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ASSIGNMENT OF RENTS

Reference # (if appllcable} 139042 0 Additional on page
Grantor(s):

1. B C GROUP, LLC

2. BEITLER, STEVE G*_

Grantee(s) o
1. Skagit State Bank '

Legal Description: A: ptn SW 1/4 29 36 4 E W M.

B: ptn SW 1/4 of SW 1/4, 29-36-4 E W.M..

C: Lot 1, Rev. SP 22-84; ptn SW 1f4 of SW 1/4 29-36-4 E & ptn NW 1/4 of NW 1/4. 32-36-4
E WM

D: Lot 2, SP 95-80; ptn SE 1/4, 30364EWIVI
E: ptn NE 1/4 of SE 1/4, 30-36-4 EW.M. .

F: ptn E 1/2 of NE 1/4, 31-36-4 EW.M,

G: Lot 4, Samish River Park

H: Lots 18 & 19, Blk 24, Town of Sedro

Additional on page

Assessor's Tax Parcel 1D#: 360429-3-004- 0001 (P50298} 360429 3-007-0008 (P50301),
360429-3-007-0107  {P50302), 360429-3-009-0006 (P50305J, 360429-2-009-0105

(PSO306), 360429-3-010-0003 (P50307),°  360429-3-011-0002 (PB0O308),
360429-3-016-0015 {P50319), 360428-0-005-0006 {P50241), 360432-2-008-0111
{PB0475), 360430-4-007-0102 {P50388), . m360430" 4:001-0249 {P50378),

360431-1-003-0002 {P50399), 360432-2-009-0003 (P50477) 3990 000 004-0002 {P68679)
and 4149-024-019-0003 (P75573)

THIS ASSIGNMENT OF RENTS dated March 25, 2011, is made and éxecuted between B C
GROUP, LLC, a Washington Limited Liability Company, as to Parcels “A' through 'F’, inclusive,
whose address is PO BOX 911, BURLINGTON, WA 98233-0911 and STEVE.G BEITLER, a
single man, whose address is 4796 OLD HWY 99 N RD, BURLINGTON, WA 98233 {referred to
below as "Grantor”) and Skagit State Bank, whose mailing address is 301 E. Falrhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below as "Lender"”). '
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ASSIGNMENT For valuahle consideration, Grantor hereby assigns, grants a continuing security
'lntersst in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from ‘the followmg described Property located in Skagit County, State of Washington:

~-§ee_=3-chedule A-1, which is attached to this Assignment and made a part of this
Assignment as'if fully set forth herein.

The Property-or its address is commonly known as 310 Sterling St., Sedro Woolley WA
98284, 4796 Old Hwy 99 North Rd., 4823 Old Hwy 99 North Rd. XXX Old Hwy 99 North Rd,
7216 Steelhead Ln., 19112 Morton Rd., and 78.66 acres of land

. Burlington , WA 98233, The Property tax identification number is 360429-3-004-0001
(P50298), . 360429-3-007-0008 {P50301), 360429-3-007-0107 (P50302},
360429-3-009:0006 . {P50305), 360429-3-009-0105 (P50306), 360429-3-010-0003

(P50307), 360429-3-011-0002 {P50308), 360429-3-016-0015 {(P50319),
360429-0-005-0006_ (P50241), 360432-2-008-0111 (P50475), 360430-4-007-0102
(P50388), 360430-4-001-0249 (P50378), 360431-1-003-0002 {P50399),

360432-2-009-0003 (P50477) 3990-000-004-0002 (P68679) and 4149-024-015-0003
{(P75573).

CROSS- COLLATERALIZATION In addltlon to ‘the Note, this Assignment secures all obligatiens, debts and liabilities,
plus interest thereon, of either ‘Grantor ar Borrower to Lender, or any ons or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or mare of them, whether naw existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, -absolyte-tr oc’mtmgent liquidated or unliquidated, whaether Borrower or Grantor
may be liable individually or jointly with others,” whether obligated as guarantor, surety, accommadation party or
otherwise, and whether recovery upon such_ amounts may be or hereafter may become barred by any statute of
limitations, and whethar the obligation to rEpay such amounts may be or hereafter may become otherwise
unenforcaable. L 3

REVOLVING LINE OF CREDIT. This Assignment secures the indebtadness including. without limitation, a revalving line
of credit, with a variable rate of interest, which obligates Lender to make advances to Borrower so jong as Borrower
complies with all the terms of the Note and the line-of credit has not been terminated, suspended or cancelled; the Note
allows negative amortization. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain. times be lower than the amount shown or zero. A zero balance
doss not terminate the line of craedit or terminate Lender's obligation: to advance funds to Borrower. Tharefore, the lien
of this Assignment will remain in full force and affect: notwnhstand“ ing any zero balanca.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ‘ariging by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing ahy.-&ction, against Grantor, including a claim for
deficiency to the extent Lender is aotherwise entitled to a claim for doflmenoy, befare or after Lender's commencement
or completion of any foreclosure actian, either judicially or by exercise of a pawar’ of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need hot teII Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the tesponsibility for being and keeping informed about
the Property. Borrower waives any defenses that may arise becadsé:-of-any-‘action or inaction of Lender, including
without limitation any failure of Lender to realize upon the Property, or_any délay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what actnon Lendear takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Asmgnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they becorie due, arid shall strictly perform all of
Grantor’'s obligations under this Assignment. Unless and until Lender exercises its right Q. <ollgct the Rents as provided
below and so long as there is no default under this Assignment, Grantor may rémain in’possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the fight to co|lect the Rents shall
not constitute Lender's consent to the use of cash collateral in a hankruptcy prooeedmg

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rnghts, Ioans Ilens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the fuil right, power and authority to enter inte this As5|gnment and ta assngn and
convey the Rents to Lender, ’ £ .

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force. .

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor § nghts m the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, ta collect and receive the Rents. For this purpose,’ Lender is. hereby
given and granted the following rights, powers and authority: ¢

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsmg them of thlsf
Assignment and directing all Rents to be paid directly to Lender or Lender’s agent. ;

Enter the Property. Lender may enter upon and take possession of the Praperty: demand, collect and reoewe from.' ’

the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedmgs_...

necessary for the protection of the Property, including such proceedings as may be necessary to recover
passession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Proporty

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
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___to"'p_a{r' the costs thereof and of all services of all employees, including their equipment, and of all continuing costs
“and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
_Awateritilities, and the premiums on fire and other insurance effected by Lender on the Property.

Gomp'ii‘a:nc_e""with Laws. Lender may do any and all things to execute and comply with the laws of the State of
sWashington and aiso all other laws, rules, orders, ordinances and requirements of all ather governmental agencies
.affecting thie Property.

‘Leage the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such'donditions as:l.ender may deem appropriate.

Emp"lo"v"f“ Agents: ‘“L_eun:_der may engage such agent or agents as Lender may deem appropriate, either in Lender's
name 0_;:in__Gr_anIor's name, to rent and manage the Property, in¢luding the colfection and application of Rents.

Other Acts. 'Len_der‘may do all such other things and acts with respect to the Property as Lender may deem
appropriate and ‘may.act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the pur.pose‘s-'-stated above.

No Raqulrement toAct. teﬁder shall nat be required to do any of the foregoing acts or things, and the fact that
Lender shall Favé petformed one or more of the foregoing acts or things shall not require Lender to do any other
specific act or thing., - ;

APPLICATION OF RENTS. Al _c_:o"sts and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender .may.-pay-such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application: of-any-and.all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs ‘and £xpenses shall he applied to the indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall he payable on demand wnth interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. |f Grantor-:pays all of the Indebtedness when due and otherwise performs all the abligations
imposed upon Grantor under this Assignment, the Note, and the Related Doguments, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Aséign'rnent and suitable statements of termination of any financing statement an
file evidencing Lender's security interest:n the Rents and the Property. Any termination fee required by faw shall be
paid by Grantor, if permitted by appllcable Iaw

LENDER'S EXPENDITURES. {f any action or procsedmg is cammenced that would materially affect Lender's interest in
the Preperty or if Grantor fails to comply With any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or-pay‘when die any amounts Grantor is required to discharge or pay under
this Assignment or any Relsted Documents, Lender on Grantor's behalf may (but shall not ba cobifigated to} take any
action that Lender deems appropriate, mcludmg but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Proparty and paying all costs
for insuring, maintaining and preserving the Pfgpeﬁy. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (1) the term of any applicable insurance policy; or (2} the
remaining term of the Note; or (C) be treated as a balloon: payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these arncunts Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Defaulf,

DEFAULT. Each of the fallowing, at Lender's option, shall cunstltute an Event of Default under this Assignment:
Payment Default. Borrower fails to make any payment when due under _the._‘lndebtedness.

Other Defaults. Borrower ar Grantor fails to comply with or tp' per'form".an_v other term, obligation, covenant or
condition contained in this Assignment or in any of the Related Pocumentsior to comply with or to perform any
term, obligation, covenant or condition contained in any other agréement between Lender and Borrower or Grantor.

Dafault on Other Payments. Failure of Grantor within the time'iedujred'By..-"fhis Assignment to make any payment
for taxes ar insurance, or any other payment necessary to prevent-filing of or.to effact discharge of any lien.

Environmental Default. Failure of any party to comply with or perform w_h:er_a_'di.ie' any.tarm, obligation, covenant ar
condition contained in any anvircnmental agreement executed in connection with the Rroperty.

False Statements. Any warranty, representation or statement made or furnished o Lénder by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assignment or the Related Bogumaents [s"false or misleading in any
material respect, either now or at the time made or furnished or becomes false or-misleading at any time
thereafter,

Defective Collateralization. This Assignment or any of the Related Documents c'eas'é's to be.in:full force and effect
(including failure of any collateral decument to create a valid and perfected securlty lnterest or;: Iien} at any time and
for any reason. :

Death or Insolvency. The dissolution of Grantor's {regardiess of whether elecﬂqn_,-to cpnti_r;ue_:- is made}, any
membar withdraws from the limited liability company, or any other termination of Borrewer's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrower gr Gra_ tor, the gppointment
af a receiver for any part of Borrower's or Grantor's property, any assignment for the beanlt of cr&dltors any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or. msolvency Iaws by or
against Borrower or Grantor. L s ;

Creditor or Forfeiture Proceedings. Commeancement of foreclosure or forfeiture pmceedings, Whether by judicial
proceeding, self-help, repossession of any other method, by any creditor of Borrower or. Grantor ar bv any
governmental agency against the Rents or any property securing the Indebtedness. This includes & gﬂrnlshment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event.of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness -of the:
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives:Lender written |
notice of the creditor or farfeiture proceeding and deposits with Lender monies or a surety bond for the credltor oer’
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against."'

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any gf the”
Indebtedness or any Guarantor dies or becomas incompetent, or revokes or disputes the validity of, or liahility
undar, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantar's financial condition, or Lender believes the "
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f:‘ir:.c)sﬁect of payment or performanca of the Indebtedness is impaired.

Insacunty Lender in good faith believes itself insecure.

BIGHTS AND- HEMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may’exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by Iaw :

5.Accelarato Indehtednass Lender shall have the right at its option withaut notice to Borrower or Grantor to declare
the*entire, lndebtedness immediately due and payable, including any prepayment penalty that Borrower would he
reéguired to pﬂy

Collect Rents Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
F‘ropertv and. collectthe Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above ‘Lender's’ ‘costs,“against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in“the Lender's Right to Receive and Collect Rents Section, above. If the Rents are callected by
Lender, then Grantor Jfrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users tg” ‘Lender i, +esponse to Lender's demand shall satisfy the obligations for which the payments are
made, whethat or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persan by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Proparty preceding or pending
foreclosure or sale, and toscollédt the:Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The raceiver may serve without band if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
receiver. : i A

Other Remeadies. Lender sﬁéll'ﬁa\ge"'alt*bther rights and remadies provided in this Assignmant or the Note or by
law.

Election of Remadias. Election bv Lender to pursue any remedy shall not exclude pursuit of any othar remady, and
an election to make expenditures or ‘to take-actien to perform an obligation of Grantor under this Assignment, after
Grantor’s failure to parform, shall not affect:Lender’s right to declare a default and exercise its remedies.

Attorneys' Fees: Expenses. |f Lender institutes any &uit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court ‘action is involved, and to the extent not prohibited by law, all
reasohable expenses Lender incurs that:in Lendér's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shéll bécome a part of the Indabtedness payable on demand and shall bear
interest at the Note rate from the date of the, expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits. under applicable law, Lendar's attarneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, mcludmg attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or mjunctlon}, appeals, and any anticipated post Judgment
collection sarvices, the cost of searching records, obtainirig title. reports {including foreclosure reparts), surveyors’
reports, and appraisal fees, title insurance, and feas for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to aIl_ o_ther sums’ provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaned'Us"provis-ibns are a part of this Assignment:

Amendments. This Assignment, together with any Flelated Documants ‘constitutes the entire undarstanding and
agreemant of the parties as to the matters set forth in this Assignmignt, “No alteration of or amendment to this
Assignment shall be effective unless given in writing and sngnad by the party or parties sought to be charged or
bound by the alteration or amendment. :

Caption Headings. Caption headmgs in this Assignment are for convemence purposes only and are not to be used
to interpret or define the provisions of this Assignment. . "

Governing Law. This Assignment will be governed by federal Iaw appl«:able to Lender and. to the axtant not
preempted by federal law, the laws of the State of Washington without regard to lts conflicts of law provisions.
This Assignment has been accepted by Lender in the Stats of Washington.: 2

Joint and Several Liability. All abligations of Borrower and Grantor “urider this’ Asmgnment shall be joint and
several, and all references to Grantor shall mean each and every Grantor,-and-al] refarencés to Borrower shall mean
each and every Borrower. This means that each Grantor signing below"is.responsible for all obligations in this
Assignment. Whare any one or more of the parties is a carporation, partnership, Jimitad liability company or similar
entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors; partners, members,
ar other agents acting or purporting to act on tha entity's behalf, and any obligations made or created in reliance
upon the professed exercise of such powers shall be guaranteed under this Assngnment

Merger. There shall be no merger of the interest or estate created by this assngnment with” ﬂrw other interest or
estata in the Property at any time held by or for the benefit of Lender in any capacity, wnthout the written consent
of Lender.

Interpretation. (1) In all cases where there is more than one HBarrower or Grantor, "th’en"a!f wdrds uised in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require. {2) If more than one person signs this Assignment as "Grantor,” the obligations ‘of gagh Grantor‘are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or morg- af.the Grantors. M
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that"Bofrower need. not be
joined in any lawsuit. {3} The names given to paragraphs or sections in this Assignment are. ‘for convemence
purposes only. They are not to he used to interpret or define the provisions of this Assignment. : s

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this A55|gnment unless suck:,
waiver is given in writing and signed hy Lender. No delay or omissien on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assighment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance .with- that
provision or any other provision of this Assignment. Mo prior waiver by Lender. nor any course of dealmg bétween L
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations“as t¢' gny” .
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of: such .
consent by Lender in any instance shall nat constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.™

Notices. Subject to spplicable law, and except for notice reguired or allowed by law to be given in another‘

WA

Ly
| 331005
Shkagit County AudItor
3/31/2011 Page 4 of 8 3:24PM




ASSIGNMENT OF RENTS
(Continued) Page 5

s mainn'tar, any notice required to be given under this Assignment shall be given in writing, and shall be effective
i="wheén actually delivered, when actually received by telefacsimile (unless otherwise required by law}, when
.depositéd-with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assugnment _Any party may change its address for notices under this Assignment by glvmg formal written notice
/to’ the othér :parties, specifying that the purpose of the notice is to change the party's address. For notice
‘purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable
law, andexcept.for notice required or allowed by law to be given in another manner, if thera is more than one
G-rantc‘sr, any notice given by Lender te any Grantor is deemed ta be notice given to all Grantors.

Powers of Attorney The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted. for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender. :

Ssverablllty. If-‘-‘a c_ou"rt_ of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as {o apy ‘persen or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable’as to any other person or circumstance. I feasible, tha offending provision shall be considered
madified so that it becomes legal, valid and enforceable. 1if the oftending provision cannot be so medified, it shall
be considered: deletéd from -this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other pravision of this Agsigpment.

Successors and Assigns.:“Subject 1¢-any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be. I‘jindiﬁg ugdgn. and inure to the benefit of the parties, their successors and assigns. |If
ownearship of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Granter's successors with:reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasmg Grantor frern the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. T|me is af the, essence in the performance of this Assignment.

Waiver of Homestead Examptlon Grantor hereby releases and waivas all rights and benefits of the hamestead
exemption laws of the State of Washmgton as.tg all Indebtedness secured by this Assignment.

Waiver of Right of Redamption ._.NOTWI.THS_TANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WANES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT 7O THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized werds and.-terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words: and terms used in the singular shail include the plural, and the plural
shall include the singular, as the context may requiré, Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Unitorm Commercigl Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
he amended or medified from time to time, together W|th all axhlblts and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means STEVE G BEITLEH
Default. The word "Default” means the Default set forth i |n this’ Assignment in the section titled "Default".

Event of Default. The werds "Event of Default” mean any of the events of default set forth in this Assignment in
the detault section of this Assignment.

Grantor. The word "Grantor” means B C GROQUP, LLC; and STEVE G BEITLEH

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodatlon party of any or all of the
Indebtedness. . .

Guaranty. The word "Guaranty" means the guaranty from Guafé'ﬁt’or _m" I:_ender, 4ncluding without limitation a
guaranty of all or part of the Note. R L

Indebtedness. The word "Indebtedness” means all principal, interest,} and other: amounts, costs and expenses
payable under the Note or Related Documents, together with all renéwals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any:amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender:to.enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assigiment. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Lross- Collaterallzatlon provision
of this Assignment. :

Lender. The word "Lender" means Skagit State Bank, its successors and asmgns

Note. The word "Note" means the promissory note dated March 25, 2011, in the' -original pnnmpal amount
of $140,000.00 from Borrower to Lender, together with all renewsls of, extensions. of, mod|f|cat|0ns of,
refinancings of, consolidations of, and substitutions for the promissory nots or agreement

Property. The word "Property” means all of Grantor's right, title and interest in and ‘to: all the Property as
described in the "Assignment” section of this Assignment, ; . :

Related Documents. The words "Related Documents" mean all promissory notes, credit‘ ag”reemén_,ts",.._ loan
agreements, environmentel agreements, guaranties, security agreements, mortgages, deeds-of teast) Security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now <o hereaﬁer
existing, executed in connection with the Indebtedness. E :

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under anv‘
and alt present and future leases, including, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from" the Property,:
and other payments and benefits derived or to be derived fram such leases of every king and nature, whather dug
now or later, including without limitation Granter's right to enforce such leases and to receive and collect payment o

LT
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ASSIGNMENT OF RENTS
{Continued) Page 6

E.'THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. AND NOT
. PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
“ON BEHALF OF GRANTOH ON MARCH 25, 2011.

GRANTOR

. /

B C GROUP, bij

f : ::‘
STATE OF UJ A i }
COUNTY OF __ I(HY i‘} L )
J s PLBLIC
o 10-1-2014
On this )O*h day of m& Y/Ch , 20 re me, dersigned
Motary Public, personally appeared STEVE'G* BEITLER Manager of B C GROUP LL ) n to me or

proved to me on the basis of satisfactory evidénce to be.a member or designated agen
that executed the ASSIGNMENT OF RENTS and acknpwledged the Assignment to be the nid voluntary act and
deed of the limited liability company, by authority of:statiite, its articles of organlzatlon or its aoparating agreemant, far
the uses and purposes therein mentioned, and on.dath stated that he or she is authorized to execute this Assignment
and in fact executed the Assugnment an behalf of the limited liability company.

By 1 i ‘ Residing at 5&/( kg L‘L{UU //af

My commission expires /0 -/ -f L/

Notary Public in and for the State of M’_‘ E

stateor U] ) o

COUNTY OF 2 f(aq i;} F 1 p Si

ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Asmgnment as hIS 4] and voluntary act

and deed, for the uses and purposes therein mentioned.

Givan under my hand and official seal this —;Z_kb day ot M{ VC:]/] . 20 )l
%I/Qxﬂb /AMM Residing at DPe:(VO UU()O( fU
Notary Public in and for the State of W q My comm:sswn expues 1/ (J / _/4

LASER PRO Lending, Ver. 5.65.00.002 Copr. Harland Financial Seclutiens, Inc. 1997, 2011. -_'AI:I :.Right"é:ﬂéser‘ved.
WA MACFALPLAG14.FC TR-19890 PR-2 e
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Schedule “A-17 139042-0
DE'S"CRIPTION-
PARCEL A 5

That portlon of the Southwest Y of Section 29, Township 36 North, Range 4 East, W.M., lying Westerly of
the Old Highway 99 North,

EXCEPT the North % of the North % of the North % of said Southwest %4.
Situate in the County of Ské%_git,"é‘aféte of Washington.
PARCEL "B" B

That portion of the Northeasf’%“of- the SquthWest 14 of the Southwest % of Section 29, Township 36 North,
Range 4 East, W .M., lying Easterly of Old Highway 99 North.

Situate in the County of Skagit, Staié-:o’f Wés‘hiﬁgton.

PARCEL "C"; T

Lot 1, Revised Short Plat No. 22-84, approvéd May 31, 1984, recorded June 1, 1984, in Book 6 of Short
Plats, page 155, under Auditor's File No. 8406010012, and being a portion of the Northwest % of the
Northwest % of Section 32, and the Southwest '4 of the SouthWest Y of Section 29, all in Township 36
North, Range 4 East, W.M. .

Situate in the Cdﬁnty of Skagit, State of Washington.

PARCEL "D":

Lot 2 of Shart Plat No. 95-80, approved October 24, 1980, rccorded October 30 1980, in Book 4 of Short
Plats, page 194, under Auditor's File No. 8010300031 records of Skagit County, Washmgton and being a
portion of the Southeast ' of Section 30, Township 36 North, Range 4 East, WM. .-

Situate in the County of Skagit, State of Washington.

PARCEL "E":

That portion of the Northeast % of the Southeast % of Section 30, Township 36 Noth Range 4 East, W. M
lying Easterly of Friday Creek Road. -

Situate in the County of Skagit, State of Washington.

T
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sch-ed'uié “A-1” 139042-0
IEECNPHONCONTDKED:

PARCEL ”F"

That pOI’thIl of the East 14-of the Northeast % of Section 31, Township 36 North, Range 4 East, W.M., lying
East of the Old Samish Road, also known as Friday Creek Road and as Abbey Road, and lying Northwesterly
of Pacific Highway (State Road No. 1); ALSOQ, that portion of the Northwest %4 of the Northwest % of
Section 32, Townsh1p 36 North Range 4 East, W.M., lying Westerly of the Pacific Highway.

Situate in the County of Skag___l_t; "S_tate of Washington.

PARCEL “G™ B

Lot 4, "SAMISH RIVER PARK DIVISION NO. 1," as per plat recorded in Volume 9 of Plats, pages 43 and
44, records of Skagit County, Washmgton

Situate in the County of Skagit, State of Waslnngton

PARCEL “H™

Lots 18 and 19, Block 24, "PLLAT OF TOWN OF SEDRO " as per plat recorded in Volume 1 of Plats, page
17, records of Skagit County, Washington. L

Situate in the City of Sedro-Woolley, County of Skagit, S’_ﬁ_at"e of Wé’shingto11.
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