0006 {(P50305),
360429-3-009 0105 +{P503086}), 360429-3-010-0003 (P50307), 360429-3-011-0002
{P50308), 360429-3 -016-0015 {P50319), 360429-0-005-0006 {P50241),
360432-2-008-0111.- (P50475) 360430-4-007-0102 (P50388), 360430-4-001-0249
{(P50378), 360431 1—003—0002 (P50399), 360432-2-009-0003 {P50477),
3990-000-004-0002 {PGBB?BI and 4149-024-019-0003 (P75573).

CROSS- COLLATERALIZAT[ON “in addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of gither Grantor af Bartower to Lender, or any one or more of tham, as well as all claims by
Lender against Borrawer and Grantor or any gne or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purposs of the. Note, whether voluntary or otherwise, whether due or not duse, direct or
indirect, determined or undetermined,” ‘absolute or_contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly. with others)” wehether obligated as guarantor, surety, accommadation party or
atherwise, and wheather recovery upon. .stich amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatmn to repay such amounts may be or hereafter may become otherwise
unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND: AQCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantar waives all rights qi defenses arising by reason of any "one action” or "anti-deficiency”
law, of any other law which may pravent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled™to a claim for deficiency, before or after Lender's commencament
or completion of any foreclosure action, either judicially or by exergise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender nesd not fell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the résponsibility for being and keeping informed about
the Praperty. Borrower waives any defenses that may arise’ “because ‘of any action or inaction of Lender, including
without limitation any failure of Lender to realize upon “the Property, ‘or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note: mth Lender no matter what action Lender takes or fails to
take under this Assignment. : : :

PAYMENT AND PERFORMANCE. Except as atherwise prowded |n thls Assngnment or any Related Doguments, Grantor
shall pay to Lender all amounts secured by this Assignment as thay become “due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises;its rlght to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operata and manage the Property and collect the Rents, provnded that the granting of the right to collact the Rents shall
not constitute Lender's consent to the use of cash caollateral in a bankruptcy proceedmg

GRANTOR’'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is entitled to receive the Rents free and clear of aIl rights, Ioans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. 3

Right to Assign. Grantor has the full right, power and authority to enter mto thns Asmgnment and to assign and
convey the Rents to Lender. R

No Prior Assignment. Grantar has not previously assigned or conveyed the Ftents to any other persan by any
instrumant now in forge.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dlspose of any of Grantor s rights in the
Rents excapt as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at anv tllTIE and aven though no
default shall have accurred under this Assignment, to callect and receive the Rents. For thgs pyrpose, Leqcler is hereby
given and granted the following rights, powers and authority: .

Notice to Tenants. Lender may sermd notices to any and all tenants of the Property advnsmgw them of this
Assignment and directing ali Rents to be paid diractly to Lender or Lender's agent. . ;

Enter the Property. Lender may enter upon and take possession of the Property; demand, collecx and recewe from
the tenants or fram any other persons liable therefor, all of the Rents; institute and carry an:all legal proceedlngs
necessary for the protection of the Property, including such proceedings as may be necessary’ to_recdyver
possession of the Proparty; collect the Rents and remove any tenant or tenants or other persons from the, Property

Maintain the Property. Lender may enter upon the Property to rmaintain the Property and keep the same iy repa|r
to pay the costs theraof and of all services of all employees, including their equipment, and of all cantinuing: costs;ﬁ'
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property. ;

Compliance with Laws. Lender may do any and all things to exacute and comply with the laws af thé State of‘
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencms_...
affecting the Property. :

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms ancl on

such conditions as Lender may deem appropriate.
WA
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_:Eﬁrpldl,r Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
< narfe or in Grantor's name, to remt and manage 1he Property, including the collection and application of Rents,

"*Other cts Lender may do all such other things and acts with respect ta the Property as Lender may deem
approprrate ‘and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
AGrantor for: ‘the purposes stated above,

‘No Requrr_ern_ant te Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that

Lender shalkhave performed one or more of the foregoing acts or things shall not require Lender to do any other

specific act or.thing.
APPLICATION .OF RENTS., All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account d@nd Lerider may pay such costs and expenses from the Rents. Lender, in its sole discretion, shail
determing the apphcatlon -of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment end not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall- be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE If Granmr pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under thls Assugnment the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's socurity iriterast in the Rents and the Property. Any termination fae required by law shall be
paid by Grantor, if permitted’ by-applicable law.

LENDER'S EXPENDITURES .- If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor tails to comply with any pravision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to’ discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related’ Documents, Lender on Grantor's behalf may (but shall not be obligated tol take any
action that Lender deems appropriate, mcludlng but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other clgims, at afy time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving tha Property. ANl such expenditures incurred or paid by Lender for such
purposes will then bear interest at th_e"“ratécharge_d..under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses.will become a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) be added to“the balancg of the Note and be apportioned among and be payable with any
installment payments to become due during either (1) the term of any applicable insurance policy; or (2} the
remaining term of the Note; or (T} be treated a5 a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Defauft.

DEFAULT. Each of the following, at Lender's ebrior'r, _shell constitute an Event of Default under this Assignment:
Payment Default. Borrower fails to make arry peyment when due under the Indebtedness.

Other Defaults. Borrower cor Grantor fails to- comply with or to perform any other term, obligation, covenant or
condition contained in this Assignment or in any ‘of the Related. Documents or to comply with or to perform any
term, abligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the tlme requlred by this Assignment to make any paymant
for taxes or insurance, or any other payment necessary to prevent fmng of or 10 effect discharge of any lien.

Environmental Default. Failure of any party 1o cor‘nplv wrth or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in cennectlon with the Property.

False Statements. Any warranty, representation or statement” made or furmshed to Lender by Borrowar ar Grantor
or on Borrower’s or Grantor’'s bahalf undar this Assignment ar the Rélated Documents is false or misleading in any
material respect, either now c¢r at the time made or furmshed or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Assignment or any of the Relat"ed Dor:urhems ceases to be in full force and effect
{including failure of any collateral document to create & valid and perfected securrty rnterest or lien) at any time and
for any reason. :

Death or Insolvency. The dissolution of Grantor's (regardless of whéthér elact'ioh to continue is made), any
member withdraws from the limited liability company, or any other t‘erminationfof Borrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrower of-Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment-for the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy ‘or insolvency laws by or
against Borrower or Grantor, -

Creditor or Forfeiture Proceedings Commencement of foreclosure or forfelture proceedlngs ‘whether by judicial
proceeding, self-help, repossession or any other method, by any crediter of Borrower of Grantor or by any
governmental agency against the Rents or any preperty securing the Indebtedness. “This |nt:luq_es'a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender.:However. this Event of Default
shall not apply if there is a good faith dispute by Barrower or Grantor as to the validity of redsonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor Jgives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bemg an ad quate reserve or
bond for the dispute. PR

Property Damage or Loss. The Property is lost, stolen, substantiaily damaged, sold, or borrowed agamst

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valldltv ef or I|ab;!|ty
under, any Guaranty of the indebtedness. o h

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the “:';
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upecn the occurrence of any Event of Default and at any time thereafter Lenderu :
may exercise any one or more ¢f the fallowing rights and remedies, in addition to any other rights or remedies provrded

by law:

Accelerate Indebtedness. Lender shall have the right at its aption without notice to Borrower or Grantor to declare
the entire Indebtedness immediately due and payable, including any prepayment penalty that Berrower would be

required to pay.
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_Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the

+" Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

~“above Lénder's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights

providéd- for in the Lander’s Right to Receive and Collect Rents Saction, above. If the Rents are coliected by

Lender, then:Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

" payment thereof in the neme of Grantor and to negotiate the same and collect the proceeds., Payments by tenants

* or other users to Lender in response to Lender's demand shell satisty the obligations for which the payments are

‘made, whether-or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph-aither in person, by agent, or through a receiver.

Appaint Réceiver.. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property. with thé power to protect and preserve the Proparty, to operate the Property preceding or pending
foreciosuie or-sale, 'and‘to coliect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,; agaiist. the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointmert ‘of a receiver shall exist whather ar not the apparent value of the Froperty exceeds the
indebtedness by a sUbstantial amount. Emplayment by Lender shall not disgualify a person from serving as a
recaiver. T

Other Remedihes:‘. Le'hqer shall:.have all ather rights and remedies provided in this Assignment or the Note or by
law,

Election of Remedies. . Eii_a_c't‘ibn by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an elaction to make_;éxp.e‘ndy_it-l.ire‘g__:c‘)r*tp take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shill niot affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses, |f Lendér jnstitutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasanable as attorneys’ fees at trial and
upon any appeal. Whether_or not “any eourt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that.in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of’its rights-shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the ‘daté of the expanditure until repaid. Expensas covered by this paragraph include,
without limitation, however subjact to any. liits. under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether ar not there is_a-tawsuity including attorneys’ fees and expenses for bankruptcy praceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collaction services, the cost of searching ‘récords, obtaining title reports (including foreclosure reports), surveyars'
reports, and appraisal fees, title insurance, and fees: for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court costs, in dddition 1o all‘other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together‘with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters:.sét forth in this Assignment. No alteration of or amendmant to this
Assignment shall be effective unless given i writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. E :

Caption Headings. Caption headings in this Assignment are f_cn-rz,:éa_nvenience purposes only and are not to be used
to intarpret or define the provisions of this Assignment.‘_...“ Ay

Governing Law. This Assignment will be governed_'vby' féderal Iaw applicable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of-Washington.

Joint and Saveral Liability. All obligations of Borrower and Grantor.under this Assignment shall be joint and
several, and all refsrences to Grantor shall mean each and every Gréntor, ‘and all references to Borrower shall mean
sach and every Borrower. This means that each Grantor sighing below'is: responsible for all obligations in this
Assignment. Where any one or more of the parties is a corporation, partnérship, limited liability company or similar
entity, it is not necessary for Lender to inquire into the powers of gny of the ‘officers, directors, partners, mambers,
or other agents acting or purporting to act an the entity's behalf, 'and any obligations made or created in reliance
upon the professed exercise of such powers shall be guaranteed undar.this Assignment.

Merger. There shall be no merger of the interest or estate created by this’ éssign_rriif_gm with any other interest or
estate in the Property at any time held by or for the benefit of Lender inf any capacity; without the written consent
of Lender. - g

Interpretation. (1) In all cases where there is mare than one Borrower or-Grantor,“then all words used in this
Assignment in the singular shall be deemed to have been used in the plural-where the context and construction so
require. (2} If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are jaint
and several. This means that if Lender brings a lawsuit, Lender may sue any ofie or mora-of the Grantors. |If
Borrower and Grantor are not the same person, Lander need not sue Borrower first, and that Borrower nead not be
joined in any lawsuit. (3) The names given to paregraphs or sections in this Assignment are. for convenience
purposes only. Thay are not to be used to interpret or define the provisions of this: Assignment: :

No Waiver by Lender, Lender shall nat be deemed to have waived any rights under this.Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision’ of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict ¢ampliafice with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Granter's obligations-‘as.to any
future transactions. Whenever the consent of Lender is required under this Assignment,:the grapting.iof- such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
cansent is required and in all cases such consent may be granted or withheld in the scle discretion of Lender. -

Notices. Subject to applicable law, and except far notice required or allowed by law to be“.given in"anothgf.
manner, any notice required to be givan under this Assignment shall be given in writing, and shall be affective ;
when actually deliverad, when actually received by telefacsimile {unless otherwise required by ‘law}, -when
deposited with a nationally racognized overnight caurier, or, if mailed, when deposited in the United States mail ag
first class, certified or registered mail pastage prepaid, directed to the addresses shown near the beginning-of this
Assignment. Any party may change its address for notices under this Assignment by giving formal writtén notice.:”
to the other parties, specitying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable”
law, and except for notice required or allowed by law to be given in gnother manner, if there is more than ohe
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors, :

Powars of Attorney. The various agencias and powers of attorney conveyed on Lender under this Assignment are ¢

LT
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v __griaptéd for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
< Lender.

'”Sevérabil_it'y,_ If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or

unonfordéaﬁle as o any person or circumstance, that finding shall not make the offending provision illegal, invalid,
sorsunenforceable as to any other person or circumstance. !f feasible, the offending provision shall be considered
:modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
‘be considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other _p_rowsllon of this Assignment.

Succassors arid Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the'Property becomes vested in a persen other than Grantor, Lender, withaut notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing. Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the_:_Eé'sancé.-_ T'i'rné. is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Sta_te"o_f.Washington as to all Indebtedness secured by this Assignment,

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS-ASSIGNMENT, . GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY QRDER OR“JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following: capitalized” words and terms shall have the following meanings when used in this
Assignment. Unless specifically. stated to the -Gontrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singutar shall include the plural, and the plural
shall include the singular, as tha context m’éy require, Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such’ terms ln the=Uniform Commercial Code:

Assignment. The word "Assngnment means thas ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time 1o- tlme together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means B C GHOUP LLC
Default. The word "Default” means the Default set Forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default“ 'mean any of the events of default set ferth in this Assignment in
the default section of this Assignmant, »

Grantor. The word "Grantor” means B C GROUF’ LLC; and STEVE G BEITLER.

Guarantor. The word "Guarantor” means any guarantor, smety, or accommadation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty frorn Guarantor to Lender, including without limitation a
guaranty of all or part of the MNote. :

Indebtedness. The word "Indebtedness” means all principal." int'érest and other amounts, costs and expenses
payable under the Note or Related Documents, together, with all: renewals of, extensicns of, modifications of,
consolidations of and substitutions for the Note or Related Documents ‘and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in:this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that may be mdlrectly secured bv the Cross-Cotlateralization provision
ot this Assignment. Lo

Lender. The word "Lender" means Skagit State Bank, its successors. and asmgns

Note. The word "Mote" means the promissory note dated March 25, 2011,<in the Ql’lglnal principal amount
of $1,476,362.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note ar agreement

Property. The word "Property” means all of Grantor's right, title and |nterest in. and to all the Property as
described in the "Assignment” section of this Assignment. . :

Related Documents. The words "Related Documents’ mean all promlssory” notes, credit agreements, loan
agreements, environmental agreements, guaraniies, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documonts whether now or hareafter
existing, executed in connection with the Indebtedness. o &

Rents. Tha word "Rents" means all of Grantor's present and future rights, title and mterest m to and under any
and all present and future leases, including, without limitation, all rents, revenus, jricoma, ‘issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and progéeds‘from-the Property,
and other payments and benefits derived or to be derived from such leases of every kind and natura, -whether due
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect pavment
and proceeds thereunder. 2 S £

L
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ASSIGNMENT OF RENTS
{Continued) Page 6

.TH._E.. ‘U‘.N_DERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
% PERSONALLY, BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
‘ON BEHALF OF GRANTOR ON MARCH 25, 2011.

GRANTOR:

X

STEVE G BEITLER

LIMITED LIABILITY COMPANY ACKNOWLED
STATE OF wh - )

COUNTY OF Sifﬂjf‘}’ }

an this ‘BOHC‘ day of Movcin , 20 { l e arsigned
Notary Public, personally appeared STEVE G BEITLER, Manager of B C GROUP, LLC, and person own to me or
proved to me on the basis of satisfactory evidence to be a member or designated agent of the limited liability company
that executed the ASSIGNMENT OF RENTS and’acknowledged the Assignment to be the free and votuntary act and
desad of the limited liability company, by authority of:8tatute, its articles of organization or its aperating agreement, for
the uses and purposes thergin mentioned, ang on.bath stated that he or she is authorized to execute this Assignment
and in fact executed the Assignment on behalf of the limited liability company.

By ?A VL / J‘Q/Wz Residing at gfdm UU]C‘C?! fébi
’ - d v /0 | "’Ii‘f

Notary Public in and for the State of (/If ﬁ My commission expires

STATE OF WA
COUNTY OF > iccw.x\r ' PUE&T.IC

ERELE L W 19-1-2014
On this day before me, the undersigned Notary Public, personally appeared STEVE \BElr grsealiikndwn to me
ar proved to me on the basis of satisfactory evidence to be the individual desc 'ed}p Wg Ay ekecuted the
ASSIGNMENT OF RENTS, and acknowladged that he or she signed the Assignfnent as higre reg.afid voluntary act

and deed, for the uses and purposes therain mentioned..

Given under my hand and official seal this %U o day of MVC }1 , 20 ( l
By A /. MAM Residing at .S A ¥ oo [ IE Y

o L/ a T :
Notary Public in and for the State of {&“ My commission. sxpires .- {L~f=] L/

ASER PRO Lending, Ver. 5.55.00.002 Copr. Harland Financial Solutions, Inc. 1997, 2011. | All Rights.Reserved. -
WA M:ACFILPLIGT14.FC TR-19885 PR-2 E
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_Schedule “A-17 139042-0
DESCRIPTION: .
PARCEL"A"

That portion of the S_duthw_est Y, of Section 29, Township 36 North, Range 4 Hast, W.M_, lying Westerly of
the Old Highway 99 North,*

EXCEPT the North % of thé North % of the North % of said Southwest %,
Situate in the Cnunty bf Skagxt, -S@aﬁe of Washington.
PARCEL "B"_ e

That portion of the Northeast %._:bf the Southwest % of the Southwest % of Section 29, Township 36 North,
Range 4 Fast, W M., lying Fasterly of Old Highway 99 North.

Situate in the County of Skagit, State'"bf_ Wéisliingtgh.

PARCEL "C": "

Lot 1, Revised Short Plat No. 22-84, approved May 31, 1984, recorded June 1, 1984, in Book 6 of Short
Plats, page 155, under Auditor's File No. 8406010012, and being a portion of the Northwest %4 of the
Northwest % of Section 32, and the Southwest % of the Southwest ' of Section 29, ali in Township 36
North, Range 4 East, W.M. A

Sitnate in the County of Skagit, State of Washington.

PARCEL "D":

Lat 2 of Short Plat No. 95-80, approved October 24, 1980, recorded O‘Cbbgﬁ.?;{), 1980, in Book 4 of Short
Plats, page 194, under Auditor’s File No. 8010300031, records of Skagit County, Washington, and being a
portion of the Southeast % of Section 30, Township 36 North, Range 4 East, WMo

Situate in the County of Skagit, State of Washington. o

PARCEL "E™:

That portion of the Northeast % of the Southeast ' of Section 30, Township 36 North, Range 4 East, W.M.,
lying Easterly of Friday Creek Road. S e

Situate in the County of Skapit, State of Washington.

T :
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Sch-ea'u-ie “A-1” 139042-0
DESCRJPTION CONTINUED:

PARCEL "F"

That pomon of the East 1% of the Northeast % of Section 31, Township 36 North, Range 4 East, W.M., lying
East of the O1d Samish Road, also known as Friday Creek Road and as Abbey Road, and lying Northwesterly
of Pacific Highway (State Road No. 1); ALSO, that portion of the Northwest % of the Northwest %4 of
Section 32, Township 36 North, Range 4 East, W.M., lying Westerly of the Pacific Highway.

Situate in the County of Skééit,-s_'t_at'é of Washington.
PARCEL ‘GGT::

Lot 4, "SAMISH RIVER PARK DIVISION NO. 1," as per plat recorded in Volume 9 of Plats, pages 43 and
44, records of Skagit County, Washmgton ;

Situate in the County of Skagt, State of Washmgton

PARCEL “H™

Lots 18 and 19, Block 24, "PLAT OF TOWN OF SEDRQ," as pe:r plat recorded in Volume 1 of Plats, page
17, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, Sﬁ.ité'.of Wé;shington,

fmjﬂﬁ@ﬂ;ﬂm{mﬂﬂ!ﬂ!ﬂlﬁfﬂﬁﬁ
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