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DEFINITIONS

‘Words used in multiple sections of this document ars deﬁnad below and otlm words are defined in Sections 3,
11, 13, 18, 20 and 21. Certzin rules regarding the usage ofwotds used in this document are also provided in
Section 16.

(A} “Security Instrument” means this document, which is dated April 20. 2011 mgeﬂ'ler with all Riders to
this document.

(B) “Borrower” is Hans D. Lukner and Sonja D. Lukner, Husband aud Wife. Boﬂuwer is Ihc trustor under
this Security Instrument. ;

{C) “Lender” is Bank of England, organized and existing under the laws of Arkansas
Lender’s address is #5 Statchouse Plaza, Suite 500, Little Rock, ARKANSAS 72101

(D} “Trustee” is Routh Crabtree Olsen, P.S.
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“Trustee’s address is 13555 SE 36¢h Street Suite 120, Bellevue, WASHINGTON 98006,

(E) '“M’EBS”__iS Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting sclely a5 s nomines for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and w]ephona“t__l_umbel_' of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) “Note™ mieans.the promissory note signed by Bommower and dated Aprit 20, 2011. The Note states that
Barrower owes-Lender TWO HUNDRED FIFTY-FOUR THOUSAND FIVE HUNDRED STX AND
NO/100 Dollars (.S, $254,506,00) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and fo pay the debt.in‘full not later than May 1, 2041.

(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.” S s

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment cherges and late charges due
under the Note, and all sumis due under this Scourity Instrument, plus interest.

(Ty “Riders™ means sll Ridérs tothis Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

{71 Adjustable Rate Rider = [ ] - Condomijnium Rider [ Second Home Rider
[0 Balloon Rider *'[¥].. Planmed Unit Development Rider [] VA Rider

[ 14 Family Rider ] ‘Biweekly Payment Rider

[ oOters) [Specify] -~

(3)*Applieable Law” means all contrilling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. T

(K) “Community Association Dues, Fees, and Assessments” mieans all dues, fees, assessments and other
charges that are imposed on Borrawer or the Property by a condominium association, homeowners association
or similar organization, PR

(L) “Electronic Funds Transfer’? means any transfer of filnds, other than a transaction originated by check,
draft, or similar paper instrumnent, which is initiated through an eléctronic terminal, telephonic instrument,
compter, or magnetic tape so as 1o order, instruct, or anthorize'a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfera, aiitomated teller machine transactions,
transfers initiated by telephone, wire transfers, and awtomated clearinghouse transfers.

(M) “Escrow ltems” means those items that are described in Section 3. o

(N) “Miscellancous Proceeds” means any compensation, ssttlement;, award of damiages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverajes desciibed in Section 5) for: (i) damage
to, of destruction of, the Property;, (ii) condemnation or other taking-of &l or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, ar omissions &s (0, the value and/or
condition of the Property. A [

(0) “Mortgage Insurance” meens insurance protecting Lender against the nin, ; t of.':0r default on, the
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: (P) “Perind:c Payment” means the regularly scheduled amount due fur (1) principal and interast under the
Notg, plus (iiy any amounts under Section 3 of this Security Instrum

Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 etxeq) and its
implérenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o time, or
any additional or successor legislation or regulation that governs the same subject matter, As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
;Efcg;mlly relatedmoﬂgagc loan™ even if the Loan does not qualify a3 a “federally related mortgage loan” under

(R) “Successor ig-lnfurmt-o_f Borrower” means any party that has taken title to the Property, whether or not
that party has assured Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN-THE PROPERTY

The beneficiary of this Seuurity Insﬁ'unmrt i3 MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the.successors and ‘#ssigns of MERS, This Security Instrument sccares to Lender: (i) the
repayment of the Loan, and.all rencwals, extensions and modifications of the Note; and (i} the performance of
Borrower’s covenants and agréements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and comveys to Trustee, in tn.un, with power of sale, the following described property located
inthe County of Skagit: =

See attached Exhibit A

which currently has the address of: 7103 Em Lane
... Sedro Woolley, WASHINGTON 98284  (“Property Address™):

TOGETHER WITH all the improvemerts now or horeafter erected on the property, and all easements,
appurtenances, and fixtures now orhmmﬁerapanofthepmperty Allreplnoemems and additions shall also be
covered by this Seourity Instrument. All of the foregoing is referred to in this Security Instruoment as the

“Property.” Borrower understands and agrees that MBRS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to oom'p]y with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) hes the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and: to take any action reql.ured of Lender
including, but not limited to, releasing and cancsling thig. Security Instrament.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is ufienciimbered, except for encumbeances of
record. Bormower warrants and will defend generally the title to ﬂmerperty agmnst all claims and demands,
subject o eny encumbrances of record,

THIS SECURITY BNSTRUMENT combines uniform wvr.nant.-. for nauonnl usa and non-uniform
covenants with limited variations by jurisdiction to constitute a umﬁmn semmy mstrument covering real
propetty.

UNIFORM COVEMANTS. Borrower and Lender covenant and agres as. follows

1. Payment of Principal, Inierest, Escrow Items, Prepayment Clmrgm:, and Late Clmrges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by.the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursusnt to
Section 3, Payments due under the Note and this Sceurity Instrument shall be made inTJ.S. currency. However,
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ifa any check or other instrument received by Lender as payment under the Note or this Secarity Instrument is
refurned to Lénder unpaid, Lender may require that any or all subsequent payments due under the Note and this
Secutity Instrument be made in one or more of the following forms, as selected by Lender: (2) cash; (b) money
order; {c) certified check, bank check, treasurer’s check or cashicr’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer,

Paymentsamdeemedmwadhyl,enderwhen received of the location designatod mtheNoteorat such
other location as'may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any paymentor partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future,
but Lender is nat obligated to appty such payments at the time such payments are accepted. If cach Penodlc
Payment is applied‘as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such uniapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable petiod of tinie, Lender shall either apply such funds or return them to Borrower. If; nat
applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior
1o foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relicve
Barrower from making paymnents dué underthe Note and this Security Instrument or performing the covenants
and agreements secured by this Sccmrity hish'ummt.

2. Application of Payments or Procaeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied i the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; (c) amounts due under Section 3. Such paymeats shali be applied to
each Periodic Payment In the order in‘whicli it bstame due. Any remaining amounts shall be applied fitst to lats
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

IfLender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied tothe delinquent payment and the fate charge.
If more than cne Periodic Payment is outstanding, Lender may apply any payment received from Borrower to
the repayment of the Periodic Payments if, and to the extent that; each payment can be paid in full. To the extent
that any excess exists after the payment is applied to the full paymentiof pne or more Periodic Payments, such
excess may be applied to any late charges due. Voluntary pr=paymems shall be applied ficst to any prepayment
charges and then as described in the Note,

Any application of payments, insurance proceeds, oerscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amcunt, of the Periadic Payments.

3. Funds for Escrow Items. Borrower shall pay o Lender onztho day Poriodic Payments are dus under the
Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amgunts due for: (a) taxes and
assessmenls and other items which can attain priority over this Security. Instrument as & lien or encumbrance on
the Property; (b) leaschold payments or ground rents on the Propeity, if’ any;-(¢), premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insuranice pramiums; if any, or any sums
payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 18 These items are called “Bscrow Items.™ At origination or at any time during the term
of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, ifany, be escrowed
by Borrower, and such dues, fexs and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Puids for Escrow
Ttems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Tteme: Lender ma.y
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waive Borrower's obligation to pay to Lander Funds for any or all Escrow Items at any time. Any such waiver
may.only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts-due. for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shiall Aurnish to Lender receipts evidencing such payment within such time period as Lender may
require, Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed
t0'be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section %.1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay theamount due for an Escrow Itam, Lender may excrcise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver a3 to any-or all Escrow ltems at any time by a notice given in accordance with Ssction 15
and, upon such revocation, Borrower shall pay to Lender ail Funds, and in such amesunts, that are then required
under this Section 3. .

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender to apply the
Funds at the time:specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimata“the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futuré Esotow ltems or otherwiss in accordance with Applicable Law.

The Funds shall be held jnéin institution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lender, ifLenderisah institution whose deposits are 50 insured) or in any Federal Home Loan
Benk. Lender shall apply the Funds1o pay the Escrow Hema no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the eserow account,
orverifying the Bscrow Hems, unlessTender pays Borfower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is iade in writing or Applicable Law requirea interest to be
paid on the Funds, Lender shall not bs reqilired to pay Borrower any imterest or carnings on the Funds.
Borrower and Lender can agree in writing, however, that Interest shall be paid on the Funds, Lender shall give
to Barrower, without cherge, an annual agcounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA,-nd Bommower shall pay to Lender the amount
necessary 10 make up the shortage in accordance with RESPA, birt.in no more than 12 monthly payments. If
there is a deficiency of Funds held in cscrow, as definéd prider RESPA, Lender shall notify Borrower as
required by RESPA, and Berrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments, .-

Upon payinent in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. RN :

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines; and impositions attributable
10 the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3, |

Borrower shall promptly discharge any lien which has priority. over. this Security Instrument unltess
Borrower: (a) agrees in writing fo the payment of the obligation secured by the Hen in'& mianmier acceptable to
Lender, but only so long as Borrower i3 performing such agreement; {b) contésts the lien in‘good faith by, or
defends against cnforcement of the lien in, legel proceedings which in Lender’s cpinion operate to prevent the
enforcement of the lien while those procesdings are pending, but onty until such proceedings are concluded; or
{c) secures from the holder of the lien an agresment satisfactory to Lender subordinating the Hen to'this Secwrity
Instrument. IfLender determines that any part of the Property is subject to & lien which can aitain priority over
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ﬂns Secumy Instrument, Lender may give Borrower a notice identifying the llen Within 10 days of the dlate on
whigh that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 4, -

Lendar may requu'e Borrower to pay e one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

" 5, Property Insuiince. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured 4gainst loss by fire, hazards included within the term “extended coverage,” and any other
hazards including; but pot limited to, esrthquakes and floods, for which Lender requires insurance. This
insurance:shall be maintained in the amounts (including deductlble levels) and for the periods that Lender
requnm Whatl.endermqulrr.g pursuant 1o the preceding sentences can change during the term of the Loan, The
insutance catrief providing the-insurance shall be chosen by Bormower subject 1o Lender's right to disapprove
Borrower’s choics, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (a) & one-time chargo for flood zone determination, certification and tracking
services; or (b} a-one-time charge for flood zone determination and certification services and subsequent
charges each time refiiappings or siinilar changes occur which reasonably might affect such determination or
certification. Borrower shafl also be responsible for the payment of any fees imposed by the Federal Emergency
:;magemem Agency in onnnecnon with 1he revww of any flood zone determination resulting from an objection

Botrower.

If Borrower fails to maintgin any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverags shall cover Lender, but might or might not protest Borrower,
Borrower’s equity in the Property, of the contents ofthePropeny against any risk, hazard or liahility and might
provide greater or lesser coverage tan was previously in cffect. Borrower acknowledges that the cost of the
ihstrance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such'interest, upon., notice from Lender to Borrower requesting
payment,

All insurance policies required by Lender and renewals of such pohctes shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
29 an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1f Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewsl notices. If
Borrower obtains any form of insurance coverage, not-otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard marigage: clause and shall name Lender as
mertgagee and/or as an additional oss payee.

In the event of loss, Borrower shall give prompt notice to the i insurance camer and Lender. Lender may
make proof of loss if not mada promptly by Berrower, Unless Lender and Borrgwer otherwise agree in writing,
any insurance proceads, whether or not the underlying insurance Wwas required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically féasible and Lender's security is
not lessened. During such repeir and restoration perfod, Lender shalt have the right o°'hold:such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender 'may disburse
proceeds for the repairs andrednrmonmasmglepaymmﬂor in ascncsﬂfpmgr.sspaymentsas the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid.on such
insurance proceeds, Lender shall not be required to pay Borrower any interest of eamings oni such proceeds.
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Fees for pub]lc adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. Ifthe restoration or repair is not economically feasible or
Lender's-security. would be lessened, the insurance proceeds shall be applied to the sums secursd by this
Secwrify Instrument, whether or not “then due, with the excess, if any, paid to Borrower. Such ingurance
proceeds shiall be applied in the order provided for in Section 2.

-1f Borrower abandons the Property, Lender may file, negotiste and scttle any available insurance claim and
related matiets. If Borrower docs not reapond within 30 days to a notice from Lender that the insurance carrier
hies offered to scﬂ.’:c aclaim, then Lender may nagcmatc and settle the claim. The 30-day period will begin when
the notice is.given.'In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns'to Lénder {a) Borrower's rights to any insurance procesds in an amount not to exceed the
amounts unipaid winder the Note of this Secunty Instrument, and (b) any other of Borrower's rights (oﬂv.-.r than
the right to any: refund of uneamed premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair.or restore the Property o & pay amounts unpaid under the Note or this Security
Instrument, whether or not then due

6. Occupancy. Borrower shiall occupy, establish, and use the Property as Borrower™s principal residence
within 60 days afier the execution of this Security Instrumcnt and shall continue 10 occupy the Property as
Botrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be wu-eascrnahly wnthheld, or unless extenuating circumstances exist which
are beyond Borrower’s control.

7. Preservation, Maintenance and Protecﬂun nf the Property; Inspections. Borrower shall not destroy,
damage or lmpmrihe Property, allow the Property to deteriorate or commit wasie on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Propesty in order to prevent the Property
from deteriorating or -decreasing in value.dué to its condition. Unless itis determined pursuant to Section 5 that
repait or restoration is not economically feasible, Bomower shall promptly repair the Property if damaged to
avoid further deterioration or damage. If ingurance or condemnation procesds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Pmperty
only if Lender has released proceeds for such purpases. Lender may. disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments s the worl is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Barrower’s abhgation for the completion of such repair or restoration,

Lender or its agent may make reasonahle entries upon and inspections of the Property. Ifit has reasonabls
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Bomrower notice
ot the time of or prior to such an interior inspection specifying sucls reasonable caise.

8. Borrower’s Loan Application. Borrower shall be in de.fault if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Bomower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information’ or statements to Lender {or failed to
provide Lender with material mfummtlcm) in connection with the Loan, Material représentations mclude, but
arc not limited to, representations concerning Bommower’s occupency of the Property a8 Bomwer s principal
residence.

9. Protection of Lender’s Intereat in the Property and Rights Under th!s Securlty Instrument. If
(2) Berrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is a
Icgal proceeding that might sigpificantly affect Lender’s interest in the Property andfor rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for oondemnamon or forfeiturs, for
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enforcamént of a lien which may attain priority over this Security Instrument or to enforee [aws or regulations),
of {¢) Borrower has abandoned the Property, then Lender may do end pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting ‘and/or. assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to; (a) paying any sums sccurcd by a lien which has priority over this
Secutity Instrument; (b) appearing in court; and (c) paying reasonable attoimeys® fees to protect its interest in the
Property and/for righis under this Security Instrument, including its secured position in a bankruptey procseding.
Securing the Property includes, but is not limited io, entering the Property to make repairs, change locks,
replace or board up doors and windows, drain water from pipes, eliminate building or other cede violations or
dangerous conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and s not under any duty orobligation to do so, It is agreed that Lender incurs no
liability for not taking any or all acticns authorized under this Section 9.

Any amourits disbursed by-Lender under this Section 9 shall besome additional debt of Borrower secured
by this Security Instrument. These smounts shalt bear intevest at the Note rate from the date of disbursement and
shalf be payable, with such interést, upon notice from Lender to Borrower requesting payment.

1f this Security Instrumeirt is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Bormrower acquires fee title to-the Property; the easehold and the fee title shall not merge unless Lender agrees
to the merger in writing. T

10. Mortgage Insorance.:If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required $> maintein the Mortgage Insurance in effect. If, for any reason, the
Morigage Insurance coverage required by Lendér ceases o be available from the mortgage insurer that
previously provided such insurance ane Bomower was required to males separately designated paymenis toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previoualy in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effisct. Lender will accept, use and retain these payments as a non-refundable loss reserve in lien
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on such loss
reserve. Lender can no longer require loss reserve paymetits if Mortgage Insurancs coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the prémiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
sepanately designated payments toward the premiums for Mortgage Insurance, Bomrower shall pay the premiums
reguired o maintain Mortgage Insurance in effect, or o provide & non-refundable foss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination: is required by-Applicable Law. Nothing in this
Section 10 affects Bomower's obligation to pay interest at the rate provided in the Nofe.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for Certain losses it may
incur if Borrowet does not repay the Loan as agreed. Bormower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses, These agreements are on
terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to these
agreements. These agreements may requite the mortgage insurer to make payments using any squrce of funds
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that the m)nrtgagc insurer may have aveilable {which may include funds obtained from Mortgage Insurance
premiums;

As a resubt of thess agreements, Lender, any purchaser of the Note, another insurer, any reingurer, any other
entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from {or
might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the rnortgﬁge insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the isurér’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “gaptive reinsurance.” Further:

(a) Any-such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurancé, or-any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any sach agreements will not aifect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
inchude the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to bave the Mortgage Insurance terminated sutomatically, and/or to receive 2 refund of any
Mortgage Insurance pmminms that were unearned at the time of such cancellation or termination.

11 Assignment of Muuzlanmlu Pmueds Forfeiture. All Miscellaneous Proceeds are hereby assigned
toamishallbepaldmLmdar

If the Property is damaged, such M;aoellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is économically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall bave the right 1o hold such Miscellancous Procecds until Lender has
had an opportmity to 1nspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shalf be. undertaken promptly. Lender ‘may pay for the repairs and restoration ina
single disburserment or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requircs interest to be paid on such Miscellancous Praceeds, Lender shail not be
required to pay Borrower any interest or aanungs on such Miscetlaneous Proceeds. If the rmﬁnranon orrepair is
not economically feasible or Lender's security would be lessened, the Miscelianeous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Bormower. Such Miscellaneous Proceeds shall be applied in the order prowded for in Section 2.

In the event of a total taking, destruction, or loss in valoe of the Property, the Miscellaneons Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, ifany, paid
to Barrower.

In the event of a partial taking, destruction, or lossin  valus nfmel’mpmymwhch the fair maricet value of
the Property immediately before the partial taking, destructién, or Joss in.value is equal to or greater than the
amcunt of the sums secured by this Security Instrument ilmnodlataly before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the surns secured by this Security
Instrurent shall be reduced by the amount of the Miscellanecus Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market valus of the Property immediately befoio the pamal mkmg, dnslmcnon, orlossin
value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in wh:ch the fair tarket value of
the Property insnediately before the partial taking, desiruction, or loss in valie is less than fhe amount of the
sums secured immediately before the partial taking, deslrucﬁwn or loss in value, unless Barrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.
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IfﬂleProperty is abandoned by Borrower, ar if, after notice by Lender to Borrower that the Opposing Party
{24 deSined in the next sentence) offers to make an award & setile a claim for damages, Botrower fails to
respond 16 Lender within 30 days after the date the netice is given, Lender iz authorized to collcot and apply the
Miscellancous Procseds either to restoration or repair of the Property or to the sums secured by this Security
Insirument, whether or not then due. “Opposing Party” means the third party that owes Botrower Miscellaneous
Proceeds or the party against whom Borrower hes a right of action in regard to Misceilaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, s begun that, in
Lender’s judgment, cotld result in forfeiture of the Property or other material nnpmmntoﬂ.endcr s interest in
the Property or rights under this Security Instrument. Borvower can cure such a default and, if acceleration has
accurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Froperty or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
ﬁ :itmhutab]e to the lmpmrmmt of Lender’s interest in the Property ars hereby assigned and shall be paid to

nider.

All Miscelancous Procssds d:at are not applied 1o restoration or repair of the Property shall be applied in

the order provided for in Secticn 2.

12. Borrower Not Released; Forbearanoe By Lender Not a Waiver. Extension of the time for payrent
or modification of amortization of the sumis sccured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to relcase the liability of Borrower or any Successors
in Interest of Borrower. Lender shall:not be required to commence procsedings sgainst any Snecessor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower, Any forbearance by Lender in exércising any right or remedy including, without limitation,
Lender's acceptance of payments from third persons, entities or Successors in Interest of Borrower or in
amoums ess than the amount then due, shali not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-siguers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Bortower who co-signs
this Security Instrument but does not cxcrute the Note (8 “cossigner™): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums‘secured bry this Security Instrument; and {c) agrees
that Lender and any other Bomower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successot in Interesiof Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is apptoved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument, Borrower shall riot be released from Borrower's obligations
and liability under this Security Tnstrument unless Lender agrees 10 such release i writing. The covenants and
agreements of this Security Instrument shall bind (except as pmwdad in Secunn 2u) and beneﬁt the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services pmformed in connection with
Bomower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees,pmparty inspection and valuation fees. I regard to any
other fees, the absence of express authomy In this Security Instrument to charge & specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees thnt -are expressly
prohibited by this Security Instrument or by Applicable Law, A
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H the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the'interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then; (%) any such loan cherge shall ba reduced by the amount necessary to reducs the charge to the
permitted limit; and- (b} any sums already collected from Bommower which exceeded permitted limits will be
refunded to Borrower: Lender may choose to make this refiund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower’s acoeptance of any such refund made by direct payment to Borrower will constitute a waiver
of any right of action Boriower, might have arising out of sach overcharge.

15. Notlces, All notices given by Bormower or Lender in cotmestion with this Security Instrument must be
in writing, Any potice to Borrower in connection with this Security Instrument shall be deemexd to have been
given 1o Borrower when mailsd by first class mail or when actually dejivered to Borrower’s notice address if
sent by other means. Notige to atiy oné Borrower shall constitute notice to all Borrowess unless Applicable Law
expressly requires otherwige. Thefiotice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender. Bommower shall promptly notify Lender of Borrower’s change of
address. [f Lender specifies a pracedure for reporting Borrowes’s change of address, then Bomower shall only
report a change of address thirough that specified procedure. Thers may be only one designeted notice address
under this Security Instrument at any-oiie time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lefider”s address stated herein unless Lender has designated another address by
notice to Borrower. Any hotice in cornection with this Security Instrument shall not be deemed to have been
given to Lender until actually raceived by Lender. If sy notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requiremnent will satisfy the corresponding requirament
under this Security Instryment. E S

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and Hmitations of AppHeable Law, Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Mote conflicts with Applicabls Law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words. of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and () the word “may” gives sole discretion without any obligation to take any
action. S

17. Borrower’s Copy. Borrower shall be given one copy of the Notc and qf' this Security Instrument.

18, Transfer of the Property or a Beneficisl Interest in Borrower, As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Propesty, Including, but not limited to, those
beneficial interests transfetred in a bond for deed, contract for deed, installment sales-contract or escrow
agrecment, the intent of which is the transfer of iitle by Borrower at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not 2
natural person and a bencficial interest in Borrower is sold or transferred} without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrurnent.
However, this option sh:il not be exercised by Lender if such exercise is prohibited by Applicable Law.
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Ifl..ender excreises thig option, Lender shall give Borrower notice of acceleretion. The notice shall provide
& period of not Jess than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower myst pay all sums secured by this Sezurity Instrument. If Bormower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrutent without farther
notice or demand on Borrower.

19, Bovvawer's Right to Relustate After Acceleration, [fBorrower meets certain conditions, Borrowse
shall have the right to have enforcement of this Security Instrument discontimued at any fime prior to the earfiest
of: (a) five days before sale of the Property pursuant to any power of sala contaified in this Security Instrument;
(b) such other period a3 Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of ajudgment cforcing this Security Instrument. Those conditions are that Bormower: (a) pays Lender
all sums which then would be duc under this Security Instrument and the Nate a3 if ho acceleration had
occuered; (b) cures any defoult of any other covenants or agreements; (¢} pays all expenses incurred in
enforcing this Security Instrumént, including, but not limitex! to, reasoneble attorneys’ fees, property inspection
and valuation fees; and other fees incunred for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instniment; and (d) takes such action 25 Lender may reasonably require to assure that
Lender's interest in the Property and rights pnder this Secunty Instrument, and Borrower’s obligation to pay the
sums secured by this Security Insirumem. ghatl continue unchanged, Lender may require that Borrower pay
such reinstatement sums and expenses in-ofie of more of the following forms, as selected by Lender: (a) cash:
(b} money order; () certified-check, bank cheek, treasurer’s check o cashier's check, provided any such check
is drawn upon an institution whose depoms are ingured by a federal agency, instrumentality or entity; or
{d) Electrenic Funds Transfer. Upon reinstatoment by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective ag if no-acceleration had occarred. However, this right to reinstate
shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievante. The Noke or & partial interest in the
Note (together with thls Security Instrmnant) van be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due
under the Note and this Security Instrument arid performs other mortgege loan servicing obligations under the
Note, this Security Instrument, and Applicgble Law. There also might be one or more changes of the Loan
Servicer unrclated to & sale of the Hate. If thers is a chango of the:Ldan Servicer, Borrower will be given
weitten notice of the change which will state the name apd address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires In connection with a notice of
transfer of scrvicing, If the Note is sold and thereafter the Loan'is serviced by & Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred o & successor Loan Scrvicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be pmed ta any. Jud.lmal action (as either an
individual litigant or the member of a class) that arises from the other party’s gotions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty-owed by reason of, this
Security Instrument, until such Borrawer or Lender has notified the other party (with such.notice given in
compliance with the requirements of Section 15) of such alleged breach and affordeéd the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapze before certain action can be taken, that i period will be deemed ta be reasanable
for purposes of this paragraph. The notice of ecceleration and opportunity to cure given to Borrower pirsuant to
Section 22 and the notice of acceleration given to Borrower pursnant to Section 18 shall be deemed to satisfy
the notice and oppontunity to take corrective action provisions of this Section 20.
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21, Hazardous Substances. Asused in this Section 21: (a) “Hazardous Substances” are those substances
defined as taxic or hazardous substences, pollutants, or wastes by Bavironmental Law and the following
substances; gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,

volaile solvents, materials containing asbestos or formaldehyds, and radioactive materials; (b) “Environmental

Law™mesn; federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
of environmentel protection; (¢) “Environmental Cleanup” includes any response action, remedial action, or
removal action, as deflned in Environments! Law; and (d) an “Environmental Condition” means a condition that
can cavse, confribate 10, .or otherwise trigger an Environmental Cleanup.

Borrower, shall niot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to reléase any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone elds t6 do, anything affecting the Property (a) that is in violation of any Environmental Law,
(b) which creates an Environmentel Condition, or (c) which, dus to the presence, use, or release of a Hazardous
Substance, creates a-condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the prescace, use; or storage on the Property of small quantities of Hazardous Substances that
are generally recognizéd to bé appropriate to normal residential uses and to maintenance of the Property
{including, but not limited to, hazardous subsiances in consumer products).

Borrower shall promptly give Lendét written ootice of (a) any investigation, claim, demand, lawsuit or
other action by any governmetal or regilatory agency or private party involving the Property and any
Hazardous Substance or Enviroamental Law.of which Borrower has actual knowledge, (b) sny Environmental
Conditicn, inctuding but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or {s notified by any govermental or
regulatory authority, or any privale paity, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shatl promptly take all necessary remedial actions in accordance
with Environmental Law, Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 anless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to eure the default; (¢} a date, not less than 30 days from the date the
notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrumient and sale of the Property at public suction at a.date not Jess than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring & court action to asserl the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any ather matters required to be incleded in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Levider at its gption, may require
immediate payment in full of »}l sums secured by this Securily Instrument without further demand and
may invoke the power of sale and/or any other remedies permitied by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursning the remedies provided in this Section 22, including,
but not Limited to, reasonable attorneys’ fees and costs of title evidence. . :

If Lender invokes the power of sale, Lender shall give writien notice te Trustee of the occurrence of
an eveat of default and of Lender’s election to canse the Property to be sold. Triste¢ and Lender shall
take such actien regarding notice of sale and shall give such notices to Borrowér and to-other persons As
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Applicable Law may require. After the time required by Applicable Law and afier publication of the
notice of salé, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder st the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public aunouncement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall defiver to the purchaser Trostee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements nizde therein. Trusite shall apply the proceeds of the sale in the following order:
(a) to all expenses.of the sale, ificinding, but not linsited to, reasonable Trustee’s and attorneys® fees; (b) to
all sums secared by this Security Instrument; and (c) any excess to the person or persons legally entitled
to it or to the clerk of the snperlor court of the county in which the sale took place.

23, Reconveysnce. Upon paymeiit of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvéy. the Property and-shall surrender this Security Instrument and all notes evidencing debt
secured by this Secarify Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it Suchpersonorpmushallpaymymoordauon costs and the Trustes's
fee for preparing the feconveyancs. ..

24. Substitute Trustee, In mfdame wsth Applicable Law, Lender may from time to time appoint &
successor trustee to any Trustes appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustec hercin and
by Applicable Law.

25. Use of Property. The Property is mt used principally for agricultural purposes,

26, Attorneys’ Fees. Lender shall be entitled to recaver Hs reasonabls attomeys® fees and costs in any
action or proceeding to construe or enforce sy term of this Security Instrument. The term “attorneys' fees,”
whencver used in this Security Instrument, shall include wnhout l|mmon attorneys’ fees incurred by Lender in
any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL OOMMITMENTS T0 LOAN MONEY, EXTEND CREDIT,

OR TO FORBEAR FROM ENFQRCING REPAYMENT OF A DERT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW
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: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenamts contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.
-Witness

/C AL & (S_l
-Borrower

}H.

befare me Hans D. Lukner and Sonja D, Lukner o me known to be the

On this day personally appcamd
individual(s) described in‘and who excouted the within and foregoing instrument, and acknowledged that
he/she/they signed the same #s hly'hen‘thelr ﬁ'ee and voluntary act and deed, for the uses and purposes therein

mentioned,
GEVEN under my hand and officia mmis 20yt Apni]
: l [h k]ﬂi!{ 15 ]AD_J!QQ\ (Seal}
Notary Public in and for the State of Washington,
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Legal Description

“The lind reférfed to in this report/policy is situated in the State of Washington, County of Skagit, and is
deScribed as foIIGWS' : _

Lot ] of Skag:t County Short Plat No. 97-0051, approved March 11, 1999 and recorded March 18, 1999
under Auditor’s File No. 9903180008 in Volume 14 of Short Plats, pages 8 and 9, records of Skagﬁ
County, Washmgton bemg a portion of the North 1/2 of Section 11, Township 35 North, Range 4 East,
W.M,;

TOGETHER WITH a r.loi'i__-_ex;_iiﬂu;sive easement for ingress, egress and wtilities over, across and under
Erna Lane, as delineated on the face of said Short Plat;

ALSO TOGETHER WlTl;-i. z__t"hon—ex_cl_izsive easement for ingress, egress and utilities over, under and
across the following described portion of Lot 2 of said Short Plat:

Beginning at the Northwesterly comner of said Lot 2; thence South 30 degrees 38'38" East, a distance of
155.27 feet; thence South 71 degiees 43'18" East, a distance of 54.33 feet; thence North 40 degrees
02'50" East 49.83 feet to a point on the North line of said Lot 2; thence North 55 degrees 21'26" West
along the North line of said Lot 2, a d:stance of 197 87 feet to the point of beginning.
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MIN: 100437215101116007

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of April, 2011, and is
incorporated-into and shiall be deemed to amend and supplment the Mortgage, Deed of Trust, or Security
Deed (the "S':cunty Tnstrament™) of the same date, given by the undemgned {the "Borrower™ to secure
Borrower’s Note to Baik of England (the "Lender") of the same date and covering the Property described in
the Security Instnnnem and located at:

i, 7203 Erna Lane
Sedm ‘Woolley, WASHINGTON 98284
(Property Address)

The Property mcludes but is not Ilmlted 1o, a parcel of land improved with a dwelling, together with other
such parcels and certaini common areas and facilitics, as described in

Covenants, Condidons and Restrictions of Record
(the "Declaration™). The Pmpmy 1s a part of a planned unit development known as

- Sedro Woolley
(Name of Planned Unit Development)

(the "PUD"). The Property also includes Bon'qwer s interest in the homeowners association or equivalent
entity owning or managing the common sreas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and. agreements made in the Security Instrument,
Bomrower and Lender forther covenant and agree as follows R

A. PUD Obligations. Borrower shall perform all of Bormwer 5 obligations under the PUD’s
Constituent Documents. The "Constituent Documents™ are the (i} Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates thie Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall pramptly pay, when due, all dues and
agsessments imposed pursuant to the Constituent Documents,

MULTISTATE PUD RIDER - Single Family — = '_ RS
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. B. Property Insurance. So long as the Owners Association maintains, with a generally accepted

o insurante carrier, a "master" or "blanket" policy insuring the Property which is satisfactory to Lender and

which provides insurance coverage in the amounts (including deductible levels), for the periods, and against

loss by fire, hazards included within the term “extended coverage,” and any other hazards, including, but not

" limited to, earthquikes and floods, for which Lender requires insurance, then: (i} Lender waives the provision
in Sechon 3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Property; and (if) Borrower’s abligation under Section 5 to maintain property insurance coverage on the
Property is deemed sattsﬁcd to the extent that the required coverage is provided by the Owners Association
policy.” -

What Lendér reQuires as a condition of this waiver cen change during the term of the loan.

erower shal give- Lcuder prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the eventofa distribution of property insutance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be'paid-to, Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then che, with the excess, if any, peid to Borrower.

C. Public Liability Insurance. Bormwershall take such actions as may be reasonable to insure that
the Owners Association maintsins a pubhc llabﬂlty insurance puhcy accepiable in form, amount, and extent
of coverage to Lender.

D. Condemnation, The proceeds of any. award or claim for damages, direct or consequentiaf, payable
o Borrowet n connection with any condemnatich or other takmg of all or any part of the Property or the
commen areas and facilities of the PUD, or for'any conveyance in jieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied I:ry Lander to the sums secured by the Security
Instrument as provided in Section 11,

E. Lender’s Prior Consent. Bm-rawer shall not, exoept aﬂer notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment of terniination required by jaw in the case of substantial
destruction by fire or other casuatty or in the case of a taking by condemnation or eminent domain; (i) any
amendment to any provision of the "Constituent Documents” if the provision is for the express benefit of
Lender; (jii) termination of professional management and assumption of self-management of the Owaers
Association; or (iv) any action which would have the effect of rendering the pubhc liability insurance
coverage maintained by the Owners Association unacceptable to; Lender A
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7 F.Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay

*_theém, Any smounts disbursed by Lender under this parageaph F shall become additional debt of Borrower

seciired by the Security Instrament. Unless Boimower and Lender agres to other terms of payment, these

- Amotints shall'bear interest from the date of disbursement at the Note rate and shall be payable, Wlth interest,
"-upon notice from Lender to Borrower requesting payment.

BY SIGN]NG BELOW Borrower accepts and agrees to the terms and covenants contained in this
PUD Rider, . "

%
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